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NOTICE & DISCLAIMER

Al-Arafah lslami Bank PLC. hereinafter referred as the "Bank" or the "AlB" or the "lssuerJ') has authorized

UCB lnvestment Limited and Prime Bank lnvestment Limited (hereinafter referred as "UCBIL" & "PBl[" or
the "Joint Arrangers", AIBL Capital Management Limited (hereinafter referred as AIBcML or the Co

Arranger) and UCB lnvestment Limited (hereinafter referred as the lssue Manager) to distribute this

lnformation Memorandum (lM) in connection with the proposed transaction outlined in it (the

"Transaction") and the bonds proposed to be issued in the Transaction (the "Bonds").

This lnformation Memorandum is provided to prospective investors on a private and confidential basis

for use solely in connection with the issue, offer, sale or invitation to subscribe or purchase the

Subordinated Bonds. This lnformation Memorandum shall not be, in whole or in part, reproduced or used

for any other purpose without prior written consent of the Arranger.

The lssuer has prepared this information memorandum and is solely responsible for its contents. The

issuer will comply with all rules, laws and regulations and is responsible for obtaining all regulatory,
governmental and corporate approvals for the issuance of the Bonds. The lssuer, having made all

reasonable inquiries, confirms that this lnformation Memorandum contains all the information with
respect to itself and the Bonds to be issued by it, which is material in the context of the Bonds; that the

information contained in this lnformation Memorandum is true and accurate in all material respects and

is not misleading; that the opinions and intentions expressed in this lnformation Memorandum are

honestly held and that there are no other facts the omission of which would make any of such information
or the expression of any such opinions or intentions misleading. The lssuer accepts responsibility

accordingly.

The Joint Arrangers have relied on the information provided by the lssuer and such information has not
been independently verified by the Joint Arrangers. No representation or warranty, expressed or implied,

is or will be made, and no responsibility or liability is or will be accepted, by the Joint Arrangers or any

affiliate of the Joint Arrangers for the accuracy, completeness, reliability, correctness or fairness of this

lnformation Memorandum or any of the information or opinions contained therein, and the Joint

Arrangers hereby expressly disclaim, to the fullest extent permitted by law, any responsibility for the

contents of this lnformation Memorandum and any liability, whether arising in tort or contract or
otherwise, relating to or resulting from this lnformation Memorandum or any information or errors

contained therein or any omissions therefore. By accepting this lnformation Memorandum, investors

agree that the Joint Arrangers will not have any such liability.

lnvestors are advised to consult with their own advisors as to all legal, accounting, regulatory, tax, financial

and related matters, concerning an investment in the Bonds.
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INVESTORS SHOULD RELY ON THEIR OWN EVALUATION TO ASSESS THE MERITS AND RISKS OF THE INVESTMENT. I

IS RECOMMENDED THAT PROSPECTIVE INVESTORS CONSULT THEIR FINANCIAL, LEGAL AND OTH€R ADVISER

BEFORE PURCHASING ACQUIRING OR INVESTING IN THE SUBORDINATED BONDS
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lnlormed decision: You are in possession of all the information that you believe is necessary or

appropriate in order to make an informed decision regarding your purchase of the Bonds, including

without limitation, adequate information concerning the lssuer's business, financial condition, results of
operations and prospects.

Knowledge and experience: You have such knowledge and experience in financial, business and

internationa I investment matters that you are capable of evaluating the merits and risks of purchasing the

Bonds and are aware that you may be required to bear, and are able to bear, all risks including economic

risk of an investment in the Bonds.

lnformation of the Company: You acknowledge that the information provided to you with regard to the

lssuer and the Bonds in this lnformation Memorandum has been supplied to you by the Arranger only on

behalf of the lssuer and that neither the Arranger nor any of its affiliates, employees, officers, directors,

legal advisers or representatives has verified such Information or makes any representation or warranty

as to its accuracy or completeness.

Review of lnformation Memorandum: You have reviewed this lnformation Memorandum in its entirety,

including the risks associated with investment in Bonds, and you understand and acknowledge all of the

risks described herein. By investing in the Bonds, you have determined that:

i. the Bonds are a suitable investment for you and your investment in the Bonds does not and will

not, when consummated, violate any investment or other guidelines, policies or restrictions

(corporate or otherwise), or any law, rule, regulation or order applicable to you; and

you have obtained all approvals and consents (whether internal or external) and have made all

notifications necessary for you to invest in the Bonds as contemplated; and you can bear the
.

economic risk of the investment and are able to sustain a complete loss in connection with vourf
investment. 

I
Own account: You are purchasing the Bonds for yo ur ow o any distribution
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SECTION 1: REPORT TO THE ELIGIBLE INVESTOR

By investing in the Bonds, you are hereby deemed to have acknowledged, represented and warranted to,

and agree (as the case may be) for the benefit of the Arranger, as set out below:

High risk: You are fully aware that investment in the Bonds involves a high degree of risk.

Consultation with adviserc: You have (i) consulted with your own legal, regulatory, tax, business,

investment, financial and accounting advisers in connection herewith to the extent you have deemed

necessary, (ii) collected and reviewed all information that you or your advisers believe is necessary or

appropriate in connection with the purchase of the Bonds, and (iii) made your own investment decisions

based upon your own judgment, due diligence and advice from such advisers as you have deemed

necessary and not upon any view expressed by or on behalf of the Arranger.

No reliance: You acknowledge and agree that you may not rely on any investigation that the Arranger or

any of its affiliates or any person acting on their behalf may have conducted with respect to the lssuer or
any of their affiliates, and neither the Arranger nor its affiliates, employees, officers, directors, legal

advisers or representatives have made any representation to you, express or implied, with respect to your

investment in the Bonds.
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No representation or warranty: The Arranger has not made, and you have not relied upon any

representation, warranty or condition (express and/or implied), and the Arranger shall not owe any duty

whatsoever to you in connection with the Bonds.

No obligation to purchase: The Arranger shall have no obligation to purchase or acquire all or any part of
the Bonds purchased by you or to support losses, if any, directly or indirectly sustained or incurred by you

for any reason whatsoever in connection with the Bonds, including the non-performance by the issuance,

whether to you or otherwise.

Nrsimul Baten
Managing Director & CF-O

DBil Fioance PLC.
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SECTION 2: RISK FACTORS AND MANAGEMENT PERCEPTION AEOUT RISK

An investment in a capital market involves a high degree of risk. The Bank operates in an industry involving

both external and internal risk factors having direct as well as indirect effects on the investments made

by the investors. Potential investors of AIBPLC 5th Subordinated Bond are strongly encouraged to carefully

evaluate all the information in this lnformation Memorandum, especially the risk factors both internal

and external on their own merit and not by referent to any other debt securities whether of a comparable

nature or otherwise before making any investment decision.

This section addresses the possible risks an investor might have to bear by investing in the bonds and each

risk factor is followed by management's perception regarding the risk. lf any of the risks described below

materialize, it could have a serious impact on the lssuer's financial results, and the ability of the lssuer to
fulfill its obligations under the Bonds to be issued. However, the list of risk factors is not meant to be a

comprehensive description of all risks which may be relevant to a decision to invest in the Bonds. The

sequence in which the risks below are listed is not intended to be indicative of any order of priority or of
the extent of their consequences.

(a) Proflt / lnterest Rate Risks:

Profit/interest rate risk concerned with borrowed funds of short term and long-term maturity.
Profit/interest rate risk is the risk that the Bank faces due to unfavorable movements in the profit/interest
rates. Volatility in money market and increased demand for investment funds raise the rate of
profit/interest. The Bank's financing in different sectors is Benerally structured at fixed and variable rates

for specified terms. A change in the Government's monetary policy also tends to lncrease the rates.

lncrease in profit/interest rates of borrowing could narrow or eliminate the spread or result in a negative

spread, and hence, may have an adverse effect on the Bank's business, financial condition and/or results

of operations.

Management perception:

Although the consequences of the unusual and abrupt increase in the borrowinB rate cannot be avoided,

Al-Arafah lslami Bank PLC. (AlB) takes all the appropriate measures to minimize the negative

consequences. For profit/interest rate risks, the Bank currently pursues a policy under which
profit/interest rate can be revised for any unusual and abrupt change at its own discretion as and when
required.

(b) Foreign Exchange Rate Risks:

Exchange Rate fluctuation may reduce the profitability of Al-Arafah lslami Bank PLC. (AlB) because lf funds
foreign trade commitments from various sources of foreign change like export proceeds and othe
incoming remittances. lf exchange rate is increased against local currency opportunity will be created fo
generating more profit and the opposite may happen as well.

Management perception:

Exchange rate risk arises from exchange rate movements, which may affect the earnings ofthe Bank from/ 3 E
its foreign exchange open position taken from time to time. This risk is mainly managed by (i) determinedt-9: -=

limits on open foreign exchange position, (ii) monitoring open position against these limits & (iii) setting 1E : :i
and monitoring of stop loss mechanism. AIB foreign exchange risk remains at minimum level as all of itC-: : t
foreign trade & remittance transactions are carried out on behalf of the customers. All nostro account{ ! I i
are reconciled on monthly basis and outstanding entries are escalated to concerned departments and P E'-
reported to higher management for immediate settlehent. Treasury departments are vested with the 39.,

I

responsibility to measure and minimize the ris
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includes foreign exchange risk. Treasury continuously monitors price movements of foreign exchange and

uses various hedging techniques to manage its open position in such a way that minimizes risk and

maximizes return.

(c) Non-repayment Risksr

Non-repayment risk can arise if the Bank becomes unable to repay the principal amount and the profit to
the bond holder. Due to global financial crisis, the bank may not be able to repay their bond holder.

Change of profit rate, inflation, and recession may have a negative impact on cash flow and profitability
of the Bank. Which results in non-repayment in bond amount to bond holders.

ManaSement perceptlon:

The management of AIB is always concerned about the prevailing and upcoming future changes in the
global financial policies and shall response appropriately and timely to safeguard its interest. The Bank

has a very strong financial background as well as cash flow along with diversified business package, that's
why the risk is very negligible.

(d) Prepayment, Call or Refundlng Risks:

Prepayment, call or refund risks are the risks associated with the principal amount of a bond.

Management perception:

This bond is subordinated in nature. The bond is redeemable as per Repayment Schedule as depicted in

features (5.1) section.

(e) Security Risks:

The risk associated with the default, authenticity or validation of the collateral used to guarantee

repayment of a bond.

Management perception:

Since this is an unsecured bond, this particular risk is not applicable here

(0 tiquidity Ri3k:

The Bank harvest the fund through leveraging by the way of taking deposits from the general public and

borrowing and its solvency is largely dependent upon efficiency in the process of intermediation of fund.

The end objective of liquidity management is to ensure striking of balance between liquidity and

profitability.

Management perception:

The management of AIB is aware of the magnitude of this risk and it has always intended to diversifying

sources of funds and to develop good mix of deposit structure. ln this direction the bank has already
launched several deposit schemes to attract deposits from various customer Sroups, including Retail and

corporate cash Management clients. The Bank is opening branches all across the country to diversify its

business portfolio.

(g) Management Risks:

The rlsk associated with ineffective, unprofessional, non-discreet or underperforming management, that .
impedes the growth of the organization as well as hurts the shareholders and the company, fund of whic

being managed.

Management Perception:

AIB is one of the leadi
performance achieved
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management system that is not only efficient but also dynamic in taking appropriate decision to make the
organization more effective, vibrant and result oriented. Therefore, with the strong leaderships and

structured corporate set-up the management risk is not a matter of concern at all for the steady and

sustainable growth of AlB.

(h) Operational Risks:

Operational risk is the risk of potential losses from a breakdown in internal processes and systems,

deficiencies in people and management or operational failure arising from external events.

Managem€nt Perception:

The Mana8ement throu8h internal control and compliance division controls operational procedure of the
Bank. lnternal Control and compliance division undertakes periodical and special audit of the Branches

and departments at the Head Office to review the operation and compliance of statutory requirements.

The Audit Committee of the Board subsequently reviews the reports of the internal control and

compliance division.

(i) Business Risks:

The Bank may face business risk while doing their banking business. Business risk implies uncertainty in

profit or danger of loss and the events that could pose a risk due to some unforeseen events in future,
which causes business of AIB to fail.

Management perception:

AIB has a very good profitability record through its business life. The management is well aware about this

risk. The Bank is operating in a highly competitive market as modern banking industry has brought greater

business diversification. The Bank has a dedicated team to find new scope to expand its business. The risk

management team to identify and manage different types of risk including business risk.

fi) lndustry risks:

The Bank is operating in a highly competitive market as modern banking industry has brought greater

business diversification. Some banks in the industrialized world are entering into investments,

underwriting of securities and portfolio management. Taken together, these chan8es have made banks

an even more important entity in the global business community. The entry of new competitors may

increase the market competition and profitability of the Bank.

Manatement perception:

AIB constantly keeps a watch on ever changing economic and business environment which sometimes

leads some industry risk as well as opportunity and banks has taken prompt and proactive action for
avoiding probable risk and grabbing the opportunity. AIB has always been careful in offering innovative,

convenient and cost-effective financial products and services which flexibility in nature and by the way

minimizes its industry risk exposure. Since its inception the bank contributes significantly in harnessing

deposits by launching different attractive schemes befitting the requirement of different segment of
customers. The bank actively encourages feedback from the customers and regard complaints as

constructive comments that helps to build customer relationships and improve business situation. The

Bank has also succeeded in diversifying its business portfolio across the thrust sectors of the economy and

always takes special care for utmost value addition in clientele services
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(k) Market & Technology Related Risks:

(i) Market Risk:

Financial market of Bangladesh is currently very competitive and it is currently one of the fastest growing

industry in Bangladesh. The entrance of new entities into the market is increasinB the competitiveness of
the market. Strong marketing and brand management would help the bank to increase its customer base.

Management Perception:

AIB focuses on pursuing unexplored market niches in the Small and Medium Enterprise Business which
hitherto remained largely untapped within the Country. The Bank has incorporated double bottom
approach in its operation, first is making profit by mobilizing fund from urban to rural areas and second is

performing social responsibility by creating an entrepreneurial class. The bottom-line approach taken by

the Bank makes them the market leader in the banking industry.

(ii) Technology R€lated Risks:

Technology plays vital role for ensuring better service to the customers and minimizing the cost in various

aspects. The financial institutions and banks must embracc new technology to be efficient enough to cope

up with the future changing demand.

Management Perception:

Technology is the nerve center of AIB'S rapid growth. AIB has implemented one of the best world class

lnformation Technology platform in the Bank to ensure faster yet safer delivery of services to the

customers on 24/7 basis. The bank has built up its alternative delivery channel infrastructure to offer the

full suite of ATMS, POS, lnternet Banking, Call Center and sMS banking for its customers. ln order to
support its agBressive groMh strategies in future, the bank has made a strategic decision to change its

core banking software to a more robust and internationally tested system. As its unigue contribution to a

truly broad-based and participatory electronic banking system in Bangladesh, AIB currently has a wide

coverage of more than 182 Branches.

(l) Risks Related to Potential or Existing Government ReSulations:

The Bank operates under the specific guidelines laid down by Bangladesh Bank (BB), Bangladesh Securities

and Exchange Commission (BSEC) and other regulatory authorities. The Bank also operates under

Companies Act 1994 and other related regulations, Bank company Act 1991, lncome Tax Ordinance 1984,

Value Added Tax (VAT)Act 1991 and Value Added Tax (VAT) Rules 1991. Any abrupt change ofthe policies

made by the regulatory authorities may adversely affect the business of the Company.

Management Perception:

Unless any policy change negatively and materially affects the industry as a whole, the business of the

Bank is expected not to be affected significantly. Like all Scheduled Banks in Bangladesh, AIB's ass

growth and cost of CRR and SLR are adjustable as per requirement.

The management of AIB is always concerned about the prevailing and upcoming future changes in the
global'or national policy and responds appropriately and timely to safeguard its interest.

(m) Risks related to Potential changes in Global or National Policies:

Changing economic conditions may affect the demand for the type of finance offered by the bank,

Downturn of economic activity or uncertainty may result in a downturn in demand for loan funds in the

ql .()Q
.rl Ic -o.

.^i E

-a o: B'ri

; EraZzo

;eo-aa

!(n6()2)

E
(o

E'fr
c
(o
F.

CMA

vP& ComP 8ny

-Arafah l8laml
Secratary-
Bank PLc
Dhal€'D

ind ustry.

L AI
H€ad Olfics'

13

Hcad

x$*,l1ftu,i'ilflt



aib(nl Draft lnformation Memorandum of AIBPLC 5,h

Subordinated Bond of 8DT 5,000 Millioll

Manatement Perception:

Generally, this risk applies to every financial institution in the Country but they are normally mitigated by
being aware of the circumstances and taking appropriate action in time. AIB has always kept abreast of
changing business environments and this is evidenced by its good financial performance in the past. AIB's
performance has been steady during periods of political turmoil and natural calamities. On the other hand,
political turmoil and the disturbance are bad for the economy as a whole and so also for the Bank.

(n) Portfollo Manatement Risk:

Poor quality of project appraisal, slack monitoring of outstanding debts, inadequate/inappropriate
documentation and other forms of management efficiencies may affect the quality of AIB portfolio.

Management Perception:

Under the close supervision of AIB's prudent shareholders and the Board of Directors, the Management
of AIB has developed skills and ability to appraise a project efficiently, ascertain the risk factors, address

them and monitor performance closely.

(o) Change in Fiscal Poliry:

The Bank's lending activities generate significant depreciation allowances that provide the Bank with
substantial tax benefits on an ongoing basis. ln addition, the Bank's lessees currently enjoy favorable tax
treatment due to entitlement of depreciation. Any change of current tax may make lease financing less

attractive and would have a material impact on the Bank's business, financial condition and/or results of
operations.

Management Perception:

AIB has been putting their best efforts to manage tax and accounting matters professionally. Unless a

material change takes place in the fiscal policy, which would affect the banking industry as a whole, AIB is

well prepared to address the issue that may have any significant impact on the Bank's business, financial

condition and results of operation.

(p) Credit Risk:

Some of the customers or obligators may fail to meet the terms of any contract or otherwise fail to
perform as agreed which will in turn reduce the profit of the Bank decreasing shareholders' earnings

Management Perception:

Considering the key elements of credit risk, the Bank has segregated duties of the officers/executives
involved in credit related activities. Separate division for Corporate, SME and retail has been formed which

are entrusted with the duties of maintaining effective relationship with the customers, marketing of credit
products, exploring new business opportunities etc. for transparency in the operation during the entire
credit period-i) lnvestment Approval Committee, ii) lnvestment Administration Department, iii) Recove

Unit and iv) lmpaired Asset management have been set up.
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manaSement), while the investment ad

management system has not only ensure

minimize the risk with the credit portfolio.

ministration reports to the head of division. The above

d segregation of dutiegra helps to
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ln addition to the above, investment division carries out thorough assessment before approving any

lnvestment facility. The risk assessment includes borrower risk analysis, financial analysis, industry
analysis, and historical performance of the customer. lnvestment administration department ensures

compliance with at legal formalities, completion of all documentation, security of the proposed

investment facility and finally disburses the amount. The sales team reports to their line management;
the investment risk management division reports directly to deputy managing director (risk
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(ql Asset Quality Risk:

Changes in market liquidity and/or profit/interest rate expenses Bank's business to the risk of loss, which

may, in extreme cases, threaten the survival of the institution.

Management Perception:

Emphasis has been given so that the level of balance sheet risks is effectively managed appropriate
policies and processes are established to control and limit these risks and proper manpower are available

for evaluating and controlling these risks. The Assets Liability Committee (AICO) of the Bank Monitors
Balance Sheet Risks and Liquidity Risks of the Bank. The committee reviews country's overall economic
position, Bank's liquidity position, ALM ratios, profit rate risk, capital adequacy, deposit investment
growth, cost of deposit & yield on lnvestment, R.E. gap, market profit rate, loss provision adequacy and

deposit lending pricing strategy and takes appropriate decisions in this respect.

