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Hoda Vasi Chowdhury & Co

Chartered Accountants

Independent Auditor’s Report
To the Shareholders of DBH Finance PLC.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of DBH Finance PLC. (the “Company”), which comprise the
balance sheet as at 31 December 2025, the profit and loss account, the statement of changes in equity and
the cash flow statement for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2025, and its financial performance and its cash flows for the
year then ended in accordance with rules and regulations issued by Bangladesh Bank and International
Financial Reporting Standards (IFRSs) as explained in note 2 and other applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants Code of Ethics for Professional Accountants (IESBA Code),
Bangladesh Securities and Exchange Commission (BSEC) and Bangladesh Bank, and we have fulfilled our
cthical responsibilities in accordance with the IESBA Code and the Institute of Chartered Accountants of
Bangladesh (ICAB) Byc-Laws., We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those that, in our professional judgment, were of the most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. For each matter below our description of how
our audit addressed the matter is provided in that context.

Accordingly, our audit included the performance of procedures designed to respond to our assessment of
the risks of material misstatements of the financial statements. These results of our audit procedures,
including the procedures performed to address the matters below, provide the basis for our audit opinion on
the accompanying financial statements.

Description of key audit matters Our response to key audit matters

Measurement of provision for loans and advances

The process for estimating the provision for loans | We tested the design and operating effectiveness
and advances portfolios associated with credit risk | of key controls focusing on the following:
is significant and complex.
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For the individual analysis for large exposure, the
provisions calculation considers the estimates of
future business performance and the market value of
collateral provided for credit transactions.

For the collective analysis of exposure on a portfolio
basis, provision calculation and reporting are
manually processed, which deal with voluminous
databases, assumptions and estimates,

In Bangladesh, non-performing loans have been
increasing day by day. Finance companies need to
maintain provisions for additional non-performing
loans in line with the Bangladesh Bank's guidelines.

I‘urthermore, management has an incentive to
maintain lower provisions for loans and advances to
overstate profit and large portfolio comprising a
high number of loans with relatively small
individual outstanding balances. Considering these
factors, we have considered measurement of
provision for loans, advances and leases as
significant risk as well as a key audit matter.

As of 31 December 2025, the Company reported
total gross loans and advances BD'T 45,576,479,546
(31 December 2024: BDT 44,509,374,472) and
provision for loans BDT 1259.067,515 (31
December 2024: BDT 1,165,931,185).

We have focused on the following significant
judgments and estimates which could give rise to
material misstatement or management bias:

¢ Completeness and timing of recognition of
loss events in accordance with criteria set
out in DFIM Circular no 04 dated 26 July
2021;

e For individually assessed provisions, the
measurement of the provision may be
dependent on the valuation of collateral,
estimates of exit values and the timing of

cash fTows;

e Provision measurement is  primarily
dependent upon key assumptions relating to
the probability of default, ability to

repossess collateral and recovery rates.

e Credit  appraisal,

loan  disbursement
procedures, monitoring and provisioning
process;

* [dentification of loss events, including early
warning and default warning indicators;

e Reviewed quarterly Classification of Loans
(CL);

Our substantive procedures in relation to the
provision for loans and advances portfolio
comprised the following:

e Reviewed the adequacy of the general and
specific provisions line with related
Bangladesh Bank guidelines;

in

e Assessed the methodologies on which the
provision amounts were based, recalculated
the provisions and tested the completeness and
accuracy of the underlying information;

* Assessed the appropriateness and presentation
of disclosures against relevant accounting
standards and Bangladesh Bank guidelines:
and

® Finally compared the amount of loan
provision and loan classification disclosed in
the financial statements with the quick
summary report prepared by Bangladesh

Bank.

e We have selected samples check
compliance with the above Bangladesh Bank
Recalculated the

amount of loans, and advances, and checked

to

instructions. provision
loan classification in line with the Bangladesh
Bank Guidelines, and compared the amount of

loan provision and loan classification

disclosed in the financial statements and with
issued

the quick summary
Bangladesh Bank.

report by
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See note no 7 and 12 to the financial statements

Recognition of interest income on loans, advances and leases

Recognition of interest income has significant and | We tested the design and operating effectiveness
wide influence on financial statements. Recognition | of key controls over recognition and measurement
and measurement of interest income have involved | of interest on loans, advances and leases focusing
complex IT environments. on the following;

We identify recognition of interest income from | e Reviewing transfer of interests to the
loans, advances and leases as a key audit matter income account in line with the Bangladesh
because this is one of the key performance Bank's guideline;

indicators of the Company and therefore there is an
inherent risk of fraud and error and overstatement in

recognition of interest by management to meet
specific targets or expectations. We performed test of operating effectiveness on
automated control in place to measure and |

s Reviewed the grounds for approval for the
transfer of interest to the income account.

As at 31 December 2025, the Company reported
gross interest income from loans and advances of
BDT 7.918.373.015 (31 December 2024: BDT | We have also performed substantive procedure to
7.339,329,315). check whether interest income is recognized

recognize interest income.

completely and accurately in line with time-to-
time movement of interest rate published by
Bangladesh Bank.

However, due to the current uncertainty of the
overall economic situation both in Bangladesh
and Globally there are inherent risk that the
Judgment applied by Management in assessing
recoverability of interest income from classified
loans may be different than the actual situation in
future.

See note no 18 to the financial statements

Completeness of Deposits and Accuracy of Interest Expense Recognition

Deposits are the largest source of funding for the | Our audit procedures addressed both the
Company and form the backbone of its liquidity and | completeness of deposits and the accuracy of
regulatory compliance. The recognition of interest | interest expense recognition. Specifically, we:
expense on deposits is significant, as it directly
impacts  profitability, capital adequacy, and
customer trust.

o Tested the design and operating
effectiveness of controls over deposit
account opening, maintenance. and

The process of measuring deposits and calculating interest calculation within the CBS;

interest expense is complex. It requires reconciling

individual customer balances with the general
ledger, applying interest rates correctly across
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diverse deposit products, and ensuring compliance
with Bangladesh Bank regulations. The Company
relies heavily on its Core Banking System (CBS) to

process voluminous transactions, calculate interest
accruals, and maintain deposit records. Errors in
CBS logic, manual overrides, or misclassification of
deposit accounts could materially misstate both
liabilities and interest expense.

As at 31 December 2025, the Company reported
deposits of BDT 46,736,461,380 (31 December
2024: BDT 45,775,344,891). Related interest
expense amounted to BDT 5.431,729,586 (31
December 2024: BDT 4,675,063,290).

Given the materiality of these balances and
expenses, the complexity of CBS generated
calculations, and the significant judgment required,
we identified the completeness of deposits and
accuracy of interest expense recognition as a Key
Audit Matter.

Hoda Vasi
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» Recaleulated interest expense for sampled

accounts manually and compared with
CBS-generated calculations; ;

the CBS
engine, including rate application, accrual

o Tested interest calculation |
timing, and reconciliation of balances:

o Performed IT audit procedures to validate ‘
completeness, accuracy, and integrity of
deposit and interest data processed by the ‘
CBS and '

e Lvaluated the appropriateness and |

presentation of disclosures against IFRS
and Bangladesh Bank circulars.

See note no 11 and 19 to the financial statements

Valuation of Treasury Bill and Treasury Bond

The classification and measurement of T-Bill and T-
Bonds require judgment and complex estimates.

In the absence of a quoted price in an active market,
the fair value of T-Bills and T-Bonds is determined
using complex valuation techniques that may take
into consideration direct or indirect unobservable
| market data and complex pricing models that
require an elevated level of judgment.

See note no 6 to the financial statements.

We assessed the processes and controls put in
place by the Company to identify and confirm the
existence of financial instruments.

We obtained an understanding, cvaluated the
design and tested the operating effectiveness of the
key controls over the financial
valuation processes,
market data inputs into valuation models, model

instruments’
including controls over

governance, and valuation adjustments.

We tested a sample of the valuation models and
the inputs used in those models, using a variety of
techniques. o

including comparing inputs

available market data.

the and
disclosures  against

standards and Bangladesh

Finally, assessed
presentation
accounting

guidelines.

appropriateness
relevant
Bank

of

Member ot
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Measurement of deferred tax assets/ liabilities

As at 31 December 2025, the Company reported | We obtained an understanding, evaluated the
total deferred tax asset of BDT 11,851,420 (31 | design and tested the operational effectiveness of
December 2024: BDT 6,463,403), total deferred tax | the Company’s key controls over the recognition
liability of BDT 47,810,026 (31 December 2024: | and measurement of DTAs and DTLs and the
BDT 46,038,454) and deferred tax income of BDT | assumptions used in estimating the Company’s
3.616,445 (31 December 2024: deferred tax income | future taxable income.

ORRLAL L 285,577): We also assessed the completeness and accuracy

Significant judgment is required in relation to | of the data used for the estimations of future
deferred tax assets/ liabilities as their recoverability | taxable income. The Company has sufficient
is dependent on forecasts of future profitability over | taxable profit to recover the deferred tax assets/
a number of years. liabilities in the foreseeable future.

We involved tax specialists to assess key
assumptions,  controls,  recognition  and
measurement of DTA’s/ DTL’s.

Finally assessed the appropriateness and
presentation of disclosures against IAS 12 Income
Tax including the deduction of DTA/ DTL on
specific provisions from regulatory capital.

See notes no 9, 32 and Annexure-C to the financial statements

Valuation of Defined Benefits and Pension Obligation

The Company operates a number of defined benefit | We tested the design and operating effectiveness
schemes. At the year-end, the Company reported a | of key controls over the completeness and
net defined benefit asset (for gratuity) of BDT | accuracy of data extracted and supplied to the
27.743,674. Company’s actuaries, which is used to calculate

= 3 ; R T t sion assets and pension schemes’ surplus
I'he valuations of the retirement benefit liabilities he pension asse P P

are calculated with reference to a number of
actuarial assumptions and inputs including | We also tested the control associated with the
discounting rate, rate of inflation and mortality | actuarial assumptions sefting process and the
rates. The net defined benefit asset is sensitive to | measurement of the fair value of the schemes’
| changes in the assumptions. assets. We concluded that the key controls were
I designed, implemented and operated efficiently.

or deficit.

We obtained, evaluated and relied on the
actuarial/valuation report prepared by the
independent expert and tested the employee data
used in calculating the obligation.

We assessed the appropriateness and presentation
of disclosures against IAS 19 Employee Benefits.

Mh\\-“\-‘a\GLOBAL :
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See note no 9 and Annexure-B to the financial statements.

Legal and regulatory matters

We focused on this area because the Company
operates in a legal and regulatory environment that
is exposed to significant litigation and similar risks
arising from disputes and regulatory proceedings.
Such matters are subject to many uncertainties and
the outcome may be difficult to predict.

These uncertainties inherently affect the amount and
timing of potential outflows with respect to the
provisions which have been established and other
contingent liabilities.

Overall, the legal provision the
Company’s best estimate for existing legal matters
that have a probable and estimable impact on the

Company’s financial position,

represents

We obtained an understanding, evaluated the
design and tested the operational effectiveness of
the Company's key controls over the legal
provision and contingencies process.

We enquired to those charged with governance to
obtain their view on the status of all significant
litigation and regulatory matters.

We inquired of the Company’s internal legal
counsel for all significant litigation and regulatory
matters and inspected internal notes and reports.

We assessed the methodologies on which the
provision amounts are based, recalculated the
provisions, and tested the completeness and
accuracy of the underlying information.

We also assessed the Company’s provisions and
contingent liabilities disclosure.

IT systems and controls

Our audit procedures have a focus on Il systems
and controls due to the pervasive nature and
complexity of the I'T environment; the large volume
of transactions processed in numerous locations
daily and the reliance on automated and IT-
dependent manual controls.

Our areas of audit focus included user access
management, developer access to the production
environment and changes to the I'T environment.
These are key to ensuring IT dependent and
application-based controls are operating effectively.

The IT infrastructure is critical for the smooth
functioning of the business operations as well as for
timely and accurate financial accounting and
reporting.

Core Banking Solution (CBS) is primarily relevant
for financial reporting. Due to the pervasive nature
and complexity of the IT environment, we have
| ascertained Key Information technology (“I'17)

We tested the design and operating effectiveness
of the Company’s IT access controls over the
information systems that are critical to financial
reporting.

We tested IT general controls (logical access.
changes management and aspects of IT
operational controls), This included testing that
requests for access to systems were appropriately
reviewed and authorized.

We tested the Company's periodic review of
access rights and reviewed requests for changes to
systems appropriate
authorization.

for approval  and
Where deficiencies were identified, we tested
compensating controls or performed alternate
procedures. In addition, we understood where
relevant, changes were made to the IT landscape

during the audit period and tested those changes
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systems and controls used for CBS as a key audit | that had a significant impact on financial
matter, reporting.

We considered the control environment relating to
various interfaces, configurations and other
application layer controls identified as key to our
audit,

Other information

Management is responsible for the other information. The other information comprises all of the information
in the Annual Report other than the financial statements and our auditor’s report thereon. The Annual Report
is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this audit
report, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the financial statements of the
Company in accordance with IFRSs as explained in note 2, and for such internal control as the management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. The Finance Company Act, 2023 and the Bangladesh Bank
Regulations require the management to ensure effective internal audit, internal control and risk management
functions of the company. The management is also required to make a self- assessment on the effectiveness
of anti-fraud internal controls and report to Bangladesh Bank on instances of fraud and forgeries.

In preparing these financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the financial statements.

Moy of

A\\‘\“-\a\ GLOBAL.

A angpiitlon of lgaiy indgendent firms



Hoda Vasi
Chowdhury & Co

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations. or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

o [Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entity or
business activities within the Company to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.
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Report on other Legal and Regulatory Requirements

In accordance with the Companies Act, 1994, the Securities and Exchange Rules 2020, the Finance
Company Act, 2023 and the rules and regulations issued by Bangladesh Bank, we also report that:

(i) we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit and made due verification thereof;

(ii) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appeared from our examination of those books;

(iii)  the balance sheet and profit and loss account together with the annexed notes dealt with by the
report are in agreement with the books of account and returns;

(iv)  the expenditures incurred were for the purpose of the Company’s business for the year;

(v) the financial statements of the Company have been drawn up in conformity with the Finance
Company Act, 2023 and in accordance with the accounting rules and regulations which were issued
by Bangladesh Bank to the extent applicable to the Company;

(vi) adequate provisions have been made for loans, advances, investment and other assets which are, in
our opinion, doubtful of recovery and Bangladesh Bank’s instructions in this regard have been
followed properly;

(vii)  based on our checking of sample, no advance or loan in excess of the amount determined by
Bangladesh Bank from time to time has been sanctioned or allowed;

(viii)  the financial statements of the Company conform to the prescribed standards set in the accounting
regulations which were issued by Bangladesh Bank after consultation with the professional
accounting bodies of Bangladesh;

(ix) the records and statements which were submitted by the branches have been properly maintained
and recorded in the financial statements;

(x) statements sent to Bangladesh Bank have been checked on a sample basis and no inaccuracy has
come to our attention;

(xi) taxes and other duties were collected to be and deposited in the Government treasury by the
Company as per Government instructions and found satisfactory based on test checking:

(xii)  nothing has come to our attention that the Company has adopted any unethical means i.e. ‘window
dressing’ to inflate the profit and mismatch between the maturity of assets and liabilities;

(xiii) proper measures have been taken to eliminate the irregularities mentioned in the inspection report
of Bangladesh Bank and the instructions which were issued by Bangladesh Bank and other
regulatory authorities have been properly complied with as disclosed to us by management;

(xiv) based on our work as mentioned above under the auditor’s responsibility section, the internal
control and the compliance functions of the Company are satisfactory and effective measures have
been taken to prevent possible material fraud, forgery and internal policies are being followed
appropriately:

(xv)  the Company has complied with relevant laws pertaining to capital, reserve and net worth, cash and
liquid assets and procedure for sanctioning and disbursing loans were found satisfactory;

TG Gf
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(xvi)  we have reviewed over 80% of the risk weighted assets of the Company and we have spent around
2,000 person hours for the audit of the books and accounts of the Company;

(xvii) the Company has complied with relevant instructions which were issued by Bangladesh Bank
relevant to classification, provisioning and calculation of interest suspense;

(xviii) the Company has complied with the 'First Schedule' of the Finance Company Act, 2023 in preparing
these financial statements; and

(xix)  all other issues which in our opinion are important for the stakeholders of the Company have been

adequately disclosed in the audit report.

Dhaka, 10 May 2026 Shaikh Hasibur Rahman FCA
: l Partner
DVC: Z&OSIISIZASZHIISY et ST B
Hoda Vasi Chowdhury & Co

Chartered Accountants
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DBH FINANCE PLC,

Halance Sheet

As at 31 December 2025
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Other commitments

Docwnentary eredit & short-term trade related transaction
Fotward wssets purchased snd forward depost plaged
Unidrwn note issuanes and revalving underwriting feilities

v fririnal stadby fogilities, eredit lmes and other commitments

Total otlier commitments
Total O-Balance Sheet items including eontingent Nabilities

Net Assel Value (Re-Stated : 2024)

Nutes:
| Independent Audior's Report-Page T 1o

[ Pantculars I - I Amount in Taka .1

| 31 December 2028 || 31 Decembuer 2024
ROPERTY AN SETS
Cash T12,459,138 642,364,503
Tra el il 148 276 185,362
Ralanee with Hangladesh Bank and its agent Bank 32 712,310,862 682 179,141
Balance with other banks and financial institutions 14,005,488 972 9.380,539.393
In Bangladesh 41 14,095 488712 9,480,519 3193
Outside Bangladesh - :
Maney at call and short notice ) 450,000,000 1,000, 0000, 000
Investments 0 7,208.469,582 10,185,964,534
Government 6,005,905 96 9,125,625 604
Onhers 1,142 563 586 1 06, 138,930
Loans and advances A5.570,479,546 AAD T4 AT
Lo and ndvances 7| 45,576,079 546 | | 14,500, 378,472 |
Fined nssels including lind, building, furniture and equipments ] 393,284,000 164,832,604
Other assets 9 182398016 264,769,172
Total Assets 68,7 18,549,944 67,187 844,768
LIABILITIES AND CAPITAL
Linhilities
Borvowing from other bunks, financial institutions and agents In R029.648,424 B8, 453 539
Deposits and other pecounts 46,736,461 380 45, 775344891
Fixed deposts 1 36,736,461 380 [ 45,775, 344,891
(ther deposits .
Other linbilities 2 3,000,783, 154 JAUR, 46,433
Total Linbilities 58,660,492 054 57,789.585,163
Shareholders’ equity
Paid-up capital 132 2.028,679. 140 1. 98801, 710
Shave préemium 14 $5,000,000 55 000,000
Sttutory reserve 18 1973 479, 7ad 1,933,900, 710
Other reserves 16 A4 A8, Toq 00 4,484 001100
Retuined earnings 33 1,500, 501,470 935 828025
Total equity 10,051,656,9806 9,J08,259,605
Total linbilities und Shaveholders' equity 68,7 18,549,944 67,187 844,708
OFF-BALANCE SHEET ITEMS
Contingent liabilities 171
Accepeances and endorsement
Letion of guaranics
Irrevocahle letter of oredits
Bills for collection
Other contingent Tiablities e
Totnl contingent labilities |

172

46,33

2 Thie wnexied notes 110 43 and anoexure A - E, form an integral part of these financial statemen |y

3 These finaneul were apy

éﬁrﬂ?uﬂr—'

i )

Dhinka, 10 May 2026

Ve 2605111 SI12ZRAS24195Y

11

Phrecton

d Py the Board of Directors on 10 Muy 2026 and were siuned on its behdll by

DSV

Managing Direaor & CEQ

L]

Shaikh Hasibur Halman, FOCA

Partner

ICAB Envollment # 1512
Hoda Vasi Chowdhury & Co
€ hnctered Accnuntants

— -
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DBH FINANCE PLC,

Profit and Loss Account

For the year ended 31 December 2025
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Amount in Taka

