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Independent Auditor's Report
To the Shareholders of DBH Finance PLC.

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of DBH Flnance PLC. (the Company), which comprise the
balance sheet as at 31 December 2022, and the profit and loss account and statement of changes in

equity and cash flow statement for the year then ended, and notes to the flnancial statements,
including a summary of slgnificant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2022, and its financial performance and its cash

flows for the year then ended in accordance with International Financial Reporting Standards (lFRSs)

as explained in note # 2 to the financial statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our

responsibilities under those standards are fufther described in the Auditor's Responsibilities for the
Audit of the Flnancial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (IESBA Code), Bangladesh Securities and Exchange Commission (BSEC) and

Bangladesh Ban( and we have fulfilled our other ethical responsibilities in accordance with the IESBA

Code and the Institute of Chartered Accountants of Bangladesh (ICAB) Bye Laws. We believe that the
audit evidence we have obtained is sufflcient and appropriate to provide a basis for our opinion.

Key audit matters are those matters that, in our professional judgment, were of most significance in

our audit of the flnancial statements of the current period. These matters were addressed in the

context of our audit of the financial statements as a whole, and in forming our opinion thereon, and

we do not provide a separate opinion on these matters.

Our response to the risk
Measurement of provision for loans and advances

We tested the design and operating

effectiveness of key controls focusing on the

following:
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Risk

The process for estimating the provision for
loans and advances portfolios associated with
credit risk is significant and complex.

(o

Key Audit Matters
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For the individual (party-wise) analysis, these
provisions consider the estimates of future
business performance and the market value of
the collateral provided for credit transactions.

At year end the Company reported total gross
loans and advances of BDT 44,535,972,e99
(2021: BDT 43,830,505,644) and provision for
loans and advances of BDT 941,521,996 (2021:
BDT 1,105,800,154).

We have focused on the following significant
judgments and estimates which could glve rise
to a material misstatement or management
bias:
. Completeness and timing of recognition of

loss events in accordance with criteria set out
in FID circular no 08, dated 03 August 2002,
FID circular no. 03, dated 03 May 2006, FID

circular no.03 dated 29 April 2013 and DFIM

circular no.04 dated 26 )uly 2027;
. For assessed provisions, the measurement of
the provision may be dependent on the
valuation of collateral, estimates of exit
values and the timing of cash flows;

. Provislon measurement primarily depends on
key assumptions relating to the probability of
default, the ability to repossess collateral,
and recovery rates.

Legal and regulatory mafters
We focused on this area because the Company
operates in a legal and regulatory environment
that is exposed to significant litigation and
similar risks arising from disputes and

regulatory proceedlngs. Such matters are

subject to many uncertainties and the outcome

may be difficult to predict.

Overall, the legal provision represents the
Company's best estimate for existing legal
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See note # 7, note # 72.7.7 and note #L2.7.2to the financial statements.

. Tested the credit appraisal, loan disbursement
procedures, monitoring and provisioning
process;

o Reviewed the process of Identification of loss

events, including early warning and default
warning indicators;

. Reviewed quarterly Classiflcation of Loans
(CL);

Our substantive procedures in relation to the
provision for loans and advances portfolio
comprised the following:
. Reviewed the adequacy of the companies

general and specific provisions;
. Assessed the methodologies on which the

provision amounts were based, recalculated
the provisions and tested the completeness
and accuracy of the underlying information;

. Finally assessed the approprlateness and
presentation of disclosures against relevant
accounting standards and Bangladesh Bank
guidelines.

We obtained an understanding, evaluated the

design, and tested the operational effectiveness

of the key controls over the legal provision and

contingencies process.

We enquired to those charged with governance

to obtain their view on the status of all significant

litigations and regulatory matters.

We also assessed the Company's contingent
liabilities disclosure.
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amount and timlng of potential outflows with
respect to the provisions which have been

established and other contingent liabilities.



matters that have a probable and estimable
impact on the financial position.