Nasimul Baten
Managing Dircctor & CEO

DBH Fisame PLC.
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SECTION 3: DETAItED DESCRIPTION AND INFORMATION

Detailed description and information as per Bangladesh Securities and Exchange Commission (Debt

Securities) Rules, 2021; Schedule- A (Part l) is given below:

1. Particulars of the lssuer:

a) Name of the lssuer: Al-Arafah lslami Bank PLC

b) Le8al status Public limited company

Contact Pc6on:

Mr. Sayed Abul Heshem FCA, FCMA

Chief Financial Officer
PABX: +880 2 44850005-20 Ext-109
Tel: +880 2 44850045
E mail: aibl. com. bd

d) Date of lncorporation 18lune 1995

27 September 1995e) Date of commencement of
Business:

0 Authorized Capital BDT 15,000.00 million (as of 31. December 2025)

g) Paid up Capital: BDT 11,516.92 million (as of 31 December 2025)

h) Total Equity; BDT 26,055.11 million (as of 31 Oecember 2025)

BDT 619,201.63 million (as of 31 December 2025)

j) Total Financial Obligations N/A

k) Total Assets: BDT 645,256.74 million (as of 31 December 2025)

BDT 11,918.15 million (as of 31 December 2025)

B0T 26,055.11 million (as of31 December 2025)m) Net worth

n) Others

2. Particulars of lssue Manater:

the lssuea) Name of
Manager:

UCB lnvestment Limited

Private Limited Company

c) oetails of
information:

Contact Person:

Mr. Anisul Haque

VP & Senior Manager, Corporate Advisory

Contact: +88-02-55668070, ext: 800042

Email: an isul. haq ue@ ucbil.com. bd

ot!
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Regl stered Offlce:

rt,-/

t
Bulus Center (17th Floor)

Plot: cws (A)-1, Road: 34,

Gulshan Avenue, Dhaka 1212

E

F
:

E
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l

Mohd. Rafat Ul
Managlng LJ

Al-Arafah lslamt
H€ad Otfic€'

lah Khan
irector
Bank PLC
Ohaka.

rCMA
& cFo

PLC

000
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c) Details of Contact

lnformation:

Rerlstered Address:

Al-Arafah Tower,
63, Purana Paltan,

Dhaka- 1000

i) Total Liabilities:

l) fotal Tangible Assets

(Flxed assets includlnt
land, bulldin& furniture
and equlpment):

b) Legal Status of the lssue

Manager:

contact

N".,h
Nasimul Baten
MroagiDg Director & CEO

DBH Finaoce PLC'
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d) Name of the issue managed

by the issue manaSer:

1. Me8hna lnsurance Company Limited (lPO)

2. Sonall Paper & Board Mills Limited (RiShts lssue)

3. Sinobangla lndustries Limited (Rights lssue)

4. NRB Bank timited (lPO)

5. Aamra Networks Limited (Rights lssue)

6. United Commercial Bank PLC (Rights lssue)
7. AIBI Mudaraba Perpetual Bond (Public Offer)
8. Dhaka Bank Perpetual Bond (Public Offer)
9. IBBL 2nd Perpetual Mudaraba Bond (Public offer)
10. Pubali Bank Perpetual Eond (Public offer)
11. Premier Bank Perpetual Bond (Public Offer)
12. SJIBL Mudaraba Perpetual Bond (Public Offer)
13. Southeast Bank 1st Perpetual Bond (Public Offer)
14. UCB 2nd Perpetual Bond (Public Offe4

a) others:

a) Name of the lssue AIBPLC 5th subordinated Bond

Unsecured, Non-Convertible, Redeemable, Floating Rate Subordinated Bond

c) Purpose of the lssue

d) Number of securlties and

total size of the issue to be

offered:

e) Face Value and lssue Price

ofsecurities:

f) Profit Rate

g) Benchmark /Reference Rate

3.00% p.a.

ltsubject to morket condition dnd regulatory opprovolsl
i) Profit Payment Frequency:

Nasimul Balen
Managlog Director & CEO

DBH Fiuance PLC.

j) Tenor z years from tne Oate oiEsuance'- f7,,./

aibtRl

To raise Tier-2 Capital throu8h issuance of AIBPLC sth Subordinated Bond !n order to

strengthen its capital base in accordance with Bangladesh Bank's Guidelines on Risk

Based CapitalAdequacy (Revised Regulatory Capital Framework in line with Basel lll).

The funds belng ralsed by the Bank through the mentloned lssue are not meant for

financing any particular project. The Bank shall utillze the proceeds of the lssue for its

regular business activities. The Bank shall not utilize proceeds of the lssue for any

purpose which may be in contravention of the regulations/ Suidelines/ norms issued

by the Bangladesh Bank and Bangladesh Security Exchange and Commission where

applicable

No. of Bonds to be issued: 10,000 (Ten Thousand)

lssue Sire: up to BDT 5,000,000,000 (Taka Five Thousand Million)

Reference Rate + Profit Margin

Latest average of the highest 5-months' MTDR rate of all full-fled8ed lslami shariah

banks (excluding all the foreign banks and z category Banks) as published by

Bangladesh Bank on the Quotation Day.

('subject to morket condition dnd reguloto o rovols

Semi-annual profit payment starting at the end of 6 months from the date of issue

. Profits will be paid to the bondholders seml-annually. However, the first profit
payment period will be from the issue date/subscription closing date up to the

o
UJo
r-

(i.e. prorit Period will be from 0l Januarv to 30 June and

ensuing either 30 June or 31 December ofthe respective year whichever is garlie
from issue date/subscription closing date | .:

. Thereafter, profit payment will be made semi-annually in June and oeclnEt

However, for the purposes of listlng the Bonds, the Profit Payment Dates s

subject to redetermination based on the Alignment Date; provided tha
on Date shall be the Matu
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3, Particulars of the lssue:

b) Type of instruments to be

issued:

BDT 500,000/- (Taka five hundred thousand) only per bond at par

h) Profit MarSin
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SECTION 4: USE OF PROCEEDS

Purpose of lssuance of AIBPLC 5th Subordinated Bond:

Al-Arafah lslami Bank PLC. (AIBPLC) has decided to raise Tier-2 Capital through issuance of Non-

Convertible, Floating Rate Subordinated Bond in order to strengthen its capital base in accordance with

Bangladesh Bank's Guidelines on Risk Based Capital Adequacy (Revised Regulatory Capital Framework in

line with Basel lll). The proposed bond issue will allow the bank to enhance its capital strength and

continue to grow its balance sheet in future years.

Plan Regarding Use of Proceeds from AIBPLc 5th subordinated Bond:

The proposed bond will qualify as part of AIBPLC's Tier-2 capital and will help maintain healthy capital

adequacy ratios in the next few years. Besides, the BDT 5,000 million fund will be used for undertaking

general business activities of the bank including strengthening of the npl, bad debt portfolio and other

securities.
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Profit Payment Frequency

Alignment Date

To be mutually decided by the lssuer and the Trustee, and duly notified to

the Bondholders, for the purpose of ensuring uniformity and aliSning of the

future Profit Payment Date(s) and the Redemption Date(s) for the respective

Bondholder(s) throughout the remaining tenor of the Bonds.

Repayment Schedule Face Value (principal) redemptions will be in 5 (five) annual tranches

commencing at the end of 36th month from the date of drawdown in the

following manner:

Month Redemptlon

36th 20.0%

4grh 20.o%

6oth 20.o./"

72nd

84rh 20.o%

However, for the purposes of listing the 8onds, the Profit Payment Dates

shall be subiect to redetermination based on the Alignment Date; provided

that, last Redemption Date shall be the Maturity Date.

The Bond is non-convertible and not callable in natureCall Refunding, Conversion Features

Tax Feature According to the laws of Bangladesh

Late Payment

Description of Collateral Security and

Type of Charges to be Created Against

the lssue

Listing As per the consent letter ofthe BSEC

Freely transferable in accordance with the provisions of the Trust Deed

Credit Enhancement Not Applicable
LCost related to the issue The approximate cost related to the issuance is BDT 34,824,500/-

Rating Trigger, if any
lo)

Mauaglog Director & CEO

DBH Finaocc PLC.

Others, if any Risk Premium:

ln case of a downgrade of credit rating under surveillance rating, Risk rE.F
c(!
FPremium to be added as under:

A /7v
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Semi-annual profit payment starting at the end of 5 months from the date of
issue

Profit wlll be paid to the bondholders semi-annually. However, the first
profit payment period will be from the issue date/subscription closing

date up to the ensuing either 30 June or 31 December of the respective

year whichever is earlier from issue date/subscription closing date

Thereafter, profit payment will be made semi-annually on.,une and

December (i.e. profit Period wlll be from 01 Janusrv to 30 rune and ql
Julvto 31 Deccmberl

However, for the purposes of listing the Bonds, the Profit Payment Dates

shall be sub.iect to redetermination based on the Alignment Dat€; provided

that, last Redemption Date shall be the Maturity Date.
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20.0%

The lssuer shall pay a late payment penalty of 2% p.a. (two per cent) higher

than the Profit Rate and be payable on the amount not paid on the due date

up till the date of actual payment

Unsecured

Transferability/Liquidity

"BBB" in long term and ST-3 in short time

l* subject to rcgulatory opprovoll

asimul Baten

TCMA
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5.2 Rote ol Retwn, Yleld to Mdtutity, Coupon/Dlscount Rote

Yield to Maturity: Reference Rate + Profit Margin

5. 3 T ronsle ro bi I ity/ Liq ui d ity
Freely transferable in accordance with the provisions of the Trust Deed

5.4 Prcpoyment, Call, Refunding, Converslon Featurc

The Bond is non-convertible and non-callable in nature and has no prepayment option.

5,5 Tox Features

The Company and any income from the Bond for the investors will be according to the Laws of
Bangladesh.

5,6 Lote Redemptlon:

The lssuer shall pay a late payment penalty of 2/o (two per cent) higher than the Coupon Rate and

be payable on the amount not paid on the due date up till the date of actual payment

5,7 Crcdlt Enhoncement:

It is not applicable for the subordinated bond of Al-Arafah lslami Bank PLC.

5.8 Enlorcement ol Charges over secuitles
The Trustee shall enforce all payment obligations under the Bonds only by way of petitioning for
the winding up or dissolution of the lssuer and/or by proving for the amount due and payable

under the Bonds in the liquidation or administration of the lssuer. ln the event of default by the

lssuer in the performance or observance of any covenant, condition or provision contained in the
Bond or the Trust Deed or any of the lssue Documents (save for failure to pay any amount of
principal, coupon or expenses or in respect of any other payment obligation), (i) the Trustee or
any Bondholder shall not be entitled to any remedy available to the Trustee or any Bondholder

which in substance amounts to a remedy to recover any amounts under any payment obli8ation

of the lssuer under the Bonds and (ii) any other remedy available.

5.9 Repaym e nt Sched u le :

To be redeemed at par in 5 equal annual instalments starting from end of 3rd year from the issue

date/deemed date of allotment and each 12 months from thereafter as per following table:
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Governing Law The Bonds are governed by and shall be construed in accordance with the

existinB laws of Bangladesh. Any dispute arising thereof shall be subject to

the iurisdiction of courts of Bangladesh.

No, of lnstalment lnstalment due (ln Months) End of the Year

1 36th months 3'd year 20% of lnvestment
2 48th months 4th year

60th months 5th year 20% of lnvestment
20% of lnvestmentlo 4 72nd months 6rh year

5 84th months 7th year

J(E% PriDripal at ParTotal A_

H.,d Ofiice,0hak.- looc
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Rlsk Premlum to be added

o.2s%

0.50%

o.t5%

7.00%

('subject to regulotory opprovall

Repayment

20% of lnvestment

3

20% of lnvestment
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5.70 Cost Reldted to the lssue:

The approxlmate cost for issuing the bond is BOT 34,813,520/-

SECTION 6I DESCRIPTION OF COTIATERAT SECURITY AND TYPE OF CHARGES TO BE CREATED

AIBPLC 5th Subordinated Bond is superior to the claims of investors in equity shares and subordinated to

the claims ofthe depositors and the other creditors as Tier 2 Capital (as defined in the Basel lll Guidelines)

of the Bank. lt is neither secured nor covered by a guarantee of the issuer nor related entity or other

arrangement that legally or economically enhances the seniority of the claim vis-i-vis bank creditors.

SECTION 7: RIGHTS AND OBLIGATIONS OF THE ISSUER

Rights and Obligations of the lssuer have been incorporated from the Trust Deed executed between the
lssuer (Al-Arafah lslami Bank PLC.) and the Trustee (DBH Finance PLC,)

Covenant to Repay

The lssuer covenants with the Trustee that it will, as and when the Bonds or any of them become due to
be redeemed or any principal on the Bonds or any of them becomes due to be repaid in accordance with
the Conditions, unconditionally pay or procure to be paid to or to the order of the Trustee in Bangladesh

Taka in Dhaka in immediately available freely transferable funds the principal amount ofthe Bonds or any

of them becoming due for redemption or repayment on that date and shall (subject to the provisions of
the Conditions) until all such payments (both before and after judgment or other order) are duly made

unconditionally pay or procure to be paid to or to the order of the Trustee as aforesaid on the dates
provided for !n the Conditions profit on the principal amount of the Bonds or any of them outstanding

from time to time as set out in the Conditions provided that:

every payment of principal or profit in respect of the Bonds or any of them made to or to the account of
the Bondholders shall satisfy, to the extent of such payment;

if any payment of principal or profit in respect of the Bonds or any of them is made after the due date,
payment shall be deemed not to have been made until either the full amount is paid to the Bondholders

or, if earlier, the [seventh dayl after notice has been given to the Bondholders in accordance with the

Conditions that the full amount has been received by the Trustee to the extent that there is failure in the
subsequent payment to the Bondholders under the Conditions; and

in any case where payment of the whole or any part of the principal amount due in respect of any Bond

is improperly withheld or refused penalty shall accrue at applicable rate of 2yo p.a. for the Bond on the
whole or such part of such principal amount from the date of such withholding or refusal until the date

either on which such principal amount due is paid to the Bondholders or, if earlier, the seventh day after
which notice is glven to the Bondholders in accordance with the Conditions that the full amount payable

in respect of the said principal amount is available for collection by the Bondholders provided that on

further due presentation thereof such payment is in fact made.

The Trustee will hold the benefit of this covenant and the covenants in Clause 11.3 (Covenant to comply

with Trust Deed, Conditions and Schedules) and Clause 11.4 (Covenants by the lssued on trust for the
Bondholders.

Followlng an Event of Default

At any time after any Event of Default shall have occurred, the Trustee may
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by notice in wrlting to the lssuer, require it to make all subsequent payments in respect of Bonds to or to
the order of the Trustee and with effect from the issue of any such notice until such notice is withdrawn,
sub-clause 11.l.1of Clause 11.1 (Covenant to Repay) and (so far as it concerns payments by the lssuer)

Clause 19.2 (Payment to Bondholders) shall cease to have effect.

Covenant to comply with Trust Deed, conditions, Schedules and applicable law

The lssuer hereby covenants with the Trustee to comply with, perform and observe all those provisions

of this Trust Deed, the Conditions (including, without limitation, Condition 5 (Covenants)) and the other
Schedules which are expressed to be binding on it and to perform and observe the same. The Bonds are

subject to the provisions contained in this Trust Deed, all of which shall be binding upon the lssuer and

the Bondholders and all persons claiming through or under them respectively. The Bondholders and all

persons claiming under or through them respectively will also be entitled to the benefit of, and will be

bound by, this Trust Deed and the other Bond Documents and will be deemed to have notice of all of the
provisions of the Bond Documents applicable to them.

The lssuer hereby covenants with the Trustee to comply with, perform and observe all those provisions

of the applicable law including but is not limited to Bangladesh Securities and Exchange Commission (Debt

Securities) Rules 2021. The lssuer agrees that Bondholders and all persons claiming under or through them

respectively will also be entitled to the benefit ol and will be bound by, the applicable law and will be

deemed to have notice of all of the provisions of the applicable law applicable to them.

The Trustee shall itself be entitled to enforce the obligations of the lssuer under the Bonds and the
Conditions and the applicable law as if the same were set out and contained in this Trust Deed which shall

be read and construed as one document with the Bonds.

Covenants by the lssuer

The lssuer hereby covenants with the Trustee that, so long as any of the Bonds remain outstanding, it will:

Books of account

At all times keep and procure that all its Subsidiaries keep such books of account as may be necessary to
comply with all applicable laws and so as to enable the financial statements of the lssuer to be prepared

and allow, subject to confidentiality obligations under applicable law, the Trustee and any person

appointed by it free access to the same at all reasonable times and to discuss the same with responsible

officers of the lssuer;

Event of Default

Give notice in writing to the Trustee forthwith upon becoming aware of any Event of Default and without
waiting for the Trustee to take any further action;

Corporate Governance

Comply (and shall ensure that each member of the Group will) in all material respects with the corporate
governance guidelines set out by the Bangladesh Bank and the Bangladesh Securities and Exchange

Commission.

lnformation

So far as permitted by applicable law, at all times give to the Trustee such information, opinions,

certificates and other evidence as it shall require and, in such form, as it shall require in relation to lssuer

for the performance of its obli8ations under the Bond Documents;
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r-' Arr

Execution of further Documents

So far as permitted by applicable law, at all times execute all such further documents and do all such

further acts and things as may be necessary at any time or times in the opinion of the Trustee to give

effect to the provisions of this Trust Deed;

Notices to Bondholders

Send or procure to be sent to the Trustee not less than 5 (five) business days prior to the date of
publication, one copy of each notice to be given to the Bondholders in accordance with the Conditions

and, upon publication, send to the Trustee two copies of such noticei

Notification of non-payment

Notify the Trustee forthwith in the event that it does not, on or before the due date for payment in respect

of the Bonds or any of them, pay unconditionally the full amount in the relevant currency of the moneys

payable on such due date on all such Bonds;

Notification of late payment

ln the event of the unconditional payment to the Trustee of any sum due in respect of the Bonds or any

of them being made after the due date for payment thereof, forthwith give notice to the Bondholders

that such payment has been made;

Notlfication of redemption or repayment

14 (Fourteen) days prior to the Redemption Dates or purchase in respect of any Bond, give to the Trustee

notice in writing of the amount of such redemption or purchase pursuant to the Conditions and duly
proceed to redeem or purchase such Bonds accordingly;

Authorized Sitnatories

Upon the execution hereof and thereafter forthwith upon any change of the same, deliver to the Trustee

a list of the Authorized Signatories of the lssuer, together with certified specimen signatures of the same;

and

Payments

Pay moneys payable by it to the Trustee hereunder without set off, counterclaim, deduction or

withholding, unless otherwise compelled by law and in the event of any deduction or withholding

compelled by law will pay such additional amount as will result in the payment to the Trustee of the

amount which would othenrvise have been payable by it to the Trustee hereunder.
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SECTION 8: RIGHTS AND OBLIGATION OF THE TRUSTEE

Rights and Obligations of the Trustee have been incorporated from the Trust Deed executed between
the lssuer (Al-Arafah lslami Bank PLC.) and the Trustee (DBH Finance PLC).

Trustee's Rights

Applicable Law: Notwithstanding anything contained in this Trust Deed the Trustee shall have all such

rights and powers granted to it under the applicable law including but is not limited to Bangladesh

Securities and Exchange Commission (Debt Securities) Rules 2021.

