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ARRANGER’S DISCLAIMER

Dutch-Bangla Bank PLC. (the “Issuer”) has authorized jointly to i) IDLC Finance PLC. ii) UCB
Investment Limited and iii) ICB Capital Management Limited (or the “Arranger”) to distribute this
Information Memorandum in connection with the proposed transaction outlined in it (the
“Transaction") and the bond proposed to be issued in the Transaction (the “Bond").

“The IDLC Finance PLC., UCB Investment Limited and ICB Capital Management Limited” means
the Arranger/Fund raisers and its directors, representatives or employees and/or any persons
connected with them.

Nothing in this Information Memorandum constitutes an offer of the bond for sale in any other
jurisdiction where such offer or placement would be in violation of any law, rule or regulation.

The Issuer has prepared this Information Memorandum and the Issuer is solely responsible for its
contents. The Issuer will comply with all laws, rules and regulations and has obtained all regulatory,
governmental and corporate approvals for the issuance of the Bond. All the information contained in
this Information Memorandum has been provided by the Issuer or is from publicly available
information, and such information has not been independently verified by the Arranger. No
representation or warranty, expressed or implied, is or will be made, and no responsibility or liability
is or will be accepted, by the Arranger or its affiliates for the accuracy, completeness, reliability,
correctness or fairness of this Information Memorandum or any of the information or opinions
contained therein, and the Arranger hereby expressly disclaim, to the fullest extent permitted by law,
any responsibility for the contents of this Information memorandum and any liability, whether arising
in tort or contract or otherwise, relating to or resulting from this Information Memorandum or any
information or errors contained therein or any omissions there from. By accepting this Information
Memorandum, you agree that the Arranger will not have any such liability.

You should carefully read and retain this Information Memorandum. However, you are not to
construe the contents of this Information Memorandum as investment, legal, accounting, regulatory
or tax advice, and you should consult with your own advisors as to all legal, accounting, regulatory,
tax, financial and related matters concerning an investment in the Bond.

HUS

0l ?
_MI_, Moha Abul Kashem Md. Shirin Nasimul Baten
| Alam irector & CFO Managing Director & CEO anaging Director & CEO
Mog%nr:'ln;i%y esséjg rTfiary ge;ﬁgx?;r:r?;nﬂaolsank PLC Dutch-Bangla Bank PLC. gg;:’l;}inance PLC.
Dutch-Bangla Bank PLG Head Office, Dhaka.
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ISSUER’S DISCLAIMER

This Information Memorandum is neither a prospectus nor a statement in lieu of prospectus. The
issue of non-convertible floating rate bonds are being made strictly on a private placement basis.
Multiple copies hereof given to the same entity shall be deemed to be given to the same person and
shall be treated as such. It does not constitute and shall not be deemed to constitute an offer or an
invitation to subscribe to the bond issue to the public in general. Apart from this Information
Memorandum, no information memorandum or prospectus has been prepared in connection with
the offering of this issue.

This Information Memorandum has been prepared to provide general information about the issuer
to potential investors to whom it is addressed and who are willing and eligible to subscribe to the
bond issue. This Information Memorandum does not purport to contain all the information that any
potential investor may require. Neither does this Information Memorandum nor any other
information supplied in connection with the bond issue is intended to provide the basis of any credit
or other evaluation and any recipient of this Information Memorandum should not consider such
receipt a recommendation to purchase any bonds. Each potential investor contemplating the
purchase of any bonds should make his’her own independent investigation of the financial condition
and affairs of the issuer and his/her own appraisal of the creditworthiness of the issuer.

Potential investors should consult their own financial, legal, tax, and other professional advisors as
to the risks and investment considerations arising from an investment in the bonds and should
possess the appropriate resources to analyse such investment and the suitability of such
investment to such investor’'s particular circumstances.

The information relating to the company contained in this Information Memorandum is believed by
the issuing company to be accurate in all respects as to the date hereof.

It is the responsibility of potential investors to also ensure that they will selltransfer these Bonds in
strict accordance with this Information Memorandum and other applicable laws. None of the
intermediaries or their agents or advisors associated with this issue undertake to review the
financial condition or affairs of the issuer during the life of the arrangements contemplated by this
Information Memorandum or have any responsibility to advise any investor or potential investor in
the bonds of any information available with or subsequently coming to the attention of the
intermediaries, agents or advisors.

No person has been authorized to give any information or to make any representation not contained
or incorporated by reference in this Information Memorandum or in any material made available by
the issuer to any potential investor pursuant here to and, if given or made, such information or
representation must not be relied upon as having been authorized by the issuer.