The Company reports revenue of BDT 518.00
crore from Interest on loans, short-term
investment, term deposit receipts, Commission,
exchange and brokerage income, investment
income and related activities.

The application of revenue recognition

accounting standards is complex and involves a

number of key judgments and estimates,
including those applied on revenue

arrangements with multiple elements and those

contracts where there is the exlstence of
principal and agent relationship.

Due to the estimates and judgment involved in

applying the revenue recognition accounting

standards and the degree of complexity of IT
systems and processes used, we have

considered this matter as a key audit matter.

See notes # t8, 20, 2l and 22 to the financial statements

The Company reports investments of BDT

251.70 crore, which is comprised of
Government securities BDT 165.86 crore,

marketable securities of BDT 79.09 crore, non-

marketable securities of BDT 6.45 crore, and

preference shares BDT 0.30 crore.

The process for estimating the provision against

the investments associated with credit risk is

significant and complex.

We focused on this area because of the

nificance of the investments in the financialstg
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See note # 2.27, note # 17.7 and note # 17.2 to the flnanclal statements.
Accuracy and completeness of revenue recognized

Investment and provision for diminutions in the value of investments

Our audit approach included a combination of
controls testing, data analysis, and substantive
procedures covering the following :

. We understood the signiflcant revenue
processes, including the performance of an

end-to-end walkthrough of the revenue

assurance process and identifying the

relevant controls (including IT systems,

interfaces, and reports);
. We tested the design and operating

effectiveness of the relevant controls;
. We reviewed significant new contracts and

regulatory determinations, the accounting

treatments opted and testing the related

revenues recognized during the period;

. We performed data analysis and analytical

reviews of significant revenue streams;
. We performed specific procedures to test

the accuracy and completeness of

adjustments relating to multiple-element

arrangements and grossing up certain

revenue and costs; and
. We performed procedures to ensure that

the revenue recognition criteria adopted by

the entity for all major revenue streams is

appropriate and in line with the accounting

policies.

Our audit approach included a combination of

controls testing, data analysis, and substantive

procedures covering the following :

. We obtained sufficient audit evidence to

conclude that the inputs and methodologies

used for the valuation of the investments are

within a reasonable range and that the

management of the Company conslstently

applied valuation policies.

. We assessed the controls' design and

operating effectiveness, measurement, and

oversight of financial assets' valuation risk.

3
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statements and departure from the recognition
and presentation criteria of IFRS 9, IFRS 7 &
IAS 32 to comply with the circulars of
Bangladesh Bank for determining the valuation
methodology and presentation to be applied by
the management of the Company.

Our audit procedures have a focus on IT
systems and controls due to the pervasive

nature and complexity of the IT environment,
the large volume of transactions processed in

numerous locations daily and the reliance on

automated and IT dependent manual controls.

Our areas of audit focus included user access

management, developer access to the
production environment and changes to the IT
environment. These are key to ensuring IT
dependent and application based controls are

operating effectively.
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We verified the existence and legal

ownership of equity investments and mutual
funds by confirming investment holdings with
the portfolio statements of brokerage houses

ANd CDBL.

We tested the calculations of provision for
diminution in value of the investment and

checked if the presentation and disclosure of
investment are in compliance with FID

circular no. 8 dated 3 August 2002 and DFIM

circular no. 2 dated 31 lanuary 2012 issued

by Bangladesh Bank.

See note # 06 and 12.1.3 to the financial statements

IT systems and controls
We tested the design and operating

effectiveness of the Company's IT access

controls over the information systems that are

critical to financial reporting. We tested IT
general controls (logical access, change-

management and aspects of IT operational

controls). This included testing that requests for
access to systems were approprlately reviewed

and authorized. We tested the Company's

periodic review of access rights. We inspected

requests of changes to systems for appropriate

approval and authorization. We considered the
control environment relating to various

interfaces, configurations and other application

layer controls identified as key to our audit.

Where deficiencies were identified, we tested

compensating controls or performed alternate

procedures. In addition, we understood where

relevant, changes were made to the IT
landscape during the audit period and tested

those changes that had a significant impact on

financial reporting.

