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Independent Auditor's Report
To the Shareholders of DBH Finance PLC.

Report on the Audit of Financial Statements
Opinion

We have audited the financial statements of DBH Finance PLC. (the Company), which comprise the
balance sheet as at 31 December 2022, and the profit and loss account and statement of changes in
equity and cash flow statement for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2022, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs)
as explained in note # 2 to the financial statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), Bangladesh Securities and Exchange Commission (BSEC) and
Bangladesh Bank, and we have fulfilled our other ethical responsibilities in accordance with the IESBA
Code and the Institute of Chartered Accountants of Bangladesh (ICAB) Bye Laws. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Risk | Our response to the risk |
Measurement of provision for loans and advances 1
The process for estimating the provision for | We tested the design and operating |
loans and advances portfolios associated with | effectiveness of key controls focusing on the ‘
credit risk is significant and complex. following:
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For the individual (party-wise) analysis, these
provisions consider the estimates of future
business performance and the market value of
the collateral provided for credit transactions.

At year end the Company reported total gross
loans and advances of BDT 44,535,972,899
(2021: BDT 43,830,505,644) and provision for
loans and advances of BDT 941,521,996 (2021:
BDT 1,105,800,154).

We have focused on the following significant
judgments and estimates which could give rise
to a material misstatement or management
bias:

» Completeness and timing of recognition of
loss events in accordance with criteria set out
in FID circular no 08, dated 03 August 2002,
FID circular no. 03, dated 03 May 2006, FID
circular no.03 dated 29 April 2013 and DFIM
circular no.04 dated 26 July 2021;

» For assessed provisions, the measurement of
the provision may be dependent on the
valuation of collateral, estimates of exit
values and the timing of cash flows;

» Provision measurement primarily depends on
key assumptions relating to the probability of
default, the ability to repossess collateral,
and recovery rates.

» Tested the credit appraisal, loan disbursement
procedures, monitoring and provisioning
process;

» Reviewed the process of Identification of loss
events, including early warning and default
warning indicators;

» Reviewed quarterly Classification of Loans
(CL);

Our substantive procedures in relation to the

provision for loans and advances portfolio |

comprised the following:
» Reviewed the adequacy of the companies
general and specific provisions;

» Assessed the methodologies on which the |

provision amounts were based, recalculated

the provisions and tested the completeness |

and accuracy of the underlying information;

e Finally assessed the appropriateness and
presentation of disclosures against relevant
accounting standards and Bangladesh Bank
guidelines.

See note # 7, note # 12.1.1 and note #12.1.2 to the financial statements.

Legal and regulatory matters

We focused on this area because the Company
operates in a legal and regulatory environment
that is exposed to significant litigation and
similar risks arising from disputes and
regulatory proceedings. Such matters are
subject to many uncertainties and the outcome
may be difficult to predict.

These uncertainties inherently affect the
amount and timing of potential outflows with
respect to the provisions which have been
established and other contingent liabilities.

Overall, the legal provision represents the
Company's best estimate for existing legal

We obtained an understanding, evaluated the
design, and tested the operational effectiveness
of the key controls over the legal provision and
contingencies process.

We enquired to those charged with governance |

to obtain their view on the status of all significant
litigations and regulatory matters.

We also assessed the Company's contingenti

liabilities disclosure.
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matters that have a probable and estimable
impact on the financial position.

See note # 2.27, note # 17.1 and note # 17.2 to the financial statements.

Accuracy and completeness of revenue recognized

The Company reports revenue of BDT 518.00
crore from Interest on loans, short-term
investment, term deposit receipts, Commission,
exchange and brokerage income, investment
income and related activities.

The application of revenue recognition
accounting standards is complex and involves a
number of key judgments and estimates,
including  those applied on revenue
arrangements with multiple elements and those
contracts where there is the existence of
principal and agent relationship.

Due to the estimates and judgment involved in
applying the revenue recognition accounting
standards and the degree of complexity of IT
systems and processes used, we have
considered this matter as a key audit matter.