Particulars Noles as H 2024
Interest Income I8 TH18,357.345 7,339,329,315
Interest paid on deposits and borrowings ete |9 {6,610.232,650) (5,796,307,568)
Net Interest Income 1,308,124,6Y8 1,543,021,747
Income from investment 20 1,005,728,139 B09, 106,058
Commission. exchange und brokerage 21 175,858,626 176,738 423
Other operating income 22 14618925 8,545,688
Total operating income 2,504,330, 385 2,537.411,916
Sulary and allowances 23 497,109,538 469,148,253
Rent, taxes, insurance, clectricity etc 24 26,597 178 21,253,621
Legal & professional expenses 25 20,358,942 21,837,523
Postage, stamp, telecommunication ete, 26 10488051 11 A48.06!
Stationery, printing, advertisements etc L 16,545 837 14958 112
Managing Dircctor's salary and fees 13,300.000 13,300,000
Directors' fees and expenses 28 886,860 1,252,335
Auditor's fees 29 1.092.500 920,000
Depreciation. fepairs & mamtenance 30 93,145 387 82,959,073
Other expenses 3l 85.146.695 76,586,758
Total operating expenses 764,670,989 713,563,736
Profit before provisions 1,739,659,396 1,823,848.180
Provisions
Louns and advances 12.1.A 130,249,752 29 305,372
Primtinution in value of investments 12:1.3 6,359,181 K3 585275
Other Assets - -
Total provisions 156,608,933 112,890,647
Profit before tax 1,583,050,463 1,710,957,533
Pravision for tx 32
Current tax 635,097 146 713,684,462
Deferred tax expensi/( income) (3.616,445) (11.285,576)
63| 480,701 702,398 886
Profit after tax 951,569,762 1,008,558,647
Appropriations
Statutory reserve 39.778.030
Cieneral and other reserves - 450,000,000
39,778,030 430,000,000
Retained surplus 911,791,732 558,554,647
Earnings Per Share (Re-Stated : 2024) 34 4.69 4.97
2024 2023
Earning Per Share (As per previous andited financial statements) 5.07 4.95

Notes:

1 Independent Auditor's Report-Page | to 10,

3 The winexed notes 1 1o 43 and annexure A - E, form an intepral part of these financial statements
3 ‘These financial statements were approved by the Board of Directors on 10 May 2026 and were signed on i1s behalf by

A

Managing Director & CLIO

Ch an I

Dhaka, 10 May 2026

PRI

Director

ve: 26 065 111S12AS2419SY
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Shaikh Hasibur Rahman, FCA
Partner
1CADR Enrollment # 1512
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Chartered Accountants
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DBH Finance PLC

Statement of Changes in Equity
For the year ended 31 December 2025

Amount in Taka

Particulars Paid-up Capital Share Premium Statutory Reserve Gm:::{i::‘h" Retained earnings Total
(Balance as on | January 2025 1,988,901,710 55,000,000 1,933901.710 4 484,631,160 935.825.025 9398259 605
Net profit (afler tax) for the period - - - - 951.569.762 951,569,762
Remeasurements gain/(loss) due to actuarial valuation - - - 162,876 - 162,876
Transferred to reserve funds 39.778.030 - - - (39.778.030) =
Stock dividend issued - - 39,778.030 (39,778,030) -
Cash dividend paid = - = - (298.335.257) (298,335.257)
Balance at 31 December 2025 2.028,679.740 55,000,000 1.973,679.740 4.484,794,036 1,509,503,470 10,051.656.986

Statement of Changes in Equity
For the year ended 31 December 2024

Amount in Taka

Particulars

Paid-up Capital

Share Premium

Statutory Reserve

General & Other
Reserves

Retained earnings

Toatal

Balance as on | January 2024

1.988.901.710

55.000,000

1933901710

4.025,040.000

675,601,635

8.678.4435,055

Net profit (after tax) for the period

1.008.558.647

1,008.558,647

Remeasurements gain/(loss) due to actuarial valuation = = - 9,591,160 - 9,391,160
Transferred to reserve funds - - - 450,000,000 (450,000,000) 1
Stock dividend 1ssued = - = - = -
Cash dividend paid = = = . (298.335.257) (298.335.257)
Balance at 31 December 2024 1,988.901.710 55,000,000 1.933.901.710 4.484.631.160 935.825.025 9.398,259.603
Sz on—
C an Difector Director Managing Director & CEQ
0T
/- ‘);'F"_ " \I
13 (5 (oaka)<)
.‘\\\_ NS
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DBH FINANCE PLC.
Cash Flow Statement
For the year ended 31 December 2025

A tin Taka
Parti Notes
articulars nles 3035 T 3024

Cash Nows from operating activities
Interest receipls 7.878.643.391 7.302,944,056
Interest payments (6.017915.176) {5.345.794219)
Dividend receipts 31,121,332 26,957,306
Fees and commission receipts in cash 175,858,626 176,738.423
Cash payments to employees, suppliers and various operating expense (T17.367.664) (655.381.020)
Income tax paid (797.553.917) (640.215.791)
Receipls from other operating activities 1.012.276,146 836,726,887
Cash generated from operating activities betore 1.565.062.738 1. 701,975,642
changes in operating assets and habilities
Increase/(decrense) in operating assets and liabilities
lLoans and advances to customers (1,135.271.086) (835.919.672)
Investment in trading securities {101 .885,672) (111.793.538)
Other assets 28.672.979 37.239.110
Loans and deposits from banks and other customers 961,116,489 (880.607.805)
Interest suspense 10.178.708 3,595,601
Other liahilities 186,127,067 10,214,593
Cash generated/ (utilized) in operating assets and habilities (51.06]1.515) (1.777.271711)
Net cash flows from/(used in) operating activities 37 1.514.001,223 | [ [TS.Z%,(MQH
Net proceeds( Payments) for sale/purchase of Treasury Bond 3.0059,719,608 (4,940,111.924)
Other investments = E
Murchase of property. plant & equipment (85.963.194) (71.410.794)
Proceeds [rom sell ol property, plant & equipment 266,630 | 0T7482
Net cash flows from/(used in) investing activities 2.974,023.044 ” (5.0 Ili.44:'\.23(|)]
Net receipt from bank and financial institute 540,452,134 (3400, 145.867)
Net receipt by DB Affordable Housing Bond & ZCB (1,438 850,000) 2.626,461,393
Cash dividend paid (298.335.257) (298,335,237)
Net eash Aows from/(used in) financing activities (1.1‘)7.733.123}” {I.ﬂ??.“l?.'?-’illl
Net increase/(decrease) in cash and cash equivalents 3.290.291,144 ” {t-.|5'?.761.035)l
Effects of exchange rate changes on eash and cash equivalents =

. " oo )
Cash and ("a_'h“l cquivalents {url off overdraft) 11,799,089.800 17.056,850,835
at the heginning of the period
Cas sh equi

ash and cash equivalents (net off overdraft) I7A 15.089.380.944 11.799,089,800

at the end of the period

Notes:
| Independent Auditor's Report-Page 1 to 10

2 “The annexed notes | to 43 and annexure A - E, form an integral part of these financial statements
3 These financial statements were approved by the Board of Directors on 10 May 2026 and were signed onits behal! by

Nfn

Managing Director & CEO

YRS e —

C 10 | or Dirgotor
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DBH Finance PLC
Liquidity Statement
As at 31 December 2025

Amount in Taka

1to3 3to 12 1tos Above
rticul Ipto 1 Month \
Flcicwars Upte Maonths Months Years 5 Years oent

Assets

;;:; In hand and balance with Bangladesh Bank and its' agent 712,459,138 . ] 712.459.138
Balance with other banks and financial institutions 5.634.794.515 4,571,507,752 3.889,186,705 14,095 488,972
Money at call on short notice 450,000,000 = = - 450,000,000
Investments 1.157,743.910 1,437.045,2 /4 2,880,073 273 206,311.685 1,527,293,140 7,208,469 582
Loans and advances 721 457312 1,416,333 354 5,739,093, 14 21,192,476,772 16,507.118,962 45.576,479.546
:;::f assets including land, building, furniture, equipments & ROU 5,168,938 10,337,876 44765013 194 ,287.451 138,694,811 393,254,090
[Other assets - . = = 282398,616 282,398,616
Total Assels 8,681,625,814 7,435.224,556 12,553,118,137 21.593,075,908 18,455,505,528 68,718.549.944
Liabilities

Borrowing from other banks and financial institutions 1.243 550,389 2,686.512,024 1,507,899,197 2591 636,814 = 8.029,648.424
Deposits and other accounts 1,828,707 984 3,991,460,333 11,152,158,204 18,655 444 297 11,108,690,562 46,736,461,380
Other liabilities 480244246 633,523,932 1.239.702.474 11982282 1,535,330.221 3.900.783,154
Total liabilities 3.552,502.618 7,311,496,289 13,899,759,875 21,259,113,393 12,644,020,784 58,666,892,958
Net liquidity gap 5.129,123.196 123,728 267 (1,346.641.738) 333.962.515 5.811.484.745 10,051,656.986
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DBH FINANCE PLC.
Notes to the Financial Statements
As at and for the vear ended 31 December 2025

Company and its activities
Domicile, legal form. country of incorporation and registered office

DBH Finance PLC. (here-in-after referred to as "DBH" or "the Company”) formerly known as Delta Brac Housing Finance
Corporation [t was incorporated as a public limited company and obtained the Centificate of Commencement of Busimess
under Companies Aet 1994 on May 11, 1996, The Company has also been granted license under the Financial Institutions Act
1993 on July 15, 1996, The registered address of the Company is situated at Landmark Building. (9th floor), 12-14 Gulshan
C/A. Gulshan-2. Dhaka The Company went for public issue in 2007-08 and the shares of the Company are listed in Dhnka
and Chittseone Stock Exchanees in Baneladesh

Principal activities and nature of operations

1) The principal activities of the Company are providing loans for construction  of houses, purchases of Nats or houses.
extensions and improvements ol existing houses or flats and purchase of housing plots,

ity The Company has also various investment and financing products like term deposit scheme. cumulative deposit. triple
money deposit, double money deposit, annual income deposit. quarterly income deposit, monthly imconie deposit, casy wiy
deposit ete, for its individual and corporate clients,

Basis of preparation and significant accounting policies

Statement of compliance

I'he financial statements of the Company have been prepured in accordance with International Accounting Standards (IAS) and
International Financinl Reporting Standards (IFRS) as adopted in Bangladesh by the Institute of Chartered Aceountants of
Bangludesh. except the circumstances where local regulutions differ, and the Companies Act, 1994, the Finance Company AcL
2023, Securitics and Exchange Rules, 2020 & the (Listing) Regulation, 2015 of Dhaka & Chittagong Stock Exchanges and
other applicable lnws and regulations in Bangladesh and practices penerally followed by Housing FFinance Institutions

The presentation of the finaneial statements has been made as per the requirements of DEIM Clreular No. 11 dated December
23, 2009 issued by the Department of Financial Institutions and Markets (DFIM) of the Bangladesh Bank The activities and
accounting heads montioned i the preseribed form. which are not applicable for financial institutions. have been kepl blank
the fnancinl statements, The financial statements are prepared on the historical cost basis and therefore. did not tuke into
consideration the effect of inflation.

The requircments of accounting standards as per [FRS that have been departed 10 comply with Bangladesh Bank requirements
huve been disclosed in detal mnote - 249

However, this departure with IFRS has been made by following all of the relevant provisions of IAS-1 and the details
disclosures are piven in note-2.3 & 3 by following the provision of Para 20 of IAS-1 (Presentation ol Financiul Staements)
Disclosure of deviations from few requirements of IAS/IFRS due to mandatory compliance with Bangladesh Bank's

requirements

Banpladesh Bank (the loeal Central Bank) is the prime regulatory body for Financial Institutions i Bungladesh. Some
requirements of Bangladesh Bank’s rules and regulations contradict with those of financial mstruments and general provision
standards of 1AS and IFRS As such the company hits departed from those contradictory requirements of IAS/AFRS i order to
comply with the rules and repulations of Bangladesh Bank, which are disclosed in Note -2.49 along with financial impact
where annlicable

Components of the financial statements

The Mnancial statements comprise of (As per DFIM Cireular No. 11 Dated 23 December 2009)

(1) Balance Sheet s at 31 December 2025.

(1) Prafit and Loss Account for the vear ended 31 December 2025,

(i) Changres i Equity Tor the vear ended 31 December 2025

(v ) Cash Flows for the vear ended 31 December 2025,

(v) Liguidiy Statenent for the year ended 31 December 2025,

{vit Notes to the Financial Statements for the year ended 31 Degember 2025,

Directors' responsibility statement

Ihe Board of Direetors’ takes the responsibility for the preparation and presentation of these financial statements
Date of authorization

The Board ul directors has authorized this financial statements for public issue on 10 May 2026

Reporting period

The financinl statements of the company covers one year petiod ranging from | January 2025 to 31 December 2025

WA\\-\“.\Q\G LOBAL.
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2,07 Presentation and functional currency and level of precision

The tipang;al statements are presented in Bangladesh Taka (BDT) currency, which 1s the Company’s functional currency. All
financial information presented in BT has been rounded ofT to the nearest BDT.

2,08 Going Concern

The fccompanying financial statements have been prepared on a going concern basis, which assumes that the company will
continue its operations for the foreseeable future, The company has neither the intention nor any legal or regulatory obligation
to liguidate or materially curtail the scale of its operations,

Key financial indicators of the company, including liquidity position, profitability, asset quality, adequacy of provisions, and
capital adequacy mtio, have demonstrated stable and satisfactory performance over the past few years.

Based on the above assessments, management is not aware of any matenal uncertainties that may cast significant doubt upon
the company's ability to continue as a going concem.

2,09 Use of estimates and judgments

The preparation of financial statements in conformity with International Accounting Standards (IASs) and International
Financial Reporting Standards (IFRSs) requires management to make estimates and assumptions that affect the reported
amounts of assets, liabilities, revenue and expenses, It also requires disclosures of contingent assets and liabilities at the date
of the financial statements. Such estimates and assumptions are made on historical experience and other factors that are
considered reasonable under the required circumstances

The most eritical estimates and judgments are applied to the following:

(i) Provision of impairment loans and advances, and investments
(1) Gratuity
(ii)Useful life of depreciable assels

The estimates and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the result of which form the basis of making the judgments about carrying values of
assets and liabilities that are not readily apparent from other sources Actual results may differ from these estimates

However, the estimates and undarlying assumptions are reviewed on an ongoing basis and the revision is recognized in the
period in which the estimates are revised. In accordance with the guidelines ay preseribed by 1AS 37: "Provisions, Contingent
Liabilities and Contingent Assets”, provisions are recognized in the following situations:

Provisions are liabilities that are uncertain in timing or amount. Provisions are recognized when the Company has a present
legal or constructive obligation as a result of past events; it 1s more likely than not that an outflow of resources will be required
to settle the obligation; and the amount has been reliably estimated.

Impairment losses on loans and advances

In addition to the provision made for loans and advances based on the guideline of Bangladesh Bank, DBH reviews its loans
and advances portfolio on monthly basis to assess whether any further allowances/ write back for impairment should be
provided in the income statement. The judgment by the management is required in the estimation of these amounts and such
estimations are based on assumption about a number of factors though actual results may differ, resulting n [uture changes to
the provisions.

Contingent Liabilities

A contingent liability is a possible obligation that arises from past ovents and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncentain future events not wholly within the control of finaneral institution; or
the Group has a present obligation as a result of past events butl Is not recognized because it is not likely that an outflow of
resources will be required 1o settle the obligation, or the amount cannot be reliably estimated. Contingent liabilities normally
comprise leaal claims under arbitration or court process in respect of which a liability is not likely to occur

Contingent Assets:

A contingent asset 15 possible asset that arises from past events and whose existence will be confirmed only by the occurrence
oF non-occurrence of one or more uncertain future events not wholly within the control of financial institution. Contingent
assets are never recognized, rather they are disclosed in the financial statements when they arise.

2.10 Materiality and aggregation
Each material class of similar items is presented separately in the financial statements. liems of dissimilar nature or function
are presented separately unless they are immaterial as permilted by International Accounting Standard (IAS) 1, "Presentation
of Financial Statements’ No amount has been set off unless the DBH has a legal right 10 set off the amounts and intends o
settle on net basis Income and expenses are presented on a net busis only when permuted by the relevant accounting
standards

2.11 Foreign currency transactions
‘Iransactions in currencies other than the Company's functional currency (foreign currencies) are recorded at the rates of
exchange prevailing at the dates of the transactions. At cach balance sheet date, monetary items denominated in foreign
currencies are translated at the rates prevailing at the balance sheet date, Exchange differences are recogn ized in profit or loss
in the period i which they arise.
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2.12 Status of compliance of International Accounting Standards and International Financial Reporting Standards

Name of the L»\S TAS No. | Status
Presentation of Financial Statements 1|+ |
Inventories 2 NA
Statement of Cash Flows 7 '
Accounting Policies, Changes i Accounting Estimates and Errors 8 Applied
Events after the Reporting Period 10 Applied
Income Taxes 12 Applied
Property, Plant and Equipment 16 Applied
Employee Benefits 19 Applied
Accounting for Government Grants and Disclosure of Governments Assistance 20 N/A
The Effect of Changes in Foreign Exchange Rates 21 Applied
| Borrowing Costs 23 N/A
Related Party Disclosures 24 Applied
Accounting and Reporting by Retirement Benefits Plans 26 NA |
Separate Financial Statements 27 N/A
Investment in Associates and Joint Ventures 28 NIA
Financial Reporting in Hyperinflationary Economics 29 N/A
Financial Instruments: Presentation 32 -
Eamings per Share 33 Applied
Interim Financial Reporting 34 Applied
Impairment of Assets 36 Applied
Provisions, Contingent Liabilities and Contingent Assets 37 Applied
Intangible Assets 38 Applied
Investment Property 40 N/A
Agriculture 41 NIA
First-time adoption of International financial Reporting Standards 1 N/A
Share-based Pavment 2 N/A
Business Combinations 3 N/A
Insurance Contracts 4 N/A
Non-currents Assets held for sale and discontinued operations 5 N/A
Exploration for and Evaluation of Mineral Resources 6 N/A
Financial Instruments - Disclosures 7 "
Operating Segments 8 Applied
Financial Instruments 9 *
Consolidated Financial Statements 10 NiA
Joint Arrangements 1 N/A
Disclosure of Interests in other Entities 12 N/A
Fair Value Measurement 13 Applied |
Regulatory Deferral Accounts 14 N/A
Revenue from Contracts with Customers 15 Applied |
Leases 16 Applied

** DBH management has followed the principles of IAS & IFRS consistently in the preparation of the financial statements to
that extent as applicable to the financial institution. Some of the standards have not been comphied with, sbout which
Bangladesh Bank has special guideline

N/A = Not apphicable

213 Offsetting

Financial assets and financial linbilities are presented on a net basis in the balance sheet only when the Company has a legally
enforceable right and is permitted by the standard to offset the recognized amounts and intends either to settle them on o net
basis or to realize the asset and settle the liability simultaneously.

The right of set-off must be unconditional and not dependent on future events, It must also be legully enforceable in the
normal course of business as well as in the event of default, insolvency, or bankruptey of the Company or the counterparty
Assets and Liabilities and income and expenses are not set-off unless permitted by the International Accounting Standards
(IASs)

2.14 Branch accounting
The Company operates through sixteen offices comprising one Head Oflice and fifteen branches As of December 31, 2025,
the Company does not haye any overseas branches,
The accounts of all branches vre centrally maintained at the Head Office. Transactions undertaken by the branches are
recorded in the books of account maimtamed at the Head Office in accordance with the Company's accounting policies and
applicable financial reporting standards
Accordingly, the financial statements incorporaie the accounts of the Head Office and all branches, and present the financial
position and results of operations of the Company as a single reparting entity
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2,15 Accounting for term finance & other finances

Books of accounts for term finance operation are maintained based on the accrual method of accounting. Outstanding loans,
along with the accrued interest thereon, for shon-term finance, and unrealized principal for long-term finance, real estate

finance, car loans and other finances are accounted for as term finance assets of the Company. Interest earnings are recognized
as operational revenue periodically.

2,16 Accounting policy for Leases (IFRS 16)
As a lessee

DBH recognizes a right of use asset and a lease liability from the beginning of 2020, The right of use assel is initially
measured at cost, which comprises the initial amount of the lease hability adjusted for any lease payments made at or before
the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying
assel or 1o restore the underlying asset or the site on which it is located, less any lease incentives received

The right of use asset is depreciated using the straight line methods from the commencement date (from the beginning of
2020) o the earlier of the end of the useful life of the right of use asset or the end of the lease term. In addition, the right of
use asset is periodically reduced by impairment losses, if any, and adjusted for ceriain remeasurements of the lease linbility,

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date
(from the beginning of 2020), discounted using the interest rate implicit in the lease or, il that rate cannot be readily
determined, DBH's incremental borrowing rate. The lease liability 18 measured at amortized cost using the effective interest
method, It is remeasured when there is @ change in future lease payments arising from a change in an index or rate, if there 15 u
change in DBH's estimate of the amount expected to be payable under a residual value guarantee, or if DBH changes its
assessment of whether it will exercise purchase, extension or termination option. When the lease liability is remeasured in this
way, @ corresponding adjustment is made to the carrying amount of the right to use nsset, or is recorded in profit or 10ss if the
carrying amount of the right to use asset has been reduced to zero

DBH presents right of use assets in Annexure A and lease liabilities in note: 12.4 separately.

2.17 Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, balance with Bangladesh Bank and its agent bank and balance with other banks
and financial institutions. For the purpose of statement of cash flow, cash and cash equivalents are prepared net off bank overdrafis

Cash Flow Statement

The Statement of Cash Flows has been prepared principally in accordance with [AS 7 “Statement of Cash Flows™ and in compliance
with the guidelines set out in DFIM Circular No. 11 dated 23 December 2009 issued by Bangladesh Bank

The statement presents the structure of and changes in cash and cash equivalents of the Company during the year Cash flows for the
period have been prepared using the direct method and have been classified into operating, investing, and financing activities
accordance with the relevant accounting standards and regulatory requirements.