Other Matter

During our audit, we checked the Information Technology General Controls (ITGC) of DBH Finance

pLC. and observed that there are rooms for further improvements, which are being communicated to

the management through our letter to the management for their consideration and taking action.

N
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Other Information

Management is responsible for the other information. The other information comprises all of the
information in the Annual Report other than the financial statements and our auditor's report thereon.
The Draft Annual Report is expected to be made available to us after the date of this auditor's report
but before the flnalization of the Annual Report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we
will communicate the matter to those charged with governance of the Company so that the matter is

duly addressed in the Annual Report.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and falr presentation of the financial statements in

accordance with IFRSs as explained on note # 2 and for such internal control as management

determines is necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability

to continue as a going concern, disclosing, as applicable, matters related to going concern and using

the going concern basis of accounting unless management either intends to liquidate the Company

or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting

process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor's report

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee

that an audit conducted in accordance with ISAs will always detect a material misstatement when it

exists. Misstatements can arise from fraud or error and are considered material if, individually or in

the aggregate, they could reasonably be expected to influence the economic decisions of users taken

on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintaln

professional skepticism throughout the audit. We also:

bakertitty
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Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtaln an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and. based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements

or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on

the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Company' financial statements,

including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any signiflcant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters

that were of most significance in the audit of the financial statements of the current period and are

therefore the key audit matters. We describe these matters in our audltor's report unless law or

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we

determine that a matter should not be communicated in our report because the adverse consequences

of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.

Report on other Legal and Regulatory Requirements

in accordance with the Companies Act 1994, the Financial Institutions Act, 1993 and the rules and

regulations issued by Bangladesh Bank, we also report the following

6
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a) we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit and made due veriflcation thereof;

b) in our opinion, proper books of accounts as required by law have been kept by the Company
so far as it appeared from our examination of these books'

c) the balance sheet and profit and loss account together with the annexed notes dealt with by
the report are in agreement with the books of accounts and returns;

d) the expenditure incurred was for the purposes of the Company's business for the year;

e) the financial statements of the Company have been drawn up in conformity with Financial

Institutions Act, 1993 and in accordance with International Financial Reporting Standards as

explained in notes as well as with related guidance, circulars issued by Bangladesh Bank to
the extent applicable to the Company;

0 adequate provisions have been made for loans, leases, advances and other assets which are,

in our opinion, doubtful of recovery and Bangladesh Bank's instructions in this regard have

been followed properly;

g) the financial statements of the Company conform to the prescribed standards set in the
accounting regulations which were issued by Bangladesh Bank after consultation with the
professional accounting bodies of Bangladesh;

h) the records and statements which were submitted by the branches have been properly

maintained and recorded in the flnancial statements;

i) statements sent to Bangladesh Bank have been checked on sample basis and no inaccuracy

has come to our attention;

j) taxes and other duties were collected and deposited in the Government treasury by the

Company as per Government instructions found satisfactory based on test checking;

k) nothing has come to our attention that the Company has adopted any unethical means i.e.'

window dressing' to inflate the profit and mismatch between the maturity of assets and

liabilities;

l) proper measures have been taken to eliminate the irregularities mentioned in the lnspection

report of Bangladesh Bank and the instructions which were issued by Bangladesh Bank and

other regulatory authorities have been complied properly as disclosed to us by management;

m) based on our work as mentioned above under the auditor's responsibillty section, the internal

control and the compliance of the Company is satisfactory, and effective measures have been

taken to prevent possible material fraud, forgery and internal policies are being followed

appropriately;

bakertitty
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n) the Company has complled with relevant laws pertaining to capital, reserve and net worth,
cash and liquid assets and procedure for sanctioning and disbursing loans/leases found
satisfactory;

o) We have reviewed over 809o of the risk weighted assets of the Company, and we have spent
around 2400 person hours for the audit of the books and accounts of the Company;

p) the Company has complied with relevant instructions which were issued by Bangladesh Bank

relevant to classification, provisioning and calculation of interest suspense;

q) the Company has complied with the "First Schedule" of the Bank Company Act, 1991 in

preparing these financial statements; and

r) all other issues which in our opinion are important for the stakeholders of the Company have

been adequately disclosed in the audit report.