Advice: The Trustee may in relation to this Trust Deed act on the opinion or advice of or a certificate or

any information obtained from any lawyer, banker, valuer, surveyor, broker, auctioneer, accountant or

other expert (whether obtained by the Trustee, the lssuer, or any Subsidiary) and which advice or opinion

may be provided on such terms (including as to limitations on liability) as the Trustee may consider in its

sole discretion to be consistent wlth prevailing market practice with reSard to advice or opinions of that

nature and shall not be responsible for any Liability occasioned by so acting; any such opinion, advice,

certificate or information may be sent or obtained by letter, telegram, telex, cablegram or facsimile

transmission;

Resolution or direction of Bondholders: the Trustee shall not be responsible for acting upon any resolution

purporting to be a Written Resolution or to have been passed at any meeting of the Bondholders in

respect whereof minutes have been made and signed or a direction of a specified percentage of

Bondholders, even though it may subsequently be found that there was some defect in the constitution

of the meeting or the passing of the resolution or the making of the directions or that for any reason the

resolution purporting to be a Written Resolution or to have been passed at any Meeting or the making of

the directions was not valid or binding upon the Bondholders;

Trustee not responsible for investigations: save as otherwise provided by applicable law, the Trustee shall

not be responsible for, or for investigating any matter which is the subject of, any recital, statement,

representation, warranty or covenant of any person contained in this Trust Deed, the Bonds, or any other

agreement or document relating to the transactions herein or therein contemplated or for the execution,

legality, effectiveness, adequacy, genuineness, validity, enforceability or admissibility in evidence thereof;

Entry on the Register: the Trustee shall not be liable to the lssuer or any Bondholder by reason of having

accepted as valid or not having rejected any entry on the Register later found to be forged or not authentic

and can assume for all purposes in relation hereto that any entry on the Register is correct;

Events of Default: save as otherwise provided by applicable law, until it shall have actual knowledge or

express notice to the contrary, the Trustee shall be entitled to assume that no such Event of Default has

happened and that the lssuer is observing and performing all the obligations on its part contained in the

Bonds and under this Trust Deed and no event has happened as a conseq uence of which any of the Bonds

may become repayable; and

Right to Deduct or withhold: notwithstanding anything contained in this Trust Deed, to the extent

required by any applicable law, if the Trustee is or will be required to make any deduction or withholding

from any distribution or payment made by it hereunder or if the Trustee is or will be otherwise charged

to, or is or may become liable to, tax as a consequence of performin8 lts duties hereunder whether as

principal, agent or otherwise, and whether by reason of any assessment, prospective assessment or other

imposition of liability to taxation of whatsoever nature and whenever made upon the Trustee, and
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Force Majeure: The Trustee shall not be liable for any failure or delay in the performance of its obligations

under this Trust Deed or any other Bond Document because of circumstances beyond such Trustee's

control, including, without limitation, acts of God, flood, war (whether declared or undeclared), terrorism,

fire, riot, embargo, labour disputes, any laws, ordinances, regulations or the like which restrict or prohibit

the performance of the obligations contemplated by this Trust Deed or any other Bond Document,

inability to obtain or the failure of equipment, or interruption of communications or computer facilities,

and other causes beyond such Trustee's control whether or not of the same class or kind as specifically

named above.

lmmunities: The Trustee's immunities and protections from liability and its right to indemnification in

connection with the performance of its duties under this Trust Deed shall extend to the Trustee's officers,

directors and employees. Such immunities and protections and right to indemnification, together with

the Trustee's right to compensation, shall survive the Trustee's resignation or removal, the defeasance or

discharge of this Trust Deed and final payment of the Bonds. The lssuer acknowledges that in any

proceedings taken in relation to this Trust Deed, it will not be entitled to claim for itself or any of its assets

immunity from suit, execution, attachment or other legal process.

Professional charges: any trustee being a banker, lawyer, broker or other person engaged in any

profession or business shall be entitled to charge and be paid all usual professional and other charges for

business transacted and acts done by him or his partner or firm on matters arising in connection with the

trusts of this Trust Deed and also his properly incurred charges in addition to disbursements for all other

work and business done and all time spent by him or his partner or firm on matters arisin8 in connection

with this Trust Deed, in each case as agreed pursuant to the Fee Letter (includinS matters which miSht or

should have been attended to in person by a trustee not being a banker, lawyer, broker or other
professional person);

Expenditure by the Trustee: nothing contained in this Trust Deed shall require the Trustee to expend or

risk its own funds or otherwise incur any financial liability in the performance of its duties or the exercise

of any right, power, authority or discretion hereunder if it has grounds for believing the repayment of
such funds or adequate indemnity against, or security for, such risk or liability is not reasonably assured

to it; and

Trustee may enter into financial transactions with the lssuer: no Trustee and no director or officer of any

corporation being a Trustee hereof shall by reason of the fiduciary position of such Trustee be in any way

precluded from making any contracts or entering into any transactions in the ordinary course of business

with the lssuer or any Subsidiary, or any person or body corporate directly or indire ssoc ed with
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entitled under thls Trust Deed (other than in connection with its remuneration as provided for herein) or

any investments or deposits from time to time representing the same, including any income or gains

arising there from or any action of the Trustee in connection with the trusts of this Trust Deed (other than

the remuneration herein specified) or otherwise, then the Trustee shall be entitled to make such

deduction or withholding or, as the case may be, to retain out of sums received by it an amount sufficient

to discharge any liability to tax which relates to sums so received or distributed or to discharge any such

other liability of the Trustee to tax from the funds held by the Trustee upon the trusts of this Trust Deed.

Liability: The Trustee shall not be liable to any person for any matter or thing done or omitted in any way

in connection with or in relation to this Trust Deed or the Bonds save in relation to its own gross

negligence, wilful default or fraud. This Clause 5.1.8 shall survive the termination or expiry of this Trust

Deed or the removal or termination of the Trustee.

&
Mohd. Rafat Ullah Kha?y'

Managing Director
Al-Arafah lslami Bank PLC

Hced offic., Dhaka.
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the lssuer or any Subsidiary, or from accepting the trusteeship of any other debenture stock, debentures

or securities of the lssuer or any Subsidiary or any person or body corporate directly or indirectly

associated with the lssuer or any Subsidiary, and neither the Trustee nor any such director or officer shall

be accountable to the Bondholders or the lssuer or any Subsidiary, or any person or body corporate

directly or indirectly associated with the lssuer or any Subsidiary, for any profit, fees, commissions,

discounts or share of brokerage earned, arising or resulting from any such contracts or transactions and

the Trustee and any such director or officer shall also be at liberty to retain the same for its or his own

benefit.

Trustee Liability: The Trustee shall not be liable to any person for any matter or thing done or omitted in

any way in connection with or in relation to this Trust Deed or the Bonds save in relation to its own gross

negligence, wilful default or fraud.

Right to Sue: The Trustee may sue and may be sued on behalf of the Bondholders.

Trustee's powers and dutles

Applicable Law: Notwithstanding anything contained in this Trust Deed the Trustee shall have all such

responsibility as set out in the applicable law including but is not limited to Bangladesh Securities and

Exchange Commission (Debt Securities) Rules 2021.

Act for Bondholders: Subject to applicable law and terms and conditions of this Trust Deed, the Trustee

shall act on behalf and for the exclusive interest of the Bondholders;

Monitoring: Trustee shall ensure that lssuer is observing the applicable law for the Bonds and the terms

and conditions of the Bond Documents. As soon as the Trustee is aware of any breach by the lssuer it shall

immediately inform the Bondholders and the lssuer of such breach;

Report to BSEC: Trustee shall submit an annual compliance report to the BSEC on the activities of the

lssuer including repayment of dues to the Bondholders. When Trustee shall submit such report to the

BSEC it shall provide copy to the lssuer and the Eondholders;

Grievances of the Bondholders: Upon receipt of a complaint from the Bondholders Trustee shall take

necessary steps for redress of grievances of the Bondholders withan one month of the date of receipt of

the complaints and he shall keep the BSEC and the lssuer informed about the number, nature and other
particulars of the complaints received and the manner in which such complaints have been redressed;

Trustee's determination The Trustee may determine whether or not a default in the performance or

observance by the lssuer of any obligation under the provisions of this Trust Oeed or contained in the

Bonds is capable of remedy and if the Trustee shall certify that any such default is, in its opinion, not

capable of remedy, such certificate shall be conclusive and binding upon the lssuer and the Bondholders;

Determination of questions: the Trustee as between itself and the Bondholders shall have full power to

determine all questions and doubts arising in relation to any of the provisions of this Trust Deed and every

such determination, whether made upon a question actually raised or implied in the acts or proceedings

of the Trustee, shall be conclusive and shall bind the Trustee and the Bondholders;

Trustee's discretion: the Trustee shall (save as expressly otherwise provided herein) as regards all the

trusts, powers, authorities and discretions vested in it by this Trust Deed or by operation of law, on

reasonable ground have absolute and uncontrolled discretion as to the exercise or non-exercise thereof

and the Trustee shall not be responsible for any Liability that may result from the exercise or non-exercise

thereof (save as otherwise provided by applicable law) but tohenever the Trustee is under th rovtstons
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of this Trust Deed bound to act at the request or direction of the Bondholders, the Trustee shall

nevertheless not be so bound unless first indemnified and/or provided with security to its satisfaction

against all actions, proceedings, claims and demands to which it may render itself liable and all costs,

charges, damages, expenses and liabilities which it may incur by so doing;

Trustee's consent: any consent given by the Trustee for the purposes of this Trust Deed may be given on

such terms and subject to such conditions (if any) as the Trustee may require;

Application of proceeds: the Trustee shall not be responsible for the receipt or application by the lssuer

of the proceeds of the issue of the Mudaraba Bonds;

Error of judgment: the Trustee shall not be liable for any error of judgment made in good faith applying

due diligence and without negligence by any officer or employee of the Trustee assigned by the Trustee

to administer its corporate trust matters, save in relation to its own gross negligence, wilful default or

fraud;

Agents: Subject to the provisions of the Trust Act 1882 and Bangladesh Securities and Exchange

Commission (Debt Securities) Rules 2021, the Trustee may, In the conduct of the trusts of this Trust Deed

instead of acting personally, employ and pay an agent on any terms, whether or not a lawyer or other
professional person, to transact or conduct, or concur in transacting or conducting, any business and to

do or concur in doing all acts required to be done by the Trustee (including the receipt and payment of
money) with the consent of lssuer and the Trustee shall not be responsible for any loss, liability, expense,

demand, cost, claim or proceedings incurred by reason of the misconduct, omission or default on the part

of any person appointed by it hereunder or be bound to supervise the proceedings or acts of any such

person provided that the Trustee had exercised reasonable care in the appointment of such person;

Confidential information: the Trustee shall not (unless required by law or ordered so to do by a court of

competent jurisdiction) be required to disclose to any Bondholder confidential information or other

information made available to the Trustee by the lssuer in connection with this Trust Deed and no

Bondholder shall be entitled to take any action to obtain from the Trustee any such information.

Determination of Profit Rate: the Trustee shall determine Profit Rate in accordance with Condition of the

Bond.

Exercise of Discretion

Notwithstanding anything in this Trust Deed to the contrary, the Trustee shall not be obliged to exercise

or consider exercising any discretion or consider making or make any determination (including, without

limitation, any determination as to whether any fact or circumstance or activity or thing is material or

substantial or complies with some such similar quantitative standard) or to consider taking or take any

action whatsoever in connection with or under or pursuant to the Bonds unless directed to do so by the

holders of not less than 662/3percent in principal amount of the Bonds then outstanding or if so directed

by an Extraordinary Resolution of Bondholders (subject in all cases to the Trustee having been

indemnified or provided with security to its satisfaction and otherwise being satisfied that it is lawful for
it to so exercise discretion, make a determination or otherwise take any action). Such direction shall

specify the way in which the Trustee shall exercise such discretion or, as the case may be, make the

determination or take the action to be taken by the Trustee.

The Trustee will be responsible for any loss, expense, damage, claim, cost, charge or liability which may

be suffered as a result of any exercise or non-exercise of a discretion or the makinB ilure make any
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determination or the taking or failure to take any action by the Trustee, acting on the directions of the

Bondholders as aforesaid or pending the provision of such a direction.

SECTION 9: RIGHTS AND OBIIGATION OF THE ISSUE MANAGER

The lssue Manager shall perform the following functions in relation to the private placement of the Bond:

l) Regulatory compliance: The lssue Manager shall be responsible for (a) Fillng of the application to BSEC;

(b) Preparation of the draft lnformation Memorandum; (c) Filing of the draft lnformation Memorandum

with BSEC; (d) lncorporation of the modifications suggested by BSEC; and (e) Preparation of all necessary

papers, deeds, agreements, declarations and certificates for submission to BSEC for makin8 the private

placement effective, including the due diligence certificate to be furnished by the lssue Manager in the

lnformation Memorandum as per Annexure-lll to the Rules.

ll) lssue arrangements: The lssue Manager shall be responsible for (a) Filing of the application, together

with the draft lnformation Memorandum and all other required documents, with BSEC, with prior

informatlon to the lssuer; and (b) Preparation and submission of documentation for listing (as applicable).

Notwithstanding sub-clauses I and ll above, if any service is required, but not listed hereinabove, for the

private placement to be made effective, the lssue Manager shall perform the same.

Due Diligence Certificate by the lssue Manager

Due Diligence Certificate of the lssue Manager is annexed to this lnformation Memorandum. Please check

Annexure - lll.

SECTION 10: RI6HTS AND OBIIGATION OF THE ELIGIBLE INVESTORS (BONDHOTDERS)

Rlghts and Obllgatlons of the lssuer have been incorporated from the Trust Deed executed between the

lssuer (Al-Arafah lslami Bank PLC.) and the Trustee (DBH Finance PLC.)

Each Bondholder has the right to request information from the lssuer as set out in this Trust Deed and the

condition attached in Schedule 1 Part B (Terms and Conditions of the Bonds).

Each Bondholder has the right to receive payment of principal amount of the Bond on the Redemption

Date as set out in the Condition attached in Schedule 1 Part B (Terms and Conditions of the Bonds).

Each Bondholder has the right to receive profit on the Bond on the Profit Payment Date as set out in the

Condition attached in Schedule 1 Part B (Terms and Conditions of the Bonds).

Each Bondholder has the right to attend meetings of the Bondholders and vote there in accordance with
condition 12 (Meetings of Bondholders, Modification, Waiver and substitution).

SECTION 11: DESCRIPTION OF AL-ARAFAH lStAMl BANK PLC. (THE ISSUER)

With the objective of achieving success here & hereafter by pursuing the way directed by Allah and the
path shown by His Rasul (SM), Al Arafah lslaml Bank PLC. was established (registered) as a private limited

company on 18 June 1995. The inaugural ceremony took place on 27 September 1995. The authorized

capital of the bank is BDT 15,00O.0O million and the paid-up capital is BDT 11,516.92 million as on 31

December 2025. Renowned lslamic Scholars and pious businessmen of the country are the sponsors of
the Bank. 100% of paid-up capital is owned by indigenous s
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The Bank is committed to contributing significantly to the national economy. lt has made a positive

contribution towards the socio-economic development of the country with 215 branches of which 25 is

AD throughout the country.

Vislon:

To be a pioneer in lslamic Banking in Bangladesh and contribute significantly to the Browth of the national

economy.

Misslon:

. Achieving the satisfaction of Almighty Allah both here and hereafter.

. Proliferation ofShariah Based Eanking Practices.

. RenderinS quality financial services by leveraging latest technology.

. Fast and efficient customer service.

. Maintaining a high standard of business ethics.

. Balanced growth.

. Steady and competitive return on shareholders' equity.

. lnnovative banking at a competitive price.

. Attract and retain quality human resources.

. Extending competitive compensation packages to the employees.

. Firm commitment to the growth of national economy.

. lnvolvin8 more in Micro and SME financing.

Commitments:

Ours is a customer focused modern lslamic Banking sound and steady growth in both mobilizing

deposit and making quality lnvestment to keep our position as a leading lslami bank in
Bangladesh.

To deliver financial services with the touch of our heart to retail, small and medium scale

enterprises, as well as corporate clients through our branches across the country.

Our business initiatives are designed to match the changing trade & industrial needs ofthe clients.

(a) Capital Structure
Toble 2: Sources of lssuer's copital structure
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Liabilities 31-Dec-25 % of Total Asset

9.t8%Placement from Banks & Other Financial lnstitutions s9,239.81
Deposits and other Accounts
Mudaraba Savings Deposits 83,895.75 t3.oo%

Mudaraba Term Deposits 240,980.72 31.35%
14.92%Other Mudaraba Deposits 96,283.81

59,828.63 9.27./"Al-wadeeah Current Accounts and Other Accounts etc.
o.77%Bills Payable 4,980.62

485,969.52 75.37%

Other Liabilities 62,594.24 9.70%
0.00%0.00

11,398.00
95.96%Total Liabilities 619,20r.63

Capital/Shareholders Equity
Paid-up Capital 11,516.92

Statutory Reserve 11,516.92
qi%1,084.77
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Retained Earnings 252.84 o.o4%

Total Equity attrlbutable to equlty holders of the bank 24,370.85 3.14%
Non-ControllinS lnterest 1,684.26 o.26%
Total Equity 26,055.11 4.O4v.

645,256.74 100.00%Total Liability and Shareholders' equity
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0.00 o.oo%

Amount in BDT Mn

Minimum Capital Requirement Capital Adequacl Ratio (Solo):

Toble 3: Description of lssuer's Totol Capitol
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Minimum Capital Requirement Capital Adequacy Ratio 31-Oec-2025 31-Oec-2024

11,515.92 11,516.92Paid-up Capital

Statutory Reserve i,576.92 77,238.49

General Reserve 0.00 0.00

Retained Earnings 98.19 11.50

Less : Retulatory Adiustment (Goodwill and all other lntangible Assets ) -518.20 -446.76

22,320.L522,573.82

5,000.002.Additional Tier-l Capital s,000.00

27,51r,42 27,320.t5TotalTler-1 Capital

3.Tier- ll ( Suoolementarv Capital )

General Provision 7,523.78 4,87 4.60

0.00Assets Revaluation Reserves 0.00

6,398.00 9,000.00AIBL Mudaraba Bond

0.00 -428.09As per Basel iii excess amount over maximum limit of T-2

,,3,92t,78 13,446.51

3.Tier- lll
40,766,6541,435.61A. Total Eligible Capital ( 1+2+3)

335,162,54385,540.51B. Total Risk weighted Assets ( a+b+c)

307,444,44a. Credit Risk 356,211.51

288,278.77i. Balance sheet Exposure 338,589.38

19,170.33ii. Off-balance sheet Exposure 17 ,622.12
7,749.36b. Market Risk ( From WS-3 ) 3,748.4r

25,680.59 26,964.85c. operational Risk ( From WS-4)

LO,72% 12.t3%C. Capital Adequacy Ratio (CAR) ( A / B)

7.72% 8.13%D. Core Capital to RWA

3.60%E. Supplementary Capital to RWA

33,616.26F. Minimum Capital Requirement (MCR) 10.00% of RWA 38,664.05

7,150.39G. capital surplus on risk weighted assets based (A-F) 2,77L.56

48,330.06 42,020.33H. Required Capital with Conservation Buffer @ 12.50% on RWA

-6,494,46 -1,253.6ql. Excess/(Deficit) over capital with conservation Buffer ( A-H)
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Shareholding Structure:
Toble 4: Shoreholding Structure of the lssuer

(b) Buslness

"Al-Arafah lslami Bank was established in 1995 under the Companies Act, 1994 as a Banking Company

with Liability by shares. lt is an interest free Shariah Bank of Bangladesh rendering all types of commercial

banking services under the regulation of Bank Companies Act, 1991 (as amended 2018). The Bank

conducts its business on the principles of Musharaka, Bai-Murabaha, Bai-Muazzal and Hire Purchase

transactions approved by Bangladesh Bank. Naturally, its modes and operations are substantially different

from those of other conventional commercial banks. There is a Shariah Supervisory Committee in the bank

who maintains constant vigilance to ensure that the activities of the bank are being conducted on the
percepts of lslam. The Shariah Supervisory Committee consists of prominent Ulema, reputed Bankers. The

Bank went for public issue of share in the year 1998 and its shares are listed with Dhaka Stock Exchange

(DSE) and Chittagong Stock Exchange (CSE). Presently the bank has 215 Branches and 2 (two) Subsidiary

Companies.

The principal activities of the Bank are to provide a comprehensive range of financial services including

commercial banking, consumer banking, trade finance and other related custody and clearing services to
the customers following the provisions of Bank Companies Act, 1991 (as amended 2018), Bangladesh

Bank's directives and the principles of lslamic Shariah."

Subsidiarles of the Eank:

Al-Arafah lslami Bank PLC has two subsidiary companies. The financial statements of these subsidiary

companies are included in the consolidated financial statements according to IFRS-10.