Our audit approach included a combination of]
controls testing, data analysis, and substantive ‘
procedures covering the following:

We understood the significant revenue ‘
processes, including the performance of an

end-to-end walkthrough of the revenue |
assurance process and identifying the

relevant controls (including IT systems, |
interfaces, and reports);

We tested the design and operating |
effectiveness of the relevant controls;

We reviewed significant new contracts and |
regulatory determinations, the accounting

treatments opted and testing the related |
revenues recognized during the period;

We performed data analysis and analytical |
reviews of significant revenue streams;

We performed specific procedures to test ‘
the accuracy and completeness of

adjustments relating to multiple- eiement‘
arrangements and grossing up certain |
revenue and costs; and \
We performed procedures to ensure that

the revenue recognition criteria adopted by |
the entity for all major revenue streams is |
appropriate and in line with the accounting |

policies. ‘

See notes # 18, 20, 21 and 22 to the financial statements

Investment and provision for diminutions in the value of investments

The Company reports investments of BDT
251.70 crore, which is comprised of
Government securities BDT 165.86 crore,
marketable securities of BDT 79.09 crore, non-
marketable securities of BDT 6.45 crore, and
preference shares BDT 0.30 crore.

The process for estimating the provision against
the investments associated with credit risk is
significant and complex.

We focused on this area because of the
significance of the investments in the financial

Our audit approach included a combination ofi
controls testing, data analysis, and substantive |

procedures covering the following:

|
We obtained sufficient audit evidence to |
conclude that the inputs and methodologies

used for the valuation of the investments are |
within a reasonable range and that the |
management of the Company consistently

applied valuation policies.

We assessed the controls' design and
operating effectiveness, measurement, and |
oversight of financial assets' valuation risk. |
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statements and departure from the recognition
and presentation criteria of IFRS 9, IFRS 7 &
IAS 32 to comply with the circulars of
Bangladesh Bank for determining the valuation
methodology and presentation to be applied by
the management of the Company.

« We verified

the existence and legal
ownership of equity investments and mutual |
funds by confirming investment holdings with
the portfolio statements of brokerage houses
and CDBL.

« We tested the calculations of provision for

diminution in value of the investment and |
checked if the presentation and disclosure of
investment are in compliance with FID
circular no. 8 dated 3 August 2002 and DFIM
circular no. 2 dated 31 January 2012 issued |
by Bangladesh Bank. :

See note # 06 and 12.1.3 to the financial statements

IT systems and controls

Our audit procedures have a focus on IT
systems and controls due to the pervasive
nature and complexity of the IT environment,
the large volume of transactions processed in
numerous locations daily and the reliance on
automated and IT dependent manual controls.

Our areas of audit focus included user access
management, developer access to the
production environment and changes to the IT
environment. These are key to ensuring IT
dependent and application based controls are
operating effectively.

We tested the design and operating—‘
effectiveness of the Company's IT access
controls over the information systems that are
critical to financial reporting. We tested IT
general controls (logical access, change-

management and aspects of IT operational

controls). This included testing that requests for |
access to systems were appropriately reviewed

and authorized. We tested the Company's
periodic review of access rights. We inspected
requests of changes to systems for appropriate
approval and authorization. We considered the
control environment relating to various |
interfaces, configurations and other application

layer controls identified as key to our audit. '
Where deficiencies were identified, we tested |
compensating controls or performed alternate !
procedures. In addition, we understood where |
relevant, changes were made to the IT |
landscape during the audit period and tested |
those changes that had a significant impact on |
financial reporting. 5

Other Matter

During our audit, we checked the Information Technology General Controls (ITGC) of DBH Finance
PLC. and observed that there are rooms for further improvements, which are being communicated to
the management through our letter to the management for their consideration and taking action.

© bakertilly
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Other Information

Management is responsible for the other information. The other information comprises all of the
information in the Annual Report other than the financial statements and our auditor's report thereon.
The Draft Annual Report is expected to be made available to us after the date of this auditor's report
but before the finalization of the Annual Report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we
will communicate the matter to those charged with governance of the Company so that the matter is
duly addressed in the Annual Report.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs as explained on note # 2 and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

© bakertilly
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« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the Company' financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, the Financial Institutions Act, 1993 and the rules and
regulations issued by Bangladesh Bank, we also report the following:

6
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a) we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit and made due verification thereof;

b) in our opinion, proper books of accounts as required by law have been kept by the Company
so far as it appeared from our examination of these books;

c) the balance sheet and profit and loss account together with the annexed notes dealt with by
the report are in agreement with the books of accounts and returns;

d) the expenditure incurred was for the purposes of the Company's business for the year;

e) the financial statements of the Company have been drawn up in conformity with Financial
Institutions Act, 1993 and in accordance with International Financial Reporting Standards as
explained in notes as well as with related guidance, circulars issued by Bangladesh Bank to
the extent applicable to the Company;

f) adequate provisions have been made for loans, leases, advances and other assets which are,
in our opinion, doubtful of recovery and Bangladesh Bank's instructions in this regard have
been followed properly;

g) the financial statements of the Company conform to the prescribed standards set in the
accounting regulations which were issued by Bangladesh Bank after consultation with the
professional accounting bodies of Bangladesh;

h) the records and statements which were submitted by the branches have been properly
maintained and recorded in the financial statements;

i) statements sent to Bangladesh Bank have been checked on sample basis and no inaccuracy
has come to our attention;

j) taxes and other duties were collected and deposited in the Government treasury by the
Company as per Government instructions found satisfactory based on test checking;

k) nothing has come to our attention that the Company has adopted any unethical means i.e.’
window dressing' to inflate the profit and mismatch between the maturity of assets and
liabilities;

) proper measures have been taken to eliminate the irreqularities mentioned in the inspection
report of Bangladesh Bank and the instructions which were issued by Bangladesh Bank and
other regulatory authorities have been complied properly as disclosed to us by management;

m) based on our work as mentioned above under the auditor's responsibility section, the internal
control and the compliance of the Company is satisfactory, and effective measures have been
taken to prevent possible material fraud, forgery and internal policies are being followed

appropriately;

@ bakertilly
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n) the Company has complied with relevant laws pertaining to capital, reserve and net worth,
cash and liquid assets and procedure for sanctioning and disbursing loans/leases found
satisfactory;

0) We have reviewed over 80% of the risk weighted assets of the Company, and we have spent
around 2400 person hours for the audit of the books and accounts of the Company;

p) the Company has complied with relevant instructions which were issued by Bangladesh Bank
relevant to classification, provisioning and calculation of interest suspense;

q) the Company has complied with the "First Schedule" of the Bank Company Act, 1991 in
preparing these financial statements; and

r) all other issues which in our opinion are important for the stakeholders of the Company have
been adequately disclosed in the audit report.

Dated, Dhaka ACNABIN, Chartered Accountants

19 MAR 2023

-
Muhammad Aminul Hoque, FCA
Partner
ICAB Enrollment# 1129

DVC:2303291129AS543002
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DBH FINANCE PLC.
Balance Sheet
As at 31 December 2022

Notes | Amount in Taka ]
[ 31 December2022 || 31 December 2021 |

PROPERTY AND ASSETS

Cash 575,264,085 558,066,972
In hand 34 99,203 101,102
Balance with Bangladesh Bank and its agent Bank 22 575,164,882 557,965,870
Balance with other banks and financial institutions 11,018,065,981 14,725,958,032

In Bangladesh
Outside Bangladesh

4.1 11,018,065,981 |

14,725,958,032 l

Money at call on short notice 5 2,700,000,000 -
Investments 6 2,516,950,591 678,218,185
Government L 1,658,567,002 “ 8,241,093 |
Others 858,383,589 669,977,092
Loans and advances 44,535,972,899 43,830,505,644
Loans and advances 7 44,535,072,899 || 43,830,505,644 |
Fixed assets including land, building, furniture and equipments 8 254,482,380 262,581,058
Other assets 9 145,349,837 223,282,992
Total Assets 61,746,085,773 60,278,612,883
LIABILITIES AND CAPITAL

Liabilities

Borrowing from other banks, financial institutions and agents 10 11,080,141,587 6,175,673,065
Deposits and other accounts 40,060,590,590 43,978,360,429
Fixed deposits 11.1 40,060,590,590 “ 43,978,360,429 |
Other deposits - -
Other liabilities 12 2,610,392,699 2,880,448,299
Total Liabilities 53,751,124,876 53,034,481,793
Shareholders’ equity