2.18 lovestment in securities
Investments are initially recognized at cost including acquisition charges with the in ts. After initial recognition, investments
in marketable sccurities except DBH Ist Mutual Fund, Green Delta 15t Mutual Fund have been valued at cost or market price
whichever i lower on an aggregate portfolio basis, Above mutual funds and Peninsula SBC Unit Fund-1and Peninsula AMCL Unit
Fund have been valued at 85 % of latest published NAV as on December 31, 2025 or cost price whichever is lower. Investment in
non marketable securities have been valued at cost. Full provision for diminution in value of securities at the year end on aggregale
portfolio basis excepts investment in mutual funds and unit funds are made in the financinl stutements as required by Bangindesh
Bank DEIM circular No. 02 dated January 31, 2012 Provision for above mutual funds and unit funds at the year end is made as
required by Bangladesh Bank DFIM circular No. 05 dated May 11, 2015
Investment in Government Treasury Bond
As per 1FRS Y, Financial assets are classified as either (i) amortized cost (ii) fair value through profit or loss (iil) fair value
through other comprehensive income. In case of valuation of investment in Government Bonds, DBH followed amortized cost
method, as it meets both the business model assessment and Contractual cash flow assessment.

2.19 Provision for loans and advances
Provision for investments and advances is an estimate of the losses that may be sustained in the investment portfolio. The
provision is based on Bangledesh Bank guidelines
the Company's policy is to make provision for the loans and advances to cover the principal amount in respect of non
performing loans when installments are outstanding for more than six months and any other overdue accounts on the basis of
management's assessment where there are possibilities of impairment in future. The Company has made adequate provision
which is more than the minimum regulatory requirement.
DBH's methodology for measuring the appropriate level of the provision relics on several key elements, which include both
quantitative and qualitative factors as set forth in the Bangladesh Bank guidelines. Provision for loans and advances is made
on the basis of periodical review by the management and of instructions of Bangladesh Bank,
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The Classification rates are given below:

Particulars Rate
General provision on: e
Unclassified loans and advances 1.00%
Financing to the Subsidiaries and/or Sister Concerns, Brokerage House, Merchant Banks and Stock
Dealers (CL-6C) 200
Special mention account (SMA) 5.00%
Specific provision on:
Substandard loans and advances (SS) 20.00%
Doubtful loans and advances (DF) 50.00%
Bad/loss loans and advances (BL) 100.00%

2.20 Fixed assets including land, building, furniture and equipment

i) Recognition and measurement

Own assels

The cost of an item of property, plant and equipment is recognized as an asset if, and only if, it is probable that the future economic
benefits associated with the item will flow to the company and the cost of the item can be measured reliably. Property, plant and
equipment are stated at cost Jess accumulated depreciation in compliance with the International Accounting Standard (IAS) 16:
Praperty, Plant and Equipment. The cost of acquisition of an asset comprises its purchase price and any directly atributable cost of
bringing the assets to its working condition for its intended use inclusive of inward freight, duties and non-refundable taxes, il any.

it) Subsequent expenditure on fixed assets

Expenditure incurred after the assels have been put into operation, such as repair and maintenance is normally charged off as
revenue expenditure in the period in which it is incurred. In situation where it can be clearly demonstrated that the
expenditure hus resulted in an increase in the future economic benefit expected to be obtained from the use of the fixed assets,
the expenditure is capitalized as an additional cost of the assets. All other costs are recognized to the profit and loss account as
exDeEnses

iii) Disposal

On disposal of fixed assets, the cost and accumulated deprecintion are eliminated and gain or loss on such disposal is reflected in the
income statement, which is determined with reference to the net book value of the assets and net sales proceeds.

iv) Depreciation

Depreciation of an asset begins when the asset 15 available for use. Depreciation is provided for the period in use of the assels.
Full month's depreciation has been charged on additions irrespective of date when the related assets are put into use and no
depreciation is charged for the month of disposal. Depreciation is provided at the following rates on straight-line basis over
the periods appropriate to the estimated useful lives of the different types of nssets:

Category of assets Rates of depreciation per annum Estimated useful life
Fumniture & Fixtures 15% - 20% 5- 6.67 years
Equipment 20% - 25% 4 -5 years
Computer and computer equipment 209 - 25% 4 -5 yeurs
Vehicles 20% 5 years
Building 3% 33.33 years
Intangible asset 20% 5 years
Right-of-use asset Based on lease term Lease term
Land Not depreciated

Depreciation on newly acquired assets are calculated from the month of acquisition (Jull month) and no depreciation is
charged for the month in which the assets are disposed ofT.

v} De-recognition
An item of property, plant and equipment is de-recognized on its disposal. Sule price of fixed assets are determined on the
basis of fair value of the assets. Gain or loss on sale of assets are recognized in profit & loss account as per provision of [AS
16 “Property, Plant and Equipment”. Such gain or loss is determined as the difference between sules proceeds and carrying
amount of the asset

2.21 Intangible assets and amortization of intangible assets
Components
The main item included in intangible asset is software
Basis of recognition
An intangible asset shall only be recognized if it 15 probable that future economic benefits that are attributable to the asset will
flow to the Company and the cost of the asset can be measured reliably in accordance with [AS 38: Intangible Assets
Accordinglv. these assets are stated in the Balance Sheet at cost less accumulated amortization.
Subsequent costs
Subsequent expenditure on intangible asset is capitalized only when it increases the future cconomic benefits embodied in the
specific assets to which it relates. All other expenditure is expensed as incurred
Amortization
Intangible nsset is valued at amortized cost and written down within 5 years
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2.22 Impairment of assets
The carrying amounts of the company's assets are reviewed at each balance sheet date to determine whether there is any
indication of impairment in line with International Accounting Standard 36: Impairment of Assets. If any such indication
exists, the recoverable amount of assets is estimated. An impairment loss is recognized whenever the carrying amount of an
asset exceeds its recoverable impairment losses are recognized in the profit and loss aceount.
An impairment loss is recognized immediately in profit or loss, unless the asset is carried at revalued amount in accordance
with another standard. Any impairment loss of 4 revalued asset is treated as a revaluation decrease in accordance with the
other standard. After the recognition of an impairment loss, the depreciation/amortization charge for the asset is adjusted in
future periods to allocate the asset’s revised carrying amount, less its residual value (if any), on a systematic basis over its
remaming useful life.

2.23 Receivables
Accounts receivahles

Agcounts receivables include mainly dividend receivable, interest receivable, and sundry receivable. No such receivables are
accounted for 1if the loans are classified as bad and loss, Reccivables carry interest for the periods for which the delay in
payments of the amounts due from the clients continues. Such interest is not recognized as income until it is received in cash,

2.24 Bank loans, deposits etc.

Interest bearing bank loans are recorded at the proceeds received. Interest on bank loans 1s accounted for on an accrued basis
to profit and loss account under the head of financial expense at the implicit rate of interest. The accrued expenses are not
added 1o carrying amounts of the loans.

2.25 Financial instruments:
Financial instrument includes non-derivative financial instruments such as cash and equivalents, money at call and on short
notice, investmenis in shares, loans, advances, borrowing from other banks and financial institutions, deposits etc.

2.26 Employees benefit plans

DB offers a number of benefit plans which include comtributory provident fund, gratuity plan, death and disability plan, and
hospitalization benefit including annual health check-up and maternity benefits. The recognition and disclosure for employee
benefits are made in sccordance with International Accounting Standard 19: Employee Benefits.

2,27 Statutory reserve

As per clause no. 06 of Financial Institutions Regulations, 1994, finuncial institution 15 required to transter at least 20% of it's
profit after tax and before appropriation of dividend in a particular year, if the financial institution's sum of share premium
account (if any) and statutory reserves is less than the required paid up capital of that financial institution. As per DFIM
Circular No. 05, dated July 24, 2011, required capital for financial institution should not be less than BT 100 crore or
minimum capital required based on risk-weighted asset

2.28 Litigation

The Company 15 not a party to any lawsuits except those arising in the normal course of business, which were filed agamst the
default clients for non-performance in loans repayment and against various level of tax authority regarding some disputed tax
issues, The Company, however, provides adequale provisions as per guidelines of International Accounting Standard (IAS)
37 Provisions, contingent liabilities and contingent assets.

2.29 Revenue recognition
Revenue is only recognized when it meets the following five steps model framewaork as per IFRS 15 "Revenue from Contracts
with Customers”
) identify the contract (s) with a customers,
b) idenuify the performance obligations in the contract,
¢) determine the transaction price;
d) allocate the transaction price to the performance obligations in the contract;
¢} recognize revenue when (or as) the entity satisfies a performance oblipation.

Interest income from loans and other sources is recognized on an sccrual basis of accounting and where applicable, on the
basis of instruction from Bangladesh Bank considering on the future risk of recovery

Interest income

Interest income on loans and advances / profit on investment is recognized on accrual basis except overdue interest and
interest of the loan accounts considered as non-performing. Interest income 1s suspended and full provision i1s made against
the interest receivables on all non-performing loans when the installments are outstanding for more than six months or any
other accounts which are considered doubtful of recovery on the basis of judgment of the management.

Profit on investment (Islamic Banking)
Mark-up on investment is taken into income account proportionately from profit receivable account Overdue
charge/compensation on clussificd investments are transferred to profit suspense account instead of income account.

Fees and other charges on loans

Receipt of loan processing/servicing fees and other fees are recognized ps income when the performance obligations are
satisfied and the amount of the transaction price 15 allocated to the performance obligations
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Dividend income

Dividend income is recognized on accrual basis when the right to receive income is estublished. Dividend income from
ordinary shares is recognized when the shareholders’ legal rights to receive payments have been established i¢. during the
period in which dividend is declared in the Annual General Meeting. Dividend declared but not received is recognized as
deemed dividend. Dividend from preference shares is recognized on cash basis.

Interest suspense account
Interest on non-performing loans is not recognized as revenue and credited to interest suspense account. Non performing loans
refer to the loans when the installments are outstanding for more than six months and any other accounts which are considered
impaired on the basis of judgments of the management.
Gain on sale of securities
Capital gain on disposal of securities listed in the stock exchanges is recorded on realized basis. i.c. only when the securities
are sold in the market. Unrealized capital gains are not accounted for in the profit and loss account.

2,30 Provision for doubtful losses

The provision for doubtful losses is maintained at a level that management considers adequate to absorb identified credit
related losses in the portfolio as well as losses that have been incurred but are not yet identifiable. The provision is increased

by the provision for doubtful losses, which is charged to profit and loss account, and decreased by the amount of write-offs,
net of reverase
The provision is determined based on management’s identification and evaluation of problem accounts, estimated probable

losses that exist on the remaining portfolio and on other factors including the composition and guality of the portfolio and
changes m economic condition.
The provision is estimated based on two principles: (1) Intemational Accounting Standard (IAS) 37: Provisions, contingent
linbilities and contingent assets, and (2) Bangladesh Bank guidelines. Methodology for measuring the appropriate level of the
provision relies on several key elements, which include both quantitative and gualitative factors ns set forth in the Bangludesh
Bank guidelines. FID circular 08 dated August 03, 2002 and subsequent updated by Bangladesh Bank in this regard is the
basis for calculating the provision for doubtful losses.

231 Income tax
Income tax expense represents the sum of current tax and delerred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as reported in the profit and
loss account because it excludes items of income or expense that are taxable or deductible in other years or are never taxable
or deductible. Company's liability for current tax i caleulated using, the tax rates enacted or substantively enacted at the
balance sheet date

Deferred tax

The Company accounts for deferred tax as per International Accounting Standard (IAS) 12: "Income Taxes" Delerred 1ax is
recoghized in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. It is measured at the tax rates that are expected to be applied to the
temporary differences when they reverse based on the laws that have been enacted or substantively enacted by the dute of
reporting of the financial statements. The Company provides disclosures based on the classes of assets and labilities related ©
the temporarv differences

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary differences to the extent
that it is probable that future taxable profits will be available against which they can be used, Deferred tax liabilities are
recognized for all taxable temporary differences and it is probable that temporary differences will not reverse in the
foreseeable future. Both the Deferred tax assets and liabilities are reviewed at each reporting date considering the probability
of benefit or detriment realizable. Deferred tax assets and liabilities are not offsel and are presented separately as per
Bangladesh Bank directive.

2.32 Dividend to company's shareholders
Final dividend is recognized when it is approved by the shareholders.
The proposed cash dividend is not recognized as n liability in the bulonce sheet in accordance with the International
Accounting Standard (IAS) 10: 'Events After the Reporting Period. Dividend payable to the Company's shareholders are
recognized as a liability and deducted from shareholders equity in the period in which the shareholders right to receive
payment is established.
International Accounting Standard (IAS) | 'Presentation of Financial Statements', also requires the dividend proposed afler
the balance sheet date but before the financial statements are authonzed for issue, be disclosed in the notes to the financial
statements. Accordingly, the Company has disclosed the same in the notes to the financial statements

2.33 Earnings per share
The Company caleulates Earnings Per Share (EPS) in accordance with International Accounting Standard (IAS) 33: 'Farnings
Per Share’, which has been shown on the face of Profit and Loss account, and the computation of EPS is stated in the notes to
the financial statements.
Basic enrnings per share
This represents earnings for the year autributable to ordinary shareholders. As there was no preference dividend or extra
ordinary items, the net profit after tax for the year hus been considered as fully atributable 1o the ordinary shareholders
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Diluted earnings per share

Diluted earnings per share reflects the potential dilution that could oceur if additional ordinary shares are assumed to be issued
under securities or contracts that entitle their holders to obtain ordinary shares in future, 1o the extent such entitlement is not
subject to unreselved contingencies.

Effect of dilution to weighted average number of ordinary shares is given for potential ordinary shares. At 31 December 2025,
there was no scope for dilution and hence no diluted EPS is required to be caleulated

Weighted average number of ordinary shares outstanding during the year
This represents the number of ordinary shares outstanding at the beginning of the year plus the number of ordinary shares
issued during the year multiplied by a time-weighting factor. The time-weighting factor is the numbers of days the specific
shares were outstanding s a proportion of the total number of days in the year

2.34 Cash flow statements:
The Statement of Cash Flows has been prepared principally in accordance with IAS 7 “Statement of Cash Flows™ and in
compliance with the guidelines set out in DFIM Circular No. 11 dated 23 December 2009 issued by Bangladesh Bank
The statement presents the structure of and changes in cash and cash equivalents of the Company during the year. Cash flows
for the period have been prepared using the direct method and have been classified into operating, investing, and financing
activities in accordance with the relevant accounting standards and regulatory requirements.

2.35 Liquidity statement
The liquidity statement of assets and liabilities as on the reporting dute has been prepared on residual maturity term ag per the
following bases:
(i) Balances with other banks and financial institutions, money at call on short notice, ete. are on the busis of their maturity
term and past historical trend.
(i1) Investments are on the basis of their expected liquidation & residual maturity term,
(111) Loans and advances are on the basis of their repayment scheduile and past trend of early settlement
(iv) Fixed assets are on the basis of their useful lives
(v) Other agsets are on the basis of their realization / amortization,
(vi) Borrowings from other banks, and financial institutions and agents as per their maturity/repayment terms.
(vii)Deposits and other accounts are on the basis of their maturity term and past trend of withdrawal by depositors.
(vinn) Other long term liabilites are on the basis of their maturity terms.
{1x) Other habilities are on the basis of their settlement terms.

2,36 Acerued expenses and other payables
Liabilities are recognized for the goods and services received, whether paid or not for those goods and services. Payables are
not interest bearing and are stated at their nominal value

2.37 Employee benefits
2.37.1 Defined contribution plan

Defined Contribution plan (Contributory provident fund)

The Company has a contributory provident fund for its regular employees. The fund is approved by the Navonul Board of
Revenue (NBR), administered separately by a Board of Trustees and is contributed equally by the Company and the

2,37.2 Defined benefit plan
Gratuity scheme
The Company has a funded gratuity scheme for all confirmed employees who complete minimum 5 years of service with the
Company. Required amount of gratuity is calculated on the basis of last basic pay depending on the length of service for every
completed year as well as proportionate to the fraction period of service as of the respective financial year This scheme is
approved by the National Board of Revenue (NBR) and administered by an independemt Board of Trustees Actuarial
vitluation of the gratuity scheme was made in 2025 to assess the adequacy of the liability for the scheme as per International
Accounting Standard - 19 "Emplovee Benefits”.
Following benefits are payable on retirement, death or leaving service:
lLess than 5 vear of service - Nil
Seryice between 5 and 10 year - One month's lust drawn basic pay for every completed year of service
On completion of 10 years confirmed service and above - Two month's last drawn basic pay for every completed year of service
Maximum beneflits - 50 times basic pay

2,37.3 Workers Profit Participation and Welfare Fund (WPPF)
Establishment of Workers' Profit Participation and Wellare Fund (WPPF) is a matter of Banking and Financial Institutions
Sector as a whole. Ministry of Finance through its letters no. 53.00,0000.311.22.002.17-130 dated February 14, 2017 and no
53.00.0000.311 22.002.17-140 dated February 25, 2018 expressed its opinion that Chapter 15 on “Participation in Company
Profits by Workers” in the Bangladesh Labor Act 2006 and amendments made therein on July 22, 2013 should not be
applicable for Banks and Financial Institutions and requested to the Ministry of Labor and Employment to take necessary
steps in this regard as well as not to apply the said chapter of Labor Act 2006 for Banks and Financial Institutions. Therefore,
like other Banks and Financinl Institutions, DBH did not recognize the WPPF

2.38 Loans - secured

Repayment ol mortgage loans 15 made by way of Equated Monthly Installments (EMI) consisting of principal and interest
There are two modes of interest caleulation on loans i, monthly reducing or annual reducing method as per foan agreement
between customer and DBH. Effective interest rate is same as the rate quoted in case of monthly reducing method but higher
under annual reducing method EMI commences once the entire loans are disbursed. Pending commencement of EMIs, pre-
EMI interest is payable every month,
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2,39 Write off

}Vntu off refers to recognition of the reduced or zero value of an asset. It also refers to an investment for which a return on the
investment is now impossible or unlikely Potential return along with such investment is thus cancelled and removed ("written
off") from the company's balance sheet.

Recovery against debts written off is credited to revenue. Income is recognized where amounts are either recovered and/or
adjusted against securities/properties or advances there against or are considered recoverable.

2,40 Interest expense

The Company has incurred interest and related expenses on account of term loan, deposit, overdraft and short term loan, In
terms of provision of the International Accounting Standard (IAS) -1 "Presentation of Financial Statements” interest expenses
are recognized on accrunl basis.

241 Interest suspense account

Accrued interest on term [inance, real estate finance, car loans and personal loans classified as Special Mentioned Account,

Sub-Standard, Doubtful and Bad loan are not recognized as income rather transferred to interest suspense account as complied

with Bangladesh Bank guidelines. Recovery of overdue credited to interest suspense account is recognized as income on cash
2.42 Related party transactions

Related parties are identified and disclosed as per Imernational Accounting Standard (IAS) 24: Related Party Disclosure’
Related party disclosures have been given in note 40.

2.43 Interim financial reporting

In accordance with International Accounting Standard (1AS) 34 'Interim Financinl Reporting', publicly traded entities
encourages to provide interim financial reports that conform to the recognition, measurement and disclosure principles set out
in this standard. Timely and reliable interim financial reporting improves the ability of investors, creditors, and others to
understand an enlity's capacity 1o generate sarningsand cash flows and its financial condition and liquidity,

DBH apply the same accounting policies in its interim financial statements as are applied in its annual financial statements

2,44 BASEL Il & its implementation

To cope with the international best practices and to make the capital more risks sensitive as well as more shock resilient,
guidelines on ‘Basel Accord for Financial Institutions (BAFI)' were introduced on January 01, 2011 on test basis by the
Bangladesh Bank At the end of test run period, Basel Accord regime started and the guidelines namely "Prudential Guidelines
on Capital Adequacy and Market Diseipline for Financial Institutions (CAMD)" came fully into force from January U1, 2012
with its subsequent supplements/revisions: Instructions regarding Minimum Capital Requirement (MCR), Adequate Capital,
and Disclosure requirement as stated in these guidelines have to be followed by all Fls for the purpose of statutory
compliance As per CAMD guidelines, Financial Institutions should maintain a Capital Adequacy Ratio (CAR) of minimum
10%. In line with CAMD guideline's requirement, DBH has already formed BASEL Implementation Unit (BIU) to ensure
timely implementation of BASEL Il accord. Latest status of Capital Adequacy Ratio (CAR) has been shown in note-13.5

2.45 Financial risk management

The Company always concentrates on delivering high value to its stakeholders through appropriate trade-ofl’ between risk and
return. A well structured and proactive risk management system comprising risk management forum supported by risk
management unit is in place within the Company to address risks relating to credit, market, liquidity and operations. In
addition to the industry best practices for assessing, identifying and measuring risks, the Company also considers guidelines
for managing core risks of financial institutions issued by the Country's Centrul Bank, Bangladesh Bank, vide FID Cireular
No. 10 dated September 18, 2005 for management of risks and DFIM Circular No 03 dated 24 January 2016.