AIB Capital Market Services Limited:

Al-Arafah lslami Bank PLC. owned 60.50% shares of AIBL Capital Market Services Ltd., a subsidiary

company of Al-Arafah lslami Bank. AIBL Capital Market Services Ltd. incorporated in Bangladesh on 20

September 2010 as a Public Company. The principal activity of subsidiary company is to provide quality

services to the prospective institutional and individual investors in the capital market. The main activities

and functions of the company include;

i. Share trading in Dhaka Stock Market and Chittagong Stock Market.

ii. Provide Margin facilities to the client.

iii. Full-service depository participant of Central Depository of Bangladesh Ltd.

AIB Caoita I Man ment Limited:

Al-Arafah lslami Bank PLC. owned 98% shares of AIBL Capital Management Limited, a subsidiary company

of Al-Arafah lslami Bank PLC. AIBL Capital Management Limited has been incorporated under the

nies Act XVlll )of 1994 as a Private Limited Company by share on 25th October 2011. The company
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Shareholdlnt posltlon: December 2025 D€aember 2024

No. of Shares

298,751,650
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was entitled to commence the business also from 25th October 2011 with a view to running and managing

the operations of Merchant Banking Services with an authorized Capital of BDT 2 billion and paid-up

capital of BDT 500 million. lt aims to be one of the leading Merchant Banks of the country by rendering

quality Merchant Banking Services with a high level of professional expertise and integrity.

(c) Management and Board of Directors

Board of Directors:

Profile of the Directors:

Badiur Rahman
Chairman, Board of Directors

Badiur Rahman is the Chairman of the Board of Directors of Al-Arafah lslami Bank PLC. He is a Bangladeshi
national and has been serving in the capacity of Chairman of the Bank.

Alhaij Liakat Ali Chowdhury
Vice Chairman, Board of Directors

Alhajj Liakat Ali Chowdhury is the Vice Chairman of the Board of Directors of Al-Arafah lslami Bank PLC

He is a Bangladeshi national and serves as a member of the Bank's Executive Committee.

Abul Hashem FCA. FCMI

0ePuty lrana0ing Director t CFC

Al-Ara{ah lslemi Bank PLC
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vP& comPany
lslam

SecrstarY
Bank PLc

1 Bad iur Rahman Chairman, Board of Directors

2 Vice Chairman, Board of Directors

3 Alhaj.i Kha lilur Rahman Director

4 Alhajj Salim Rahman Chairman, Board Executive Committee

5 Janab Mohammed Abu Eusuf Chairman, Board Audit Committee

Alhajj Nazmul Ahsan Khaled Director

7 Hafez Alhajj Md. Enayet Ullah Director

8 Alhaz Ahamedul Hoque Director

9 Alhajj Mohammad Abdus Salam Director

Alhajj Mohammed Emadur Rahman Director

11 Director

t2 Alhajj Anwar Hossain Director

13 Janab Engr. Kh. Mesbah Uddin Ahmed Director

74 Ja nab Mahbub Ahmed Nominee Director

15 .Ja nab Khwaja Sha hriar lndependent Director

L6, Janab Md. Shahin Ul lslam lndependent Director

t7. Janab Md. Abdul Wadud lndependent Director

18. Janab Mohammad Asraful Hassan, FCA lndependent Director

19. Mohd. Rafat Ullah Khan Managing Director

Head Offico ,Dhaka-1000
Al'Arafah

Hoad Oflic€ , Dhaka' i'#*iil#r[i#i:,.

5

sl. Name of the Board Member Deslgnation

Alhajj Liakat Ali Chowdhury

6.

10.

Alhajj Md. Rafiqul lslam
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Alhaj,j Khalilur Rahman

Director

Alhajj Khalilur Rahman is the Director of Al-Arafah lslami Bank PLC. He is a Bangladeshi national and also

serves as a member of the Bank's Board Audit Committee and Risk Management Committee.

Alhajj Salim Rahman

Director

Alhajj Salim Rahman ls a Director of Al-Arafah lslami Bank PLC. He is a Bangladeshi national and serves as

the Chairman of the Bank's Executive Committee.

Janab Mahbub Ahmed

Nominee Director

Janab Mahbub Ahmed is a Nominee Director of Al-Arafah lslami Bank PLC. He is a Bangladeshi national

and serves as the Chairman of the Bank's Risk Management Committee.

Professor Dr. Mohammad Abu Eusuf

lndependent Director

Professor Dr. Mohammad Abu Eusuf is an economist by training with extensive experience in research,

development policy and project management. He was awarded a PhD in Development Policy and

Management from the University of Manchester as a Commonwealth Scholar and completed his MA in

Development Studies from the lnstitute of Social Studies (lSS), Netherlands. He has worked with various

national and international organizations, including UNDP, World Bank, EU, ODl, the University of
Manchester, The Asia Foundatlon and the Bangladesh Planning Commission. He currently serves as an

lndependent Director of Al-Arafah lslami Bank PLC.

Alhajj Narmul Ahsan Khaled

Director

Alhajj Nazmul Ahsan Khaled is a Director of Al-Arafah lslami Bank PLC. He is a Bangladeshi national and

serves as a member of the Board of Directors.

Hafez Alhaii Md. Enayet Ullah

Director

Hafez Alhajj Md. Enayet Ullah is a Director of Al-Arafah lslami Bank PLC. He is a Bangladeshi national and

serves as a member of the Bank's Executive Committee.

Alhaz Ahamedul Hoque

Director

Alhaz Ahamedul Hoque is a Director of Al-Arafah lslami Bank PLC. He is a Bangladeshi national and serves
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Alhajj Mohammad Abdus Salam is a Director of Al-Arafah lslami Bank PLC. He is a Bangladeshi national

and serves as a member of the Bank's Board Audit Committee and Risk Management Committee.

Janab Engr. Kh. Mesbah Uddin Ahmed

Director

Janab Engr. Kh. Mesbah Uddin Ahmed is a Director of Al-Arafah lslami Bank PLC. He is a Bangladeshi

national and serves as a member of the Bank's Executive Committee.

Alhaij Mohammed Emadur Rahman

Director

Alhajj Mohammed Emadur Rahman is a Director of Al-Arafa h lslami Bank PLC. He is a Bangladeshi national

and serves as a member of the Bank's Executive Committee.

Alhajj Md. Rafiqul lslam

Director

Alhajj Md. Rafiqul lslam is a Director of Al-Arafah lslami Bank PLC. He is a Bangladeshi national and serves

as a member of the Bank's Executive Committee.

Alhajj Anwar Hossain

Director

Alhajj Anwar Hossain is a Director of Al-Arafah lslami Bank PLC. He is a Bangladeshi national and serves as

a member of the Bank's Risk Management Committee.

Janab Khwaja Shahriar

lndependent Director

Janab Khwaja Shahriar is an lndependent Director of Al-Arafah lslami Bank PLC. He is a Bangladeshi

national and serves as a member of the Bank's Executive Committee.

Janab Md. Shahin Ul lslam

lndependent Director

Janab Md. Shahin Ul lslam is an lndependent Director of Al-Arafah lslami Bank PLC. He is a Bangladeshi

national and serves on the Board of Directors of the Bank.
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Alhajj Mohammad Abdus Salam

Director
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Janab Md. Abdul Wadud is an lndependent Director of Al-Arafah lslami Bank PLC. He is a Bangladeshi

national and serves on the Board of Directors of the Bank.

Janab Mohammad Asraful Hassan, FCA

lndependent Director

Management Profile

AIBPLC's Top Management consists of the following officials

Executive Committee:

Sl No, Name nation

Board Audit Committee:

Name

Risk Management Committee:

Sl No. Name

o

A

A
q

Mohd.
Man aging

Al-Arafan tsta

UiahKhan
rri rettor

ki eanL Pl-c

a
Abul ti

anaging
0

Iah lslaml

1 Alhajj Salim Rahman
2 Hafez Alhajj Md. Enayet Ullah Member
3 Alhajj Liakat Ali Chowdhury
4 Janab Engr. Kh. Mesbah Uddin Ahmed Member

Alhajj Mohammed Emadur Rahman

6. Alhajj Md. Rafiqul lslam Member
7 Janab Khwaja Shahriar

1 Janab Mohammed Abu Eusuf Chairman

Alhajj Khalilur Rahman
MemberAlhajj Mohammad Abdus Salam

Janab Mahbub Ahmed Member
5 Janab Mohammad Asraful Hassan, FCA Member

1 Janab Mahbub Ahmed Chairman
2

.>

ofike,0

o
r-C

Head office , Dhaka'

Janab Md. Abdul Wadud

lndependent Director

Janab Mohammad Asraful Hassan, FCA is an lndependent Director of Al-Arafah lslami Bank PLC. He is a

Bangladeshi national and serves as a member of the Bank's Board Audit Committee.

Mohd. Rafat Ullah Khan
Managing Director

Mohd. Rafat Ullah Khan has more than 30 years ofexperience and expertise in the banking industry. Prior

to joining the bank, he served as deputy managing director (DMD), CRO and CAMLCO at NCC Bank PLC.

He held leading positions at BRAC Bank, Dutch Bangla Bank and Prime Bank. He encompasses a diversified
career in different sectors of banking such as credit risk management, corporate bankinS, product

development and process & policy making in both lslamic and conventional banking. He pursued his post-

graduation in Statistics from Universlty of Dhaka. Besides, he also obtained an M BA degree from a reputed
private university.
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5. Member

Member

2. Member
3.

4.

Alhaii Khalilur Rahman Member



Alhajj Anwar Hossain Member
4 Alhaz Ahamedul Hoque Member

Alhajj Mohammad Abdus Salam Member
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on

AIBPLC Management:

Sl No Name of the Board Member

Shariah Supervisory Committee:

Sl No, Name
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1 Mohd. Rafat Ullah Khan Managing Director
Deputy Managing Director2 Md. Fazlur Rahman Chowdhury

3 Md. Asaduzza ma n Bhuiyan Deputy Managing Director
Deputy Managing Director4 Md. Aminul lslam Bhuiyan

5 S.M. Abu Jafar Deputy Managing Director
Deputy ManaginB DirectorSayed Abul Hashem FCA, FCMA

7 Mohammad Moniruzzaman, FCA company Secretary

1 Prof. Dr. Abu Noman Md. Rafiqur Rahman Chairman
2 Mufti Dr. Md. Anwar Hosain Molla Member
3 Dr. Md. Ruhul Amin Rabbani Mem ber
4 Dr. Hafiz Muztaba Riza Ahmed Member
5 Mufti Abul Kashem Mohammad Fazlul Hoque Member
6 Secretary (Acting)

Amount in BDT million
Particulars 31-Dec-24
PROPERTY AND ASSETS:

Cash in hand
Cash in hand (including foreign currencies) 5,592.49 5,807.43
Balance with Bangladesh Bank and its Agents Banks 23,O90.24 28,483.47
(including foreign currencies) 28,682.73 34,290.90
Balance with other Banks and Financial lnstitutions
ln Ba ngladesh 1,205.95 770.65
Outside Bangladesh 1,078.19 945.45

2,284.74 1,716.10

6,500.00 5,9s0.00
lnvestment in Share & Securities 79,551.06 ./---\ 6&40r.06

Ft.d Ollic. ,0hskal0'
A\

HsadO fiice ,oh

Khan

iPJoo
aka.

3.

5.

5.

(d) Descriptlon of Encumbered and Unencumbered Assets wlth Value there of

Encumbered Assets:

As of 31 December 2025, there is no encumbered assets of Al-Arafah lslami Bank PLC.

Unencumbered AsseB:

As of 31 December 2025, total unencumbered assets of Al-Arafah lslami Bank PLC. are BDT

545,256.74mi11ion.

(et Descrlption of Assets and tiabllities (Consolldated)

Description of Assets:
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Md. Kabir Ahmed

31-Dec-25

Placement wlth Banks & Other Financial
lnstitutions
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24,078.40Others 20,674.72

lnvestments
454,93L.7 r 442,O38.L6General lnvestments etc

40,000.57Bills purchased and discounted 42,890.09
497,A2L.80 482,OtB.73

5,575.43Fixed assets less Accumulated Depreciation s,931.38
Other Assets 24,337.94 19,553.41

37.68Non-Banking Assets 37.68

Total Assets 645,256.74 618,563.31

aibrnl

Govern ment

(f) Description of Previously lssued Debt Securities:
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58,946.35 44,322.66
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LIABILITIES AND CAPITAL Amount in BDT million
tiabilities 31-Dec-25 31-Dec-24

Placement from Banks & Other Financial lnstitutions 59,219.87 54,471.89

Deposits and other Accounts
Mudaraba SavinBs Deposits 83,89s.75 73,3L7.46

M udara ba Term Deposits 240,980.7 2 233,494.54

Other Mudaraba Deposits 96,283.81 75,420.27

59,828.53 68,3 51.85

Bills Payable 4,980.62 4,061.10

485,959.52 454,645.21

Other Liabilities 62,594.24 59,7L3.O4

Deferred tax Liabilities 0.00 37.09

AIBL M udaraba Bond 11,398.00 14,000.00

Total Liabilities 519,201.53 592,867.22

Capital/Shareholders Equity
Pa id-up Capital 7L,516.92 11,516.9 2

Statutory Reserve 11,515.92 7r,238.49
Asset revaluation Reserve L,O84.L7 L,084.L7

Foreign Currency Translation Reserve 0.00 2.08
Reta ined Earnings 770.78
Total Equity attributable to equity holders of the bank 24,370.85 24,0L2.44
Non-Controlling lnterest L,684.26 1,583.64
Total Equity 25,055.11 25,596.09
Total liability and Shareholders' equity 645,256.74 618,563.31

Yeaa

ol
lssue

Types of
lssue

Redemptlon
lssue
Size

Amgunt
lnvegted
(in BDT

Crore)

Outrtandlnt
Amount as

ol
30.06.2026

ll
uRemar

T

Rupali Eank Limited 100

Agrani Bank Limited 30

Mercantile Eank Limited 25

Trust Bank Limited (lslami Eanking) 20

40

United Finance Limited
EXIM Eank Limited 50

2015

1n

Mudaraba
Subordina
ted Bond

Redeemed in 5
equalannual
lnstalments

starting from
end ot 3rd year

and each 12

months

BOT

300

Cr.

Pragati Life lnsurance Limited 15

J
I

Bsed Ollico,0h aka_10Ce

HEad Oltic8' Dhaka
Head ofiic€'

Khan

(!

Description of Liabilities:

q
rt

Al-wadeeah Current Accounts and Other Accounts etc.

252.84

subscribers

Trust Eank Limited
20

Redeemed
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100

Redeemed2018

2nd

Mudaraba
Subordina

ted Eond

BDT

500

Cr.

Redeemed in 5
equalannual
lnstalments

starting from
end of 3rd year

and each 12

months

FCA, TCMA

SaYedAb ui Hashem
ig D'rcotor f, CFO Nasimul Baten

MatraSiDg Dircctor &

DBH Fissnce PL
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10Quality feed Limited

Quality feed employee's Provident
Fund

Dutch Bangla Bank Limited 50

Agrani Bank Limited 100

Sonali Bank Limited 50

Prime Bank Limited

Prime Bank lnvestment Llmited 3

Rupali Bank Limited
Agrani Bank Limited 200

Shahjalal lslami Bank Limited
Dutch Eangla Bank Limited

50Exim Bank Limited
Trust Eank Limited 25

20PubaliEank Limited
5

BDT 2OO

Cro re

3rd
Mudaraba
subordina
ted Bond

Redeemed in 5
equalannual
lnstallments
starting from

end of 3rd year
and each 12

months Northern lslami lnsurance Limited
100Social lslami Bank Limited
100

98EXIM Eank Limited
First security lslami Bank Limited 100

45Shahjalal lslami Bank Limited

Quality Feeds Limited 7

2021

AIB

Mudaraba
Perpetual

Bond

BDT

500
Ct,

Public lssue 50

Share issue

description
Number ofnew lnarea3e In pald-up

Capital(Tk.)
Total pald up capital(Tk.) Fund Utilized For

1995
lnitial

Capital
10,120,000 10,120,000

Preliminary Expenses, Placement
of fund with Eanks & Financial

lnstitution.

1996 No dividend
Preliminary Expenses, Placement

of fund with Banks & Financial

lnstitution

7997
25% Bonus

lssue
10,120,000

Distribution of accumulated
profit to shareholder

25% Eonus
lssue for

1997
2,530,000 2,s30,000 126,s00,000

Distribution of accumulated
profit to shareholder

1998

Right share

issued 1:1

12,650,000 12,650,000 253,000,000
To maintain its further groMh
and strengthen the capital base

1999
12% Cash

Dividend
253,000,000

Distribution of accumulated
profit to shareholder

2000
12% Cash

Dividend
253,000,000

Distribution of accumulated
profit to shareholder

2001
7.5% Cash

dividend
2s3,000,000

Distribution of accumulated
profit to shareholder

2002 253,000,000
Distribution of accumulated

profit to shareholder
Right share
issued 1i1

2s,300,000 25,300,000 506,000,000
To maintain its further growth

and strengthen the capital base
2003

15% Bonus
issue rDistribution of accumulated

profit to shareholder

2004
16% Bonus

issue for
2003

80,960,000 80,950,000

Distribution of accumulated I
profit to shareholder

Hoad Oflice ,Dhaka-
1000 C.

Head Ofiice , Dhas

EXIM Bank Limited

Description of Equity Securities:

Mutual Trust Bank Limited

2

100

100

100

2020
BOT

500
Ct,

Trust Bank Limited

BDT 5OO

Crore

10,120,000

10,120,000

72% Cash

dividend

506,000,000

s86,960,000
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Mohd. Rafat llah KSln
Managing Director

Al-Arafah lslami Bank PLC
HBad Ottice, Dhaka
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15.5%

Bonus issue

for 2004
9,097.900 90,979,000 677,939,000

Distribution of accumulat€d
profit to shareholder

2006
26% Bonus

issue for
200s

Distribution of accumulated
profit to shareholder17,525,500 854,204,000

2007
35% Bonus

issue for
2006

29,497 ,140 1,153,175,400
Distribution of accumulated

profit to shareholder

2008

20% Bonus

issue for
2007

23.053,s00 230,635,000 1,383,810,400
Distribution of accumulated

profit to shareholder

1,798,953,600
Distribution of accumulated

profit to shareholder2009
30% Bonus

lssue for
2008

47,574,320 475,743,200

30% Bonus
issue for

2009
53,968,608 2,338,639,580

Distribution of accumulated
profit to shareholder539,686,080

2010

1:1 RiSht

share

233,863,968 2,338,639,680 4 ,677 ,279 ,360
Distribution of accumulated

profit to shareholder

Distribution of accumulated
profit to shareholder2011

26% Bonus

is5ue for
2010

t21,609,263 1,216,092,630 5,893,371,990

7,130,980,100
Distribution of accumulated

profit to shareholder20L2
21% Bonus

issue for
20tL

123,750,811 1,237,608,110

2013
17% Bonus

issue for
2012

1.2r,226,662 1 ,272,266 ,620 8,343,246,720
Distribution of accumulated

profit to shareholder

Distribution of accumulated
profit to shareholder

13.s%

Bonus issue
for 2013

112,633,832 1,125,338,320 9,469,585,040

2015
10% Cash

dividend
9,469,585,040

Distribution of accumulated
profit to shareholder

2016
5% Bonus
issue for

2015

47,347,925 473,479,250 9 ,943,064 ,290
Distribution of accumulated

profit to shareholder

20t7
20% C.sh

dividend for
2016

Distribution of accumulated
profit to shareholder9 ,943 ,064 ,290

2018
5% Bonus
issue for

2017 /

0istribution of accumulated
profit to shareholder49,7 75,321. !0,440 ,?77 ,500

15% Cash

Dividend 10,440,2t7,500
Distribution of accumulated &

profit to shareholder

I2019

20,880,435 208,804,350 10,649,021,850 aDistribution of accumulated
profit to shareholder

2020
13% Cash

dividend in
2019

10,649,021,850
Distribution of accumulated

profit to shareholder

2021
15% Cash

Divldend in

2020
10,649,021,850 jDistribution of accumulated \

profit to shareholder

2022
15% Cash

0ividend in
2027

10,649,021,850
t

0istribution of accumulated
profit to shareholder

2023
12% Cash

Dividend
2022

10,649,021,850
Distribution of accumulated

profit to shareholder

-ffi,is
-@"*'*W-

(D

176,265,000

298,97 t,400

2014

497,153,210

2% Bonus
issue for

2018
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31,947,066 319,470,660 10,968,492,s10
Distribution of accumulated

profit to shareholder

sep-
2024

10% cash
Dlvidend
2023

10,958,492,510
Distribution of accumulated

profit to shareholder

5% Eonus

issue for
2023

54,442,462 548,424,62 11,515,917,130
Distribution of accumulated

profit to shareholder

2024 No Dividend
202s No 0ividend

Total 1,151,691,713 11,515,917,130 11,515,917,130
Di5tribution of accumulated

profit to shareholder

Moniruzzaman,
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VP & ComPenY

AFArBfah lslaml
Hoad Oftice'

sedet6ry
Bank PLC
Dhaka.