The contents of this Information Memorandum are intended to be used only by those potential
investors to whom it is distributed. It is not intended for distribution to any other person and should
not be reproduced by the recipient.

il o NAxy
W Nasimul Baten
Mohamnieo Mespanul Ala~ Mohafmed Shahid Uliah FCA Abui Kashem Md. 3hi:in Managing Director & CEO

Company Secret=ry Deputy Managing Director & CFO Managing Director & CEQ DBH Finance PLC.

h amle PLC Dutch-Bangla Bank pL Dutch-
Dutch-Bangla Bark FLC Head Ofice, Dhakac Bangla Bank PLC,
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The person who is in receipt of this Information Memorandum shall maintain utmost confidentiality
regarding the contents of this Information Memorandum and shall not reproduce or distribute in
whole or part or make any announcement in public or to a third party regarding its contents, without
the prior written consent of the issuer till the time the Information Memorandum comes within public
domain. Notwithstanding the foregoing, a bondholder may provide this Information Memorandum to
a potential investor for the sole purpose of transferring the bonds.

Each person receiving this Information Memorandum acknowledges that:

= Such person has been afforded an opportunity to request and to review and has reviewed
and received this Information Memorandum and all additional information considered by an

individual to be necessary to verify the accuracy or to supplement the information herein;
and

* Such person has not relied on any intermediary that may be associated with the issuance of
the bonds in connection with his/her investigation of the accuracy of such information or
his/her investment decision.

The issuer does not undertake to update the Information Memorandum to reflect subsequent events
after the date of the Information Memorandum and thus it should not be relied upon with respect to
such subsequent events without first confirming its accuracy with the issuer. Neither the delivery of
this Information Memorandum nor any sale of bonds made hereunder shall, under any
circumstances, constitute a representation or create any implication that there has been no change
in the affairs of the issuer since the date hereof.

This Information Memorandum does not constitute, not may it be used for or in connection with, an
offer or solicitation by anyone in any jurisdiction in which such offer or solicitation is not authorized or
to any person to whom it is unlawful to make such an offer or solicitation. No action is being taken to
permit an offering of the bonds or the distribution of this Information Memorandum in any jurisdiction
where such action is required. The distribution of this Information Memorandum and the offering and
sale of the bonds may be restricted by law in certain jurisdiction. Persons into whose possession this

Information Memorandum comes are required to inform themselves about and to observe any such
restrictions.

A" Ay

Nasimul Baten
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6 May 2024
Managing Director & CEO Managing Director & CEO Chief Executive Officer
IDLC Finance PLC. UCB Investment Limited ICB Capital Management Limited
Bay’s Galleria (1* Floor) Bulus Center (17" Floor) Green City Edge (5" & 6 Floor)
57, Gulshan Avenue Road No. 34, Gulshan Avenue 89, Kakrail, Dhaka-1000
Dhaka-1212 Dhaka-1212

LETTER OF AUTHORITY
Dear Sir,

We refer to the Subordinated Floating Rate Bond Issue of BDT 12,000 million (the “Bonds") which,
you (the Arrangers) are arranging at our request, the principal terms and conditions of which are set
forth in the attached Information Memorandum (the "Information Memorandum"): Dutch-Bangla Bank
PLC. (the Issuer), the undersigned, confirms that:

a) Except as otherwise provided in the Information Memorandum, all the information contained
therein relating to the company and its business has been provided to you by us;

b) We confirm that we are fully responsible for all material statements, facts and opinions in the
Information Memorandum.

c) To the best of our knowledge the Information Memorandum does not omit any fact in the context
of the proposed facility although the Information Memorandum does not purport to be all the
information which investors may require in order to evaluate the issuer's business.

d) The forecasts contained in the Information Memorandum were made after due and careful
consideration on our part based on the best information available to us and we consider them
fair and reasonable on the circumstances now prevailing; and

e) The information (including forecast) in the Information Memorandum fairly represents the basis
on which the Issuer and its shareholders are proceeding with the business.

The Issuer does not however make any express of implied representation of warranty as to the
fairness, accuracy; or completeness of the information (including statements of opinion) or forecasts.
Appropriate warranties or other undertakings in relation to the information and forecasts will be given
on the bond documents and no representations or warranties other than those specially set forth on
the bond documents shall be deemed to be given to any party.

We hereby request and authorize you to distribute this Information Memorandum to prospective
investors who may subscribe the Bonds. We understand that as per local practice, no confidentiality
agreement will be signed between the Arranger and the prospective participants (including their
relevant staff members and board of directors) to whom the Information Memorandum shall be
placed and we confirm our consent to the distribution of “Information Memorandum” and other
relevant documents to prospective investors distributed in this manner.