Credit risk

To encounter and mitigate credit risk, the company employed multilayer approval process, policy for customers masimum
asset exposure limit, mandatory search for credit report from Credit Information Bureau, looking into payment performance of
customer before financing, annual review of clients, adequate insurance coverage for funded assets, vigorous monitoring and
follow up by special assets munagement team, sirong follow up of compliance of credit policies by internal audit department,
taking collateral, seeking external legal opinion, maintaining neutrality in politics and following arm’s length approach in
related party transactions, regular review of market situation and industry exposure etc

Market risk

The Asset Liability Committee (ALCO) of the Company regularly meets 1o assess the changes in inierest mie, market
conditions, carry out asset liability maturity gap analysis, re-pricing of products and thereby takes effective measures 0
monitor and control interest rate risk. To encounter market risk we are negotiating for facilines that mateh the maturity
structure with ideal interest rate, maintaining o balunced diversification in investments and maintaining prudent provisioning
policies The Company has also strong access to money market and credit lines at a competitive rate through good reputation,
strong earnings, financial strength and credit rating.

Liquidity Risk

Liquidity risk arises when & company is unable to meet the short term obligation to its lenders and stakeholders. This arises
from the adverse mismatch of maturities of assets and liabilities. Liquidity requirements are managed on a day to day basis by
thé Treasury Division which is responsible for ensuring that sufficient funds arc available w meet short term obligations, even
in & crists scenario and for maintaining a diversity of funding sources. Treasury Division maintains liquidity based on
historical requirements, anticipated funding requirements from operations, current liquidity positions, collections from
financing. uvailable sources of funds and risks and returns,
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Operational Risk

Operational risk is the potential loss arising from a breakdown in company’s svstems and procedures. internal control,
compliance requirements or corporate govemance practices that results in human error, fraud, failure, damage of reputations,
delay to perform or compromise of the company's interests by employees. Appropriate internal control measures are in place,
at the Company, to address operational risks, The Company has also established an internal control & compliance department
(ICCD) to address operational risk and to frame and implement policies to encounter such risks. This department assesses
operational risk across the Company as a whole and ensures that an appropriate framework exists to identify, nssess and
manage operational risk

Money Laundering and Terrorist Financing Risk

In DBH, money lnundering and terrorist financing risk takes two broad dimensions

1) Business nisk i e. the risk that DBH may be used for money laundering or terrorism financing &

1) Regulatory risk 1. the risk thut DBH fails to meet regulatory obligations under the Money Laundering Prevention Act

2012 and Anti-Terrorism Act 2009 (umended in 2013),

DBH has been ndhering to various guidelines and circulars issued by the Bangladesh Financial Intelligence Unit (BFIU) and
put in place a strict compliance program consisting of the following components to mitigate above risk:

a) Development and implementation of internal policies, procedures and controls to identify and report instances of money
laundering and terrorist financing,

b) Creation of structure and sub-structure within the organization, headed by a Central Compliance Unit (CCU), for AML and
CFT compliance,

¢) Appomntment of an AML/CFT Comphance Officer, known as the Chief Anti Money Laundering Officer (CAMLCO), to
lead the CCU,

d) Independent testing procedures carmed out by internal audit function to ensure effectiveness of AML/CFT program.,

&) Ongoing employes training programs.

Additional risks required to be addressed under new regulatory requirements

The Integrated Risk Management Guidelines for Financial Institutions which was issued by DFIM through Circular No. 03
dated 24 January 2016 explains a number of following additional risks that financial institutions are now required 1o address
to cover all the major aspects of risks which may arise at any point of time

Strategic Risk

Strategic risk means the current or prospective risk to earnings and capital arising from imperfection in business strategy
formulation, inefficiencies in implementing business strategy, less adaptability with the changes in the business environment
and adverse business decisions. Strategic risk induces operational loss that consequentially hampers the capital base. Major
roles of the board of the directors, senior management and b units in ging strategic risks, steps to be followed in
the strategic risk management process and also measures for strategic risk control are explained in the guidelines.

Since its inception, DBH has been munaging strutegic risks which are evident from the dynamic business model of the
company over the years, Major organizational units are assigned to address the major strategic risks aspects with a view [0
minimize the negative impact of those risks.

Compliance Risk
Compliance risk is the risk of legal sanctions, material financinl loss or loss to reputation the FI may suffer as a result of its

failure to comply with laws, ils own regulations, code of conduct, and standards of best/good practice. Compliance risk is
sometimes also referred to as integrity risk because o FI's reputation is closely connected with its adheronce to principles of
integrity and fuir dealing.

The guidelines set out the respective roles of the board, senior management and compliance function units in managing
compliance risks and the FI's board of directors 1s responsible for overseeing the management of the FI's compliance risk. The
board should establish a compliance function and approve the FI's policies and processes. The Board discharges its
responsibilities itself and through delegation of authorities to Executive Committee, Audit Committee and Risk Management
Commitiee of the Board The Compliance department of DBH is responsible for ussessing complience nisk in relation to
nstitutional matters such as governance, best practices and corporate social responsibility.

The objective is 1o identify any compliance risks at an early stage that may undermine the integrity and the success of DB
and to mitigate the risks in most appropriate way

Reputation Risk

Reputational sk is defined as the risk of losses, falling business volume or income as well as reduced value of the compuany
arising from business events that may reduce the confidence of the customers & clients, sharcholders, investors,
counterparties, business partners, credit rating agencies, regulators and general public on DBH

The guidelines explain the roles of the Board and senior management in managing reputation risk. The manugement ensures
that DBH is aware of any changes in market perceptions as soon as possible. Accordingly. all business policies and
transactions are subjected to careful consideration DBH takes necessary precautions to avoid business policies and
transactions that may result in significant tax, legal or environmental risks. Reputational risk is also factored into major credit
decisions that may lead to credit proposal being declined.

Environmental and Secial Risk

Environmental risk is a facilitating element of credit risk ansing from environmental 1ssues. DBH uses Environmental Risk
Rating (EnvRR) while financing o new projects, Company is making its credit appruisal process o be much more stringent
from an Environment and Social (E&S) perspeetive — evaluating all the environmental and social factors such as project
impacts on the envir ent and the ¢ ity in the long run, prior to approving a loan
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2.46 Islamic Finance Wing

The Board of Directors of DBH Finunce PLC. (DBH) at its 124th meeting held on September 2, 2021 approved the proposal
for opening of Islamic Financing Wing (IFW) at all the existing DBH branches in addition to its Conventional Financing
subject to the approval of Bangladesh Bank. Accordingly, DBH applied to Bangladesh Bank (BB) and received a letter on
March 09, 2022 from them to proceed with conditions and submissions of necessary documents for opening DBH [FW, As
per their letter, DBH amended its Memorandum of Association and Articles of Association and incorporated the provision of
Shari‘ah-based Islamic Financing businesses as well as the appointment of Shari’ah Supervisory Committee, Afterward, DBH
formed Shari’ah Supervisory Committee and Islamic Financing Division (IFD) including its Organizational Structure and
provided training to the concerned Executives and Officials of its IFW. It also adopted required policies, processes and
Product Programme Guidelines (PPGs). Besides, Islamic Core Business Software (i-CBS) has been developed by DBH IT
Department for operating Shari’ah-bused businesses. On January 16, 2023 DBH applied to BB for approval of opening DBH
IFW at all the existing branches of DBH. In response, on February 23, 2023 we received conditionsl approval from DFIM of
Bangladesh Bank including their instruction of submitting further few documents for obtaining final approval for opening
DBH IFW

The company obtuined permission from Bangladesh Bank (the country's central bank) to operate the Islamic wing vide
Bangladesh Bank’s letter no. DFIM(L) 1053/46/2023-1298, dated April 10, 2023 The company commenced operation of this
wing from May 07, 2023, The Islamic Wing is governed under the rules and regulation of Bangladesh Bank. A glimpse of
financial performance of Islamic Finance Wing has been presented at Annexure - E

2.47 Events after the reporting date

Fvents after the reporting date that provide additional information about the Company's position at the balance sheet date are
reflected in the financial statements. Events after the reporting date that are non adjusting events arce disclosed in the notes
when material, There is no material adjusting and non-adjusting events after the Balance Sheet dute.

2.48 Comparative figures
Comparative figures has been disclosed in repect of the year ended 31 December 2025 for all numerical data in the linancial
statements and also the narrative and descriptive informition when it 1 relevant for better understanding of the current year's
financial statements.
To facilitate comparison, certain relevant balances of the year 2024 pertaining to the comparatives have been rearranged/
restated/ reclassified considered necessary to ensure comparability with the current vear.
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Disclosure of deviations from few requirements of IAS/IFRS due to mandatory compliance with Bangladesh Bank's

St Nafilee of T'_m .o!‘. Treatment of IAS/IFRS Treatment Adopted as per Bangladesh Bank Financial or Presentation Effect of the
No. Departure TASAFRS Departure
1 |Measurement of I[FRS 9 An entity shall assess at the end of each reporting|As per FID circular No. 08, dated 03 August 2002, FID|In financial statements, an amount of Taka
provision for leases, |“Financial  |period whether there is any objective evidence that{circular No. 03. dated 03 May 2006, FID ¢ircular No. 03,/13.86 million has been increased against
loans and advances  |Instruments™ |2 financial asset or group of [inancial assetsidated 29 April 2013 and DFIM circular No. 04, dated 26|general provision for loans and advances for
(financial assets measured at amortized cost is impaired. July 2021, a general provision al 0.25% to 5% under|the vear ended 31.12.2025.
measured at different categories of unclassified loans (zood/standard
amortized cost) If any such evidence exists, expected credit losses|loans and Special Mentioned Accounts (SMA)) has 1o be|Accumulated provisions for loans and advances
are required to be measured through a lossimaintained irrcspective of objective evidence of]as at 31.12.2025 stand at Taka 1021.1 million.
allowance at an amount equal to: impairment on lease. loans and advances.
Also provision for sub:-standard investments. deubtful
a) the 12-month expected credit losses (expected|investments and bad losses has to be provided at 20%,.
credit losses that result from those default events|50% and 100% respectively for investments depending on
on the financial instrument that are possible within|the duration of overdue.
12 months after the reporting date); or
b) full lifetime expected credil losses (expected
credit losses that result from all possible default
events over the life of the financial instrument).
2 IValuation of IFRS 9 Investment in shares falls cither under at “fairlAs per FID circular No. 08, dated 03 August 2002|During this year, total market value of]

Investments in quoted|"Financial  [value through profitloss (FVTPL) or “fair value{investments in quoted shares and unquoted shares are|investment in Quoted shares of DBH Finance
and unquoted shares |Instruments”™ [through other comprehensive income (FVTOCI) [revalued ar the year end at market price and as per book[PLC is less than its cost price.
where any change in the fair value in case offvalue of last audited balance sheet respectively. Provision[As on December 31, 2025 there was a
FVTPL at the vear-end is taken to profit of loss.|should be made for any loss arising from diminution in|provision of BDT 237.96 million for unrealized
and any change in fair value in case of FVTOCI is|value of investment: however in case of any unrealized|loss on investment in guoted shares,
taken to other comprehensive income. gain, no such gain can be recognized and investments are
recognized at cost only.
3 |Reeognition of IERS 9 Income from financial assets measured atjAs per FID circular No. 03, dated 03 May 2006. once an|DBH  Finance PLC. maintained  interest
interest income for  |"Financial  |amortized cost is recognized through effectivelinvestment on leases, loans and advances is termed as|suspense accordingly.
SMA and classified |Instruments” [interest ratc method over the term of the|"Special Mention Accoint (SMA)", interest income from

lease. loans and
advances.

investment. Once 2 financial asset is impaired.
investment income is recognized in profit and loss

account on the same basis based on revised

such investments are not allowed to be recognized as
income, rather the respective amount needs to be credited
as a liability account like: interest suspense sccount

carrying amount,
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Sk Nature of !‘i‘lic ,“{ Treatment of IAS/IFRS Treatment Adopted as per Bangladesh Bank Rinancil or/Preseatation Effect of the
No. Departure IAS/AFRS Departure
4 |Presemation of cash {IAS 7 Cash equivalent are short term, highly liquid|Bangladesh Bank has issued templates for financial|Financial  Statements for 2025 and
and cush equivalent  |"Statemient of}investments that are readily convertible to knownfstatements vide DFIM  Circular No. 11, dated 23|corresponding vear 2024 have been prepared as
Cash Flows" {amounts of cash and only include those|December 2009 which will strictly be followed by alllper guideline (DFIM Circular No. 11, dated 23
investments which are for a short tenure like: 3|banks and NBFls. December 2009) of Bangladesh Bank.
months or less period.
In the light of above. bulance with Bangladesh{The templates of financial statements provided detail
Bank and fixed term deposits should be treated as|presentation for statement of cash flows.
investment asset rather than cash equivalent as it is
illiguid asset and not available {or use in day to day
operations.
5 |Measurement of IAS 12 A deferred tax asset shall be recognized for all{As per DFIM circular No. 7. dated 31 July 2011, no|During this vear there is no impact in the
deferred 1ax asset “Income deductible temporary differences to the extent that|deferred tax asset can be recognized for any deductible|financial statements duc to this departure as the
Tax" it is probable that taxable profit will be available|temporary difference against the provision for lease. loans|Company did not consider any deductible
against which the deductible temporary difference|and advances. temporary difference against the provision for
can be utilized. loans and advances.
6 |Presemation and IAS | Other Comprehensive  Income (OCI) is  a| Bangladesh Bank has issued templates for financiallFinancial  Statememts  for 2025  and
disclosure of "Presentation |component of financial statements or the elements|statements vide DFIM  Circular No. 11, dated 23|corresponding year 2024 have been prepared as

Financial Statements

and Financial
Instruments

of Financial
Statements”

[FRS 9
“Financial
Instruments™
&

IFRS 7
"Financial
Instruments:
Disclosure”

of OCI are to be included in a single Other
Comprehensive Income statement,

IAS 1 requires separate line item for intangible
asses on the face of statement of financial position.

IFRS 9 and IFRS 7 require specific presentation
and disclosure relating 1o all financial instruments.

December 2009 which will strictly be followed by all
banks and NBFIs.

The templatcs of financial statements issued by
Bangladesh Bank do not include Other Comprehensive
Income (OCI) nor are the eclements of Other
Comprehensive Income allowed to include in a Single
Comprehensive [ncome Statement.

Intangibles assets are not separately presented on the face
of stement of financial position; rather it is presented
along with the line item of fixed assets.

As per Bangladesh Bank guidelines, financial mstruments
are categorized. recognized and measured differently from
those preseribed in [AS 39. As such some disclosure and
presentation requirements of IFRS 7 and [AS 32 have not
been made in the accounts.

per guideline (DFIM Circular No. 11, dated 23
December 2009) of Bangladesh Bank,
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SL Nature of Title ‘af. Treatment of IAS/IFRS Trentment Adopted as per Baoghidish Bank Financial or Presentation Effect of the
No. Departure IAS/IFRS i Departure
7 |Preparation of IAS 7 The Cash [ow statement can beé prepared using|As per DFIM Circular No. 11, dated 23 December 2009.|Financial — Statements  for 2025 and
“Statement of Cash  |"Statement offeither the direct method of the indireet method. The|Cash flow statement has been guided by the Bangladesh|corresponding vear 2024 have been preparcd as
Flows™ Cash Flows" |presentation is selected to present these cash flows|Bank which is the mixture of direct and indirect method.  [per guideline (DFIM Circular No. 11 dated 23
in a manner that is most appropriatc for the December 2009) of Bangladesh Bank.
business or industry. The method selected is
applied consistentiy.
8 |CurrentNon-current |IAS | As per Para 60 of IAS 1 “Presentation of Financial|As per DFIM Circular No. 11. dated 23 December 2009.(Financial ~ Statements  for 2025  and
distinetion *Presentation |statement™ An entity shall present current and non-{Bangladesh Bank has issued templates for financial]corresponding year 2024 have been prepared as
of Financial |current assets and current and non-current|statements which is applicable for all the Financiallper guideline (DFIM Circular No. 11. dated 23
Statement”  |liabilities as separate classification in its statement|Institutions. In this templates there is no current and non-|December  2009) of Bangladesh  Bank.
of financial position. current segmentation of assets and liabilities. Moreover, the liquidity statement shows the
aging profile of all financial assets and
liabilities  from  where current/non-current
portion of assets and liabilities can be obtained.
9 |Off-balance sheet IAS 1 I'here is no concept of off-balance sheet items in{As per DFIM Cireular No. 11, dated 23 December 2009,|Financial — Statements  for 2025 and
items "Presentation [any IFRS; hence there is no requirement for|off-balance sheet items (e.g. letter of credit. letter ofjcorresponding year 2024 have been prepared as
of Financial [disclosure of off-balance sheet items on the face of]guaraniee eic.) must be disclosed separately on the face of|per guideline (DFIM Circular No. 11, dated 23
Statements”  |the balance sheet. the balance sheet. December 2009) of Bangladesh Bank.
There is no financial impact for this departure
but there is a disclosure in the financial
statements.
10 |Impairment of IFRS 9 Measurement after initial recognition at amortized|As per Bangladesh Securities and Exchange Commission| There is no such impact for this.
Margin Loan (Loans [“Financial  |eost and recording of changes through profit and{(BSEC) Circular No. SEC/CMRRCD/2009-193/196
and receivables Instruments™ loss dated 28 December 2016. pravisions for the vear 2016 on

impairment of principal portion of margin loan shall be
kept at 20% on each gquarter for the five quarters starting
from December 2016.
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SL Nature of h_tlc‘ol : Treatment of IASFRS Treatment Adopted as per Bangladesh Bank Financial or Presentation Effect of the
No. Departure TAS/TFRS Departure
11 [Complete set of IAS 1 As per JAS 1:"Presentation of Financial|As per DFIM Circular No. 11. dated 23 December 2009.|Financial ~ Statements  for 2025 and
financial statements  |"Presentation |Statements™” complete set of financial statementsjcomplete set of financial statements are corresponding vear 2024 have been prepared as
of Financial |are i) balance sheet. per guideline (DFIM Circular No, 11, dated 23
Statements” |i) statement of financial position, ii)statement offii) profit and loss account. December 2009) of Bangladesh Bank.
profit or loss and other comprehensive income, iii) cash flow statement,
i) statement of changes in cquity, iv) statement of changes in equity, There is no financial impact for this departure
iv) statement of cash fMows. v) liquidity statement. in the financial statements,
v)notes. comprising significant accounting policies|vi) notes, comprising significant accounting policies and
and other explanatory information and other explanatory information.
vi) statement of financial position at the beginning
of preceding period for retrospective restatement.
12 |Intangible asset IAS 1 As per TAS 1: "Presentation of Financial{As per DFIM Circular No. 11. dated 23 December 2009, |Financial ~ Statements  for 2025 and
"Presentation |Statements™ para 34: the statement of financialjthere is no option for separate line item for intangible|corresponding year 2024 have been prepared as
of Financial [position shall include scparate line item forfasset in the balance sheet. per guideline (DFIM Circular No. 11, dated 23
Statements” [intangible assets. We present intangible asset in the balance sheet as part of|December 2009) of Bangladesh Bank.
fixed assets and provide details in annexure-A as separate| There is no financial impact for this departure
ling item. in the financial statements.
13 |Other comprehensive |TAS | As per IAS 1: "Presemtation of Financial|Bangladesh Bank has issued templates for financiallFinancial  Statements for 2025  and
income "Presentation |Statements™ Other Comprehensive Income (OCI)|statements which will strictly be followed by financial|corresponding vear 2024 have been prepared as
of Financial |is & component of finuncial statements or the|institutions. The templates of financial statements issued|per the guideline and templates issued by
Statements”  |elements of OCI are 10 be included in a single OCI{by Bangladesh Bank do not include Other Comprehensive|Bangladesh Bank.
statement. Income (OCT) nor are the elements of OCI allowed to be|There is no financial impact for this departure
included in a single OCI statement. in the financial statements.
As such the financial institution does not prepare the other
comprehensive income statement. However. elements of]
OCL, if any. are shown in the statements of changes in
equity.
14 |Disclosure of N/A There is no requirement to show appropriation oflAs per DFIM circular no 11, dated 23 December 2009, an|Financial ~ Statements  for 2025 and

presentation of profit

income.

profit in the face of statement of comprehensive|

appropriation of profit should be disclosed in the face of]
profit and loss account.

corresponding vear 2024 have been prepared as
per guideline (DFIM Circular No. 11, dated 23
December 2009) of Bangladesh Bank.