'I'r a si mui Baten
& cF.o

ManaEio
gDi teclol

DBH Fioagce PLC.

Mohd. Rafst Ullah Khan

^Ii"?,f,'iJi3-?[i.1?t"Hoad Oflico, Dhaka'

42

3% Bonus
issue for
2022

tcA'
Abul I cFo

Bqnk PLc
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SECTION 12: AUDITORS' REPORT ATONG WITH AUDITED FINANCIAL STATEMENTS OF AIBPIC

The Auditor's Report along with audited financial statements of AIBPLC is also annexed with this lnformation
Memorandum. Kindly check Annexure - 3

Sayed Hashem FCA, ICMA

DePutY Managing Director
Bank PLC

& cFo

aibrnl
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66
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AFAialah lslamr

Al-Arafah Islami Bank PLC
Audit Report and Audited $inancial Statemen

Ali ,l rnd for ahc yerr endt'd 3l l)ccr'rnbcr 2O!5

Nasimul Baten
MatragioB Director & CEO

DBH Finance PLC'

Head O{lict, Ohaka'1000

Mohd. Rafat Ullah Khan
Managlng Oiroctor

Al-Arefeh lstami gank pLC ,-
Head 9ftl&r Bhake. +r
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lndcpcrdctrt Audtor3' Rcgort to t,!. Sh..lfrc*rct' tf Al Arafth tdani bar* PLc.
Raport on dr. Ardit oa tnc Corr3o,lrrtcd rn , S.pr6tc flntmtal Srat.(rErtr

Oplnlon

$t rrn,e a.& Ar dl3oadacd lhlrdaa stsrE rtr oa^ Ar&Ur lgxrr 8a.* PLC E xl itt glEd.t ras

(ttE GIqr) 6 }{Gl re ttE Jcprrae ,h.nctal *n nB o, A Arr..r IsLltt 8.* ptc (ttu 8r.Tk),
r{|i,r co.rFrira Srr coi$lrddtad ttrd ,eparaL baLa@ ttrge.s a3 ar 3l Ocatrbcr m25, .tld
6.rro6d!d and s€p.r.!e trofit and loe6 @l,tG, <gn didtled end Jeti.a& sttlarneots oa

chingar in eqrt, an(, 6.rrocd*cd ard lata.ttc cr6fi llotv! fu. tic r!a!r tic{r coded, &!d not6 to
t ra o.l3diratod &E rcpr&c tullrdd rtrE('ran$, irdrdfrg flrdcr|.l !@udh9 poky htorrutto.r.

In q, orab6, tia a@nor.tyhg cD.Sdd ard 3aFr& tt ra.ldal lfeE rs firr. t L lnd (.r
rrelv ca tlE qtaaaad tlr.r'tod !o!|iion ot t * Grqrp .., $. :ep.r*. firrl{iod t€Edon ot Ure

B.!* 6 a 3f Occsrr0cr 2025, e|d oa iB dEoS& 6.td reprr{a thvxirl pqtsrnafte attd as

conso.ldalod aod replr*e c6h tbiyt h. tnG Far tllcr end€d $ e.da'lc wih [det arl, nagidatEn
is{r/od by BilSadcarr Bar* a.rd tfRS feunthg Saa.dar6 03 i${Gd by Ue ,r{!nr*borl kextrtq
9rxr..6 oo.rd (tAS8) a' crra 1cd (r rde 2.

Easir tor Opinkxr

rl/. cgrArct!.! q.r ad h @.(b.F? rrfh ft.rrn$mal Srrflards dl Arahg (tSAs). Ot
naporsrs.3 rrl.Lr &6 3t rdr(E x! tl,t ter dEaibcd tr lt* *tut R@ffi lv dvltds
d tln ,U*rdrl ,,i#rrxr6 racti'r oa a, rtFrt. $re ,r xt crandot o, tic 8!.* n @danct rrdh
tha lntanr!0drd €ir*:' S.ndrdi 8or( br fmt,ltr rB',t i}rrut Lr,,l @ ol EUr*s /v Profr,5spld
b.n.,rfi (ttd*rg In@bt .,)dcMw .iradt@(l€S8l Codc). 6 .goftc.bb to ard(s o,
ttE ana.Eal irtsnErts ol O./bac r*e{c!t crfi€t togafrE 16l ,|e €t rEal .tq,ll€fie'lls ttEt arc
.dartf to ard3 d tlt nnraEaa l#(rqG ot !r* irtsrtrf qrb6 ct atnga8i. fryt hrlr sto
ftrl rd qr dE alricaa ]tlodffi . a@darr ${rr t E rcqiit'nG.r.3 t € *|e lESl Codc.
Wb bdc,t A* $..d1 a,idari(E vra rrtc ohlrcd E irttd.nt a,rd {lp.lpfie b ,orad. a b}'.3 fu
ou. o,r o.r.

Emph.ris ot Matler

l. t{otc l5: qrlcr tiattaaE - nE rB$ned 9.oroor6aga,nd. rnGt rEts, d bdrB lrEf tcns,
oOE, a6caG, noo.bl'ldng eat dacerEr 8ln dla, barfai aod g!*ty ir,.e barn
dcrcrm'rBd - !c. 8.ngLd.rt: 3.r* kns, SSDIV5T/2O26.!96 drbd 2&Oa.l0l6 6r:!d on trn
rr9lime nt.tir0 anE tg S.nCrdadr Bufq c,n rul arao.s aad thc 8a,t nc|d qt 2 I .O{. 2026.
Thc dcuiB re s u.rd€r:

A) T}t.eqrrcd p.o\nro.r .ga.rrf ixrc3lr,tcnB a.tl oal bJa.rce Jhaa tcnE 6 8DT 6,$1.&) oo.e,
$rtb ca a!,rr rtl.i*r.rd 8oT l,s.3l cro.e, res^txB. a :holfat of 0oT t,98.5E cro.e.
atrt a r.r nlPl rlb o, 17. r6q6 .3 pe. t E abo,r menrrooad 8 lgtaataah 6y* lcOg and <ha<ten<,
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Subordinated Bond of BDT 5,000 Million
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Oais,lted ilrdnar* o{ $e ba{* ha n*n heroxd try 8Df t,97t.t3 oo.{ &rio, ?025

cs.nidarirg ttr yl'&,€{t (MrA the 16lr PT 52{.8? (,m ha no l.or.iCdr 09.}r{ d66ed
nv&trna hrbic eui&cd b. &k fler &ra lo rsuffdenr !,!ftt
lhe 8at rpphd h.srxt rrrd*mrta0 ux,.. ryic, t{r9po.t to( & . dlrn !tq6 of rhc
td tnrerl.,rl fic r!3d|.rrreB oa &*ltad 

'ty!*ftcnat 
liduarnt cd€ndad graso

pfriodt ddfri 6l6n ,t(o!rr{c, rld n t r6t fq$wc dr dto 8r?lYa hG.dfit ee''rqr.
afio*r9$ ent0qar* ldr rigr$aby dlddeiac$ *& re*&*l'Iing ,0.ne3 hdgtlttncd
|,l(trui(rty oJlr r&orrlrabaey ard rnay rld fdy rotted tha d'dcrlt69 otd[ rerL

8) The reql'ed pao\rEiJn, lgaG r) Orn{rr rsetr 6 96r I fi.52 crse, sfirlc sle 8a* rrrontu
8OT 55,50 ('om, i) ndl.B.*ii* Ase$ B tOT 3,0t rrfia, n'li$ &s B.nh Sd rbt loe, .ry
p.$.it6.t, ri) Pt!(tirl€n* ifd! Oftler Bad(i rydd l,qudfy $ru65 is 8Or 206,t9, y*r& lhe
f*nh Sd fid lrelp ary roli*'r snd tv) ffirity r tOT {?&}9, u,r!6r lrlc G.ttuity lsr& rur6
a lDf 342 cro.e rca.&,ne guttron fiodr$ o{ thfi. mrnts mT 394,61 do.e-

8&rdad{6tt 6ar* h6 #oilsd d$anal re(Dgrlen a, ,e3M er!ilte slrafffi o, !ro'"ht Il 8OT

5,31}3.19 ffi r'ide 8an{t d.rh Srr* kecr 6}1?,57/20:'196 dasod 18.0.1.2026 nrld dx,
fin n(i* Irqo(rlts h.lt b.in p.rox{d red*Ey !t 0r s.rrr

$&dr th€ ,:lf.rscrr o( Ite fi,trod staerrxr*r h h ffid.{n wnn ia9td&.y $!it&*, .t
h6 tho tilEat aa hcr€*re *nonad f* br tlrc yr r ard n$y noa rii.ct the rnderlt{rg
o8(& {!t s 0la 8a,&3 erp@ lcF6 pdi04 n tt,hrre. The frsrBal rtdBnafiB c. $e ba.*
odiM fin tdal perro.nlrrE ur{fi a rl(l p.*a a{ts ltr o, 8Uf 86'5] (,ct! ]ttd th€ hank
rnrde fd peor:ron $q load !6 dler t'r *pqB ,raIB arou{oit t BOT 5,30C68 co.e, rts!
a noodh,8dlc(t m cR 8.

?. ltle be* l$r f{(ogrtir& g!,[ tiqn Xdt rlttf s,srai a acrout lnlltrA il9rytra*t ,or 0$f
20 crs" lro.r oo.lplri{rg *fi Err|0bde$ S.it( &rl06linfi. ,liro, ttte brr* &d ,!ot nrintain
adoquatc paoddo.t aoe.t.l Ins,rr. T&( tbr OI 2 I .n {ro.t, ls , ,!*{&. €t p.dtt afu f.r h6
!aa.otrcrlfaed Ey 8OT {1.4 6€r!-

s{ppaernoiltarr: 3,ffiD}, r{i<lr 15 *oady bolor", tllc ,qtrratoay rcqwerufi a, l?.5%
rrflsd'lg ! grortr s o, t.78tt s 8[rf 6S.{5 wc. Ho*Elt , hefirg h &e tuf 5J9}.19
<rs. prordorl inorda& el'6 nrc CRf& to h|m rl€0a6t q n(lel9 a cri&.0y depleteO
op{al paafro.r.

{. Ar pcr lhc xikEd t}nr,L*l lortrrrdnts t. AI8 crpitd ft tet tcrfi8 Lrnaad, tle nud*r
vaire o{ ifteatttG * rnade bf t te ,ub6idfy }'s 664*n6d !y BO.r t{2.85 {rora .!rrB r*r(}t
plltni.o.t o{ drlv 8Uf 50,18 sorc ue3 r@.r,ted fq. As . res{dt, trr.re 6 a ltrorifell o{
provrro ,er BOI 92.4? o!.e, a{ $t $ {rl€ porri(rl 6{ dr b&if 6 8Dt 55.94 oo.e, leng ttl{
t,rtrdrolde' ot $.59t o, $€ Jha.c 6ar{al. n! r{er*Sy did r'ba e.rt lor fie rcEtrr€{
groiisrx! !6 per t ta SSEC letter no. gEEcJ$,lttlDlwlPnoftrloE6iS d*d 16.11.1025
i$o{d br o{ Sandad.Sr Sraniu6 yxl Bdr.t!q! et|r{r$o.r (858C) ttat &$5 Al€rn to
6der srdl o,i,rriri*r 8fl 3f.11.10]l

&r. oo.,tit! B r\d nroafltcd ir rttpad a, rBrre rlell
2

n' ua.aqing oirector & CFO
,t'alah lslaml Bank PLC

, 
^ff,ca 

Dhaka'1000

SecretarY
Bank PLC

fr

Dhaka.

Mohd. Rafat Ullah Khan
Managing Director ,i <

Al-Arafah tstami Bank pLC--
Head Offics, Dhaka.
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Xct Audlt l.t*tte$

Kf!, &rdt m&ars &$ ttsrc ni&a'3 tfta, ,r (rr proats*rral rua0dnan( rll.,! d osa silndlde rl a.,
a!& d lr! o,iroadtd rxl lesar! !t$.rcjd saetgrB o, ,re orrcrt,e.ld. Trx* rn as n*.*
add.€scd !r Src(Dr*re o{ar,,& d $*co,nd& rd *ranar n'$ua, &mirts 6ir vttole,.

lid fi farttlaqa, apa*rl !.dq!,nd l* do roa Xrrvik r *p "*aoo.na(,l on t lrc,rl&s" fsca(,r

'trffi Dd(if, orr de*ar$an ot lBr atr ffrda 6d*r3erd th€ nsatlr a g(,.rrcd rt dri enaD(i

s6ar{Si!a$ ,r l t? ruat t rrrr$ar! I Orr' 
't*porx& 

ta ts, a.rarit rrttta,.r
1. Invein1?nt and men*u.cmcnt ot p.ovriion toa lnvettment
Ttla proo6r fa e,lirn*irB the gGiriii.rr tsr lrtt.enst
to.t'obo arrod&ad widr (I{*t rist ar rr{[Sroml .ard
o.n h3,

f-o. :h{ rn*ndr5l &nrlyfE tor kg* erpqure, po,rooc
cdarauo.l o.ltidars Pl. cidmare3 titse lujirs$
Ordiorarrle tid the rn!.r({* yrloa oa d*!r8
pr{irded 

'6. 
cne<rt tr!{r3ado.s"

Fe, lrr€ ca0adrilc d!&ys.3 o, €xr6.rfa o.l ,oi$ol$
bt$, pfirt/rElon €tlqJato.r lnd rapartrr!{ ee nra&ralty
t oc{inaa Sul dad, rtrr ir$lrrn&r0rr* 6ae.3r
.3r.rnpab.ii t U {t*fie o, cfitd{e( daiia{yl an(t
irnddtndraldarr

Ar !.aar arxl tha 8ml r@3.tad ta! qr€6r arrrslnsrt'
ot PT 5O,121.9t @f (&{: 8Or 48,{&{-*a (,so)
.r!d p(or*on l0r ulllect'xrRr io&rdir! cfl b&tlre
slset kfrnr 6a 8OT l9A$..31 cro." {i02'l: &tf ).295.53
tro.q).

I llrr h!\,r barrad Oa tttd ,Oabrti}t stgrribr*
,$dgefic,l3 ard €i0rlraB !r ich 6{ra !,!€ rira to
lr*e$tl rllanat''tlanf F r-*

. Comractanea$ rard W$tA .eryr$o.r q, lst
6r{fi8 ll !ffirl* $.{,l .,llifrr 3at qn io
BerO O.ola t!o. tt 6et- ?7 iaovernbd
202.r, 8R O O,ars, {rb. 05, drtod- 25 }r!a
AO?5, SRPO Gr.abr xo, 06, d .d. 2$ lrl.
20lt 88FD Orarx t G.r o. 33, dW. O3
ArtSUS 2O?2, mPO (}mrnr t{o. 16, d6t6+ rt
ltsgu*t 3012. Fr inrrirdirdy at larad t(qlico.B, tha
flr*rr,lficna o, lrra prorll!3.on fiay tra
daoandtfil s1 t ra tdratbn oa !Efren$,
G3b.n*B oa ardt rduli and diG S.rtn* o, crarr
ng,ri.

6
I '. :. -, o,

or ra* cp,rlsB tcn !.rgr! t ! $dt*f€:
. 3{d[ ryr.l$i, i?*gnf,,r( Orrblj.srrrl

p,to|*$c', Elqtadntq afid foBrrioarng
goo!*t;

. CoirFaa&ie3* d ar{roprirtr
&ornar*rto.r bi6l! e$r,:am.r* a!
ttrra*liafi!, !6 naB a6 ncar*ry of
:n'rstr!*r* b&lcg. *&rn& fGrras aptocd W
rl/ltt}{tamarr b sass' rrY,
,r}rclrtxtrirstr(t$l s, cr*hg. iltlffi nns Eb8ter&delafirid
ltrE stl3 0, lrra bcralitr rs noa
al8!ble;. ldlrt ficdro,r 

', 
los rn !l*t 

"l.Ir..!,q€ffiy rgntao rrd dc{aa *xnr'g
ixrqaiors;. Ra\6r oa qr..ar* Oa6rrtcalr oa
lnYlrrnr*nl5;

Orn ir$da!t*n* !.oaadirG {1 rdeirn to ttle
pnrrigcr b ht'trrft{3 paalfttao co,'lt iaa ure
5oladn*r

" ttrr*6d l'lc rdaqoaay ot tha ganerrl rod
:paoft erouigst' in lt!* r{ n d$rd
8.rgr*srr 8rr* $6txnt3;. r$roi*od tie ras$doloods o.! ridr thc
p.ortig! arnour{3 t (br6ad,,t aat }t6d
&e p.qa6reB arrd tlat€d thr
srde{a'|ea6 rr}d erle o, thr
ufidartfq i{rtdrnr0on;

. &ahl{Ecd ttro tm.caa*!'rers .nd
p.tgan$o.! oa *rdon(,rcs .{r*Kt
de€r* xoirr*ttt raandar{rr d{rd
bndrdeer arr& $e.ex,i

' Fhdy, @npsred thc ans:r{ o, Os**l*:rr
|Eqxtrtlctlt .3de.trhsd * Fm$raeal
Se* int cdioar i6rrn ro Ga {r.trrl aildrnii
Ot !.O\rl6io.r rndr*ae!€d.
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2- Iny€rtmcart ln@.nc rlcDonition

Fo. dacHt dr'lc|l!.'i !.rd in/aafriicnt fil€r ofl a
samdc bssir tye hrt! rbo pcrramcd $o6rant ye

Ttra 8!n ( tr.' ?agdtlat rh,t.atrl<it LErr G, Df i Er o, dcr.ilr Erff|g rc(rlrdif,a and oJt'or
4,lao.t5 gq! r,lidr B !.tf$ bti' drgr tha p{r\dd' i Wg ro ciaaf t,ta ency o, inveat ncnt
y!.. uD b &crt$.r (2O}.: EUf a20t32 oo.E). I rEDc.

Ra@gr{to.! rnd ,rrGat arnart o, tsi,€r|.'ra ttona
tn€fit ! cornCar( lT cfivirurr€.rt ,5 $a& i' rtqdia
grbc, estlrrE rrd lrdg,rgrL Ealcs rtrtSfnElB
t'Eno trun lmrcgrierit 6 df, o( OlG lry pcrrortir.re
r|6(rtor3 o, thc 8a,r( t Ea 6 efl -rha.urt rirf oa ftad
a{'*, arro. n nacogtffr o, Irrraltrlarlt ffil1t

t.!t lrFnsttrtt tndtr dlread rg.rabrfry drng O! iyw u.rdr rrdr..nrhly(l&rntt i@en gdtrd igl dcgooas e !{.ol,fttt aia lox.{' ]raovq frgn i

tn cltrEG, I{ca p'tla l,lfgrr (t{Il.a) h.. ddEd b i
f .9)ta 5 tha orlE { ya., lrl.tr 2.2t0 h lta e,!r,lo.6 i

tca. irdfdrg r (brrxid U'atd it @t clrtan9B i

dtoan(}.

A@,rrr!gly. !t Lr bcan dtddarta, 6 lcy tlra ,

rn t'.