Paid-up capital 13.2 1,949,903,640 1,772,639,680
Share premium 14 55,000,000 55,000,000
Statutory reserve 15 1,894,903,641 1,693,914,189
Other reserves 16 3,575,040,000 3,125,040,000
Retained earnings 33 520,113,616 597,537,221
Total equity 7,994,960,897 7,244,131,090
Total liabilities and Shareholders' equity _61,746,085,773 60,278,612,883

OFF-BALANCE SHEET ITEMS

Contingent liabilities 17.1
Acceptances and endorsement -
Letter of guarantee -
Irrevocable letter of credits - -
Bills for collection 2 = i
QOther contingent liabilities = =
Total contingent liabilities = =
Other commitments 17.2
Documentary credit & short-term trade related transaction

Forward assets purchased and forward deposit placed - - l
Undrawn note issuance and revolving underwriting facilities - -
Undrawn formal standby facilities, credit lines and other commitments - =_f
Total other commitments L =
Total Off-Balance Sheet items including contingent liabilities - =

Notes:
1. Independent Auditor's Report-Page 1 to 8

2. The annexed notes 1 to 42 form an integral part of these financial statements.
3. These financial statements were approved by the Board of Directors on 28 March 2023 and were signed on its behalf by:

L

Dr.AMR Chowthrv-—/

Vice Chairman

RN

Nasimul Baten
Managing Director & CEO

ACNABIN, rtered Accountants

Dated, Dhaka

28 MAR 2023

Muhammad Amias Hoque, FCA
Partner
ICAB Enrollment # 1129

DVC:2303291129AS543002
Page 9
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DBH FINANCE PLC.
Profit and Loss Account
For the year ended 31 December 2022

[ Amount in Taka |
l Nmsh 2022 [ 2021 |
Interest Income 18 4,831,162,037 5,053,574,673
Interest paid on deposits and borrowings etc. 19 (3,045,375,756) (2,889,901,976)
Net Interest Income 1,785,786,281 2,163,672,697
Income from investment 20 145,220,701 125,111,081
Commission, exchange and brokerage 21 182,889,368 177,520,507
Other operating income 22 20,733,705 16,469,035
Total operating income 2,134,630,055 2,482,773,320
Salary and allowances 23 377,439,782 364,346,554
Rent, taxes, insurance, electricity etc. 24 35,613,730 37,625,863
Legal & professional expenses 25 17,808,124 15,777,000
Postage, stamp, telecommunication etc. 26 8,428,116 8,673,069
Stationery, printing, advertisements etc. 27 19,997,884 11,309,741
Managing Director's salary and fees 271 13,000,000 13,000,000
Directors' fees and expenses 28 956,075 1,069,840
Auditor's fees 29 575,000 546,250
Depreciation, repairs & maintenance 30 70,854,191 66,127,992
Other expenses 31 65,789,218 46,651,883
Total operating expenses 610,462,120 565,128,192
Profit before provisions 1,524,167,935 1,917,645,128
Provisions:
Loans and advances 12.1.A (164,278,158) 226,288,475
Diminution in value of investments 12.1.3 105,946,283 (33,795,686)
Other Assets 2,239,804 4,107,129
Total provisions (56,092,071) 196,599,918
Profit before tax 1,580,260,006 1,721,045,210
Provision for tax: 32
Current tax ‘ 563,325,906 | 691,404,197 ]
Deferred tax expense/(income) 208,341 (14,247,960)
563,534,247 677,156,237
Profit after tax 1,016,725,759 1,043,888,973
Appropriations
Statutory reserve J 200,989,452 | 207,488,378]
General reserve 450,000,000 300,000,000
650,989,452 507,488,378
Retained surplus 365,736,307 536,400,595
Earnings Per Share 34 5.21 5.35

Notes:

1. Independent Auditor's Report-Page 1 to 8

2. The annexed notes 1 to 42 form an integral part of these financial statements.
3. These financial statements were approved by the Board of Directors on 28 March 2023 and were signed on its behalf by:

Dated, Dhaka

28 MAR 2023

W

Dr. AMR Chowghury
Vice Chairman

ACNABIN,

R

Nasimul Baten
Managing Director & CEO

arfered Accountants

Muhammad Aminuﬁn;ue, FCA
Partner
ICAB Enrollment # 1129

DVC:2303291129AS543002

Page 10
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DBH FINANCE PLC.
Cash Flow Statement