Sincerely,

Sd/-

Abul Kashem Md. Shirin
Managing Director & CEO

Dutch-Bangla Bank PLC. M
‘.f;“ Nasimn] Baten
g‘ W wing Director & CEO
Mohammed Mesbahul Alam Mohammeé Shahid Ullah FCA DBH Finance PLC,

Abui Kashém Md. Shirin

Company Secretary Deputy Managing Director & CFO M
kPl anag
Dutch-Bangla Bark =it Dutchaﬂangla Bank PLC Dutch-égg::g:ni%&
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3. REPORT TO THE ELIGIBLE INVESTORS

Issuer has obtained information regarding Bangladesh and its economics from various publications
made by the government of Bangladesh and other sources. Although, the Issuer believes that its
sources are reliable, but there is no scope for the Issuer to make verification of information
independently by any independent sources. |ssuer has obtained information about the Trustee i.e.
DBH Finance PLC from the Trustee and Issuer does not accept any responsibility for the
information contained in the section entitled “The Trustee.” Issuer also does not accept any
responsibility for the information contained in the section entitled “Credit Rating.” We are not making
any representation to you concerning the accuracy or completeness of the information contained in
the section “The Trustee" or in the section “Credit Rating.”

The distribution of this Information Memorandum and the offering is restricted only in Bangladesh. It
is not intended or made to offer or sale of the Bonds in any other jurisdiction. The offerings will not
be offered to the public at large in Bangladesh, or outside Bangladesh.

We may withdraw this offering at any time, and we reserve the right to reject any offer to purchase
the Bonds in whole or in part and to sell to any prospective investor less than the full amount of the
Bonds sought by such investor.

We have obtained approval of the Bangladesh Securities and Exchange Commission for issue of
Bonds and the distribution of this Information Memorandum through letter No. [ ] dated [ 1
and the Bangladesh Bank has given its approval through letter No. BRPD(BS)/661/14B(P)/
2024/1495 dated 14 February 2024.

¥ N
mohammed Mesbanul Alam Moha Shahid Ullah FCA : - _

Abui Kashem Md. Shi:in

Company Secretary Deputy Managing Director & CFO M E Managing Director & €
: Bl O Dutch-Bangla B anaging Director & CEO IgEng LITEsion
Dutch-Bangla Bank PLC, Hoad o ffigce, ?J"hk;:tc Dutch-Bangla Bank PLC. DBH Finance PLC.
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4. Risk FACTORS AND MANAGEMENT’S PERCEPTION ABOUT THE
Risks

Risk management

Risk is defined by Issuer as risk of potential losses or foregone profits that can be triggered by
internal and external factors. Therefore, the objectives of risk management are identification of
potential risks in our operations and transactions, in our assets, liabilities, income, cost and off-
balance sheet exposures and independent measurement and assessment of such risks and taking
timely and adequate measures to manage and mitigate such risks within a risk-return framework. A
summarized position of various inherent and potential risks, The Issuer is facing, while conducting its
business and operations and steps taken by the Bank to effectively manage and mitigate such risks
by management of Issuer.

a. Interest rate risk

Interest rate risk is the potential impact on the Bank's earnings (Net Interest Income- NII) and net
asset values due to changes in market interest rates. Interest rate risk arises when the Bank's
principal and interest cash flows (including final maturities), for both On and Off-balance sheet
exposures, have mismatched re-pricing dates. The portfolio of assets and liabilities in the banking
book sensitive to interest rate changes is the element of interest rate risk. The immediate impact of
changes in interest rates is on the Bank's net interest income (difference between interest income
accrued on rate sensitive asset portfolio and interest expenses accrued on rate sensitive liability
portfolio) for particular period of time, while the long term impact is on the Bank's net worth since the
economic value of the Bank's assets, liabilities and off-balance sheet exposures are affected.

An effective risk management process that maintains interest rate risk within prudent levels is
essential to the safety and soundness of Bank. Interest Rate Risk primarily has been managing and
monitoring by the Bank's Asset Liability Committee (ALCO). ALCO comprises of the senior
management of the Bank. Asset Liability Management (ALM) Desk is on the Treasury Division Front
Office (TDFO) of the Bank which acts as secretariat of ALCO. ALCO is chaired by the Managing
Director & CEO. The Committee meets at least once in a month. The Board approves all risk
management policies, sets limits and reviews compliance on a regular basis. Interest rate risk
managed/ oversight by the ALCO through ALM policy guidelines. The Bank adjusts/revises Interest
rate on lending and deposits/borrowing regularly in compliance with the guiding regulatory stances
as and when required as well as based on the current competitive market scenario and future
outlook.

b. Foreign Exchange Risks with risk mitigation policy

Foreign exchange risk is the potential loss arising from changes in foreign currency exchange rate in
either direction. Assets and liabilittes denominated in foreign currencies generally entail foreign
exchange risks.

b LY ;Q k
W g
_w__ Moham hid Ullah FCA { ashelh Md. Shici Managing Director & CEO
Mohammed Mesbahu! Alam Deputy Managing Director & CFO Abu '(as o Lo DBH Finance PLC.
Company Secretary Dutch-Bangla Bank PLC Managing Director & CEO
Dutch-Bangla Bank PLC Head Office, Dhaka Dutch-Bangla Bank PLC.