Dated, Dhaka ACNABINf Chartered Accountants

2I llAR 2023

-Muhammad Aminul Hoque, FCA

Partner

ICAB Enrollment# 1129

DVC : 2303291129AS543002

bakertilty
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Loans and advanres

DBH fINANCE PLC.
Balance Sheet

As at 31 December 2022

PROPERTY AND ASSETS
Cash
In hand

Balance with Bangladesh Bank and its agent Bank

Balance with other banks and financial institutions
In Bangladesh
Oulside Bangladesh

Money at call on short notice

Investm€nts

Others

3.1

3.2

4.1,

10

t 1.1

72

13.2
t4
15

16

33

t7.t

t7.2

252,581,058
223,2421992

1

57

0 o 981

2,70O,OOO,O00

5 9 591

535 899

ber 2021.

558 066 972
101,102

557 965 870

7 95

67 21 185

5 644

Fixed ass€ts including land, building, fuhiture and equipments
Other assets
Total Ass€ts

254,482,34O
L45,349,437

8

6L,7 45,Oas,773 60. 27A,6t2,aa3

LIAAIUTIES AND CAPITAL
Liabilities
Borrowing from other banks, finan€ialanstitutions and agents
Deposits and other accounts

Other deposits

Other liabilities
Total Liabilities
Shareholders' equity
Paid-!p capitai
Share premium

Other reserves
Retained earninqs
Total equity
Total liabilities and shar€holders' equity

OFF.EALANCE SHEET ITE S

Confngent liabilities
Acceptances and eadorsement

Irrevocable letter of credits
Brls for collect on
Other continqent llabilities
Total contingent liabilities
Other commitments
Documentary cred t & short-term trade related transaction
Forward assets purchased and forward deposrt placed

Undrawn note issuance and revolvinq undeMritnq facilities
Undrawn forma standby facilities, credit lines and other commitments
Total other commitments
Total off-aahnce Sheet items including contingent liabilities

11,080,141,587
40 0 s90

6,17 5,67 3,065
91 350 429

43,978,360,429

2t6t0,392,599 2,880,448,299
531751112+476 53,034.441,793

t,949,903,640
55,000,000

r,494,903,64r
3,575,040,000

520.113,616

r,772,639,680
55,000,000

1,693,9r4,189
3,125,040,000

597 ,531 ,22',t

7 t994j960j897 7 t244tL31tO9O
6L,746,O45,773 60, 278,612,883

Ngtll:
1. Independent Auditor's Report Page 1 to 8
2, The annexed notes 1 to 42 form an inteqral part of these financial statements.

3. These financial statements were approved by the Eoard of Directo6 on 28 I'1arch 2023 and were siqned on its behalf bv

Na sir
Cha rma

Dated, Dhaka

2 0 fiAR 2023

Dr-AMRCh owanG--- NasimulBaten
l,4anaginq oire.tor & cEo

ACNABIN,

Muhamdad AEiDrr xoqoe, FcA

1CAB Enrollment # 1129

bakertitty
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4,24t,493

40,060,590,590

G

Page I
DYC t 2303291129AS 5 4300 2

E

5

6

l-------- 44,s3s,gzt, l



@

bakertitty

ACNABIN
Cbartered Accountnnts

Profit after tax

OBII FINANCE PLC.
Protit and Loss Account

For the year ended 31 December 2022

Interest paid on deposrts and borrowings etc.
Net Interest Income

4,837,t62,037
(3,045.375.756)

5,453,574,673

(2.889.901.976)

l8
19

2022 zo2!