Cott ltl.,t ldlrt tr dncrt Sdtd and s|frJal
It (b.b. Acrpchrd Eqid a.rd sl** X ls.ra 6 rd
6lardr.br S.r&aed 8orn. 0dd, clrtsd(rtEr
and filGagrlmc,|rt o, $arc rql}l! ,ucgnana md
qrtolcr cit trat.a

ln tha &.rs oa . qirG Fi(! lr a *rrvc nrdut,
t Gc Bo.lah arc t/6lrad * d.

lrra 6 tha daalrn a.rd opcre! anlrt9crc1
o, l(?y @riuob irhirrg aro.ni:d coood o.ct
rrcoerli, and ,tlcagrtnE{ o, Elrc o,1

trirtattttit.

tira parro.lid Jaltrl llfttcrl urd 9&iw
9,6r\G3 b drad( $rralhcr thc calode.it
.daahg b ur rrrGlrnant trarrr, p(!,t pa*, st
dir€]B a,!d bEruld.rgE aac atd ane €PS a.e
m,n&d,rd.
$csr of $c gl,l*! 9rq!fi6.t C.srr'|llet hae
bcc| 6haa, sr Or rroat rlegildt rdne
asn artta h,fl srra.Li trrr.

F aly. ia *o (rrdru, eacaarrtvc vur!,tt l
groddrrlr b rrr.3r r6'tqrlurnar8 ot homc
lrcogrEad drrtrrg dtc pt udr nllcilre fo ,E
orodln-$ila qrsranc rlrcgbnarr btbr$"

l.om!,c. aa to ora orltrt erlolranv ln ttra
ot,irdl c@rlqna sru&n, qftd. ldatdry r! luol
!,ld qi,lDay p.lcGa, rttrgora.riig o, drs uso,
Gg, th(rt 6 ro idErttrt rit't ttu! $!e a(tusl
recDrrcry oa eru8d nr,t5nrEra t ldtE---?5taorlty
froan ttEa (!cnt' r€c6n D <!c{sral laoldr*-.
gN {lg mattrlalt t dti $c ldud r,{rrdsr ,^
ula tr.t\rt and . portbn ca t,te ftearn(r{ 'lo.merrcd drst9 the yo!. srdrlo Dcaarnbcr ll.
20? 5.

3. v]llu.ltron o, bondr, guluk .rnd other rnveitntcnls

''' rr i r " , ', i., , ' .1, , i

6atr. f(ralry,
, P.ejentatro(!

Eftica oa ,16. Sord I 9*d<s.
fvc o&lalrad .n drdarst t&rq, 6rakDtrd t ra
d{srgn r.x, ta,!ft{ ttE ql.lttlo erQ(l,rra...33 o, Itle
ka, 6rt €as otrr tia U!6ury bd8 a.!d bgds
v*$tioar raocarG, [rdd'!o cfiroB over ma.ra(
dL i?us ato vdu&dr mdclr. nuet
go,gaam!, Itd dualroQ a$J3ullcits, ll,€ Bcd
a ,amdc o, lhe €luatin mda6 arl(' tha mrx.,ts
rEad !r droca modaB utng a €ncty oa tc(hn4re5,
rdird{rc dnptn rg nptsr !o ty3 rt,e rrartcl

s
uU

-{-!b eL::i c
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Subordinated Bond of BDT 5,000 Million

!6rtng s,.nords a.td 6tra$d6lt Brnr

tn rne rxdal srsd.

rr,G tslarst do,mdioi tb.'r {r.tlrnrl nad(.r,o.J.*:
ard ll*c'.c..!r r(b!(6 lo (he!o drd m&d.*:
Or ar[.J.r9oms Gad.

Se{'

tcrlicrmac. !ir! rdd S1& ir! I0$iho* *rttr tle
derntrd o, $|e Eandadc6h t€(trree3 attd l*1ara{!
Co.n n6{an (SGC}, ltla 8tfiY} Jre{diry, C}aSf h*a
rd mrdo prcurss lar !* ddra margm rli{rlr*tq}-
& par 0!* 8$EC t {er rs"
06[Q5r-SllOrXgrPnOt'/rGr63S d.tad 16. 1r-?o?5
lit .tarv3 f!(nr tt da&r lrrdr !,!rdadr ttll 31. r?.?O3:.

, x{.&sa\ryxtluy tetrlinrg (}dd{,Q&a} p.ov:i.61t!,
Sec notc 8.b to ttrc financial

5.
. llYc &(r.rtad o,'r d|{ rrta b'@.e Ole arr* .na, lr : $& o@cd t r $dcqiarx}io, tr6&r.{a(, tn* d{6{.,
. sub*drri{r {O!a 'C.ote1 od{6!a rn a lagal ad . tnd tattad dr* o$l'*ond c{c(ll€ar€{6 o, ttlc Aanr''

i 5.&rE o, 8Ot :tf (,o.t .s o, 3f Oee&!.r Xre5 {20l.l:
. 8Of ?9r c.o.r),

i ln sl' roast o, tha *ar*ra&.a ,hmdll rrffincfiar b.
. the )4.. 6td.{ 3f Dccmbtr 2&1, ra Stnl{lod thr*
the Ar.* 6d .aa regte tn iinpar'rr€ia bas {ar t5

: anYsat xn& tr Ura$ $niia!..*n

. I}[ tai*rc to ruelnal! $c rnoal.fiarx r]cnrrlbd * tn
: oierw trnytB r€*rc o,l,!a irnetlr*t wht r
6dd afir(t $e *ndrdd leoi ard pr!ft ba&ll rar
oa $e 8.r*-

,c$d!e.r eLftnHxrlt fn* a eeGed 6 Cgr$l@.{,
lit g{toa alrd ctt d, ,lds eEht {r€.r} e$*r* and

']a!.dery 
p.@t !0r, srrh alr&a'3 arc f.tJECt !o

: many ustaintix, sfi, tlra ori(,rrc fnt, b{ Ai'&or.
. to pr€di(l.

Yhese uncfirirt!{* irrwa|rt,y atlc& t'1a .lrFunl arld
t min6 o, derffal q.{ftorJ ri,i$ rtrpo(1 to lt!
t qdS.oi$ th, lr.ve bc{(! a*tut5t*d rnd 6.,

-: '.j, -l .r: .:.,,'

lcy @firoltol.tt t,ra lAgil rm,!e. st6 @r{inga.td€'
orffisi
$ra cqsd to fh6e dr*gd *ilt gor,ttn {xe t
o&|ir ${t v*tr
fi tla Sran t ol aff lrgnfrctnl ftgado.| .rx, re9lli1.rrJ./
rrlltcr3,
saa aiq{ricd ot sE Brr*l eynd hAX (.i'l{al ts.
$ nglll|tirrt itgae.r ed raguLla.y rnaatt S trr.l
rar5gGdla rl!.nrl .totr6 dld rapgts.

6. f iyrtenu and cootro*$
OiJ{ &rdi toarrad dt fT r$tartri &rd g{roB dt a ''-,1r1,' ", .,',.,'., ..' ..; :1,,.t',,' . ',. ' ,

fhdr dt!da!*y, ilgh klrBr(lon laarfiA tld rrfrnca I U! 8fllrca tY re cD,*r* o\4' tha iilo.r?$ir:d)
o.r atorrlrt(t lroarsar. lqry as ld(rad r6er ; 5}g!rn6 t ui are (,{rcra fo tha'3al ,qD.fir,9-
r(r6s, d€rrdopar rC, a.d @rn <fietea.i t

i sre M lT $tt(r.a €0rt!6 {losird ac(*is, ih}'eo$
Th. 8'ltk |rct$ r fo{d sat rre6aar" !t 16,6, t,li rr i o nta1.9.rrl.nt d{ etc* oa lT opcr'ee.\,
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Itt$ifliffi,t$t

.r!!!!!!r... ..
rla9onaa t0lrdt

s



aib|,nl Draft lnformation Memorandum of AIBPLC sih

Subordinated Bond of BDT 5,000 Million

8..t( 6tri lcr hrorxnt (htiet, rl$rhg
nirl,d di.r!6tar{s, Ltftg b rreor&
cldclom o, irrffi r.thmado. barm rcao.dGd
and r@.tad.

EltC 6 SIEIr' rE! aFqti&ty ,Eltrd aaa

iiiqtz!.t.

lYa teltd lhe 8rr*3 gi* ,qrJtety o, acc€as r${t
a.xl r6rrrod rc(llrc*s td chitrgcr to rllcrns lc,
@s.raE aBoid a|rd anno.ir*io.r.

m rq,;|ad orc raclfien p'o6s !d!en
Cl6It*r c{ }nenult3 rrnn$rt.li arld

uodcrtynE !da.kJ.r.'ld adr& l,ra &ardCa rn nt d
adlr$trnB. rd(loofiasy, sr8 tecad rtr
rnC.m.ntibn o, 8..&dadt 8r.*f gddtrre lcr
llrilc$'rEot drrsfi*.r I! t E IT t],!larn.

wo co.r9dcrd oE coarrd gi,rgvnar{ fdaong to
vrrlqE ltcrraGr @{lgrrdEr ..rd oor., 6d(adr
l.rt. cotot irartifiGd 6 kr? b qr. aJOr. O,
nnd,!08 o) l,l. lT s),rtrm har,a bct cofln lir.d to

Othcr l,lrtte6

A3 pcf 0sEc d{Errll! rb. SsE(p{RcD/200}l9r2tzAriq/90 d.r.d 2l lt v 2019, dl spn:orr
a.rd arrddx odrar tlr& rldogarldcrt &!Gclts. of a rt&r, cooFlny dc .€srmd b lqrlry hdd a
mr*rrn o{ X}CN o, tnc r*ut c.p*.|, rrgors tl* b!r* has l5.tr96 rnaac, o, lrGo.r urd
(krdo.g, r idr ttts $st o,ule ({$d.lEy rleurarnarl.

Other inloflration

ilmtoc'rEt b r!Sa* ftr Ota dtc, dsmer. Itt oOE iilornffii dnfi,.s d oa Bl.
n omre,r h O! ln rrd Rardr 6tsE Urur !r. oloa&d a,! Slre ilnltdal l.lts t5!.s rr€
crr i,#3 ,e0o.t tttar'oda 'tl[ A,Ild Raro.t a aQoctad b ba ln.a,. !|/..tbla b 6 !fior Bra dre
dtBe.trir[pdt
otrr s,*r dr tic cDntdd rd lagre ttna,rdd 

'EGtx 
TE &ca rd ao\c, orc catrar

*{rmtin and vc 6 rB og!6s dyy irm o, @rre o.tdrdo.r t'rrgr.
h ffi.r vt lh crr adl oa tre qrd& ad *pra fhmdl sogrl s, ou. flapdtiDaty
6 b rrld tla oOE r{s.maon irt'rdld lbo,! nlxn I bagllcs adaue t4 tr qrng !o. gEiret
ciHrar thc ds iftililir|6 rneir, ftan$ait {rfi Orc tbnod rerl t3gqrt ur{cdgc
o!drG., h t E eldt or drnNc. arpaa.r to E ,nffify ,tr!d&. Ir, bE o! (* vrgt sa tr6rc
gryro.n€d, we d{lrda 0ti' dsc 6 r ,hi'lal iterts'rgt of Sir cr''er ll!om&o.r. vr€ rrc
reqrrrcd O rry.t $A ,a& IVe nrr! aa$r'p b r.p.rl n lh6 rGgrrd.

RG.roiriulltha o, }.arganrcrlt .lld TIEI. CrErgad wnn Golrcrnrtre br thc
Co.tolldaraal rlrd Sapar'atr flfiindd Stra..l!,tt3.nd lnlt,n l Co.lt ott

l.le.ta9actYa 13 ,aa@ftfjua t€r trr p.cgcrea o, drdddad arld repr.*? nn rlo l lrt€.nenB tn i
lnaa Elrrd f*vtrf,h.6drne r0r Rl .. !.\d

6
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Draft lnformation Memorandum of AtBpLC 5ih
Subordinated Eond of B0T 5.000 Million

AC6r,ttB Saftdltb t3 69..(' by lra llSB a o.Fbr..(, lr nole 2 a,,xt h sdr ttlrnd (Dnryd r.
?nmtgarnlrr ddE rl!h.3 ls ,!ccr4 b Gfirua tha ,.tpdtso.r o, oQ3aadxcd d raoa.a i.rarl(,*t
&rclB th* I! tra furn,nraciaa m@l,Erl. t'El'l.r dta fo frard a anq. fh.8a.t( Co.norry
fa! l99f dx, tta 8an9Ld!$ 8ar* n€$rtb.ri rqrlt nla Han ganrart b cnit a cfrGdn! irttanLl
a.at, ..rblnral (D.ed aad ltf tnaarymcrt tn(to.l' o, thc Oot,.rd t! Barar Thc !,isflr9crndr(
6 Clo rGqurd to rn*a a tdf-r3sarsrnclt o.r dE c.ftctitarEaE d ar*.fraud hErrll drtrols and
rcpo.f b BrngLdaCr 8!r* cr ingars ol trar, aard tsgcrE.

ln p.tgrhg lrre 6.daffi a,rd *9are llnurdd sirEnanast m&aeartana is ,lslEnc{rc d
rcErtt{ llra G.tlpl Urd tlta 8x*s a*y b ffia.6.9tolrg.r!.flflt, 4.qrrgl ts aoclc.6l.,
mitEi rlted bgldrg dBn.nd stog t|lgdnoffin b*3o,eJi$nc ula36.|rvraorilr*
dlc' nu6 b,qna!r*crqtpad t,Eh(q6GrFrtto!, 6 11816 G&& &nrtirr
br, b @ ro.

TlEa cnrg.rt ilr F,imiu Ir nry.r*aa frr oa*rg drc Grc$r lad t E 8rJ.3lhrdd
rrro.Urgrrools.

Audato.d R?o.!eafft,.3 fo. $r &rda d ttc Cora.5lE xd Se-.t. thlldd
AMB

O/, Ordtt (E .l b oa,btr rGEofiaua rrfiritrca $olJt i,n{oa, tt co.radaE aad lcgar.t
&|xDal ,iIErEIB ca r$* -c frlc rrarrr rnrElra lt$a&tg|t. s,idtE' dtta b fta.d s cfls,
!,rd b ixt, rn rrffr c9o.t lhaa ixtud0t a, o0hloo. n]om.uD,c xrire b r ilgn bd o,
a6sra.e, lrl 6 rpt a qirarartae tix cr ardl e.rruclad h @da.Ee $rri lSAg wr ahiry3 4lEd
nrilrtal r&tsttg|l rrlran r dgB, l.ta&igl,t. |t' cr a(& ftun ,?ad c. crtg and ae co,tEar6
,tretd ,, br(,tr6r.ly s h l,E rycgaE, tEy cora, rwrabty ba arooced b htirena 0'rt
e@|o.ric (kildB o, |J,ar3 tdGr or O* !!aii of lrEa (rEdd urd taDrxa ,hxtdd
sLBtl€nta

^3 
gart d ar aldt n !@drE uilfi tsl6, rG Gura Fffi'raa I! ftrr and rnnE l

orr,gtd lradica.r ttuqrgnat thc i.d. rvc *o:

td.raty.rt(, e.s thc rdsd milrid lrffi d l'! €o,€aa(had ltd rcpmte ltntEd
Jarie'lldts, nAafh(' dlr b frrld d cns, (lS9[r trt F o.m ardf Procdrer r(tpo.E.Je to
u'lc! ,ltl(r, drd dr rrdt cvida@ t r* B gfiet ard cmode to rrolde. br6n b qr.
orhgt. Itt ritr d rDl (EdrR a rrutarlra ,'teeiErt rlgftrg trun ka(d B ,rslcr t $.r fa
6! r.sring trur cnu, 6 lrai ,r'y iiafi,c d6icar, fagc.y, r$bod onEistt,
n6.cgtSant uirtt or th€ circrtdt o, fgnd cor&.

6rr Il u.dcrlartng o, it nal @td.!5iUt to rlc rra h @ to d€519 n.d(
g.Ooadrmr 0la Ilr aop.op.lrta n t E ('ormirc, ht nd fio. thr tr Fer o, ,0rprrs,ng r,r
ofro.l dr d,te crfeot CrE c, UE Crqrb nEnaa cgE.

BrafJaC lr! *g.W.krcr6 e, a@filtE poadn$ uad ard thc r*:outscncrs ol fi!o(,ong
caoanes r€ ft*d t clo'urr3 

'r,taare 
D, ,na.ratcigi. L

r
frrdfi c.r rha e9r.lrr$r..s of mnrgonrtfr ra d t * ed|ro ffin bG d mrfhq
|r4 &ranorrnlrralrEoFlrcd, rlrds! nEtl urtriryc.llB r&bGf,n.r,@

t

M
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aib(nl Draft lnformation Memorandum of AIEPLC srh

Subordinated Bond of BDT 5,000 Million

o. qrfrc.ri Ol rnrr d 3i!n{tdi 6r,Dt cn tt€ G.crt ard &.{(5 r0ffy b co.U.r.E !r t
golr0 qutn. 1' vr? @6dI,. tlilt a nr.brr., rrurr.tB a6, rr! dr,l(xJard !o dt r att4nm.l
a cr,rr ardb.'3 I! o.t 6 drc rdlEd d6dogrlr h thc @datld ft'tr Ed omcns or, rl rudr
(E 6,rc5 r€ ndcsrab, ta mod* cr oirhn. O, @.lddo.B dt bEaat o.t drc er{tl e..Lrfne
d&tad W to thc dtc 0, o(, idao/3 rcDct lbicra, hn c a,riat 6 aotlfiarB mr, caura
tle cr.urp rtd t ra 8il* to arte lo @r{h., !5 r gE B c.ndn.

Brdlllu Ot ct,(ria p,lsrrarcr, lur.tttt arrt @dtn oa fe dloa(llEd d *F.e f.rvEira
Jlrlrrlnar, Lrdrlhg lrE ebr6 .d ufia$.. lhe @1!&8, .nt tGCr& tln od
:ttE cnB rlrrltart lrE rrdalylllg tl!ftraoql3 d €lrlrts n a rnatrE that ad:ercr fa
F.lcrfroqt,

Plrn md par{(,fn ttu garp nrfi !o ob{r.r :rrflictana arrroprilio rr(x evirdi@ rlgtttrlg thc
i.1lndal h&rm&n oa or €rtt6 a b(,rnas u{s rltth ul. grqp r3 a brga h. loflrsne .n
olxrion 91 66 ga,, fuandd ffwrgttg, W9 a.r r€5pofirna8 b.t,la Ordqf .r"erlt€n and
rerrcrv ol dE ardf uF.t parrg.rnGd fs Brfat ol the go(p cldl. {U! ,t t rdcty
.croc,rrrbaa tq o{' dr& qrfihn.

urc grnrlxlE rrltr drole drngd $dr go,tnga .€Ox{ar$ rnmg dr€r tnaaE tha Cemad
!@c ..rd D.nr.B ol t E rfl a.6 r{r{lcri rA ia&t$, i.6rdlB rty 'ry{krt ddtrato6 n
irllrnrl conard ttii rG €€nlay &rng d, a.a-

llrc c.o rro$& dEc drrgad $,fh gorgntE u,St a &rEi Ut tr t$tc co.lrfcr, sol nb/!.*
diol rqwrrncnts 

'terd.tg 
ndaFtdate, a! b erltrrlidt u,{fi or.rn tl rddir$W rnd

ca,Iar ftfiL,s A$r nrry Gfio.rat y 6a t rordrf E barr dr q, ,tdagafibtt drd rrtatr aFbbL,
.ffirr t sl c, a{nrh& eruB a 3{G9ur.6 r9Darrt

F orh tha firrt8: carllaxrrrd, wrrr ,!G dtargd dn go,qtllrQ, r! dffiE ti6a l'lltLft
tut t!6t o, n6 ggr{t@a h o!.uff d ttr G.rElide, a.d trt r.t? tt rIEd rbrrrErts oa

fr ordrrt Fld I1d r" 
'lartlbr 

l,ra lly a(d mi8a $Je d.6arE tGa nr llrs n q, e.Cdt
,€pdt urLs btx o rr$ratirr ,,GdJd.t BaaE dr'(b|,c atrqJi th. nEtE d *ro, n aolrnct
r..t gqrrlr*rrEr uf dgrriE lhI a m& tlaJld rEa !a cgrrfl.r& d n qflepo.t Dacauaa

t'! dr,lrla@tlnG o, ddrg !o ric,d rurm$y baoGd b orav€9h tr. qaL :G..r
banalhs o, $dr drYrrrtlrEr.