Strictly Private & Confidential Page 9 of 92



in

& Dutch-Bangla Bank

Youx Tmsnen Parran

The Bank operates its foreign exchange and money market activities under a centralized and single
functional area. DBBL's dealing room is equipped with advanced technology and experienced
personnel. Bank's Exchange Rate Committee meets on a daily basis to review the prevailing market
condition, exchange rate, exposure and transactions to mitigate foreign exchange risk.

Bank's ALCO has been in close vigilance for managing the foreign exchange risk throughout the
year. An ALCO Sub-committee Chaired by the Deputy Managing Director & COO meets daily to fix
the Bank's foreign exchange rates against the respective currencies upon reviewing the foreign
exchange movement, DBBL portfolio position, overall demand-supply position of the market and
takes measures for optimizing the exchange position. The Risk Management Division also reviews
the market risk parameters on monthly basis and recommends on portfolio concentration.

c. Non-Repayment Risks

Non-repayment risk arises when an executed transaction is not settled as the standard settlement
system. Non-repayment risk addresses to the risk when it is not fulfilled its contractual obligations
(payment or received), but the counterparty fails or defaults to do the same. Although Bank gets high
credit rating standards among local private commercial banks in Bangladesh for the last 3 (Three)
consecutive years which denotes very strong capacity to meet their financial commitments i.e. DBBL
always maintained strong capacity in repaying all its obligations to the depositors and lenders. In
rare case, being a financial intermediary which is generally subject to absorb any untoward systemic
risks & adversities, the Bank may fail to repay its obligations arising from the bonds to be issued in
extreme unusual cases. In the event of default the investors might suffer from financial loss.

However, since its inception, DBBL have not any instance of default in repaying its obligations to
depositors and lenders. DBBL's furthermore, in case of any event of default or non-repayment, the
Trustee would give notice period to the Issuer in protecting the Event of Default and take further
steps to ensure the interest of the investors.

d. Prepayment, Call or Refunding Risks

The risk associated with the early unscheduled return of principal on a fixed-income security. This
risk may exist in a bond that has prepayment, call or refunding option.

Early unscheduled return of principal of the Bond is not allowed, so the bondholders will not be
exposed to prepayment or call or refunding risks associated with investing in the Bonds.

e. Security Risks

Collateral Security Risk pertains from the adverse changes in the value of collaterals securing the
credit exposure of the Bank and it takes the worst turn in case of default situation, In banking arena,
components of security risk are more related with the operational part i.e. failure of system, process,
procedure or occurrence of any other incident due to supervisory lapses on the part of management.
Since this bond is fully unsecured, non-convertible Tier 2 subordinated bond, specific assets are not
being pledged against this bond. In the event of any insolvency proceedings (whether voluntary or
involuntary) occurring in relation to the Issuer, the payment obligations under this Bond in relation to
the principal and any accrued interest in relation to the Bond shall be subordinated to the payment
obligations of all Senior Indebtedness, and no amount shall be payable to the Bondholders in
respect of the principal or any accrued interest in relation to the Bond until all claims in respect of
Senior Indebtedness admitted in such insolvency proceedings have been satisfied.

L W M Ty
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hamm spanui Alam  Mohammed Shahid Ullah FCA - i Nasimul Baten
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f. Liquidity Risks

Liquidity risk is the risk that we may not meet our financial obligation as they become due. Liquidity
risks also include our inability to liquidate any asset at reasonable price in a timely manner. It is the
policy of the Bank to maintain adequate liquidity at all times in both local and foreign currencies.
Liquidity risks are managed on a short, medium and long term basis. There are approved limits for
credit/ deposit ratio, liquid assets to total assets ratio, maturity mismatch, commitments for both on-
balance sheet and off-balance sheet items and borrowing from money market to ensure that loans
and investments are funded by stable sources, maturity mismatches are within limits and that cash
inflow from maturities of assets, customer deposits in a given period exceeds cash outflow by a
comfortable margin even under a stressed liquidity scenario.