1,745,745,241 2,L63,6?2,697

2.134,630.055 2,442,773,32O

6LO,462,120 565,128,192
1,524,167 ,935 L,9t7 ,545,124

377,439,742
35,61,3,730
1,7,808,r24
8,428,116

t9,997,8U
13,000,000

956,075
575,000

70,854,19r
65,749,2\8

364.346,554
37,625,863
1,5,777,004

8,671,069
t1,,309.741
13,000,000

1,069,840
546,250

66,t27,992
46,65r,883

Income from investment
Comr. ssDn, exchanqe and brokeraqe
Other operanng rncome
Total operating income

20
2l
22

),45.220,701
182,889,368

20,733,705

125,111,081
t77.520,507

r6,469,035

Salary and allowances
Rent, taxes, insurance, electriciv etc.
Legal & professional expenses
Postage, stamp, telecommunication etc.
Stationery, printinq, adveft semeflts etc.
IYanaqinq Director's salary and fees
D recto6' fees and exp€nses

Depreciation, repairs & maintenance

Total operating exp€ns€s
Protit b€tore provisions

Loans and advances
Dimlnution rn value of investments
Other Assets

Total provisions
Profit b€fore tax

Defened tax expense/(income)

23
24
25

26
27

27.l
28
29

30

31

12.1.A
t2.t.3

32

1t64,218,t58)
105,946,283

2,239,804

276,244,475
(33,79s,686)

4,r07,r29
(s6,092,071) !96,599,918

1,s80,260,006 1,7 21,O45,2LO

563,325,906
208,341

691,,404 ,1,97
(t4,24/ ,964)

563,534,247 6/t ,1,56,23)

appropriations

Retained surplus

Earnings Per Sharc l4

200,989,452
450,000,000

241,444,)78
100,000,000

650,989,452 507,488,378
365,736,3O7 536,400,595

5.35

Itctes:
l.lndependeot Auditor's Report Page 1 to 8

2. The annexed .otes t to 42 form an integral pa4 of these financial statemenLs,
3. These financial statements were approved by the aoard of Directors on 28 l'4arch 2023 and were siqned on its behalf by

2L

Dr.aMRChowahury
Vice Chairman

t{asimul Baten
IYanaqr.q Director & CEO

Na
Ch.

Dat€d, Dhaka

2 B rlAR 2023

G

Page 10

DVC : 2303291 129 A5543002

ACNABII{,

Muhamnad aminudu€, Fca

ICAB Enrolment $ 1129
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Net cash flows from/(used in) investing activities

D8H FINAIICE PIC.
Cash Flow Statement

For the year ehded 3l Decemb€r 2022

Notes

37

Amount in Taka
2022 2021

Cash flows fmm op€rating activities
Interest receipts

Dividend receipts
Fees and commission recerpts rn cash

Gsh payments to employees, suppliers and various operating expense
Income tax paid

Receipts f(om other operating activities

Gsh qeneGted from operating activities before changes in operating assets and liabilities

Increase/(decreasc) in operating assets and liabilides
Loans and advances to customers
Investment in trading securities

Loans and deposits fiom banks and other customers
Interest suspense
Other liabilities

Cash generated/ (utilized) in operating assets and liabilities

Net cash flows from/(us€d in) op€r.ting actjvaties

4,862,890,986
(2,932,18s,465)

33,308,674
182,889,368

(s63,849,822)

(7sr,242,259)
115,,145,861

5,474,370,924
(3,052,499,223)

44,972,394
t77,524,507

(s01,978,998)

(646,436,9s3)

t6,323,437

1742.202,t3t)
0,79.526,069)

3t,4t7,955
(3,917,769,839)

(3,368,205)

16.146.!84)

(1,082,426,820)
(128,888,01s)

\17,246,445)
151,485,493
22,488,384

t6.423.6241
(4,777 ,594,523)

(3,830,337,180)

(1.120,211,031)

Q,93a,943\

947,751,343 1,tt2,272,048

(1,57 3,41 7 1727 ) 9,983,399

4.383,s26,616 447,741,9t4

rr,rzo:za29r)T a89,s26,:zo

Cash flows from investinq activities
Net proceeds(Payments) for sale/purchase of Treasury Bond
Other investments
Purchase of prope(y, plant & equipment
Proceeds from sell of property, plant & equipment