For the year ended 31 December 2022

Cash flows from operating activities

Interest receipts

Interest payments

Dividend receipts

Fees and commission receipts in cash

Cash payments to employees, suppliers and various operating expense
Income tax paid

Receipts ffom other operating activities

Cash generated from operating activities before changes in operating assets and liabilities

Increase/(decrease) in operating assets and liabilities
Loans and advances to customers

Investment in trading securities

Other assets

Loans and deposits from banks and other customers

Interest suspense

Other liabilities

Cash generated/ (utilized) in operating assets and liabilities

Net cash flows from/(used in) operating activities

Cash flows from investing activities

Net proceeds(Payments) for sale/purchase of Treasury Bond
Other investments

Purchase of property, plant & equipment

Proceeds from sell of property, plant & equipment

Net cash flows from/(used in) investing activities

Cash flows from financing activities
Net Receipt of Loan & Zero Coupon Bond
Cash dividend paid

Net cash flows from/(used in) financing activities

Net increase/(decrease) in cash and cash equivalents

Effects of exchange rate changes on cash and cash equivalents

Cash and cash equivalents (net off overdraft) at the beginning of the period

Cash and cash equivalents (net off overdraft) at the end of the period

Notes:
1. Independent Auditor's Report-Page 1 to 8
2. The annexed notes 1 to 42 form an integral part of these financial statements.

Amount in Taka
Notes||
l i esll 2022 [ 2021 |
4,862,890,986 5,074,370,924
(2,932,185,465) (3,052,499,223)
33,308,674 44,972,394
182,889,368 177,520,507
(563,849,822) (501,978,998)
(751,242,259) (646,436,953)
115,445,861 16,323,437
947,257,343 1,112,272,088
(702,202,181) (1,082,426,820)
(179,526,069) (128,888,015)
31,417,955 (77,246,445)
(3,917,769,839) 151,485,493
(3,368,205) 22,888,384
(6,146,184) (6,023,628)
(4,777,594,523) (1,120,211,031)
37 (3,830,337,180) (7,938,943)
(1,650,325,909) (7,200,770)
3,000,000 27,000,000
(27,979,469) (10,127,450)
1,887,651 311,619
(1,673,417,727) 9,983,399
4,649,422,568 718,995,786
(265,895,952) (231,213,872)
4,383,526,616 487,781,914
(1,120,228,291)[ 489,826,370
36,852 2,162
15,121,649,494 14,631,820,962
37A 14,001,458,055 15,121,649,494

3. These financial statements were approved by the Board of Directors on 28 March 2023 and were signed on its behalf by:

%2

Vice Chairman

Chairman

Dated, Dhaka

18 MAR 2023

Page 11
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Nasimul Baten
Managing Director & CEQ

ACNABIN, Chartered Accountants

Muhammad Aminul Hoque, FCA
Partner
ICAB Enroliment# 1129
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DBHF

INANCE PLC.

Statement of Changes in Equity
For the year ended 31 December 2022

Amount in Taka

Particulars Paid-up Capital |Share Premium Slz::::v Gen:;:;l:.vgsﬂler ::::::: Total
Balance as on 1 January 2022 1,772,639,680 55,000,000 1,693,914,189 3,125,040,000 597,537,221 7,244,131,090
Net profit (after tax) for the period = o = 1,016,725,759 1,016,725,759
Transferred to reserve funds - - 200,989,452 450,000,000 (650,989,452)
Stock dividend issued 177,263,960 2 B = (177,263,960)

Cash dividend paid - - - - (265,895,952) (265,895,952)
Balance at 31 December 2022 1,949,903,640 55,000,000 | 1,894,903,641 | 3,575,040,000 | 520,113,616 | 7,994,960,897
Statement of Changes in Equity
For the year ended 31 December 2021