In DBBL, at the management level, the liquidity risk is primarily managed by the Treasury Division
(Front Office) under oversight of ALCO which is headed by the Managing Director & CEO along
with other senior management team. Treasury Division (Front Office) upon reviewing the overall
funding requirements on daily basis sets their strategy to maintain a comfortable/adequate liquidity
position taking into consideration of Bank's approved credit deposit ratio, liquid assets to total
assets ratio, asset-liability maturity profile, Bank's earning/profitability as well as overall market
behavior and sentiment etc. Apart from the above, Risk Management Division (RMD) also
monitors & measures the liquidity risk in line with the Basel Il liquidity measurement tools, namely,
LCR, NSFR, Leverage Ratio. RMD addresses the key issues and strategies to maintain the Basel
111 liquidity ratios to the respective division (s) on regular interval.

g. Management risks

Management risk refers to the chance of descending performance by existing management team or
departure of any key person as well as absence of the appropriate successors to take over the
responsibility and manage the overall affairs of the Bank in an efficient manner which will finally
affect the shareholders.

The existing management of Dutch-Bangla Bank PLC. Comprises a group of highly experience
professionals and reputed in the banking industry of the country. The management of the Bank is
headed by the Managing Director & CEOQ.

The Managing Director & CEOQ is supported by a group of experienced professionals comprising of
the Deputy Managing Director (DMDs)/CXOs and functional divisional heads. Being the banking
institutions are highly regulated industry throughout world, DBBL as a participant of this industry is
able to mitigate this risk as Bangladesh Bank monitors the management to ensure best practices in
the service industry.

h. Operational Risks

Operational risk is the risk of loss resulting from inadequacy or failure of internal processes, systems
and people or from external events. Operational risk also includes internal control and compliance
risk. DBBL operates its business with few external risk factors relating to the socio-economic
condition, political atmosphere, regulatory policy changes, natural disaster etc. based on the overall
perspective of the country. Potential external events and related downside risk.

——'ML_- fﬂ
” ' Nasimul Baten
ohanfmed Shahid Ullah FCA Abui Kash¥m Md. Shi:in
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As a part of continued surveillance, the management committee (MANCOM), Executive Risk
Management Committee (ERMC), independent Risk Management Division regularly reviews
different aspects of operational risk. The analytical assessment was reported to the Board/ Risk
Management Committee/Audit Committee of the Bank for reviewing and formulating appropriate
policies, tools & techniques for mitigation of operational risk. Policy for Operational risks including
internal control and compliance risk is approved by the Board taking into account relevant guidelines
of Bangladesh Bank. A policy guideline on Risk Based Internal Audit (RBIA) System is in operation.
As per RBIA, branches with high risk status and subjected to more frequent audit by Internal Control
and Compliance Division (IC&CD). IC&CD directly reports to Audit Committee of the Board.
Currently, DBBL is using some models or tools for mitigating operational risk such as Self-
Assessment of Anti-fraud Internal Control; Quarterly Operational Report (QOR) and Departmental
Control Function Check List (DCFCL) in line with the Bangladesh Bank’s relevant Instructions and
recommendations. It is required to submit the statement on Self-Assessment of Antifraud Internal
Control to Bangladesh Bank on quarterly rest. In addition, there is a Vigilance Cell established in
2009 to reinforce the operational risk management of the Bank. Bank's Money Laundering and
Terrorist financing prevention activities are headed by CAMLCO and their activities are devoted to
protect against all money laundering and terrorist finance related activities. The newly established
Central Customer Service & Complaint Management Cell was also engaged in mitigating the
operation risks of the Bank. Apart from that, there is adequate check and balance at every stage of
operation, authorities are properly segregated and there is at least dual control on every transaction
to protect against operational risk.

i. Business Risks

Business risk covers the risk of losses arising from lower non-interest income and higher expenses
from the budgeted amount. The business risk is resulted from the market condition, customers'
behavior or technological development that may change compared to the assumptions made at the
time of planning.

Business risk in DBBL is managed by setting clear targets for specific business units, in terms of
business volume, income, expenditures, cost/income ratio, quality of assets etc. with an ongoing
process of continuous improvement.

j. Industry Risks

Industry risk is the possibility that a specific industry will not perform to the level or at par. When
problems plague one industry, they affect the individual organization of that particular industry. They
may also cross over into other industries. Industry risk also refers to the risk of the increased
competition from foreign and domestic sources leading to lower revenues, profit margins, market
share etc. which could have an adverse impact on the business, financial condition and result of
operation.