(1,6s0,32s,909)
3,000,000

(2t ,9 /9,469)
1,887,6s1

Q,2O4,770)
27,000,000

110,1,27 .454)
3r1.619

Cash flows from financinq activiti€s
Net Recerpt of Loan & Zero Coupon Bond

Gsh divdend paid

Net cash flows trom/(used in) financin9 adivities

llet increas€/(decreas€) in cash and cash equivalents

E fects ofexchange rate changes on cish and cash equivalents

Cash and cash equivalents ( net off ove.d raft) at the beginning ofthe period

Cash and cash equaval€nts (net ott overdraft) at the end ofthe period

4,649,422,568
(265,895,952)

7!8,995,786
rr1.213.872)

36,852

Lrt2t t649,494

2,162

t4,63L,42Ot962

Notes:
1 lndependent Auditor's Repon-Paqe 1 to 8

2, The annexed notes 1 to 42 form an inteqral part of these financial statements.
3. These flnancial statements were approved by the Board of Directo6 on 28 t"larch 2023 and were signed on its behalf bv

37A 14,001,458,055 t5,12L,649,494

ACNABtN, Charter€d Accountants

Muh.m'nad Amiful Hoqu€, rca

ICIB Enrcllment' 1129

Dated, Dhaka

28 llAR 20n

N A. Ch
Cha

Dr.AMRChowdh

bakertittyG
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F^'k\
Nasimul Batell

Manag ng Drcctor & CEO
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Pai.l-up Capibl share Premium
statutory Generdl & Oth€r

Balance as on I lanuary 2022 |,772,619,680 55,000,000 1,693,9t4,189 1,125,040,000 59t,537,221 7 ,244,t3t,490
Net p..of t (after tax) for the peiod I ,016,t25,759 t,at6,7?5,759

Tansfered to reserve funds 240,989,452 450,000,000 (550,989,4s2)

t77,263, A lt77 ,263,964)

Gsh dividend paid (265,895,952) (265,895,9s2)

Balance at 31 Decemb€r 2022 L,949,903,640 55,000,000 1,894,903,641 3,575.040,000 520113,616 7 ,994,960,497

DBH FINANCE PI.C,

Sbtement of Changes in Equity

For the year ended 31 Oecember 2022

ShtEment of Change! in Equity

For the year ended 31 O€cemb€r 2021

Paid-up Capital Share Premium
Statutory G€neral & Other

earnings

Ealanc€ as on 1 lanuary 2021 1,541,425,810 5s,000,000 1,.186,425,811 2,825,040,000 523,564364 6,431,455,989

Net prcfit (after tax) for the penod r,043,888,973 1,041,888,973

Tansfered to reserue funds 247,448374 300,000,000 (507,488,378)

231,,2t3,4t0 (231,2t3,87A)

(23t,213,872) (23t.2t3,872)

Balance at 31 De.ember 2021 1,772,639,540 55,000,000 1,593,91{,1E9 3,125,040,0O0 597,537,22L 7 ,244,131,O9O
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ACNABIN
Cbartered Accomtants

1

DEH FII{AT{CE PfC.
otes to t ra flnancial Statements

as at and for the year tnded 3f Oeccmber 2022

Comp.ny.nd lts acdvluea

(.) Legal statra

DBH Finance PLC. (here'in'aft€r referred to as "DBli" or "the Company") fomerv known as Oelta Brac Housing Finance Corporaton Ltd. wa!
incorporated as a public limited company and obtained the Certiticate of Commencement of Bushess under Companies Act 1994 on l'4ay 11,

1996. The Company has also been granted license under the Financial Institutions Act 1993 on luly 15, 1996. The regGtered address of rhe

Company is situated at Landma* Buildinq, (9th floor), 12-14 Gulshan C/A, Gulshan-2, Dhaka. The Company went for pubhc rssu€ rn 2007 08
and the shares ofthe Company are listed in Dhaka and Chttagong Stock Exchanges in Bangladesh.