Amount in Taka

Particulars Paid-up Capital |Share Premium s;:;::g Gen::::v:sﬂ'ler :::ral:::z Total
Balance as on 1 January 2021 1,541,425,810 55,000,000 1,486,425,811 2,825,040,000 523,564,368 6,431,455,989
Net profit (after tax) for the period - - - = 1,043,888,973 1,043,888,973
Transferred to reserve funds - - 207,488,378 300,000,000 (507,488,378) -
Stock dividend issued 231,213,870 - - - (231,213,870)
Cash dividend paid g = - - (231,213,872) (231,213,872)
Balance at 31 December 2021 1,772,639,680 55,000,000 | 1,693,914,189 | 3,125,040,000 | 597,537,221 7,244,131,090
Page 12
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DBH FINANCE PLC.
Notes to the Financial Statements
as at and for the year ended 31 December 2022

Company and its activities

(a) Legal status

DBH Finance PLC. (here-in-after referred to as "DBH" or "the Company") formerly known as Delta Brac Housing Finance Corporation Ltd. was
incorporated as a public limited company and obtained the Certificate of Commencement of Business under Companies Act 1994 on May 11,
1996. The Company has also been granted license under the Financial Institutions Act 1993 on July 15, 1996. The registered address of the
Company is situated at Landmark Building, (9th floor), 12-14 Guishan C/A, Guishan-2, Dhaka. The Company went for public issue in 2007-08
and the shares of the Company are listed in Dhaka and Chittagong Stock Exchanges in Bangladesh.

(b) Nature of business

i) The principal activities of the Company are providing loans for construction of houses, purchases of flats or houses, extensions and
improvements of existing houses or flats and purchase of housing plots.

i) The Company has also various investment and financing products like term deposit scheme, cumulative deposit, triple money deposit, double

money deposit, annual income deposit, quarterly income deposit, monthly income deposit, easy way deposit etc. for its individual and corporate
clients.

Significant accounting policies and basis of preparation
Statement of compliance

The financial statements have been prepared on a going concern basis and accrual method under historical cost convention and therefore do not
take into consideration the effect of inflation. The preparation and presentation of the financial statements and the disclosure of information have
been made in accordance with the DFIM circular no. 11 dated 23rd December 2009 in conformity with International Financial Reporting
Standards (IFRSs), the Companies Act 1994, the Financial Institutions Act 1993, Securities and Exchange Rules 1987, the listing rules of Dhaka
and Chittagong Stock Exchanges and other applicable laws & regulations in Bangladesh and practices generally followed by Housing Finance
Institutions.

As Bangladesh Bank is the primary regulator of Financial Institutions, the Bangladesh Bank guidelines, circulars, notifications and any other
requirements are given preference to IFRSs, where any contradictions arises.

Going concern

The financial statements have been prepared on a going concern basis, which contemplates the realization of assets and the satisfaction of
liabilities in the normal course of business.

Reporting period
These financial statements have been prepared for the period from 1 January 2022 to 31 December 2022,
Functional and presentation currency

These financial statements are presented in Taka, which is the company's functional currency except as indicated, Figures have been rounded off
to the nearest taka.

Disclosure of deviations from few requirements of IAS/IFRS due to mandatory compliance of Bangladesh Bank's requirements

Bangladesh Bank is the prime regulatory body for Non-Banking Financial Institutions (NBFI) in Bangladesh. Some requirements of Bangladesh
Bank’s rules and regulations contradict with the requirements of 1ASs and IFRSs. As such the company has departed from those contradictory
requirements of [1ASs and IFRSs in order to comply with the rules and regulations of Bangladesh Bank, which are disclosed below:

i) Complete set of financial statements
IAS 1 "Presentation of Financial Statements”

As per IAS 1: "Presentation of Financial Statements” complete set of financial statements are:
i) statement of financial position,

ii) statement of profit or loss and other comprehensive income,

iii) statement of changes in equity,

iv) statement of cash flows,

v) notes, comprising significant accounting policies and other explanatory information and

vi) comparative information in respect of the preceding period

As per DFIM Circular No. 11, dated 23 December 2009, complete set of financial statements are

i) balance sheet,

ii) profit and loss account,

iii) cash flows statement,

iv) statement of changes in equity,

v) statement of liquidity,

vi) notes, comprising significant accounting policies and other explanatory information.

There is no financial impact for this departure in the financial statements.
ii) Current/ Non-current distinction
IAS-1 “Presentation of Financial Statement”

As per Para 60 of IAS-1 “Presentation of Financial statement” an entity shall present current and non-current assets and current and non-current
liabilities as separate classification in its statement of financial position.
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