There is no financial impact tor this departure
in the financial statements.
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Financial or Presentation Effect of the

;:; l]::;::u‘:i II;I;F::S Treatment of IAS/IFRS Treatment Adopted as per Bangladesh Bank Donaiire

15 |Lease Lability IAS 1 In accordance with International Accounting|Bangladesh Bank has issued templates for financial|lFinancial  Statements for 2025  and
"Presentation |Standard 1 (IAS 1) — Presentation of Financial|statements which will strictly be followed by financial|corresponding vear 2024 have been prepared as
of Financial |Statements. liabilities are classified into current|institutions. The templates of financial statements issued|per the guideline and templates issued by
Statements” |and non-current portions in the statement of|by Bangladesh Bank do not include current and non-{Bangladesh Bank.

financial position. The portion of liabilities payable
within twelve months from the reporting date is
presented as current liabilities, while the remaining
balance is presented as non-current liabilities.

current portion of lease liability.
Accordingly, the financial institution does not present the|in the financial statements.
lease liability separately between current and non-current
portions in the statement of financial position.

There is no financial impact for this departure
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3.3

3.3

b

343

4.1

Cush

Cush in hand
Loecal Cunrency
Fareign Currenty

Balance with Bangladesh Bank and its agent bank
Hangladesh Bank

Lacul Currency

Foreipn Currency

Bilance with Sonali Bank being un agent of Bangladesh Bank

Hoda Vasi
Chowdhury & Co

| 31-Dec-25 ” 31-Dec-24 l
Taka Taka

| 148,276 H m.«.sa’.zj
148,276 185362
THLY30, 648 GH1, 824,955
244,975 272,267
712,215,623 682,097,222

[ 95,230 || W10y |
Ti2.810,862 682,179,141

Cash Reserve Requirement (CRE) and Statutery Liguidity Reserve (SLR)

Cash Reserve Requirement and Statutary Liguidity Reserve hove been caleulated and maimained in accordance with Finnnee Company' Aet 2023 and DFIM eircular

na (13 dated June 21, 2020

Cash Reserve Requirsment (CRR) has been calculated ot the rate of 1.5% on “Totl Term Deposits’ which 15 preserved in curren) account mauniained with
Bangladesh Bank "Total Term Deposits' means Term or Fixed Deposit, Security Deposil against Lease/Loan and other Term Deposits, reczived from individuals and

institunens (except Banks & Financial Institutions).

Sututory Liquidity Reserve (SLR) has been caloulated at the rate of 50% on Total Liabilities, including CRR of | 3% on Tatnl Term Deposit SLR | maintuned 16
Tigquuied assets in the form of cash in hand (notes & coin in BOT), Palnee with Bangladesh Bank and ather Banks and Financial Institutions, unencumbered (reasury
bills & bonds & any other assels approved in Govemment Guzetie or by Bangladesh Bank

Cash Reserve Requirement (CRR)
Required reserve

Actunl average reserve mantamed
Surplus/(deficit)

Statutory Liquidity Reserve (SLR)

Requited reserve (including CRR)

Actunl reserve muintamed {including CRR note -3 3.1)
Surplusi{delcit)

Actuul Heserve Muintained (Including CRR)

Al-Arafah Istami Bank PLC
Bang|ndash Bank

BRAC Bank PLC

Bank Al-Falah

Bank Asio PLC

Cash in Hand

Commercigl Bank of Ceylon PLC
Ui Bank NA

[aky Bank PLC

Expatt Impert Bank of Bangladesh PLC(Proposed: Shommilito Islami Bank PLC)

IFIC Bank PLE

Meghny Bank PLC

Mereantile Bank PLC
Modhumot Bank PLC

NOC Bank PLC

WREB Bank PLC

Prime Bank PLC

Pubali Bank PLC

Stardurg Chanesed Bank
Shimanta Bank PLC

Suandard Bank PLC

Senull Bank PLC

City Bank 'LC

Trust Honk PLC

United Commeretal Bank PLC
vt Treasury Bill & Treasury Bonds

Balance with other banks and financial institutions
In Bangladash (Note 4 1)
Quiside Bangladesh

In Bangladesh
Current deposils
Shon-term deposis
Fixed deposis

695,658,531
TIT22L277

663,190,289 |

BHS,390.270

21,562,746 222,199.981

[ 2,460.604,468 ” 2,305,496,284
19,263, 194,132 16,6553, 381,249 ‘

16,802,589,664 14,287,883 965

|, 740,064 3,K31,540,345

612922431 | 655465340

1951217 433,304

= L1130

- 55156

148,276 185362

429,230 =

2,496,23| 12208998

404,290,597 il 581 340

2,105,541,005 2,500,209,367

G61A11,205
3064605861
200,006 (00

1, 300,000,000
1,139,571,432
1,852,759
137758
32,160,904
300,000,000
1,972.87K.K30
52,175
480,588
189974962
5358, 793,890

1000, 070,685

G40 443 GHY
15,531,380
24,224,578
¥2.333.075

BO096Y, 708

250680
AalTIw

3380439466

19,263,194,132

16,653,380,249

14,005 488 Y72 ”

0,340,530 303

14,095.484.972 9,380.539.393

1ZE 210400

Y3, 235,857

6, 198,77 5540041 400
7,771,507,756 3745 662,135
14,095 488,971 9,380,539 393

32

mﬁ\\'\‘\'\a GLOBAL.

An amsretion of legally indeperdent G



Hoda Vasi

Chowdhury & Co

31-Dec-28 “ 31-Dec-24 I
Takn Taka
4.2 Maturity grouping of balance with ather banks and laancial institations
Pavable on demand 1.Y84.529,001 1743235857
Up to | month 3.650,265.514 3,247,025 951
Over | moath but not more than 3 months 4,571,507,752 3,727,087,294
Over 3 months but not more than 6 months 2200, 000,000 663,190,291
Over & months but not more:than 1 vear 1,689, 186,708 4
Cver | year but nol more than 5 years 3 =
Ovet § voars - -
14,095 488,972 9,380,539,393
43 Current deposits
Uit Bank NA 78,890,362 34352704
Commercial Bank of Cevlon PLC 2,684,964 2,046,788
NRE Bank PLC 7,807,979 5.891.637
Rupali Bank PLC 0,179 61329
Stendard Chanered Bank 38, 700,962 50683312
128,210,446 93,235.857
4.4 Short-term deposits
Al-Arafah Istami Bank PLC 595,054 443 1,956,499, 398
Bank Al-falah - 1,152
Bank Asia PLC 107 K200 #4140
BRAC Bank PLC 1,837,040 1,512,867
Citl Bank NA - 1.%10,020
Cily Bank PLC 1775 K30,640
Commgreinl Bank of Cevlon PLC 137,009 137,909
Dhoka Bank PLC 1,664 334 762,011,191
Export Impart Hank of Bangladesh PLC (Proposed: Shommilito Islami Bask PLC) 2176.173.415 2,074.899,379
IFIC Bank PLC - naem
Meghna Bank PLC 856,811,925 .
Mercantile Pank PLC 176,772.443 =
NRE Bank PLC 533714472 §54,232.853
Prime Bank PLC 6,540 HOK 7,712,089
Pubali Bank PLC 68,277 a2 72,700,029
Standurd Bank PLC 1,047,421 059 114,323 586
Standard Chartered Bank 20,092,952 4,301,953
Trust Bunk PLC 482,921 454,105
Lrited Commercial Bank PLC 99,718,982 -
6,195,770,770 1,641 401
4.5 Fixed deposits
Al-Arafah Islam) Bank PLC 300,000,000 -
Bengal Commercial Bank PLC 300,000,000 250,000,000
Citwrens Bank PLC 400,000,000 -
Dhaka Bank PLC U0, D0 G0 -
Esport Impon Dank of Bangladesh PLC(Propesed: Shammilito Islami Bank FLC) - S00,000, 000
IFIC Bank PLC - 1, 150,000,000
Mercantile Bank FLC 1 BOGLD00, D00 O S
Modhumot Bank PLC AL TR, 0D -
NCC Bank PLC ST, D30 -
NRH Bank PLC 350,000,000
Shimanio Bank PLC, SO0, L0 -
Standard Bank PLC 1,221,507, 756 | B43.662 1 X
United Commercial Bank PLC 1,200,000, 000 -
7,771,507,756 3. 745,662,135
The Company maintains 3 Spocial Notice Deposil (srm; account with Shommilito Islumi Bank PLC (formierly EXIM Bank PLC), carmyng & balance of BDT
2,176,173,415 ns 5l the g date: Fol g a v d merger of fivo distressed banks. Bangladesh Bank issued BRD Circular Letier No 01 dated
29 D ber 2025 (the *Resolution Scheme”), under which all deposits held by with the merged entity are exphicitly protected and will be
repaid in a phased manner
Putsuant to the insttuctions received from the Fimaneial nstitullons Inspection Departrment (FIID) of Banpladesh Bank duning its summary inspection, the Campany
s ot recognized unrenlized interest Income of BOT 1568 crore acerved on this account during the year énded 31 December 2025 This wmount his been deferied
and classified under o suppense sécount on the linbifity side of the statement af ﬂnnn:lnl pomnnn. panding agtual receipt [Noie [8),
Given thit the principal deposit balance s fully protected under the al Scheme ol Bangladesh Bank, 1 has § that no
additional provision against the outstanding bu]n.nu {5 required at this singe. The Campany will o mnnlwr develor und reassess the recoverabiliny of
both the prineipel and deferred income in subssquent reparting periods
5 Money ot call and short notice
United Commercial Bank PLC ‘ - " 1, 5000, (040, 000
Uniited Finance PLC 450,000,000 400,000, (0K
— 450000000 1900000000
6 Investments
Govermment secunties
Treasury Bonds l A, 109,161,702 ” 4,152,171,134 ‘
Treasury Bills 106,744,294 4.073,454,470
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7.1

31-Dec-25 ” Ji-Dee-24 |
Taka Taka
Othet investments
Non matketable securities (Note-6 1) 124,499,500 124,499,500
Preference Share 99,598,900 -
Murketable securities (Note-6.2) WIR.065, 1 kG 935830430
1,142.561,584 1060, 318,530
7,208,469,582 10,185,964 534
lnvestment in non-marketable securities No. of shares
Bangladesh Ratng Agencies Lid 24,995 2,459,500 2,499,500
Peninsula SBC Unit Fund- | 4,000,000 A0L000, 0060 S, 0, O
Peninguls AMCL BOBL Unit Pund- | 250,064 2,500,000 2.500,000
Ekush Growth Fund 1,000,000 16,000,000 |01, G030, 00
Gireen Delta Dengon Enhanced Blue Chip Growth Fund A,000,000 S0, 000,00t A0,000, 040
Energyprima Lid { Pre-IPO shares) 1,006 G, 500,000 DTN
Vangwnrd AML Growth Fund 1ol6l4 10,00, it 10,000,
124,499,500 124,499,500
Iovestment in marketuble socurities
Market price Cost ” Cost
S el I:Is auLs m l“'l'-"
Bank 145,720,445 131,453,030 118045 592
Cement 8,172,500 10,347 963 12,606,155
Engineering 8,000,000 20,991 385 31,286,656
Financial Instiutions 26,293,014 33.376,190 3.913,M7
Food & Allied 0,635,686 V18 558,781 L6, 798079
Fuel & Power 13,013,100 30,061,579 3L
Insurance 12801936 21491 213 2166348
IT Sector - - 2022211
Miscellanoous 149,237,400 27,133,901 19215212
Mutual Funds 135,000,000 209,742,100 209.742.081
Pharmaceuticals & Chemicals 157.(49,832 209.751.321 196880056
Services & Real Estale B30, 000 Bol3a24 15 656495
Telecommunication G, R L, GO B2 T6H2 0809 YSITH NI
Textile LO_KSX 000 13,284 288 12509471
Travel & Leisure 1,910,000 3197452 3,197,452
682812813 918,065,186 935,519 450
All are valued on an agpegate portfolio basts excopt Mutual Funds. Mutual Funds have been valued at 85% of latest published NAY
nnlubkunnﬂumlbﬁjl 2025 ‘As on Deceinber 31, J025 there wan Th 215 268 354 prowision on in ketable listed and Tk 22,647.305 for non-

Hoda Vasi
Chowdhury & Co

(last trading date was December 29, 2025)

dadesh Rating Agoncies Lid, Prime cnergy Lid, Vanguard AML Growth Fund, Peainsula AMCL Unit Fund and SBC Pesinsaln Unit Fund)
Mwlctuh:hamdmwm\edmmb-udw\ﬂmnfmmlllaulzuhngd.mofﬂmmibw!m.‘

Matsrity grospiig of )
On demand* DIH,005, 186 978,839,430
Up 10 1 month 174, 6RO, 725 995874, 124
Over 1 month but not more than 3 months 1,437,045,574 | 666,403 262
Over 3 months but not more than 6 months 1,870,945 K34 746,082,602
Over fy manths but not more than | year 1, D00, 08T 448 | H34,490,352
Ongr | vear bul not more than 5 years 206,311,685 2.399.914,795
Over §vears 1,547,203, 140 1,636,755 840)

T,208,469,582 10,185,964,534

*Excluding BDT 20,000,000 mvestment in DBH 1 Mutual Fund

Loans and advances
Inside Bangludesh
Housing Loan 36,623 439 873 37206, 129,085
Term Loan 4217674, 114 4. 240,839,756
Investment i HPSM 4364 673,189 2,669,274,554
Lonn against Depasits 117,867,040 219,448 480
Stafl loan 192,775,330 173,642,591
45.576,479,546 44.509,374,472
Chitshide Bangladesh - -
ﬂe’?‘.‘?!& A4, 74472
Maturity grouping of louns and advances
Repavable on demand 401,400,323 333173350
Not more than 3 months 1,736,390 143 1,849,453 162
Over 3 monthy but not meee than | vear 5.730,003 146 5 6NA 213152
Over | vens but not mare than 5§ vears 20192476772 20,734 929 320
Over § vears 16307, LIR 962 15,908 A5, 288
45,576,479 546 44,5093744T2
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7.3

T4

7.6

Loans and advances (Inside Bangladesh)
Opening balance
Disbursenient during the vear

Realization during the year

Hoda Vasi
Chowdhury & Co

31-Dec-25 ” 31-Dec-24
Takn Taka
44,509 374472 43,668, THE 473

12,396,607 804

13,494 304 4oY

56,805,982 280

56, 16,003 442

11,229,502.734

11654 718970

Closing balance

) Loans and advanees (o institutions in which directors hove interest
b} Loans and ndvances 1o chief exeeutive
¢} Loans and ndvances 1o seniar executives
d} Loans and advances 1o customer group
1) Housing loan - customer
1) Saff loan-housing & others
i) Lonn to depositors
I¥) Term Loun

e) Details of loan and adviances industry-wise
1) Howsing Finance! Real Estate
i} Comsumer Finance
i} Brokeroge
i} Othars

Louns and advances - geographical location-wise
Inside Banglndesh:
Lirban
Dhaka
Chatogram
Sylhet
Cumilla
Gasdpar
Narayangan)
Khulna
Rapsknhi
Rangpur
Mymcnsingh
Barishal

Outside Bangladesh;

Detalls of large loans and advances

] | '
|y

There were no clients with

ling smount and cl e 15% of wotal capital
Particulurs of Loans and advances

i) Loans and advances considered good in respect of which the Gnoneial institution is Tully secured

i} Loans and advances considered good agninst which the financial institution holds no secunity other than
the deblors persanal security

i) Loan and advances considered good and secured by the personal securty of one or more parties
nddition fo personal guorantee of deblors,

1w} Lomn ond advances adversely classified: for which no provision is created.

v) Losns mnd ndvances due by directors and officers of the finanoial institution or uny of them either
separmizly of jointly with any other persans

i) Lowng and sdyances due by companies of firms in which the directors of the financial institution have
interest as directors, pariners or monaging agenls o1 in case of private companies, a8 members,

vii) Muximmum 1otal amount of
to director, managers or officers ol the Bnancial
any ather person
vill} Muxumum toal amoun) of advances, including temporary advances, pranted dunng the penod o
compuies ar fiems i which the directors of the financial institution have mterest as directors, pariners or
managing agents ar in the ease of private companies s members.
) Due from other bank and fmancial institutions
x} Information in respect of classified loans and advances
a) Classified loans for which interest! profil nol credited to income
1) Ingrense/{decreace) of provisian (specific)
i Amount of wiitten ol debt against fully provided Jdebts
i) Amount of debt recoverad apainst the debl which was previously written off’
Ity Amount of provision kept against lown clussified ns bod/loss a1 balonce sheet date
¢} Amount of mierest creditable 1o mterest suspense account

made st wny time during the period

L L 7.
nstitution or any af them either separately o jointly with

A} Cumulative smount of written ofT loans und ndvances
Dpening Balance
Amount written ofF during the vear
Amaunt recovered agunst loans and sdvances previously witten afT
Balanee of writien ofT loans and adyvasices vet 10 be recovered
The amount of wretten oif loans, advances for which law suits have been filed

35

45.576,479,546

44,509,374,472

A1 50G UET

LYY 633376
151,778,343
117,867,040

4,566,203, 800

3362370

39,711,792 882
140,014,821
215,484 486

4,404 450,513

45,576 ,479,546

44,509,374472

40,825,014, R63
4,654,400,460

30,500,838 (IR
4,515,006 448

TRO11, 16 §4,397,1 20
18,143,862 1,132,287
45,576,479,546 14,509, 374472
36458418336 36877, 39785 1
275,416,404 2,166,764.34%
201,132,130 230,764,261
47,652,146 741,420,19%
2867138966 2501391595
704,708,520 fi6i 1,394,546
790,075,149 406,273,535

372,741 406

SOTRE1 G

501,300,408 344,275 45
334,241,677 140,139,283
182,754,395 51,500,963 |

45.576,479,546 44,509,374472

45.576,479,546

of the institution

44,509, 374,472

45,424 206,143

44,338 367014

TUR.070.503

3,771,282 Bk, 240
148,412,081 161315316
45576479546 44,509,374,472
L9 070,503 173,642,541

174,705,546

136,384,150
18,474,565

2] 998 546

100,000 -
273,871 459 353,435 364
G0 926,070 H0.747.302
B.B20,658 BE20.056
TH.874,5635
HIEEREH] -
R7,595,223 N 820,638
E7,505.223 u.az:s.ug.:
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31-Dec-28 ” 31-Dec-24
Takn Taka
DBEH Finance PLC, tragh DFTM Circular Mo, 04 dored April 63, 2024, trled “ldentificarion & T ol Willful T wnd 10 be Tuken sgainst Them,™

established a dedicated unit on April 15, 2024, ynder the supervision of the Chiel Risk Officer, This unit is entrusted with the responsibility of identifiing and reporting willful
Jonn defauliers in strict complinnee with the eriterta process fow, and tuelines supulated in the circular,

As of December 31, 2025, the dedicoted wnit has identified o number of borrowers across varous busingss segments who meet the enteria of wallful loan defaulters as specified
in the giroular, Upon conducting duc diligence and obtaining app Tram the authority of the Fl, the required reports have been duly submitted to the Credit
Informaton Burean (C18) of Bangladesh Bank, Furth q Ty reports have also been submitted o the Department of Financial Institutions and Markets (DFIM) of

Banaladesh Buk i the vrescribed format.
BBH will undertabe the subsequent course of action in apcordance with Sections 6(6) and 6{7) of DFIM Cireular No. 04 dated April 03, 2024, subjeet Lo the decision of
Bangladesh Bank regardmg ary appeals filed by the respective willful defaulters

Classification of loans and advances
Einclussified:
Standard (neluding StalT Loan, Loan against Deposits and Others) 45,035,517,591 H 44,004, 189,300
Special mention accournt (SMA) 157,786,267 T1442.331
45,193,303, 858 44,077,631,601
Classified:
Sub-standird 31,739,659 $.934,135
Daoubtful 10,632,489 1,552,582
Badlass 340,403,540 420,256,163
— 383175688 431,742,781
15,576,479, 546 44500374472
v an on December 31, 2025,
MNature Base for provision Rate (%) Provision regquired
Suandord 44,645,964 060 1 446,459,641
Standurd (Loans Lo Assels Manageme Company) TELLL 6] 2 1,578,233
Speeinl mentioned pecount 137.81 1,680 ] 11,890,584
&I}-mmhrd 5901054 k1] 1180281
Douabilul 1.964.017 50 GR2,008
Badloss GO.052.436 10 69,052 436
Stafl loan - standard 192775330 I 1,927,753
| Loan nganst deposit - standard 117 867,040 I LI 7H6T0
— SI940526
Fixed nssets i land, Turniture, equiy aol right-of- Auset:
Cost
Balance 8§ of 11 Janiisry l 616,101 .Jmt'H Sflfi,ﬂj.iﬂ
Additien during the vear 203,854,518 52421319
819,959,826 619,174,887
Disposal/ Adjustments (74.893,308) (3.073.57)
Bulance us of 3| December TALD66,518 616,101,308
Depreciation
Balonce 88 00 01 Janusey ‘ 351,268,014 H 200304576
Addition during the vear 73,574 49360 G4, 015,154
424,843,550 354,340,030
Disposal! Adjuslments (TH031,123) (30714161
Balance ns of 31 December 346,812,428 351,268,614