Throughout its operation for last 28 years, DBBL has established itself as a unique bank from others.
It has differentiated itself as a leader in technology and financial inclusion by reaching the latest
banking services to its customers through largest ATM network in the country at free or affordable
cost. DBBL has also established itself as a Bank that cares for the society. All the business activities
of DBBL conducting in full conformity with social, ethical and environmental standards. DBBL is the
pioneer in Social Cause programs in the country. It has been intensifying its resources and efforts on
a continuous basis to reach the distressed & needy people of the society to bring smile on their
faces and to improve their health and educational standards and overall quality of life which in turn
minimizes its industry risk.
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k. Market Risks

Market risk is the risk of losses in On and Off-balance sheet positions arising from movements in
market price such as changes in interest rate and price of equity, foreign exchange and commodity.

As such, market risk consists of the followings basic risk parameters as under:
i. Interest rate risk;

ii. Foreign exchange risk;

ii. Equity price risk; and

iv. Commodity risk.

The Treasury Division manages the Market risk including the liquidity, interest rate and foreign
exchange risks with oversight from Asset-Liability Management Committee (ALCO) comprising
senior executives of the Bank. The Board approves all risk management policies, sets limits and
reviews compliance on a regular basis. The overall objective is to provide cost effective funding to
finance the asset growth and trade related transactions, optimize the funding cost, increase spread
with the lowest possible liquidity, maturity, foreign exchange and interest rate risks.

I. Technology-related risk

DBBL as a pioneer of state-of-the-art technology driven banking industry in the country is becoming
more technology dependent the risks deriving from technological uses in its day by day operation.
The bank may be exposed to risks such as virus attack, system collapse, system hacking,
unauthorized electronic fund transfer, etc.

DBBL has been continuously striving towards bringing world class technology driven banking
services, conveniences and satisfaction to its customers setting a milestone in the banking sector of
the country. DBBL has also launched the first ever e-payment gateway of the country which has
started bringing a change in the online purchase and other services gradually. All these have been
possible with the help of a well-trained, highly professional work force and a strong IT infrastructure.
DBBL has introduced multifactor authentication for some of such transactions like Third Party Funds
Transfer using Internet. This is commonly termed as 2 factor authentication or 2FA. Recently, the
Bank has taken steps to allow interbank Funds Transfers using Internet Banking. This will allow the
customers to initiate Interbank BEFTN or RTGS transactions without going even to a branch. Dutch-
Bangla Bank PLC. achieved prestigious PCI DSS Certification in 2023 from a leading Qualified
Security Assessor, NCC Group, UK by complying all the requirements of PClI DSS. and BSI
Certificate 2023 from BSI Assurance UK Limited member of BSI group.

DBBL has started issuing of EMV Chip-based Cards for the first time in Bangladesh in 2008. With
this security feature (EMV), all the DBBL cardholders are protected from any kind of frauds at home
and abroad. While an EMV card may look similar to a normal card, the technology on it and
supporting it is revolutionary. It uses an onboard computer chip instead of a magnetic strip and relies
on DBBL's data center for on the spot verification. It features built-in encryption algorithms mandated
by Visa and MasterCard which are impossible to duplicate or modify. It was designed and
researched by Visa and MasterCard to be the most advanced card and eliminates the security
problems of normal cards.
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The DBBL ATMs are attached with anti-skimming device. As such it is very difficult for the fraudsters
to attach an anti-skimming device over the card slot of the ATM. Keeping the security and reliability
in mind, DBBL identified hardware components for running different applications of the Bank. The
hardware installations comprised of multi-processor clustered servers, Automated Teller Machine,
POS terminal, card personalization system, high capacity UPS, Host Security Module, networking
equipment, high power Generator and Precision Air Conditioning system.

Besides this, the bank has setup the largest and modern Data Center and on-line synchronized DRS
(Disaster Recovery Site) to safe-guard the customer's interest. A set of servers, networking
equipment, Precision Air Conditioners, Generators and UPS identical to the Data Center is installed
at DRS. In case the Data Center is inoperative for any reason, the DRS will take over the control of
branches, ATMs, POS terminal, internet banking, SMS & alert banking, Credit Card System, Nexus
Payment Gateway, Mobile Banking and Agent Banking systems. DRS is a crucial system for any
bank and is standard for all leading worldwide banks, as the success of a bank after any disaster
depends highly on its DRS. Connectivity to and from DBBL networks and external networks are
carefully planned and controlled. Our IT staffs are strictly following security policies when designing
new or upgrading existing networks. Our consideration is for managing users, dividing networks into
segments and restricting access to information based on business and security requirements.

Dutch-Bangla Bank established some important projects i.e. (i) Near Live Data Center, (ii) Document
Management System and (iii) Queue Management System. Besides, another important project i.e.
Expansion of existing Data Center and DRS is going on under IT Development Division.