R.eort qr o(,t- tqil r{ Rqde, l.q.ra.!tl!tl
ln aEdancr wfn dE Co.npa,*a fd 199t, tha 8ml frrigrfl, 

^d 
l99l ttt t $. n a6 .td

r!9n,LtEa6 t'irr.d by 0aadada6h 8aa& rt &o regorl tli{;

(t) ur hare Ut'!(t .! the remeoo and ada,rer6 u,tli(,l to O! be3t d q, kna,rLdg. ard
bda, nalt ngx(ry lu lrE FrDota o, q, erdi rrd ftido an lt.ltaarbi thteo(,

(.) -r q, atrrEr. ars!( bda o, Brtt e f.qlrid !, bw lrnlG D.rn l8 Dy utn Gauo a^d
t E 8rd( to f, aa a aBalrcd ftqt| q, snirdr el t uc boolq

(r) the rcao.dr vd iirtrrrErts albm.lEd by t,re ba.rdE ar.r,E Br tropctt tnl.{r'l{d and

o
uc)

_cE-lb;r
-_iat
di.E H
5 s.=
.: E*
;i Elazza
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Mohd. Rafat Ullah Khan
Managing Dir€cBf

Al-Arafah lslami Bank PLC
Head Oflic6, Dhak8.
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Draft lnformation Memorandum oI AIEPLC 5rh

5ubo.dinated Eond of BDT 5.000 Million

(tv) t E bdrc rhc.r rd 9r€fi ar! i6 ert ca o|c 8d( dcat x,rli bt th. rcpott ..e n
ryEnarr snh urc bootooa@trt a.!drlh,rtt

(rt UE @Edd.t!d ltnda, sraBrcltr of dra Cr.trrp ard thG lGgarac thindal taatar'ranB oa d?
Er*, hr* D6r ftY r tD n cc{oflnay udr !.ctdtg ,Ua!t rq|r6i6 axl ontip
l.!rird3G xilGrdtEd grirrrcbarad t v 8rltLabh Slilq F Gt&6tdt bdUlc3 hrr€
b6an ,r# h appratlaa 6a6 d, b $c @nrffia dt ! OA, llritdi cr'tt rt s!.s

!i*

(vr) erre g(Eye6 h nd baan rn& 16 &rre a.rd dE Gai uii.dr rc nor ophrgr
(hdul oa 

'lorrcrr. 
PtsEa rt l, b o, rrro.t rD I 116 Gm9hE d lG ladn ol d|6

rtodl;

(td) b!3ad t:r ol, drccldr9 r, rampts, rD driuEe a Li,lrbncnt . c o, llE Irrqr{t
dcEl'aE by BarBLdcarr 8lrk ,tq!r !,na to tirE hE kn ra.do.id d .lor.d o(r* t(,
rtr hai th- Ga Er* od lrt grcr boro,s oocrc rnat' o,8oT 62!,31 ou!,s
t\rd.d a$6r! ( 1596 oa c.ofra d fT +f a!,56 qsr) ta ftry. d.r{r ln 6uor! t c&ii
rEo nd.td nraa ftarllre,f ra8 landtrtcd b brfs s..'lt(lry Ala- Oga if*ar Sariva?
Umnc., a0edro 10'. dE ! (!ol!a d lrra bad( u,fidr b rur colr*rt tyfri mPO O.q.l,
t5. 3 ca tq6;

lo Or tl& ,r*d Aa.rg dr! cqrrc oa al, rrdrt r'a.t laaro.m.al qt Oa birB lrara uadd
tr artlllr3 Raapoirdi*!.3 h lf|c Ardr d uta coaaax&d ard sepr.lr Ffta,roa
Wnan.g !6doi n idrl'cro OE ltolr ONiE t cn tha 6.6oldd ,lnrtid lltrnrylt' dri
dlir.rir9 tfE r!f.B d tfrc l,t,lag.,r!,t O SangLdcarr Sanf dl rdr+ad ntlrn l c{.{ro+s
and 6sfc d trard I|d bgarB as nd t,&r tE R€po(e o, flmrynarf Ju
Ie q5rgar, xrur Go,crnrc rd lrr co.ndde rd Sapr& El.r|dd S r.ria. ,
tnarttrd Co.l!lf.D-

(!) .tc,nd rr& irEnd@,rd rd.irtnia.ryt{rc.rFnanBo,Otccrqp6 d6dc.d
n oie ,hrxtd GrltnB lpgolraa, to ba rtla'tary rdcqire;

/4,, rlo0r.|9 h6 qrE to gir earrdo,r ,€gaE,ip mat4rlal tEta.c d ,qgEry d rrEgrarty o.
ld.ni.lrttaahn crfa aed cr(.*(,r (a ,r&rg &timertra @ truad !t cnido'rcer o, $a
CrqrO ryld l3 rdrE6 q*, (ds iu, tt,ai, M t tlz3. t**tt l l',,ctrr.tt?{5)

(il) frr.,tcil tLatnrrl3 b !E F.. rrfi tf oG!5cr 20et d rffiry colpr€ oa Sr
t..* rn ray^lA.Optra tl#tS6,brf,tr tdAE ODfd irylag.trrG,rtUaaad ttar,.
0..n rrdd h, x lr Ab.r! e co, clrlH r6u.Ir,t.r .aa rrt|' salm, kr6 I co.,
Ch..!rd foun.IrB Gpacfhiar. Ihc rr.ffrr ol Ddr n$ocrfo .'trl.ll.ltad rhc maata.
o(darard lr r@'frr oa trolr$r aoatrrr. t Ern abdbscrth.on? rl,,s,l^ rrru.rl
.t 9Gr BSEC aBfixDl b!i.., qr $aEnC adin d.n. Th. cc,EffXcd fi.rrr, lfrErstts
erddy rdto(t draaa !(r9.rls, i.{tt ai oplD.(rlt, ,!. ,rr|ic, d6rclsrEr *tDc rrcrlottcd
.l tho nqrrconrofirR lnt!.!'l calor.ltEt ,6. rlr Or,* 116 pl0rled ar plcqrxna lr8r
Urtsn8r{.rc. hlr&d}IIDRbSf l0 oq! q*trt lo A(ficr o, rr rrfrrlry Alff.
c.ri.l !b.l(sr!Eu.,..3s.ort!/; 

, @
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aibla Draft lnformatlon Memorandum of AIBPLc 5rh

Subordinated Bond of BDT 5,000 Million

(x) rle ifqfier rr{ eery|&qt' reqrGd !ry l,3 hr,e DGei reaaiod and k x, sat6rxro.y,

(5) rc ,rna rrla.U..t F S* of $. rtt fiit,E 6 o, Sl. 8-tr ad iFa o,r, 12,(m
,arro,i lur!;

(xr) c!ar, b Rnfric{ted Ast RIb (Cn R) odd not E nr.tlrrG.r 6 rq,rr.d E, B.ndodcn
8a.* Oalrl3 d uridt 6 ,lario.rGd h 9. fb. 3 o, Aneauds o, ll& rccio.r d l,16 npo.t-
ar R€d!/c Rrti, (cnr) rld *lney lilt dty ndo H.r) rs rqrrld !y Smtdc$r Snrtr
h.6 b6r nr*,!bir.d adad|dy 6 e 3l DErtcr X,25;

(av) 16 grtoao, gong @En EcJgnrcrt $e rqmAd m&rty r6,rl*h b.h,rdr eBIld
ItrOXas tlfi(,l mry 6r!,*fy $btf d* Bar*3 IrEaqrcrr fCldty pGton rld nooocd Ur.t
ttt Slru('srd Uqrrdry ,rlffo (SfP) rttt n .t(, l{6t 9* Rftfag Qalb ('lsRI L$rday
Co,trae! fe (LCn) cfilr ,rdn rllGr& ryry,tl&rity drrtfrli l$ct3, lluares d
waf !! crl Drtsraa diaaa ogGlrta ,a not !d,T clMcd iccordrg b ttti 

'(ir.l 
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atbrn Draft lnformation Memorandum of AlEPLc 5th

Subordinated Bond of BDT 5,000 Million

SECTION 13: COMPARATIVE FINANCIAL STATEMENTS OF AIBPLL

ry

(amount in 8DT Mn)

;.e,:(JE

<9:.-dz'i s9
; e:F E(DoO>l

em FCA, FCIIA
-oircctor 

e CFOSayed
0eputy Manaqlng

ai lslaml EankPLC

ohd. Rafat U llah Khan
Managin g Director
-Arafah lslami Bank p

Bank PLC M

AI

31-Dec-23PROPERTY AND ASSETS 31-Oec-25 31-Dec-24

Cash in ha nd

5,592.49 5,807.43 5,O24.42cash in hand (including foreign currencies)

28,483.47 2t,693.27
Balance with Bangladesh Bank and its Agents Banks (including foreign
currencies)

26,777.6324,682,73 34,290.90

Balance with other Banks and Financial lnstitutions
1,205.95 770.65ln Bangladesh

1,078.19 7,720.47Outside Bangladesh
7,7L6.7O 7,46L,722,284.14

6,600.00 5,950.00 8,250.00Placement with Banks & Other Financial lnstitutions
lnvestment in Share & Securities 79,551.05 68,401.0s 47,376.26

33,910.28Government 58,946.35 44,322.66

24,018.40 13,405.98Others 20,6t4.72
lnvestments
General lnvestments etc. 454,93t.?l 442,O38.75 427,320.30

25,801.16Bills purchased and discounted 42,890.09 40,000.57
482,O38.73 447,L21,50497,821.80

Fixed assets less Accumulated Oepreciation s,931.38 5,575.43 5,OLO.42

31,380.47Other Assets 24,337 .94 19,553.41

37.68 37.68 50.88Non-Banking Assets

Total Assets 645,256,74 518,563.31 573,308.80

Liabilities
64,47L49 6L,352.67Placement from Banks & Other Flnancial lnstitutions 59,239.87

Deposits and other Accounts
Mudaraba Savings Deposits 83,895.75 73,377.46 64,023.41

Mudaraba Term Deposits 240,94O.72 233,494.54 209,448.40

75,420.27 67,872.44Other Mudaraba Deposits 96,283.81
59,828.63 68,351.8 5 19,747.95Al-wadeeah Current Accounts and Other Accounts etc.

Bills Payable 4,980.62 4,061.10 4,303.07
485,969.52 454,645,21 419,395.30

59,713.04 50,023.0sOther Liabilities 62,594.24

Deferred Tax Liabilities 0.00 37.09 40.24

AIB Mudaraba Bond 11,398.00 14,000.00 16,000.00

Total Liabilities 519,201.63 592,867.22 546,811.20
Capital/Shareholders Equity
Paid-up Capital 11,516.92 11,516.92 10,968.49

Statutory Reserve 77,5L6.92 11,238.49 10,968.49

Asset revaluation Reserve 1,084.17 7,O84.L7 1,084.17

Foreign Currency Translation Reserve 0.00 2.08

Retalned Earnings 2s2.84 170.78 1,802.54 \
Total Equity attributable to equity holders of the bank 24,370,45 24,0t2.M 24,823,70

Non-Controlling lnterest L,684.26 1,683.64 1,673.93 r

Total Equity 26,055.11 25,696.09 26,497.63

Total Liability and Shareholders' equity 645,256.74 618,563.31 573,308.81

Head Oflics.Dhaks'
il1"'.'ffi"1.1:r-.'"
DBH Flnasce PLc'

Moniru

DhaKa

Head Oftice, Dhaka.

59

Consolidated Balance Sheet of Al-Arafah lslami Bank PLc.

23,090.24

340.85

945.45

TIABILITIES AND CAPITAL

--------r--------
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Hashem FCA, FCMAiayed
seput oino Dircctor t CFO

isr;iBank PLc

Al-Arafah lslami Bank PLC.

Consolidated Profit or Loss Accounts

Draft lnformation Memorandum of AIBPLC 5rh

subordinated Bond of 8DT 5,000 Million

(amount in BDT million)

Mohd. Rafat ullah Khan
Managing Oirector

Al.Arafah lslami Bank PLC60
Head Offico, Dhaka.

Consolidated Profit & Loss Accounts of Al-Arafah lslami Bank P[C.

J9

(!:C
<cE
EO;'N P9
(!:'-
F Ed)

6C)>:)

y Mana

Aralah vP& ComCan!
Arafah lslam i".TiE3"

Dhaka'

Particulars 31-Dec-25 31-Dec-23

lnvestment lncome 41,618.00 42,274.75 31,299.69

Profit paid on deposits & Borrowing -35,504.56 -29,118.59 -27,207.23

5,113.44 12,556.16 10,098.46

lncome from lnvestment in Shares /Securities 3,87 6.45 2,723.87 2,009.88

Commission, Exchange and Brokerage 4,197.79 4,384.69 4,612.48

Other OperatinS lncome 1,011..93 1,083.15 7,77 6.5?

9,085.57 8,191.64 7,794.92

Total operating lncome 15,r99.01 20,747.80 t7,497,39

Salaries and allowances & contribution to P. F 7,274.45 7 q?6 LA 6,67 4.45

0irectors' fees & expenses 8.48 11.51 9.57

Shariah Supervisory Committee's fees & expenses 0.25 0. s3 0.49

Rent, taxes, insurance and lighting etc 524.57 506.97

Postage, telegram, telephone and stamp etc 140.25 148.23 82.33

LeBal charSes 25.26 21.1

Auditors'fee 6.15 1.88

Salary & Allowances to the Managing Director 27.42 25.33 23.74

Depreciation and repairs to the bank's properties 7,077.35 1,075.10 996.3s

Stationery, printing & advertisement etc 292.66 286.31 235.08

Other expenses 2,318.19 2,204.86 1,056.51

Total operatlng expenses 1,-,708.02 12,222.63 9,652.99

Profit/(toss) before Tax & Provision 3,490.99 8,525.17 8,234.39

Provision against lnvestments & Contingent Liabilities 2,234.00 3,734.O7 2,762.58

Provision for diminution in value of investment 776.59 776.39

Other Provision 8.50 s0s.96
Total provision 2,4t9,O9 4,4t6.42 2,732.74

Profit/(Loss) before Tax 1,071.90 4,1o4.75 5,481.65

Current tax 291.01 3,347.24 3,129.35

Deferred tax -73.46 -3.16

Provision for Taxation 2t7 .55 3,344.08 3,t25.17
Net Profit/(Loss) after tax 854,36 764,66 2,356.49

Net Profit attributable to:
Equity holders of the bank 853.73 754.95 2,351.O2

Non-controlling lnterest o.62 9.72 5.46

Profit for the year 854.35 764.66 2,356.49

Appropriation
Statutory Reserve 278.42 270 379.41

General Reserve (1% start-Up fund) 0.00 7 .44 23.48

Profit paid on AIB Mudaraba perpetual bond s00.00 464 41,7

Non-Controlling lnterest 5.46

779.O4 75t,16 759.41

Transfer to Retained Earnings 75.3r 13.51 1,597.08

EarninSs per ordlnary share (EPs) o.74 0.56 2.14

Head Otficr,Ohakal000

tt#.'ir$ru:"
Al-

Head Ofiice'

31-Dec-24

Net lnvestment lncome

s60.89

50.24
2.O9

-9.84

-4.18

0.62 a'r) t



Al-Arafah lslami Bank PLC.

Consolidated Cash Flow Statement
(amount in BDT million)

Particulars 31-Dec-25 31-Dec-24 3l-Dec-23

Cash flows from operating activities
lnvestment income receipt in Cash 45,792.70 46,747.62 33,827.98
Profit paid on deposits and borrowing -34,925.00 -28,484.44 -20,647.56
Dividend received 33.43 68.49 34.67

4,197.r9 4,384.69 4,672.48

Recoveries from written off investments 191.16 320.68 360.67

Cash payments to employees -7,29s.88 -7,97L.40 -6,698.19

Cash payments to suppliers -292.66 -286.31 -235.08

Received from other operating activities (item-wise) 1,011.93 1,083.1s 7,776.57
Paid for other operating activities (item-wise) -3,590.11 -2,348.86 -1,855.95

Advance income tax paid -2,642.34 -3,405.69 -2,939.27

Operating profit before changes in operating assets and liablllties 1,879.81 9,507,91 7,636,32

Chanting in Operating assets & liabilities
lncrease/Decrease) of trading securities 545.78 -360.52 -3,869.33

lncrease/Oecrease) of placement to other banks 350.00 1,300.00 -277.08

lncrease/(Decrease) of lnvestment and advances to customers (other
than Banks)

-8,546.88 -27 ,696.65 -36,144.90

lncrease/Decrease of other assets (item-wise) -8,OO2.74 3,s22.33 6,s81.23
lncrease/ (Decrease of placement from other banks and financial
institution

-5,232.Or 6,577.72 7 ,229.43

lncrease/(Decrease) in Deposits from customers (other than Banks) 30,752.25 33,O7L.L7 24,795.74

lncrease/(Decrease) of other liabilities account of customers 0,00
-9,670.12lncrease/Decrease) of Trading liabilities (item-wise) 1,690.83 -5,407.93

Cash receipt from operating activities LL,557.23 6,743.32 -7,086.85

A. Net Cash from operating activities t1,437.04 16,251.2' 549.47

Cash flows from investing activities:
Proceeds from sale of securities
Payments for purchases of securities
Purchase of property, plant and equipment -1,250.39 -1,469.95 -793.65

Sales proceeds of Fixed assets 0.95 5.08

IPurchase-sale of subsidiary 0.00
B. Net cash flows from investing activities -1,249.40 -L,464.a7

Cash flows from financint activities
lncrease in ExchanSe Equalization Account 2.08 -o.y-2.08

lssue ofAlEL Subordinate Bond / Perpetual Bond -2,602.OO -2,000.00 -rv
lncrease in Share Capital 548.42 319.47

Dividend paid -1,096.85 -7,376.L2

C. Net cash flows from financing activities -2,604.08 -2,546.34 -1,007.44

D. Net increase in cash and cash equivalent (A+B+C) 9,583.57 t2,240.O2 -1,251.63
E, Etfects of exchange rate changes on cash and cash-equlvalents
F. Net increase in cash and cash equivalent D+E 9,583.57 L2,240.02 -r,251.63
G. Cash & Cash Equivalents at the betinnint of the year 80,329,65 58,089.53 69,341.35
H. Cash & Cash Equivalents period ended 49,9r3.22 80,329.65 68,089.73

aibfnl Draft lnformation Memorandum of AIBPLC 5th

Subordinated Bond of BDT 5,000 Million
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Mohd. Rafat Kh
Managing Direclor

Al-Arafah lslami Pank PLC
Head Oflic6, Oheka.

Consolidated Cash Flow Statement of Al-Arafah lslami Bank PLC.

Fees & Commission received in cash

-793.65

*^'.-*rffi- 61



aib(n Draft lnformation Memorandum of AIBPLC 5rh

Subordinated Bond of BDT 5,000 Million

SECTION 14: COMPARATIVE FINANCIAL RATIOS OF AL-ARAFAH ISLAMI EANK PLC.

SECTION 15: CREDIT RATING REPORT OF THE ISSUE

Credit Rating of the lssue (Bond):

Credit Rating Report of the lssuer:

Credit Rating Report for AIBPLC 5th Subordinated Bond, issued by Credit Rating lnformation and Services
Limited (CRISL) is annexed to this lnformation Memorandum. Please check Annexure - 2.

Sayed Abul FCA, FCMA
Deputy Maialing Dir.clor t CFO

Al-Ar8,att lslami Bank pLC

H.ad Oficr,Dh.ka-i000
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Mohd. Rafal Ullah Khan
Managing Director

Al-Arafah lslami Bank PLC
Head Offics, Dhaka.