393,254,090

Written down value 1254, 264,832,694

Details are shiwn in annexurs A

Other assets
Accounts receivable (Nete-9.1) 276,399,957 2 T615.69]
Advances, deposits und prepayments (Note-4 2} 10,457 154 19,505, 18
Stamps and pay erders m hand 4018204 4,047 670
Nl defined benefit (GF) (Annexure Bj) 23,743,674 15,745,143
Protested bills récenvables 1,328,217 1,328.217
Deferred tix nssels (Annexure C) 11,851,420 6,463,405
242,398,616 264,769,171
Account receivables
Dividend receivable - 3655533
Interest recetvable 214,456,299 168,295 545
Kunelry receivable 11,943,654 45,665,313
126,399,957 217,619,691

Sundry receivable includes receivible from Green Delty Secunties Limited, BRAC EPL Stock Brokerage Limited, DLIC Secutines Lid, LankaBangia Securities Ll |
City Barik Capital Resources Ltd , 1DLC Securities Limited, Shanta Securities Limited, and Forlenad DAH Stafl Provident Fund.ete

Advances; depoyits sl prepayients

Advance to emplovees 68 565 A1d,555
Advance (o suppliers FAT S 13,130,570
Advance neninst sulary 177 454 -
Security deposits 4661161 4714001
Prepuid gepenses 1,462,323 1,405,322
10.A457,054 19,565,008 ;
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Hoda Vasi
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3-Dec-25 " -Dec-24 ]
Tuksn Taks
Boreowing from ofher banks, finaocial institutions and ngents
Inside Banglodesh (Note 10.1) | 029,648,424 |[ 8,605 493,819
Outside Banjladesh - =
[TOCTATRIEN [TTXTIFI
Inside Bangladesh
Necured Shori-term loan:
Sundard Chartered Rank | b, D, o 1, F00eh, e,
Citi Bank, NA 1, LR 000, Dty i -
2,520,000,000 1.300.000,000_
Umsecured Xhort-tersn loan:
Standard Bank PLC [ 1,200,000, 000 " 150,400,000
Mendian Finance & Investment | amted - 25,000,001
1,200,000 006 175,000,000
Ulmsecnred long-term loan:
Bangiadesh Bank (Housing refi [ 634,123,552 || BOB.GTIATH |
634,123,552 B08,671,418
Hank overdrafi:
Woori Bank 163,046,392 153,798,945
Pubali Bank PLC 4847 15.151
Standand Chartered Bank 3515917 -
168,567,166 163A14096
Canll Foraran:
Cammunity Bank Bangiadesh PLC - 50,000, 004
Jamuna Bank PLC - 00,000, (0
NRB Batik PLC - T4 000,000
Shimanto Bank PLC - 340,000, 000
= 1530,000,000
Tond;
DB Affordable Housing Bond. L 2,944 250,082 || 3,358,332 106 |
Zara Caupon Band
AK Khan Company Limited 20972468 171,041,305
American Life Insurance Comparty Lid 141442222 410977447
Bangla Telecom Limited 5,996,541 17.514.546
Chitlagong Stock Exchange Lid 27.93) 349 41,576,232
Concord Renl Estate Lid S 840,053 N4 TRD NSG
Mr Shahrine Kumal 447,238 2384011
Ms Yasoun Khan Rabir 2,971,892 B.676,064
Senn Kalyan Insurance Company Lid. QU270 2915631
UCH Asset Management Lid . 171,026,762
UCHB Investment Lid 56,060,751 162 894 326
262,707,624 SERTT621H

5,206,957, 706 4,328,008,325

Total inside Bangladeshiutb+c rd+e ) 029,648,424 8,605,493 839
[RH Finance PLC has issued the “DRH AlTordable Housing Bond." n non-convertible redeetmible fixed coupon senior bund, with sach lot valued sl BET 1 million,

exclusively for miemational mvestors, to rase up 1o BT 3,500 million. The purpose of this bond 19 1o provide affordable housing finance 1o mddie-mcame fambies
i Bangladesh
Tha & | Finance Corg (IFC) has fully yubseribed 1o the bond, and after dwcounting. DBRH Finonce PLC received not procesds of BDT 3285 mullion

T bond will be repuid in elight squal hall-yearly installments of BDT 437 5 million each, commencing from the second yeor of issunnce. Additionally, during the

first year, inlerest payments will be made in two separate installments for utilizing the funds

In accordance with IFRS 9 - Financial logtuments, the bond has been inltally recognized =t its fair value of BDT 2,285,000,000, less transection costs of BDT
23 982 3|4, resulting in an intial carrving amount of BOT 3,256,017.686. The bond m subsequently mensured at amortized cost, incorpornting the elfective inleies!
1ate of B.¥3%

The aforesad scowed short e logns (101 a) and DAH alfordable Houstag Bond (10.1 1 are secured by fitst charge on company’s all present and future movatile und
mmovable assets inchuding book debis ranking pan-passy secunity charges with other lendors of the comparty, Bank overdralt from Pulrali Bank Lid are securcd by pari-paisis
secunity charges and overdralt from Woon bank amd Standard Charierad Bank 11 secured by FDR

Security againyt borrewings from other banks, fimancial institutions and sgents

Secured 5,932,817.24% “ 4.sn.mﬁ,—lﬂ
Umsecured 2006 831,176 1.7H3.447,637
—— AN
Maturity groaping of b from other bunks. financial invtintions and agents
Paable on demand - 1B 30,000 0
Ulp i ) it 1,243 550,389 2i9.247.956
Ower 1 month but within 3 months 1 a8G 512023 133K 662370
Over 3 months but within 1 vear 1.547.899,197 1370291 662
Over | vear but within 3 yeurs 291686814 3.K30,664, 507
Over 5 vours - 16,627.344
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Deposits and olher arcounts
Fined depossts (Note 11.1)
Other daposits

Fixed deposits
Opeming balance
Addition duning the year

Repayment made during the year
Closing balance

Group-wise break-up of deposits and others secounts
Gavernmen!

Bank

Othier institutions

Individuals

Maturity analysis of deposits

Payable on demnnd

Up o | month

Over | month but within & menths
Over 6 months Bul within | vear
Over 1 veor but within 3 veary
Ower 5 venrs but within 10 vears
Crver 10 yvears

Other liabilities

Provision [ loans & mvestment (Note 12.1)

Provision for income uy (Note: 12.2)

Interest suspense (Note: 12.3)

Other payables (Note: 12.4)

Un-realized income as per Bangladesh Bank requiremaent
Deferred tax hability { Annexure C)

Othier Assets Provison

Unclaumned dividend account

As per the BSEC direcive No BSEC/CMRRCTV2UZ1 dated 14/172021. a separate line ttem &

Hoda Vasi
Chowdhury & Co

[ 31-Dec-25 ”
Taka

M-Dee-24 ]
Taka

‘ 46,736,461 ..hmﬂ

45,778,444 89| J

Th6, 461 diiﬂilﬁﬂl

45 775,344 891 46,058 981 606
96,948,744, 112 1012,924 084,193
142,734,089,203 149, 580,046,580

V5,097 627,823

103,804,701 998

“F‘“l“!l‘”g AS,778,344 801

56,403,256
00,000,100
17,957 767,398
2K,321,890,729

196,305 484
412,675,554
19,189 676,081
25,776,687, 800

46,736,46 1,380 A5, 778 344 891

| BN TUT 983 2,293 586,200
D489 129,859 7990, 348 07
5,654 488 638 SELL6Y7 1T
18,658 444 297 18 1E3 492 496
2, 727,630,809 2 545495 394
3.381.059.754 $.950,725.036
46,736.461.380 775 1
1,259,067, 515 1165931185
211894419 AT4350,190
90,926,070 0,747,362
2. 127,930,167 1LT34T781,007
156,800,000 .
4T R10,026 46,0138,454
1328.217 1328217
3,026,740 5,568,908
3,900783,154 3408746,433
| 'to be | ! in the § of Fnaneml Prsition for

Unclaimed dividend account DBH being a financial institution. u required 10 prepare and present ﬁnm:lal iwmu as per DFIM Circular No 11, dated 23

Decembier 2004 arsd there i no scope of such p . Th a
Slatemenis

Provision for loans and investment
Opening balance

Provision wintten all

Provision recavered for the yenr

Provision charged/ (released) for the vear
Provision po longer requred witlen back
Rewoy enes of amounts previously written ofl

Closing balance

General provision
Opening balance
Charped during the vear
Closing balunce

Specifie provision

Opening balanee

Prayigion written off

Provision recovered during the year
Provision charged/ (released) for the vear
Pravision no longer required written back
Recovenes of amounts previously written off
Closing balance

Pravision for diminutions in the value of investments
Opening balance

Provision charged/{released) duning the year

Closing balance

Provision un lans and advances
Ceneral Provision charged/{ released) dunng the vear
Specific Provision charged/(released) during the year

38

| account is presented in pales © the financial

1,165,931, 145
(63.472,603)

156,608,933

1,53,040,538

112,880,647

1,259,067,515 1,168,931,185

444,109,269 437,925,038
13,863,602 6,244,231
A5H,034,471 444,169,269
490,155 419 467,004 298
[63.472.607)
136,3%4, 130 23,061,341
563,066,980 490,158,439
N ADEATT 148,021,202
5,359,181 43 585,275
137,965,653 231,606,477
13,868,602 " 6,244,231 |
136,384,150 23,061,141

10249053 19305372

Mumber of
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Hoda Vasi
Chowdhury & Co

31-Pec-25 " 31-Dec-24 ‘
Taka Taka
122 Provision for inceme tax

FProvision
Opening balince T.768.785,435 7,088,100,973
Lews: Adustment duting the vear for completed tax assessment - -
Less Excess{Short) provision adsustment - .

7,768,785 435 7,055,100,973
Add: Provision made during the year 635007 146 71104402
Closing balance 8,403,882 581 T T6H,THS 4SS
Advance tax
Opening, balance 7.394,434,245 0,754 218,455
Add: Payment made during the year
Under Section 155 of Income Tax Act 2023 298,169,050 LB 000,000
Deduction 8l source 409 3K4 BT 460,218,790

B X TV T S 1T F TN

Less: Adjustment during the vear for compleled tax assessment A

Closing balance 8,191,988, 162 T, 304,434,245

Net balunce 211,894,419 374,351,190

Tax assesyments of DBH have boen completed up o Assessment Year 2023-2014, except for Assessment Years 2004-2005 (Income Year 2003-2004) and
082006 (Income Year 2004-200%), which are currently pending before the High Court. The tax audit for Assessment Year 2022-2023 (Income Year 2021) is
presently in progress, The refurns for Assessment Yuars 2034-2025 (Inéome Yeur 2023) and 2025-2026 (Income Year 2024) haye heen duly filed under section | 80

of the Inconte Tax Act, 2023 The tax return for Income Year 2025 will be filed in due courss within the stipulated time.
125 Interest suspense

Opening halance 0,747,362 77,151,761
Interest suspended during the year 25,580,670 3,595,601
Written off suspended (nterest during the year 15401962 -
Closing balance 90,926,070 80,747,361
124 Other pﬂ'abliu
Interest paynble an deposits & loars 1,635 278 088 1,361,759,093
Lease lability 163.162.333 47,128 999
Sundry ereditors 97,956,842 125 545 037
Unelatmesd mstrumenta 18.677.207 16.52), 707
Payshle 1o clients 1163%0,320 101,731,374
Loan winder litigation 13337.541 WATTRN
Privileged croditors TI2116% 5422120
Profit Equalization fiind 1670889 1,497,948
HPSM compenaation realized charity Ale 1213401 170568
Lisbility for axpenses 7041455 5724471
2,127,930,167 1,734,781.117

1} Share capital
131 Authorized capital
399,950,000 Ordinary shares of Tk. 10 each | 3,999, 500,000 “ 3,995, 500,000

5,000 Praference thares of Tk 100 gach S00.000 S0
— 4000000000 = 4,000,000000

132 lssuel, subscribed, called and paid-up capital

Ordinary shares
Operung L I,'mx,wn.?ln” 1, V8K B0ET10
3,977,803 Ordinary shares of Taka 10 each nsued & bonus share IV 78,030 -
RS ¥ Y R T
133 Capital of the Company is held by the following sharcholders 31 December 2025
Mo of shares Taka
Orilinary shares
Local sharchelders:
BRAC 37.304 183 ATI041 830
Delta Lifie Insarance Company Lid A5.760,368 A5T.003.650
Grzen Delta Insurnrice Company Lid 31,049,587 310,495 870
Genernl shareholders 02 184 876 Y21 K4% D
196,299,014 1,962,990,140
Forcign sharcholders:
General sharehulders 0o, 564,960 63,689,600
6,568,960 53,689,600 _
202,867,974 2,028 679,740
134 Break-up of Paid-up capital:
L 31 Decemberams |
Date of lssne Number of Sharey Eiuce Value Amaunt
TE May 19596 10 28 June 1998 2,000 £ 104} 00 O R
1 Z-Dn:-_ﬂﬁ AL0,000 {[1] 20,000,000
(- Apr 08 A00.000 {0 50,000,000
L2-Deg- (¥ N 10000 {01 ¥ 000000
23 Nov-0i9 S26.500 100 52,650,000
UR-De- 10 1,009,128 106G 100,932,500
22:Noy-11 3,048,024 100 S04 562 $00
Total 10,091,250 100 1,009,1 25,000
Fige Value Chungs (2011) 100,912,500 10 1.00%.125,000
Td-Nov-12 15136473 1] 51368, 750
24-Nov. 16 5,802 468 10 58,024 650
31-Mar-19 12,185,184 0 121,851 830
17 Jun-200 20,105.534 [[H] 401,035,540
17:May-21 23,121,347 0 231215470
O3 Mav-22 17,720 394 1 177,263 56l
2%-Mav-23 3 W07 1] £ R o]
29-Jug-25 [ Aynimni | 10 3977630
Total paid-up capital 202807974 10 1,028.679,740
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Hoda Vasi
Chowdhury & Co

31-Dec-25 " M Dee2d 1
Taka Taka
135 Cupital ndequacy ratio - As per BASEL-11
1, Tier-1 (Core Capital )
11 Fully Paid-up CapitaliCapital Deposited with BB 2,028 679,740 1.988.901,710
12 Sumtory Reserve 1.973,679.740 1,.933.901,710
I3 Mainerepayable Share premium account 55,000,000 55,000,000
14 Genal Reserve 1784, 794 036 A 7R4 631,160
1.5 Retained Eamings 1,509,503 470 938 428,028
L6 Minerity mterest i Subsidiaries -
17 Non-Cumalat 5 ble Pref sharey - .
1% Dividend Equalisation Acoount T, 000, 0 00,000
LY Others Gf aesy item approved by Bangladesh Bank) - -
110 Sub-Total (1.1 te 1.9) 10,051,656,986 9,198, 05
Deductions from Tier-1 (Core Cupital )
111 Book value of Goodwill and value of dny contingent assets which are shown ns assets =
1128 i provistons required agminat classilied assety =
1130 Shortfull in provisions required againat invesimen| in shares =
144 Remaining deficit on account of revaluation of imvestments in securies after netting ofF from any othes o a
115 Any the appraved linut Z
116 Investments in subsidiares which are not consalidsted = g
117 Increase in equity capital resulting from o securitization exposure S #
LN Other (i any) - .
119 Sub Total (1.11-1.18) - -
120 Tol Eligible Tier-1 Capital (1.10-1.19) 10,051,656,986 9,398,159 608
1 .Tier-2 (Supplementary Capital)
21 General Provision (Unclassifi d loams up to specified limit + SMA + off Balance Sheot exporure) 356, TR1,031 3WHRY 204
212 Assets Rovaluation Reserves up 1o 5% .
23 Wevaluation Reserve for Securilies up 1o 45% -
24 Revalumion reserve for equity instrument up 1o | 0%, =
25 Al other preference shares
26 Other (if any item approved by Bangladesh Dank) . -
317 Sub-Total (2.1 to 2.6) 356,761,031 338 889,264
I8 Applicabla Deductions (if any) = A
19 Total Eligible Tier-2 Capital (2,7-2.8) 356,781,031 338,589,264
Total capital 10408,438.016 _  9.737.148.869
Total visk weighted nusety JIRT5963.412 31,965,792, 340
Required capital based on risk weighted assets( 10%) 3,387, 5%0,341 3,196,579, 234
Surplus 1.020.841.675 6,540,504, 635 |
Caplial Adequacy Rario:
On core capital 20.67% 29 407
O sctual capaal (against standard of mununum [0%) 3TN 3046
Supplomentary Capual 1o risk weighted assots 1 08% 1 06%
14 Share premivin account
Ordinary shares | ss,o00,a00 || S8 06100
55,000,000 S5000,000_
15 Statatory reserve,
Opening halance 1,933,901,710 1.933,901.710
Add! addition during the year 39,774,030 -
Closiny bylance 1873679740 1,933,901, 710
16 Other reserves
Contingeney Reserve (Note 16.1) 175,000,000 275,000,000
Generol Reserve (Noie 16.2) 2,500,000, 000 2S00, 10000, 0080
Dividend equalizaton reserve (Nose 1633 T00,000,000 00,600,000
Remeasurements gan(loss) due to sctuansl valustion V154,036 2.591.160
Capiial redeniption neserve 40, By A0
d&'mglb -I‘ﬁé."!lw
An amodnt of Tk 40, 000¢ was transferred i FY 201314 out of profit 1o “Capital redemption reserve” (n red g 400 no's of preference share G Tk, 1040 each
a et section 154010C) of Companies Act 1994
160 Contingency reserve
Opeting balance 1,208, 100,000 1,275,000, 000
Add! nddinan duning the venr a “ * ‘
Cloeng balance 1,275,000,000
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Hoda Vasi
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[ 31-Dec-25 " 31-Dee-24 J
Taka Taka

General reserve

Opening balance 2,500,000, 000 2, 500,000,000

Add: addinon during the vear I - " - I

Closing balance 2,500,000,000 2,500,000 000

Dividend equalization reserve

Opening balance 700,000,000 “ 250,000,500

Add. addition during the vear | - 4_1:|‘t1:1t1,m:n—‘

Closing balance 700,000,000 100,000,000

B and 2

Contingent linbilities .

There Is no contmgent lability during the year 1o diselase

Other comminments --

I the pormal course of business, the company makes various commilments. contracts and disbursements. No material losses are anticipated as s result of thess
transachons
Capital expenditure commitments

8) Contracted and incurred but not provided for i the sccounts Nil Nil
b) Appraved by the Board but not comiracted for il Wil
Unacknowledged debts

The Company liad no claim, legal or other agning! it, which has not been acknowledged as debi ut the bilance sheet date
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20

21

22

23

241

26

28

29

Interest income

Interest on loans

Interest on placement with other banks & BB FX deposits
Interest on short term investment

Un-realized {ncome as per Bangladesh Bank requirement

Interest paid on deposits and borrowings ele,

Interest on term loans

Interest on deposits

Iriterest on short-term borrowing

Interest on overdraft

Interest on Bond

Interest on DBH affordable housing bond
Prafit on Term Deposit (Treasury)
Interest expense-|ease

Income from investmenty

Giain/{loss) on sale of marketable securities
Dividend incorme
Interest on Treasury Band

Commission, exchange and brokerage

Loan fees
Other charges and fees

Other operating income

pI'DPE Ity Service Incomo
Trustee Fee Income

Ciain on sale of fixed assets
Other receipts

Sulary and allowances

Hoda Vasi
Chowdhury & Co

| 2025 ‘ L 2024 ‘
Taka Taka
6,096,493 992 5,77.974,669
1,896,128,394 1,822,287,077
§2,534,959 139,067,569

(156,800,600) ,
7!339I329.31 5

7,918,357,34

35825357 45.867,527
5431,729.586 4,675,063,290
425,941,162 469,913,565
15,248,911 12,632,761
156,200,201 A2BAT6,498
282,127,126 241,959,420
50,615,671 17,742,409
12,544 636 4,252,008
6,610,232,650 5,796,307, 568

B e o

(19,661,017} (31,001,508)
29,465,499 26,316,494
997,931,657 813,790,673
1,005,728,139 800,106,058
117,942.887 ” 115326612
57615739 61,411,811
1 75,353,1&16 1 '."6'738!423
749,890 887,404
10,475,435 5,184,479
266,435 1,075,320
3,127,165 1,398,485
14,618,925 8,545,688
497,109,538 469,048,253

Salary and allowances melude annual contibution of Tk 17,655,414 10 DBH Staff Provident Fund und Tk 22962871 to DBH Emplovees

Gratuity Fund which are recognized by NER

Rent, taxes, insurance, electricity ete,
Rent, rates & taxes

Insurance

Electrieity

Water

Disclosure related to Renot, rates and taxes
Actual expenses
Less: Re-classification of rent expenses ps per IFRS-16

Legal and professional expenses

Law charpes
Other professional charges

Postage, stamp, telecommunication ele,
Postape & courier service

Stamp expenses

Telephone & internet

Stationery, printing, advertisements ete,
Pantng

Sttionery

Publity and advertisement

Directors' fees and expenses
Fees for attending meeting
Ineidental meeting expenses

10,647 410 189 623
6,846,791 4,723,008
£.986.163 7711873

716,814 629,127

26,597,178 21,253,621

‘ 60,226,200 H 53,268,028
50178790 44,078,505
10,047,410 5,189,523

‘ 17,252,842 [ w.n?:s.ﬂ?s‘
3,106,100 2,760,550

20,358,042 21,837,523

782,372 902,049
3,788,364 3,306,716
5,917,315 7,739 296

10,488,051 11,448,061
2,704,912 3,349,908
3,365,857 2673238

10,475,068 8,934,965

16,545,837 14,958,112

689,400 " 847,185

197 460 | 405,150

§#40,860 1,252,335

In compliance with condition 12.2 (Ka) of DFIM Cireular No 01, dated on Febriary 29,2024, BIYT 10,000 has been puid to the Directors of
the Board exvluding the CEO & Managing Director oy stiending per ineeting o the Board and lts Sub-commutiess of DEH Finance PLC.