This in turn minimizes its technology-related risk of Dutch-Bangla Bank.

m. Risks related to potential or existing Government Regulations

The terms and condition of the Bonds are based on current Bangladeshi rules and regulations.
There can be no assurance as to impact of any possible judicial decisions or change to Bangladeshi
law and administrative practice after the date of this Information Memorandum.

Unless any policy change that may negatively and significantly affect the industry as a whole, the
business of the bank is expected not to be affected materially. Like all scheduled banks in
Bangladesh, DBBL has been funding their assets from their deposits after maintaining required
SLR including CRR has the bank has been consistently compliant to any such changes. The Bank
attained contentedly adequate capital of 14.92% (as of 30 September 2024) compared to the
regulatory requirement of 12.50%. DBBL is capable of dealing with consequences of unfavorable
policy or regulatory changes made by the government. Shareholders provide the vital equity capital,
depositors & lenders put their money in the Bank, borrowers take the credits for production, trading
or consumptions, employees put their services to serve the customers, and government,
Bangladesh Bank and Bangladesh Securities and Exchange Commission provide legal & regulatory
framework, infrastructure, economic & business environment etc. to ensure smooth operations of
banking activities with transparency and accountability.
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n. Risk related to potential changes in global or national policies

Banks are exposed to financial institutions at home and abroad since they often negotiate, discount
export bills and extend credit facilities against commitment of other banks. Changes in existing
global or national policies can have either positive or negative impacts for the Bank. The
performance of the Bank will be hindered to unavoidable circumstance both in Bangladesh and
worldwide like financial crisis, Russia Ukraine war, natural calamities as well as other systemic risks
& vulnerabilities.

Every company operates under the economic policies formulated and imposed by the political
government. The government tends to reshape these policies time to time for the sake of greater
interest of the country's economy. Sometimes those changes in existing policy or any future policy
framework adversely affect smooth operation of such companies.

The management of the Bank is always concerned about the prevailing and upcoming future

changes in the global or national policies and response appropriately and timely to safeguard its
interest.
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DETAILED DESCRIPTION AND INFORMATION OF ISSUER’S

APPLICATION

Dutch-Bangla Bank PLC., the issuer, has applied to the Bangladesh Securities and Exchange
Commission for approval for issuance of BDT 12,000 Milion Floating Rate, Non-Convertible,
Unsecured Subordinated Bond. The detailed description and information of i) issuer, ii) Arrangers
iii} particular of issue iv) Trustee, and v) Credit rating company as per Schedule “A” Part- | of the
Bangladesh Securities and Exchange Commission (Debt Securities) Rues, 2021 are providing

below:
1. Particulars of the Issuer, Dutch-Bangla Bank PLC.
(a) | Name of the Issuer

(b)

Legal status of the issuer

: | Dutch-Bangla Bank PLC.

Public Limited Company

()

Details of Contact Information

Md. Mosharraf Hossain

Head of Risk Management Division

Address: Head Office, 47 Motijeel C/A, Dhaka 1000,
Bangladesh

| Tel: +88-02-9574196-8, Ext-160

| Mobile no: 01810-177393
Fax: +88-02-9561889

(d) | Date of incorporation (in case of 4 July 1995 & C- 28754(35)/95

company & Reg. No
(e) | Date of commencement of 4 July 1995

business
(f) | Authorized capital BDT 15,000,000,000 as at 30 September 2024
(g) | Paid-up capital BDT 8,788,192,180 as at 30 September 2024
(h) | Total equity BDT 49,165,374,944 as at 30 September 2024
(i) | Total liabilities BDT 598,094,111,890 as at 30 September 2024

' (j) | Total financial obligations BDT 598,094,111,890 as at 30 September 2024

(k) | Total assets BDT 647,259,486,834 as at 30 September 2024
() | Total tangible assets BDT 12,699,666,659 as at 30 September 2024
(m) | Net worth - BDT 49,165,374,944 as at 30 September 2024
(n) | Others Not Applicable

2. Particulars of Arranger:

(@)

Name of the Arranger (Joint
Arranger)

Joint Arranger:

i) IDLC Finance PLC.

i) UCB Investment Limited and

i) ICB Capital Management Limited

(b)

Legal status of the Arranger

Public Limited Company

(c)

Details of contact information of
the Arranger

Mr. Isa Mahmud

Head of Structured Finance and Green Products
IDLC Finance PLC.