(b) .turc ol buslncss

i) The pnncipal activities of the Company are provdng loans for construction of houses, purchases of flats or houses, €xteneons and
improvements of existinq houses or flats and purchase of housinq plots,

ir) The Company has 6lso various invesEnent and financing products like term deposit scheme, cumulative deposrt, triple mon€y depoet, do(ibe
money deposit, annual income deposit, quarterly income deposit, monthly income deposit, easy way deposit etc, for its individual and corpor.te
clients.

Signific.nt accoundng policies and basis of prcparatlon

Statamcnt ot compllancc

Th€ financial statements have b€€n prepared on a qoing concern basis and accrual method under hGtorical cost convention and therefore do nol

take into consderation the effect of inflation. The preparaton and presentation ofthe finanaal statements and the dis.iosure of infomaton have

been made in arcordan€e with the ORtl orcular no, ll dated 23rd Decernber 2m9 in confomity wth International FrnancEl Repo( n.l

Standards (lFRSs), the Companies Ad 1994, the Financlal Insttutions Ad 1993, Securities and Exchange Rules 1987, the hstrng rul€s or Dhaka

and Chittaqonq Stcrk Exchanges and other applicable laws & regulanons in Eangladesh and pradices generally followed by Housrng Finance

Institutions,

As Eangladesh Sank is the p.imary regulator of Financial Instrtutions, the Banghdesh B3nk gud€lines, orculars, notificabons and any other
requirements are qiven preference to IFRSS, where any connaddions aris€s,

Going concam

The financEl statements have been prepared on a gorng concern basis, which contemplates the realization of assets and the satsfactb of

liabilities in the normalcou6e of business.

Reportng p€.lod

Thes€ finanaal statements have been prepared for the p€riod flom 1 lanuary 2022 to 31 D€cemb€r 2022.

fuctionel and prrsantation cunEncy

These financial staternents are presented in Taka, whrch ls the company's functional currency ercept as lodrcated. Frqures have been rounded oII

Oisdosurc of deviations trom few .equirEmants of IAS/IFRS duc to mandatory compllance ot langladesh Sank's r€quirements

Bangladesh Bank is the prime regulatory body for Non-aanking FinancEl lnstitudons (NBFI) in Banqladesh. Some requtement! of Sanqladenr

Bankt rules and regulations contradiat with the requirements of IASS and IFRSS. As such the company has depa(ed from those .ontrad.lory
requircments of IAS5 and IFRSS in order to comply with the rules and requlations of Bangladesh 8ank, which are disclosed below:

i) complete sct ot tlnancial statenents

IAS I 'Presentadon of Financial Stetements-

As p€r IAS tr "Pres€ntation of financial Statements" complete set of financial statemeots are:

i) statement of finanoal posrtion,

[) nakment of p.ofit or los5 and other comprehensNe rncome,

iii) statement of changes in equity/
iv) statement of cash flows,

v) notes, comprising sqnifiaant accounting policies and other explanatory information and

vi) comparative information in respect of the p.eceding peiod

2

2.01

2.O2

2.03

2.O4

2.05

As per DFIt,l Circular No. 11, dated 23 December 2009, complete set of rinancial statements are

i) balance sheet,
ii) proflt and loss account,
iii) cash flows statement,
iv) statem€nt ofchanges in equity,
v) statern€nt of liquidity,
vi) ootes, comprising significant accountjng policies and other explanatory nForma0on

Therc is no financlal impad for this d€pature in the financial statements.

ii) Cunent/ ioo-(lrrrcnt distnction

IIS-I 'Prrsantadon ot Financial Statemcnt-

As per para 60 of IAS-I 'Presentation oF Financial statement" an entity shall present current and non_.urent assets and curent and non cu(ent

liabilties as s€parate classification in ats statement of llnanoal position,
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