In complianee with condition 122 (Ga) of DFIM Croular Ne 01, dated on February 29, 2024, and condition 5§ (Ka) of DIIM Cireular No 02,
dated March 13, 2024, the Independent Directors will be entithed to 4 maximum of BDT 50,000.00 (subject to applicabile tax deduction) a4

fixed retnuneration per manth other than meeting attendance fee

* Directors’ fee includes BOT 96,400 for Shari*ah Supervisory Comnutiee's Fees for the year 2025

Statutory annual audit fees (including VAT)

1,092,500 Y20,000
L2500 920000
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Deprecintion/Amortkantion, repairs & maintenance
Deprecintion/Amortization:

Freehold assels

Right-of-use Aaset

Intangible assets

Repairs & maintenance:
Vehicle

Office equipment & premises
Computer hardware & software

Oiher expenses

Saff rmining & recrustment expense
Office secunty

Transportation, traveling & conveyance

Canteen expense
B &

Car fuel

Books and papers.

Bank charges

Recovery expenses

Donation, subscription and Fees
Public refation & AGM expense
Quitsource agency charges
Brokerage

StfF welfare expense

Provision for tax

Current tax

Provision for income tax

Less: Excess/(Short) provision adjustment

Deferred tax

Hoda Vasi
Chowdhury & Co

| 2028 ‘ { 2024 J
Taka Taka

29,458,008 21916445
42,962,989 41,030,424
1,153,930 108K, 185
73,574,936 64,035,054
2,240,070 2737,516
14,770,021 13,663,126
2,560,360 2,523,377
19,570,451 18,924,019
93,145,387 82959.073
819,654 1,585,246
6,353,724 5,407,944
38,578,132 35,342,019
3,392,084 2712418
2,873,665 2124302
2,696,499 2,229,600
62,009 82,705
5,119,015 6,131,294
2,359,683 2,452,087
8518875 6ABT, 75T
187,000 126,060
8,619,495 8422039
2,893,800 2,630,758

1,653,070 482,589 |

BSOS Tesserss

| 635,097,146 I T13.684.462 |

Expensa/{Income) an deductibl F y differences (A C) 5,388, OIT)J (3.911,632)
Expense{(Income) on taxable temporary differences (Annexire C) (1,771,572 (7.373.944)
3‘616.“5 (11 235..579
Recomcilintion of effective tax rate 2028 024
Tnka Y Taka %
Tax using the company's tits rate 595,643,924 37 50% 641,609,076 37 50%
Tax effect of
Provision for non-deductible expenses 11,097 304 1 6% 32,841 659 1.92%
Adjustment/provision released during the year 58,728,350 171% 42,331,993 2471%
Other compenents of tax ag per ITA 2023 (50,731,777 -3 20% (5,1493,788) -0 30%
Difference borween g nnd tax dep 2,359,252 0 15% 2,093,523 0.12%
Effective tax rate 035,097,146 40.12% 713,684,461 41.71%
— ) B

Retained earnings
Opening balance 935,825,025 675,601,635
Prioc year adjustment -
Add: Profit nfter wx fior the year wansferred from Profit & Loss Account 951,569,762 1,008,358,647
Add' Remvasurements gain/(loss) due to actuaninl valuation - -
Accumilated profit available for digtribution 1,887,304.787 1,684,160,282
Less: Appropriations
Transferred 1o statutory reserve 49 778,030 -
Transierred 1o genernl reserve - =
Transferred 1 contingency reserve - -
Transferred to dividend equalization reserve - 450,000,000,
[ssue of bonus shares for previous yenr 39,778,010 -
Cash dividend paid for last year - 298,335.257 298335257

377,891,317 748,338,287
Closing balance I.S!H!Slﬂ!-ﬁl) 935,825,025
Earnings per share
Profiv after Tax 951,569,762 1,00U8,558.647
Profit lable for urdinary sharehold 951,569.762 1,008 558.647
Number of shares outstanding for caloulating basic EPS 202 367,574 202867974
Basic earnings per share (Re-Stated : 2024) 4.69 4.
No diluted caming per share 18 required 10 be calcplated for the vear as there was no bl ities for dsl durng the vear
Net asset value (NAV) per share
Shareholders’ Equity 10,051 656,986 " 9,198.259,605 |
Number of Share 202,867,974 202 867 974
Net asset value (NAY) per shaie (As at M December) (Re-Stated : 2024) 49.55 46.33
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Hoda Vasi
Chowdhury & Co

2025 2024
Taka Takn

Net operating cush flows per shure (NOCFPS)

Net cash from operating activities ‘ 1.514,001,223 (75,296,069)
Mumber of Share 202,867,974 202,867,974
Net operating cash fows per share (NOCFPS) (Re-Stated ; 2024) 746 (0.37)

Reconcilintion of net profit with ensh Nows from operational activities on indirect

Amount in Taka

Particulurs Remarks 2025 2024
Profit after tax 931,569,762 | DUB. 558,646
Provision for income tax Non cash ilem 631,480,701 T02,398 884
Depreciation Non cash ilem 73,574,936 64,035,054
Pravision for Loans and advances Non cash ftem 150,249,752 29,305,372
Provision for D 10n in value of it Non cash item 6,359,181 #3,585.275
Interest Suspense Non cush ilem 10,178,708 3,395,601
Gain/loss on sale of fixed assets Nop-operating lem (266,415) (1,075,320)
Interest Accrued on DBH Affardable Housing Bond & ZCB NMon ciush item 318,799 384 69,612,174
Acerua! for dividend, LAD and interest recenvable Changes m accrual (36,058,121) (35,744 846)
Acerunl for expenses Chumpes in pecrual 247,246,480 390,514 687
Purchase & sale of trading securities UnelDec of nssels (82,224,655) (BO,702,030)
Loans und advinces (Ine)¥Dec ol nssels {1,135,271,086) (835,919,672)
Other Assets (Ine)Dee of assels 28,672,979 37239110
Loan and deposit from Banks and Customer el Dee) of labili n61,116,489 (B80,607,805)
Other habilities: IneiDec) of labilizes| 186,127,067 10,214 523
Income tax paid (797,553,918} (640,215,791)
Net cash flows from operating activities 1.514.001,223 (75.296,069)
Chish and cush equivalents (net off overdraft) ut the end of the period
In hand 148,276 185,362
Balance with Bangladesh Bank and its agent Bank TI2,310,862 682,173,141
Balance with other banks and financial instilutions 14,095,488,972 0.380,539,3493
Money t call on short notice 450,000,000 1, 900,600,000
Bank Overdraft (168,567, 166) (163,814,006)

15,089,380,944 11,799,089 800

Dividend on ordinary shares{ Events after the reporting period)

Proposed dividend:

“The Board of Directors in its 165" meeting held on 10 May 2026 has recommended cash dividend @ 15% (i.e. Taka |50 per ordinary share)

fior the year ended 31 Dy ber 2023 for pl
Foreign currency inward/outward remittance

Dunng this year no such transaction cccurred that should be reported.

Related party transactions

before the shareholders far approval at 30" AGM of the company

The company has entered into transactions with other entities in normal course of business that fall within the definition of related party sa per
International Accountng Standard-24 "Related Party Disclosures”. The terms of related party transaction are not significantly different from
those that could have been oblained from third parties. The signifiount related party trananctions sre os follows:

Expenses incurred
Name of the related parties Relutionship FParticulars during the year
(Takn)
Dielus Life Insurance Company Limited (DLIC) Shareholder I"“”'@“ 4 466,499
premium
Gireen Delu Insurance Company LimiediGDICL) Shareholder Insurance |,937.043
_premiam |
Name of the related parties Relationship Shawe Buy (Tuka) | Share Sale {Taka) Balance {Taka)
Gireen Dielts Securities Ltd, ?'Ul’h'iilu‘l)'ill 158,954,671 | 56,448,118 8,143
GDICE
—— Subsichiary of .
DLIC Secunties Lid, - - 49,174
A DLICL
Deposits Interest & Principal
Name of the related parties Rel hi n ] Paid during the Bulunce (Taka)
(Taka) period (Tuka)
Delua Life Insurance Company Limited (DLICL) Shareholder 190,000,000 187 955790 197,000,000
Green Delts Insurance Campany Limited(GDICL) Sharehnlder - 3,908,022 27,209,504
BRAC Sharcholder 500,000,000 T22.442.249 1,309 488 884
Deposi " & Prinelpal
Nume of the related parties Relationship | Received during the | Paid during the Balance (Taka)
period (Tuka) period (Taku)
Mr_Syed Moinuddin Ahmed Chairman - 255,784 2,264 448
: Chairman's o
Svied Alaude S 2T .69 2,500,000
Mr. Syed Alauddin Ahmed rather 77,697
Prof Nausheen Rahman |nd|.fpem|=nl - 118 20,000
Direclor
Loan amouni Rernvered
Name of the related parties Relationship (Tak) during the Balanee {Talka)
Gireen Delty [nsursnce PLC Shureholder 3,040,000 77.58%] 2,962 409
Gireen Deltin Insurance PLC Shareholder 2,360,000 62,726 2,297,274

Inn the year 2025 (Jun'25 — Dee'25) Tuka 56,802,080/~ wis pard 0s salary and ollowanies 1o the top S employees of the company The amount
includes short-term employee benefits of Tuka 54,890 300/ and post-employiment benefits of Taka | 911,780/
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41. Operating Segment Reporting

Hoda Vasi

Chowdhury & Co

Revenue & profit

For the vear ended 2025

Core Financing|| Islamic Financing

Business Business Fatal
External Revenue
Net interest income / Profit on investment 1,195,288.194 112,836,501 1.308,124.695
Investment income 1,0058,728.139 - 1,005,728,139
Commission & brokerage 154,173,286 21.685.340 175858620

Other operating income
Inter-segment revenue/interest ex pense
Total segment revenue (A)

Other operating expenses
Major non-cash expenses

14,056,840 362,085 14618925
(5,549.874) 3.549.874 -
2.363,696,585 140.633.800 2,504.330,385

678,910,539 12,185,514 691,096,053

Depreciation 73,574.936 - 73,574,936
Provision for future losses 129,792,254 268166749 156,608,933
Inter-segment expenses - - -
Total segment expenses (B) 882.277.729 39,002,193 921,279,922
Reportable segment profit before tax (A-1) 1.481.418.856 101,631.607 1,583,050.463
For the vear ended 2024
Revenue & profit Core Financing || Islamic Financing e
. Fotal
Business Business
External Revenue
Net interest income / Profit on investment 1.49]1.264, 128 51,757.619 1,343.021,747
Investment income 809,106,058 - B09. 106,058
Commission & brokerage 157.189.687 19.518.736 176,738.423
Other operating income 7.858.665 687,023 8,545.688
Inter-segment revenue/interest expense (2,765.121) 2.765.121 -
Total segment revenue (A) 2.462,653417 74.758.499 2537411916
Other operating expenses 645,696,994 3.831.688 649,528,682
Major non-cash expenses
Depreciation 64,035,054 64,035,054

17.099.673

Provision for future losses 05,790,973 112.890,647
Inter-segment expenses - - -
Total segment expenses (B) 805,523,021 20,931,361 826,454,383
Reportable segment profit before {ax (A-B) 1.657.130.3%96 53,827,139 1,710,957,533
As at 31 December 2025
Segment assets & liabilities Core Financing|| Islamic Financing -
3 Fotal
Business Business

External Asset

Total asset 62.697,134,556 6021415388 68,718,549.944
Inter-segment asset - - -
Total segment asset 62.697,134,5506 6,021 415,388  068,718,549.944

External liabilities
Total labilities
Inter-segment liabilities
Total segment linbilities

§2,729.894.112 5.930,998.846

38.666,.892.958

52.729.894.112 5,936,998 846

58.666.892,958

Segment assets & liabilities

External Assct

Total nsset
Inter-segment assel
Total scgment assel
External linbilities
Total liabilities
Inter-segment liabilities
Total segment liabilities

45

As at 31 December 2024

Core Financing

Istamic Financing
Business

Total

64,207,762 803 2 980,081,965

67,187.844.768

64,207,762,803 2980081965

67,187,844,768

54,843,924.912 2,945,660.251  57,789,585,163

54,843.924,912 2,945,660,251  57.789.585,163
Menii of
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Hoda Vasi

Chowdhury & Co

During the year under audit, there were 349 (2024: 303) employees employed for the full period and 54 (2024: 68)
employees for less than full period at a remuneration of Taka 3.000 and above per month.

General Disclosure

Name of Dircctors and entities in which they have interest as Director as at 31 December 2025;

Position at

Involvement in other orgamiza(ion

Name ame ization i i
DBH Name of the Organ'watmn in which they Position
have interest
. ! Additional
Green Delta Insurance PLC e
Muanaging Director
GD Assist Lid. Managing Director
Mr. Syed Moinuddin Ahmed Chairman ; Direct
- Green Delta Dragon AMC Sl
(Representing GDIC)
Professional Advancement Director

Bangladesh

(Representing GDIC)

Prof. Imran Rahman

Vice Chairman
& Independent

University of Liberal Arts Bangladesh

Professor. School of

. (ULAB) Business
Director
Mr. Khandkar Manwarul Islam Ditector Styllent Km.l I,lmltcd' — Managing D‘Ir‘t.‘.‘ct(‘ll' & CHO
[Ha-Meem Group Sweater Division CEO
Mr. Nazir Rahim Chowdhury Director M.LM. Fashion Wear Lid. Vice Chairman
BRAC Senior Director Enterpriscs
Mr. Mohammad Anisur Rahman Director - — 5 5
e BRAC Services Limited Managing Director
BRAC Healthcare Limited Managing Director
e . 3 e
Prol. Nausheen Rahman Indl’.pmdtm University of Dhaka I mmm."ﬁ.
Director i Department of I'inance

Mr. Syed Moinuddin Ahmed is the Representative Director of Green Delta Insurance PLC. Mr. Khandkar Manwarul Islam
and Mr. Nazir Rahim Chowdhury are the Representative Directors of Delta Life Insurance Company Ltd. Mr. Mohammad
Anisur Rahman is the Representative Director of BRAC.
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Hoda Vasi
Chowdhury & Co

43.2  Audit commitiee

The Audit Committee consists of the following Directors of the Board as at 31 December 2025;

: Status with the Status with th , . .
Name L ,m' W - ; o “f = Educational Qualification
Company Committee
Prof. Imran Rahman Independent Director Chairman Doctoral Research (ABL)
Mr Khandkar Manwarul [§lam Director Member MBA
Mr. Mohammad Anisur Rahman Director Member MBA

During the period from January to December 2025, the audit commitiee of the Board conducted 5 (five) meetngs,

S, No. Meeting No Meeting Date
1 71 21-lan-25
2 72 24-Mar-25
3 73 05-May-25
4 74 29-Jul-25
] i 19-Oct-25

The Committee discussed among others, the following issues
Review of Internal Compliance Report.

Review of the un-audited quarterly financial statements and the audited financial statements.
Appointment / Re-appointment of Statutory Auditors,

Disclosure as required by FRC

Ref no,-1 78/FRC/APR/2021/28(7) dated 22 Dec 2021 with further reference of DFIM Circular no.-08 dated 17 August
2021

DBH has a very fewer number of corporate clients or Public Interest Entities in its loan portfolio. As of 31 December
2025, it had 22 nos corporate clients and their portfolio was Taka 33 .88 crore (0 74% of the total portfolio) only. The
company disbursed Taka 6.55 crore to five Public Interest Entities during the year. It has collected Statutory Audit reports
of the entities and ¢checked the authenticity of the information of 100% of the files through the DVS system,

434

Comparative information

Comparative figures have been re-arranged wherever considered necessary 1o ensure better comparability with the current
period without causing any impact on the profit and value of assets and liabilities as reported in the financial statements.

YN

Managing Dircetor & CLO

EE A v

Diector Director
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DBH Finance PLC

Schedule of Fixed assets and Intangible assets

Annexure-A

For the year 2025
Amount in Taka

Cost Depreciation/ Amortization

Written down value ns
Particulurs Balance as on Additions during | Di 18 during the Balance as at Balance as on Charged for the ljust on Balance as at at
1 January 2015 the year vear 31 December 2025 1 January 2025 year lisposal 31 Devember 2023 31 December 2025
Famiture & fixtures 86,777,538 10,267,518 141,711 6,903,345 70,781,102 5,689,681 141,675 76,329.109 20,574,236
Office Equipment 37,033,564 6,473,968 789,978 42,717,554 32,563,864 2,395,775 789,966 34, 169.673 B.547.881
Computer and computer cquipment 60,580,269 28,360 404 2,627,391 86,313.342 54,733,023 8,903,433 2627246 81009210 25,304,132
Vehicles 924726 667,000 230.720 73,361,006 52022011 6,540,569 230,718 58,331 862 15,029,144
Bauildmg 198 480,625 - - 198 480,625 48830089 5,928,550 - 54,758,039 143,721 986
Land 13,658,300 . - 13,658,300 - - - - 13,658,300
Right of wse assct 133,595.0%} 157.846,325 76.103.508 215.337.898 §2.190.843 42.962.989 74241518 50912314 1624 425 S84
603,050,103 203,615,275 79,893 308 726,772,070 341,120,932 72,420,997 78,051,123 335,510,807 391.261,263
Intangible asset:
Software 13,081 205 243 243 - 13,204 248 10,147 682 1.153.939 - 11501621 1,992,827
Total 2025 616,101,308 203,858,518 79,893,308 740,066,518 351.268.614 73,574,936 TR031,123 346,812,428 393,284,000
48
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Annexure B - Net Defined Benefit

Net defined benefit (GF)*

Net defined benefit assets & liabilitics
Defined benefit obligation

IFair value of plan assets

Surplus

Hoda Vasi
Chowdhury & Co

31-Dec-25

Taka

31-Dec-24
Taka

(233,692.537)
261.436.211

(221.305,666)
237,050,849

27,743,674

15,745,183

*An actuarial investigation of the DBIH Employees' Gratuity Fund (the 'Fund') as of 31 December 2025 was
audited by 7. Halim & Associates. The investigation reveals a past service liability of BDT. 233.69 million.
The value of total assets in the Fund as on the investigation date is BDT 261.44 million. Comparing liability

with the value of the fund reveals a surplus of around BD'T 27.74 million.