57, Gulshan Avenue,Dhaka-1212

Mobile : +88 01755658978

E-mail : shovo@IDLC.com

Mr. Tanzim Alamgir

Managing Director and CEO

UCB Investment Limited

Phone :+ 88 02 55668070 Ext.800060

e-mail : tanzim.alamgir@ucbil.com.bd

K
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Ms. Mazeda Khatun

Chief Executive Officer

ICB Capital Management Ltd.
89, Kakrail, Dhaka-1000
Phone: +88 02 8300424
e-mail: ceo@icml.com.bd

(d) | Name of the issue managed by List attached in annexure “A”
the Arranger |
(e) | Others | Not Applicable

3. Particulars of the Issue:

| (a) A Name of the issue

Dutch-Bangla Bank 5" Non-convertible, Unsecured
Floating Rate Subordinated Bond

(b)

Type of instruments to be

Fully Redeemable, Non-convertible, Unsecured,

issued Floating rate Subordinated Bond
(c) | Purpose of the issue To consider the proceeds as Tier 2 Capital of the
| Bank
(d) | Number of securities and total 1200 bonds @ Taka 10 million each for total issue
size of the issue to be offered amount of BDT 12,000,000,000
(e) | Face value and issue price of Face value and issue price of each Bond is BDT
securities mentioning discount 10,000,000
or premium thereof
(f) | Coupon rate/rate of To be determined as a sum of Benchmark Rate &
profit/discount rate and yield to Margin; However, during the tenor the yield will be
maturity (YTM) [benchmark + margin].
(g) ' Tenor or maturity 7 years
(h) | Details of conversion/exchange Not applicable as the bond is non-convertible
option features
(i) | Mode of redemption or 20% of the total bond face value to be redeemed at
conversion/exchange the end of each year starting from 3 year
(). | Mode of option (call or put), if Not applicable as the bond is non-convertible and
any, in case of redemption or fully redeemable
conversion/exchange and
discount or premium thereof |
(k) | Rate of return To be determined as a sum of Benchmark Rate &
Margin; However, during the tenor the yield will be
[benchmark + margin].
() | Applicable tax rate As per applicable Tax Laws of Bangladesh
(m) | Default protection mechanism Not applicable
(details of credit enhancement
arrangement/agreement,
redemption reserve, sinking
fund etc.), if any B
(n) | Type of collateral securities Unsecured
being offered, if any
(o) | Status of securities holders in First priority
case of priority of payment
(p) | Nature of tradability or listing in As per regulatory approval
the stock exchange(s) (Main
Board/ ATB/any other platform,
| mentioning the name of the
stock exchange)
(q) | Others Not Applicable
v M e 0
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(@)

Name of the trustee

DBH Finance PLC

(b)

Paid-up capital of the trustee

BDT 1,989 million (as of 31 December 2023)

©

Net worth of the trustee

BDT 8,678 million (as of 31 December 2023)

(d)

Name of the issue(s) where
performing as trustee

UCBL 5th Subordinated Bond

5th Premier Bank Ltd Subordinated Bond
IBBL 4th Mudaraba Subordinated Bond
SIBL 4" Mudaraba Subordinated Bond

PBL 3 Non-Convertible Subordinated Bond
Trust  Bank Ltd VI Non-Convertible
Subordinated Bond

7. SJIBL 3rd Mudaraba Subordinated Bond

8. Dhaka Bank 4™ Subordinated Bond

9. Jamuna Bank Subordinated Bond

10. Runner Auto Sustainability Bond

11. Sajida 2"¢ Zero Coupon Bond

12. CDIP 15t Zero Coupon Bond

13. PBL 4" Non-Convertible Sub Bond

OOk =

(e)

Others

5. Particulars of the Credit Rating Company:

(a)

()

Name of credit rating
company

| Credit rating status of the

issuer or originator

i)

1. Credit Rating Information & Services Limited
(CRISL)

2. Credit Rating Agency of Bangladesh Limited
Long Term Rafing: AAA, Short-Term Rating_:ugT‘l;
QOutlook: Stable

Conducted by Credit Rating Agency of Bangladesh
Limited (CRAB)

(c)

(d)

Credit rating status of the
issue
‘Date and validity of rating
along with surveillance rating
for the issuer or originator
and for the issue

Issuer: Date of rating 28 May 2024 and validity 30

AA+

June 2025; .
Issue: Date of rating 9 December 2024 and validity
8 December 2025;

" (e)

Latest default rate of the
credit rating company

0.00%

Average time to default of the
rated category

Not applicable as default rate is zero percent.

(9)

(h)

Rating trigger, ifany

Others

Not Applicable

|

Issue Rating Risk Premium to be —f
Added
B8 i 0.5%

B 1.0%

c 1.50% ‘

D 2.0% #
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