Change in benelit obligation

Defined benefit obligation as on opening date
Current service cost

Interest expense

Actual net benefits payments

Lxperience (gain)/loss

Defined benefit obligation as on closing date

Change in fair value of plan assets

(221.305.666)
(12.386.871)

(200.669.845)
(20.635.821)

(17,704,453) (16,053.588)
12,823.824 9,774,434
4,880,629 6,279.154

(233,692,537)  (221,305,666)

Iair value of plan asset as on opening date 237.050.849 210,409.892
Interest income 18.964,068 16,832,791
Actual employer contribution 22,962,871 16,270,594
Actual net benefits payments (12,823.824) (9.774,434)
Actuarial gains/(losses) on plan assets (4,717,753) 3.312.006
Iair value of plan asset as on closing date 261,436,211 237,050,849
Fair Value of plan assets at year end split by major assct
Investment in Shares & Securities 14,952,517 14,952.517
Investment in fixed deposit 240,094,670 207,633,526
Receivable from Green Delta Securities Ld. 18,173 18.623
Dividend Receivable - 116,803
Accrued interest 3,462,002 4,704,107
Cash at Bank 2.908.849 3.848.,775
Others (Advance Tax) - 5,776,498
Total fair value of plan asset 261,436,211 237,050,849
Principal actuarial assumptions Rate
[Discount rate 8.00% 8.00%
lixpected rate of return on plan assets 8.00% 8.00%
Rate of increases in pensionable salaries 6.00% 6.50%

I.ife table used

Indian Assured Lives
Mortality (2006-2008) Ult
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Annexure C - Deferred Tax

Hoda Vasi
Chowdhury & Co

Particulars

31-Dee-25

Taka

31-Dec-24

Taka

Deferred tax (expense)/income
accounted during the year

Deferred tax assel (Note 9)

11,851,420

6.463,403

5. 388.017

Deferred tax liability (Note 12) 47,810,026 46,038,454 (1.771,572)
3,616,445
Deferred set arriv ollows: Ason 31.12.2025 a
Chbitns vathe ek Hae (Taxable)/deductible
ATYIng S temporary difference
Fixed asset (Excluding land) net of depreciation (Annex A) 215,170,207 218,006,203 2.835.949h
Difference of vehicles® (8.502.780) - 8.502.780
loss on sale of securities (Unadjusted) (50.662.525) - 50,662,525
156,004.902  218,006.203 62,001,301
Applicable tax rate for business or profession 37.50% 4.252.041
Applicable tax rate for loss on sale of secondary shares 15.00% 7,599,379
Deferred tax asset as on 31.12.2025 11.851.420
As on 31.12.2024

Carrying value

Tax base

( Taxable)/deductible

temporary dilference

Fixed asset (Excluding land) net-off depreciation (Annex A) 199,770,156 196.739.694 (3,030,1062)
Difference of vehicles® (11,999.135) - 11.999,135
loss on sale of securities (Unadjusted) (31.001.508) - 31,001,508
156,769,513 196,739,694 39970181
Applicable tax rate for business or profession 37.50% 3,363,252
Applicable tax rate for loss on sale of secondary shares 10.00% 3,100,151
Deferred tax asset as on 31.12.2024 6,463,403
Deferred tax linbility arrived as follows: Ason 31.12.2025
Tasws N Ay .
Carrying value lax base : Iﬂkdhl")’dqulmhk
temporary difference
ROLU asset less ROLI lease liability 1,263,251 - (1,263,251
Interest Receivables on FDR & SN accounts 126,230,153 - (126.230.153)
Dividend receivables : = I
127.493.404 - (127493404
Apphicable tax rate tor business or profession 37.50% 47.810.026
Applicable tax rate for dividend 20.00%

Deferred tax liability as on 31.12.2025

17.810.026 |

ROU asset net-ofl RO lease liability
Interest Receivables on FDR & SND accounts
Dividend receivables

Applicable tax rate for business or profession
Applicable tax rate for dividend
Deferred tax liability as on 31.12.2024

As on 31.12.2024

(Taxable)/deductible

Currying value Tax base R
temporary difterence

4,275,236 - (4.275.236)
116,544,199 . (116.544.199)
3.655.833 - (3.055.833)
124,475.268 - (124.475.208)
37.50% 45,307,288

20.00% 731,166

16,038,151

*This represents a permanent difference in respect of sedan cars, not plying for hire. owned by DBH. Under the provisions of the
Income Tax Act, 2023, depreciation on such vehicles is allowable for tax purposes only up to a specified cost limit (currently BT 3
million per car). Accordingly. the difference represents the portion of depreciation expense attributable to the cost exceeding this

preseribed limit.
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DBH Finance PLC.
Highlights

(As per Bangladesh Bank guidelines)

Hoda Vasi

Chowdhury & Co

Annexure D

In Million

SL No. Key indicators 2025 2024

I Paid-up capital 2,028.68 1,988.90

2 Total capital 10.051.66 9,398.26

3 Capital surplus 7,020.84 6.540.57

4 Total assets 68.718.35 67,187.84

5 Total deposits 46,736.46 45,775.34

6 ‘Total loans, advances and leases 45,576.48 44,509.37

7 Total contingent liabilities and commitments - -

8 Credit deposit ratio 0.98 0.97

9 Percentage of classified loans against total loans, 0.84% 0.97%
10 Profit after tax and provision 951.57 1,008.56

I Amount of classified loans during current period 383.18 431.74

12 Provisions kept against classified loans 563.07 490.16

13 Provision surplus against classified loan 179.89 58.41

14 Cost of fund 10.60% 10.89%
15 Interest earnings asscts 67,330.44 65.975.88

16 Non-interest carnings assets 1,388.11 1.211.97

17 Return on investment (ROT) 1.43% 1.52%
18 Return on assets (ROA) 1.40% 1.50%
19 Income from investment 1,005.73 809.11

20 |liarnings Per Share (EPS) 4.69 4.97

21 Net income per share 4.69 497

22 Market price per share 34.60 38.90

23 Price earnings (PE) ratio 7.38 7.82
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Annexure E
DBH Finance PLC.
Islamic Financing Wing (IFW)
Balance sheet
As at Dec 31, 2025

Amount in Taka

Particulars Note As on As on
Dec 31, 2025 Dec 31, 2024
Cash 62,558,904 33,000,000
In Hand = =
Bulance with BB and agent Bank 3 62.558.904 33,000,000
Balance with other Banks and Financial Institutions 1 1,589,854,855 272,657,771

In Bangladesh
Outside Bangladesh

1,589.854.855

272.657.771

Placement with Banks & other financial institutions 5| - | - |
Investments in securities 6 - -
Giovernment = :
Others - -
Investments in HPSM 7 [ 4.369.001,629 ][ 2,672.670.804 |
Fixed Assets 8 | - |l i
Other assets 9 | - |l 1,753,390 |
Total Assets 6,021,415388  2.980,081,965

Liabilities and Capital
Liabilities
Placement from Banks and other Financial Institutions

10| 1,200,000,000 ||

175,000,000 |

Mudaraba Term Deposits and Other accounts 11 4,545,321,326  2,670,527.419
Bank & FI 400,000,000 |[  412,675.556
Other Deposits 4.145,321,326 || 2.257,851.863

Other liabilitics 12 191,677,520 || 100,132,832 |

Total liabilities
Sharcholders' Equity
Share capital

Share premium
Statutory reserve
Other reserve
Retained earnings

[
| 5.936,998,846 || 2,945,660,251 |

84,416,542

34421713

Total Equity 84,416,542 34,421,713
Total liabilities and shareholders equity 6,021,415,388  2,980,081,965
p————
ZR0ITRN
/, \
J"-.-/K’_\\\‘-
\ L)
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DRBII Finance PLC.

Islamic Financing Wing (IFW)
Profit and Loss Account

For the period ended Dec 31, 2025
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Particulars Note Amaust i Takw
2025 || 2024

Operating income
Investment Income 13 670,527,627 280,153,036
Profit and other expenses distributed on Deposits and placements 14 557.691.126 228395417
Net Investment Income 112,836,501 51,757,619
Fees and mise, reimbursement investment in HPSM 15 21,685.340 19.548.736
Other Operating income 16 562,085 6H87.023
Total operating income 135,083,926 71,993,378
Operating expenses
Salary and allowances 17 11,060,724 2,553,100
Rent, taxes, insurance, ¢lectricity elc. 18 - -
Legal & professional expenses 19 - -
Postage. stamp,telecomunication etc. 20 - -
Stationery, printing advertisement etc. 21 573.920 797,481
Shariah Supervisory Committee's lee 22 101200 125.504
Auditors fees 23 - -
Depreciation repair & maintenance exp. 24 - 33,220
Other expenses 25 449.670 322,383

Total operating expenses 12,185,514 3,831,088
Operating profit before provision 122,898,412 68,161,690

Provision for
Provision for investments
Provision for other assels
Diminution in value of investment in securities
Total provision
Pre-tax profit
Provision for tax
Clurrenmt
Deferred

Profit after tax

Appropriation

Statutory reserve

General reserve

Contingency reserve

Interim Dividend or ordinery dividend
Transler 1o Dividend Equilisation Fund
l'otal appropriations

Retained surplus

53

26,816,679

17.099.673

26,816,679

17,099,673
96,081,733 51,062,017
46,744,426 25.963.854
(657.521) (403.228)
46,086,905 25,500,620
49,994,828 25,501,391
49,994,828 25,501,391
AR
WA =)
N\NOH =~
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DB Finance PLC.
Islamie Finance Wing (IFW)
Notes to the Financial Statements
For the year ended on 31 December 2025

1.0 About Islamic Financing Wing

1.01 Status of the Wing

DBH Finance PLC operates an Islamic Financing Wing (IFW) offering Shariah-compliant financing and
deposit products including Hire Purchase under Shirkatul Meelk (HPSM) and Mudaraba deposit schemes. The
operations of IFW are conducted under the approval and supervision of Bangladesh Bank. The company
obtained permission from Bangladesh Bank to operate Islamic Finance Wing on 10 April 2023 vide letter No -
DFIM (1.)1053/46/2023-1298. It started its operation of Islamic Finance Wing on 07 May 2023,

The Islamic Financing Wing maintains a separate Shariah Supervisory Committee (SSC) which oversees
compliance with Islamic Shariah principles, product structure, documentation, and operational practices.

1.02 Principal activities and nature of operation

The Islamic Finance Wing of DBH Finance PLC is dedicated to delivering Shariah-compliant financial
solutions through a separate operational and governance framework. Its principal activities include offering
home investment product under Hire Purchase Shirkatul Meelk (HPSM), mobilizing deposits through
Mudaraba-based schemes. and managing profit distribution in accordunce with predetermined Income Sharing
Ratios, The Wing conducts its financing, deposit mobilization, and treasury placements strictly within Shariah
principles. supported by segregated systems, dedicated personnel. and independent oversight. Through these
activities, the Islamic Finance Wing nims to expand access to ethical, asset-backed housing finance and
responsible investment opportunitics for its customers.

To ensure compliance with Islamic 2overnance standards:
- Islamic funds are maintained separately ffom conventional funds;
- Dedicated Mudaraba Special Notice Deposit (MSND) accounts are operated with an Islamic bank
- Dedicated Current account is maintained with Bangladesh Bank for maintaining balance as per CRR
regulation of Bangladesh Bank
- Separate general ledger and accounting systems (i-CBS) are maintained for Islamic operations
- Separate Product Program Guidelines (PPGs), SOPs. and operational approvals govern [FW activity.
The IFW prepares separate schedules of assets, liabilities, revenue, and expenses for reporting and audit
DUIDOSES.
2.0 Significant accounting policies and methods of preparation:
2.1 Basis of Accounting & Reporting Framework:

The financial statements of the IFW are prepared
- In accordance with International Financial Reporting Standards (IFRS) as adopted locally, including IFRS
9, IFRS 15, IAS 1 and IAS 32;
- With reference to AAOIFI Financial Accounting Standards applicable to Islamic modes of financing and
deposit structures
- and in compliance with Bangladesh Bank Islamic banking guidelines

Where differences exist between [FRS measurement requirements and Shariah contractual form, the [FW
structures contracts to ensure Shariah compliance, while measurement and recognition criteria follow [FRS
unless contradictory to Shariah.

2.2 Recognition of Income from HPSM Financing:

Under HPSM financing arrangements:
- Income is recognized on an accrual basis consistent with IFRS 9 effective profit method and AAOIF]
principles regarding deferred profit;
- No rental income is collected during construction or grace periods
- Profit attributable to the construction period is acerued as unearned come
- Upon completion, accrued profit is realized either
= ina lump sum, in which case risk premium is waived; or

> spread evenly over the remaining tenure
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Financing assets are subject to provisions as per NPL guidelines of Bangladesh Bank and NPL policy of DBH.
Income is not recognized on non-performing assets beyond Bangladesh Bank permitted boundaries

2.3 Deposit and Allocation of cost of deposit

The Islamic Finance Wing of DBH Finance PLC mobilizes deposits through Shariah-compliant Mudaraba
schemes, under which depositors participate as Rabb-ul-Mal and share in the income generated from Shariah-
based financing activities. Returns to depositors are not predetermined; rather, they are allocated based on pre-
agreed Income Sharing Ratios (ISR) that reflect the respective roles and risk exposures of the parties. Funds
collected through these schemes are pooled and invested exclusively in permissible asset-backed transactions,
and the resulting income rate is distributed after necessary provisions and allocations, including adjustments to
the Profit Equalization Fund where applicable as per the agreed ISR ratio. This framework ensures
transparcney and fairness while maintaining adherence to Islamic principles in managing depositors’ funds.

ISR varies from time to time based on market scenario, In carlier of 2025, ISR was 76% to 80% which is now
2.4 Cost Recognition Principal

The Islamic Finance Wing recognizes costs on an accrual basis, whereby expenses are charged monthly in the
period in which they are incurred. Direct costs attributable to IFW operations—including personnel expenses of
dedicated Islamic staff, and direct operating costs such as stationery. printing, legal and documentation fees,
bank charges, training, stamp dutics, and advertising—are charged to the Wing's accounts as they arise. No
indirect cost allocations arc made for shared resources, as employees engaged in conventional operations,
including loan and deposit sales personnel and other support functions, provide assistance to the Wing without
cost attribution. The only indirect charge applied is the incentive bonus payable to all employees, which is
caleulated at 5% of profit before tax and allocated to the IFW accordingly. This approach ensures that costs
recognized reflect the true direct expenditure of the Islamic operations while maintaining transparency and
fairness in shared service arrangements.

2.5 Late payment compensation charge

Late payment charges collected from clients are not recognized as income. Such charges are credited to a
Compensation Realized Charity Account. These funds will be used solely for CSR / charitable purposes: the
funds cannot be used for operational or shareholder benefit. This treatment is in line with Shariah prohibitions
on Riba and IFRS liability recognition. .

T T,
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7.1

9.1

DBH Finance PLC,

Islamic Financing Wing (IFW)
Notes to the Finuncial Statements

Ad at 3 December 2025

Balance with Bangladesh Bank and its agent banks

Bangladesh Bank - Al Wadiah Current Account
BB FX depusit
Sonali Bank

Balunce with other bank and financial institutions
In Bangladesh
Current deposits & STD
Export Import Bank of Bangladesh PLC{Proposed: Shommilito lslami Bank PLC)
Dhaka Bank PLC
NRB Bank PLC
Standard Chartered Bank
Meghng Bank PLC
Al-Arafah Bank PLC
Standard Bank PLC

Placement with Banks & other financial institutions

Investments in securities
Gravernment securities:

Bangladesh Government lslamic lvestnent Bond
(hther {nvestments:

Investment Sukuk

Mudarabs Bond

Investments in HPSM
Inside Bangladesh
Investment in HPSM

Out side Bangladesh

HPSM Investment

Housing Finance

Opentng balanee
Digbursement during the vear

Realization dunng the year
Closing balance

Fixed assets

Cost

Bulance as of 01 Junuary
Addition during the year
Disposal/Adjustments
Balance as of 31 December

Depreciation

Balance as of 01 January
Addition during the year
Chsposal/ Adjustments
Balance as of 31 December
Witten down value

Other Assets

Agccounts receivable

Advance deposit and prepayments
Deferred tax assets

Stamps & Pay order

Atcounts receivwihile
Profit Receivable on BGIIB
Gimace Period Profit Receivable
Coupon ProfitRent Receivable on Investment Sukok
Profit receivable on SND accounts

9.2 Advance deposits and prepaymenis

Prepaid expenses
Advance to supplicr
Security deposits
Stamps & Pay order

Hoda Vasi
Chowdhury & Co

31 December ”

I 2025 31 December 2024
62,558,904 33,000,000
62,558,904 33,000,000

- 519,045
127,719 441,592
4,715,169 4,138,320
20,092,952 3,302,596
451,374,107 -
66,256,751 160,397,270
1,047,288, 157 || 103,858.948
1,589,854,855 272,657,771

[ 4369001629 ][ 2672670804 ]

4,369,001,629 2,672,670,804

l 2.672,670,804 ” 06,340,485
2475015244 1,990,609, 446
5,147,686,048 2,951,949,931
778,684,419 279279127

4, 309,001,629 2,672,670,804

ISR PO

B A

. 1,753,390

= 1253390

. 1,753,390
- 1,753,390
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12:1

122

12.3
12.4

Placement from banks & other financial institutions

Inside Bangladesh

Short Term PMlacement-MST
Treasury Line

Bank overdraft

Total Inside Bangladesh
Outside Bangladesh

Mudaraba Term Dey
Opening balance
New deposits
Repayment

Halance

Other liabilities

Provision for Finance (12.1)
Provision for income tax (12.2)
Profit/Rent suspense (12.3)
Other payables (12,4}

its nnd Other

Provision for invesiment
1% General provision
Specific provision

Freuvision For Tavaton
Opening balance
Addition dunng the period
Advunce tax paid
Tax pavable/ (receivable)

Peafit Rent suspense

her payahles

Profit Payable on Short Term Placement
Profit payable-deposit

Privileged creditor

Incentive provision

Profit Equalization Fund

Unclaimed mstrument

Payable to clients

Deferred Tax Liability/{ Assct)
HPSM Compensation Realized Chanty AC

Hoda Vasi
Chowdhury & Co

2> "m“""’h"' ”u December 2024

1,200,000,000 175,000,000

1,200,000,000 us.uuu,ﬁw
[ 1,200,000 000 ] [ 175,000,000 ]
[ - 1| -
1,200,000,000 | 175,000,000

2,670,527.419 1.120,697,643
9,988 987,333 5,499, 130,619
18,114, 193,426)| (3,949,306,843)
| 4,545321,326 2,670,527,419
53,543,387 26,720,708
22,914,808 15,000,050
980,216 .
114,239,109 38,316,063
191,677,520 100,132,832
43,690,016 26,726,708
9.853.371 5
53.543.387 | 16,726,708
15,090,059 .
46,744,426 25,963,854
(38.919,677) (10,873,795)
21.914,808 15,000,059
| 980.216 ]| d==l]
EXEREE) 177,153
80,652,686 40,531,276
6,928,181 2921732
4.804.086 2,553,100
1.670.889 1497948
569,545 484,378
15,566,988 9,322,289
- 637,521
1,213,401 170,668 |
114,239,109 58,316,065
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DBIH Finance PLC.
Islamic Financing Wing (IFW)
Notes to the Financial Statements
For the year ended 31 December 2025

[ 2025 ] 2024 |
Investment income
Investment income on 1HPSM 477,684,757 228,157,115
Investment income on MTDR - -
Investment income on STD 192,842,870 45,970,921
Investment income on placement with other Bank/FF1 - 6,025,000

670.527.627 __ 280.153.036_

Profit and other expenses distributed on Deposits and placements
Profit distributed on short term placement from other Bank/F

Profit distributed on Treasury line Placement/Deposit 139,365,764 25.540.736
Profit distributed on Mudaraba Bond = z
Profit on Treasury Funding 139,365,764 25,540,736
Profit distributed on term investment s =
Profit distributed on Term Deposit ( Treasury) 50,615.671 17,742,409
Profit distributed on term deposit 367,709,691 185,112,272

557 1 228,395,417

Commission exchange and brokerage

Application Fees - -
Other fees - -
Investment processing fees 17,655,729 15,757.800
Stamp Charges. 531,801 485.175
CIB Charges. 165,604 157.500
Legal & Valuation Fees, 3,332,206 3.148.261
Prepayment charge - -

21,685,340 19.548.736
Other operating income
Property Service charge 535.274 632,663
Other receipts 26,811 54,360

562085 687023

Salary and allowances

Salary and allowances 6.256.638 -
Utility Expenses 5 -
Employee welfare Reimbursement E F
Incentive Bonus 4,804 086 2,553,100
Leave f[are assistance - L
Other Allowance L -
724 2,553,100

Rent, taxes, insurance, electricity ete.
Rent, rate & taxes = =
Insurance . "
Electricity - C
Water - -
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20

21

22

23

24

[
h

Legal & Professional expenses
Other professional Fees
Law fees & expenses

Postage, stamps and telecommunication
Postage & currier service

Stamp expenses

Telephone & internet

Stationery, printing, advertising etc.
Printing

Stationery

Publicity and advertisement

Shariah Supervisory Committee's fee
Honorarium for attending meetings
Incidental expenses for attending mecting

Auditors' fees
Statutory annual audit fees(including VAT)

Depreciation, repair & maintenance
Freehold assets

Leasehold assets

Intangible asscts

Repair & maintenance

Vehicle

Office equipment and premises
Computer hardware and software

Other expenses

Staff training & recruitment expenses
Transportation, travelling & conveyance
Canteen expense

Business promotion & entertainment
Referral Commission

Recovery expenses

Car Fuel

Bank charges

Hoda Vasi
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{ 205 | 2024 ]
573,920 797,481
573,920 797,481
96,400 99,200

4.800 26,304
101200 125,504
i 33,220
= 33,220
24,055 47.217
21,626 3,193

96,000 -
307,989 271.973
449,670 __322383
K' .‘. \

\“ ’;:_
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