1. Current ratio 0.91 0.8s 1.11
2 Quick ratio 0.91 0.85 1.11

3 Break-Even Point (including financial costs) in Crore 4,72L.26 4,203.70 3,086.42

4
oebt to Equity Ratio (prior to and after
issue of debt securities)

2377% 2307% 2064%

5 Debt to total assets ratio 95.96v. 95.85% 953a%
6 Accounts receivable turnover ratio N/A
7 Gross Margin ratio 22.97lo 16.86% 27.06%
8 Operating lncome ratio 22.97% L6.86% 27.06%
9 Net lncome ratio 5.62% 3.82% 73.L7%

10 Return on assets (ROA) O.!3Yo o.72% 0.4!%
1t Return on equity (ROE) 3.28% 2.98v. 8.89%
72 Earnings per share (EPS) o.7 4 0.66 2.74
I5 Net asset value (NAV) per share 21.16 20.85 21.55

!4 Net operating cash flow to Net income 157 2.8./. 3205.7% 79.4%
15 Total debt to tangible asset ratio 10439Y. 70634%

16 NPL 1,7.76% 75.L4% 6.76%
17 Capital Adequacy Ratio 10.72% 72.73% 73.Srv.

29 )uly 2026 28 July 2027 StableA+ sr-3 CRISL

29 )uly,2026 28 July,2027
A

(lndicative)
CR ISL
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Date of
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SECTION 16: LATEST DEFAULT MATRIX AND TRANSITION STATISTICS OF CRC

Source of lnformation: htto://crislbd.com/paee/default-statistics
htto://crislbd.com/oase/transition-matrix-sme
htto://crislbd.com/oaqe/transition-matrix-corporate

Calculation of Weighted Average MDR (WMDR) for 201.5,2016,2Ol7

Calculation of 3-years Cumulative Default Rate (CDR3! for 2015, 2016,2Ol7

Calculation of weighted AveraSe MDR (I^,MDR) for 2014,20t5,2076
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Se/ Me1 0.00% 0.00% 0.00%

Se/ Me2 0.000/, O.OOYo O.OOYo

Se/ Me3 O.OOYo o.o0%1.22%

Se/ Me4 3.39% Q.l4Yo 0.t8%
lnvestment Grade (Se/ME1-5e/Me4) 2.85o/o O.LLYo o.r4%

2.48%Se/Me-5 59.49yo 239%
0.00% o.o0/o5e/Me-6 76.92Yo

Se/Me-7 100.00% 0.00% o.oo%

Se/Me-8 o.oo% 0.00% 0.00%

Se/Me 9 0.00% 0.00% 0.00%

Se/ Me1 o.oo%

Se/ Me2

Se/ Me3

3.7 L%Se/ Me4

3.O9Yolnvestment Grade (Se/ME1-Se/Mea)

Se/Me-5 61.44%

Se/Me-6 76.92%

Se/Me-7 100.00%

Se/Me-8 0.oolo

o.oo%Se/Me 9

AAA o.olYo o.o0% 0.00%

AA o.oo% o.o0% o.oo%

A 0.35% 0.23% o.L2%

8BB 0.80% 0.88% 0.57%

lnvestment Grade (AAA-BBB) O.55Yo o.56Yo O.34Yo

BB 2.997o 4.69Yo L,59YO

0.oo%B o.00% o.oo%

CCC 0.00% 0.00% 0.QOTo

cc o.o0% o.oo% 0.oo%

c 0.00% O.O1Yo 100.00%

He ad Ofiice,0haka-1000
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Mohd. Rafat Ullah Khan
Managing Director

Al-Arafah lslami B6nk PLC
Head Office, Dhaka.

Calculation of 3-years Cumulative Default Rate (CDR3) for 2014, 2OL5,2OL6

CRISL SME Rating Transition Matrix (2015-2022)

cRlsL corporate RatinE Transition Matrix (2016-2022)

Bank PLC

!!.
,J (.)
€.1
Eo_

;(,
:<6

-= lr
EO
=Q

c1

/ ,fiEI o;E\E:J
I< U Er'Eo;I n egI 
'.EF;'!C)>:)

-
t:

AAA 0.00%

AA o.o0%

A o.69%

BBB 2.23%

lnvestment Grade (AAA-BBB) 1.440/6

BB 9.07%

B O.lQlo

ccc 0.00%

cc 0.00%

100.00%c

SME.1 5ME.2 SME.4 SME-5 5ME.5 SME-7 SME.8 SME.9 sME-10SME.3

0.oo%o 0.00% 0.00%SME-1 0.oo% 0.00% 0.00% O.OOYo 0.00%

SME-2 o.oo% 16.670/" o.oo% o.ooo/. 0.00% o.oo%o 0.OO%o 0.00% 0.00%

5ME-3 O.0O%o o.45% o.27yo 0.00% 0.00% 0.00% 0.olvo2.85% 2.94Yo

0.L1/oSME-4 O.0O/o 1.29% 38.69/o o.3s% o.oo% o.oo% o.oo%

SME-5 o.oo% 0.OOVo 25.00% O.0OVo 0_00% o.ooYo O.OOYo o.oov6

o.oo% o.oo% o.00%SME-6 o.ooyo o.oo% O.1OYo 0.o0% o.o0%

0.oo%oSME-7 o.oo% o.oo% 0.00% 0.00% o.o0% 0.00% o.oo% o.oo%

0.00% O.OO7o o.oo% O.0O%oSME-8 0.00% o.ooo/" o.oo% 0.00%

0.00%5ME-9 0.00% 0.00% o.oo% 0.00% 0.00% O.1OYo 0.00% 0.00%

0.00/o O.00Yo o.o0% o.oo%sME-10 o.oo% o.oo% 0.00% 0.00% 0.oov.

E@

@
@

E@

@

@

AAA AA A BBB BB B ccc cc c D

AAA o.oo% 0.oo% o.oo% O.0OYo o.o0% 0.00% o.oo% 0.00% 0.00%

AA 2.33% 4.65Yo 0.00% o.o0% 0.OOYo 0.00% 0.00% O.0Oo/o

A O.OOo/o 74.07%o 4.49% l.5O%o o.o0% o.oo% O.OOYo o.oo% 0.00%

BBB 0.00% 0_00% L7 .490/o 2.280/" 0.38% 0.OOYo o.oo% 0.o0% o.o0%

BB o.oo% O.OOYo o.o0% 4.76%o O.OOYo 0.o0Yo o.o0%

B O.lOVo o.oo% O.OO%o 0.00% 0.00% 20.oo/o o.oo% 0.00% o.o0%

ccc o.o0% o.oo% o.oo% o.oo% O.OOYo o.o0% o.oo% 0.00% 0.00%

cc o_oo% 0.oo% o.00% 0.oolo 0.oo% o.o0%

c o.ooo/o o.o0% 0.oo% 0.00% 0.00% 0.00% 0.oolo 0.00% o.oo%

D O.OO%o O.OOYo 0.oo% O.OOYo O.OOYo O.OlVo o.ooo/. 0.oo% O.O0Yo
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64
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0.oo%

9339%

5952% 0.05%

O.OOYo

o.o0%
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79.94%

79.85yo

o.oo% 19.05% 75.l9Yo
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Subordinated Bond of BDT 5,000 Million

Overview of the Trustee:

DBH Finance PLC. formerly known as Delta Brac Housing Finance Corporation Ltd. is the pioneer, largest, and

specialist Housing Finance lnstitution in the private sector of the country. After commencing operation in 1996

the company has registered commendable growth in creating home ownership in Dhaka and other major cities

ofthe country. At the same time, the company has been playing an active role in promoting the real estate sector

to the large cross-sections of prospective clients who had but yet unfulfilled dream of owning a home.

Among all Banks and Financial lnstitutions of Bangladesh, only DBH has been rated the highest 'AAA' credit rating

for 19th consecutive years. The level of credit rating provides a very important indication of the financial safety,

security and stren8th of the Bank or Financial lnstitution concerned and is particularly relevant to its depositors

and other investors such as shareholders and lenders.

. Authorized Capital: BDT 4,000 million (as of 31 December 2025)

. Paid up Capital: BDT 2,028.58 million (as of 31 December 2025)

. Net worth: BDT 10,051.55 million (as of 31 December 2025)

To be the leading financial institution in the country with satisfied customers and employees and to
generate value for our shareholders while contributing to the wellbeing of society.

Mission:

To strengthen the society of the country by continually expanding home ownership

Strate:ic Objectiver

. Focus on building deep and long-standing relationships with our clients, customers as real-estate

developers, and constantly look to improve the quality of our products services.
. Focus on developing our human resource talents.
. Ensure balanced growth with a disciplined approach to the management of risks and costs
. Ensure adequate capital and liquidity to sustain our business over the long term

vision:
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1 Mr.Syed Moinuddin Ahmed Chairman
2 Mr. lmran Rahman Vice Chairman & lndependent Director
3 Mr. Khand kar Manwarul lslam Director

Mr. Mohammad Anisur Rahman Director
5 Ms. Nausheen Rahman lndependent Director
6 Ms. Nasimul Baten Managing Director & CEO
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subordinated Bond of 8DT 5,000 Million

Financial Highlights of Trustee

Shareholding Structure of Trustee

Status of the of the issue(s) where DBH Finance is performing as Trustee (Debt Securities)

Mohd. Rafat Ul
Managtng u

All figures in BDT million exce

(as on 31 December 2025)

Ktt66
irector
Bank PLC
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Eusinets Perrormance 2020 2024
Trend

Analysis

Growth of
2024 over

2021

5 Year

cAcR {%)

IIrl 1.6.21% 9.79%Loa n Approvals 7,527 10,896 10,493 9,472

Loa n Disbursement 7,028 10,803 11,029 9.6s3 11,054 lIrI 74.51Yo 1t.99vo

Cu mulative Disbursement 120,414 73t,2L7 142,246 151,899 762,953 .. -rII 7.28% 7.86%

Cumulative Sanction t22,241 133,137 143,630 153,042 155,066 -rll 1.32% 6.r3%

Growth of
2024 owr

20zt

5 Year

CAGR (%)
Financial Position 2020 202t 2023 2024

Trend

Analysis

Tota I Assets 58,607 60,279 61.,738 67,531 67,188 .. _-rr 4.52% 3.47%

TotalLiabilities 52,176 s3,034 53,751 58,859 57,'r90 --lr -1.82% 2.59vo

43,152 43,7 47 rl-t 134% 0.77loHome Loa n Portfolio 42,432 43,367 44,OO4

t -4.20% -2.23%Property Plant and Equipment 290 254 276 265

I a -13,06vo 3.65%Current Assets 22,593 25,t20 23,444 29,998 26,080

-r8.59% 1.26%Current Liabilities' 12,655 t2,832 L6,t10 16,346 13,308 ll-
Net current assets 9,938 12,288 7,7L4 L3,652 12,772 -r lr -6% 6.47%

41,108 I rovo 3.36%Non Current Assets 36,014 35,158 37,853 37,539

5% 3.OO%Long Term Liabilities 39,520 40,202 37,581 42,5L3 44,482 ..,.,r1
Term Deposits 43,821 43,978 40,061 46,656 45,775 rr II 1.09%

Total lnvestment Portfolio 57,574 54,o77 66,282 65,916 ,-,'-',.1r -o.svo 3.46%59,235

2023 2024
Trend

Analysis

Growth of
2024 ove.

2021
Ope.ational Performance 2020 202t 2022

I 32.55% 4.13%OperatinS Revenue 6,108 5,373 5,180 6,299 8,349

74.2t% 8.64%Operating Expenses s23 565 610 638 729 -rl r
Financial Expenses 3,960 2,890 3,045 4,730 5,796 I 40.34% 9.99%

1,7tt I I 9.s9% 3.38%Net Profit Eefore Tax 1,498 1,721 1,580 1,561

- llrr 2.45% 3.15%Net Profit After Tax 1,044 I,OL1 984 1,009

EBITDA 5,646 4,874 4,640 5,735 7,684 r 33.98% 8.01%

Shareholders No. of Shares Percentage (%)

Sponsors/ Directors 5 704,11-4,21O 51.32

General Public 8021 33,115,688 16.32

29.L2Financial lnstitutions & Other Companies s9,069,116
Foreign lnvestors 6 5,s68,960 3.24

100.00Total 825 6 202,867 ,974

sl. Bond Name ls5uel Size (Cr)
Tenure
(Years)

Principal
Redemptl
on/Repay

ment
Amount

(cr)

Outstandint
Prlncipal

Amount (Cr)

{as of 31st May
2026)

Remarks

1
UCBL 5th Subordinated
Bond

United
Commercial
Bank PLC

1,000 7 30.00 844.45

Trustee
Cenlficate

lssue on July
26 2022

OlSoe'
Al-Arafah lslami

Head Oflice' DhP!i)

2021 2022 2023

10,938

2022

263

5 Year
CAGR (%)

891

Particula rs
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2 600 7

Trustee
Cenificate

lssue on Sep
80.16 4t0.52

2 2022

PLC
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3
IBBL 4th Mudaraba Sub

Bond
lslami Bank

Bangladesh PLC
800 7 740.00

Trustee
Certificate

lssue on Dec

28,2022

4
PBL 3rd Non-
Convenible 5ub Bond

Pubali Bank PLC 700 7 528.00

Trustee
Certificate

lssue on Dec

28,2022

5
SJIBL 3rd Mudaraba
5ub Bond

Shahjalal lrlami
Bank PLC

500 7 s00.00

Trustee
Certificate

lssue on.ran
18,2023
Trustee

Certificate
lssue on Dec

28,2022

6
Trust Bank Ltd Vl Sub
Bond

Trust Bank PLC 400 7 40.00 3s0.00

7 600.00

Trustee
Certificate

lssue on Dec

29,2022

1
5l8L 4th Mudaraba Sub
Bond

600

240.75

Trustee
Certificate
lssue on lul

76,2023

8
Runner Auto
Sustainability Bond

Runner
Automobiles
PLC

26?.sO 7 26.75

Trustee
Certificate

lssue on Nov
14,2023

9
Dhaka Bank 4th Sub

Bond
Dhaka Bank PLC 400 7 400.00

133.01

Trustee
Certificate

lssue on Dec

26,2023

10
Sajida 2nd Zero Coupon
Bond

Sajida

Foundation
198 3 64.09

Trustee
Certlficate

lssue on Mar
ro,2024

11
CDIP 1st Zero Coupon
Bond

Cent.e for
Development
lnnovations &
Practice

771 3 50.10 120.00

Trustee
Certificate

lssue on Apr
04, 2024

t2
Pubali Bank 4th Sub
Bond

Pubali Bank PLC 400 7 400.00

Trustee
Certificate

lssue on Nov

28,2024

13
lslami Bank

Bangladesh PLC
500 7 440.00

Trustee
Certificate

lssue on Nov

28,2024

14
Standard Bank 4th Sub
Bond

Standard Bank
PLC

350 7 3s0.00

15 EXIM 6th Sub Bond EXIM Eank PLC 250 7 2s0.00

Trustee
Certificate

lssue on Nov
24,2024

16 1,200.00

Trustee
Certificate

lssue on oec
2,2024

Dutch-Bangla Eank 5th
5ub Eond

Dutch-Bangla
Bank PLC

1,200 1

17 7
Trustee

Certificate
AIBPLC 5th Sub Bond

Al-Arafah lslami
Bank PLC

5,000

Hsad

llonit

, Dhaka Head Offics, Dhata.

60.00

72.00

Social lslami
Bank PLC

IBBPLC Flfth Mudaraba
sub Eond

ganl



18
lamuna Bank

Subordinated Bond V
Jamuna Eank
PLC

800 7 481.15

Trustee
Certificate

lssue on Aug

31,2025

19
UCB 6th Subordinated
Bond

United
Comme.cial
Eank PLC

800 'l 100.00

Trustee
Certificate

lssue on S€p

22,2025

20
Pubali Bank sth
subordinated Bond

Pubali Bank PLC s00 7 500.00

Trustee
Certificate

lssue on Sep

22,202s

455.00

Trustee
Certificate

lssue on Sep

22,2025

21
Trust Bank

Subordinated Eond Vlll
Trust Eank PLC 500 7

7

Trustee
Certificate

lssue on Sep

28,202s

22
Meghna Bank 2nd

Subordinated Eond
Meghna Bank

PLC
400

7

Trustee
Certificate

lssue on Sep

28,202s

23
Mercantile Eank 3rd
Subordinated Eond

Mercantile Bank

PLC
500

7 N/A

Trustee
Cenificate

lssue on Sep

29,2025

24

Southeast Bank

Subordinated Bond
(5th lssue)

southeast Bank
PLC

800

7 800.00

Trustee
Certificate

lssue on Dec

22,2025

25
4th Subordinated Bond
Of E8L

Eastern Bank

PLC
800

Trustee
Certificate

lssue on Mar
37,2026

26
Sajida Orange zero-
coupon bond

Sajlda
Foundation

158.5 3

Total 14,095

aib(nl Draft lnformation Memorandum of AIEPLC 5ih

Subordinated Eond of BDT 5,000 Million

lssue on Mar
2025
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Mohd. Rafat Ullah Khan
Managing Dir€ctor

Al-Arafah lslami Bank PLC
Head Otfice, Dhaka.

5l Fund Name lssuer Sire (Ci Tenure
(Years)

Capital
Fund (Cr)

1
IDLC Venture Capital

Fund I
45 7 29.16

Trustee
Certificate

lssue on Aug

r,2022

2
UCB Private Equity

Fund I

United Commercial Bank PLC 150 7 6.00

Trustee
Cenlficate

lssue on Jan

16,2023

3
UCB Venture Capital

Fund I
United Commercial Bank PLC 150 7 13.50

Trustee
Cenificate

lssue on Jan

76,2023

68

Status of the of the issue(s) where DBH Finance is performing as Trustee (Alternative lnvestment Funds) 6

IRemarks

IDLC Finance PLC
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aib(nl Draft tnformation Memorandum of AIBPLc 5'h

subordinated Bond of 8DT 5,000 Million

Due Dlligence Certlflcate by the Trustee

Due Oiligence Certificate of the Trustee is annexed to this lnformation Memorandum. Please check

Annexure - ll.

Modus Operandl ofthe lssue has been incorporated from the Trust Deed ex€cuted between the lssuer

(Al-Arafah lslami Bank PLC.) and the Trustee (DBH Finance PLC.)

Application Procedure

The Bonds shall be distributed 100% through private placement. Each lnvestor (Bondholder) shall enter

into a separate sub'cription Agreement with respect to their investment with the lssuer and shall be

bound by the terms and conditions contained in the Subscriptlon Agreement and the Trust Deed

containing in detail the rights and obligations of the lnvestor(s).

The lssuance of Bond

Notwithstanding anything contained anywhere in this Trust Deed, the Bonds shall be issued in

dematerialized form as per the CDBL Bye Laws and the lssuer shall apply to the respective stock

exchange(s) for listing in the Alternative Trading Board (ATB) immediately from the date of availing ATB

facilities under the Bangladesh Securities and Exchange Commission (Alternative Trading System) Rules,

2019 and respective regulations of the stock exchange(s) in this regard.

The Bond shall be rated by the Credit Rating Agency and its periodical surveillance rating shall be done by

the Credit Rating Agency in line with the provisions ofthe Credit Rating Companies Rules, 1996 up to the

full and final redemption or conversion of the issued securities.

Allotment

On the Closing Date, to be determined, the lssuer shall allot and issue the Bonds to the lnvesto(s). The

Bonds will be allotted according to the Bangladesh Securities and Exchange Commission (Debt Securities)

Rules,2021.

Refund

Not applicable at the time of lssuance. However, subject to receiving proper consent from the regulatory

authorities Refund in relation to the subscription may be possible upon mutual agreement between the

lssuer and each Bondholder.

Transfer

Bonds are transferable subject to the Terms and Conditions set out in the Trust Deed.

Repayment and Redemption features of the Bond

The Profit generated on the Bonds shall be paid on semi-annual basis on the Profit Payment Dates. The

Profit Payment Dates shall be determined depending upon the lssue Date. Unless previously redeemed

or purchased or cancelled, the principal of the Bonds will amortize, and paid annually on a pro rata basis

to the Bondholders in instalments of 20% per year commencing at the third anniversary of the Bonds from

the lssue Date. The final maturity of the Bonds will at the end of seventh year from the lssue Date of the
Bonds.

oEl .(J(,
_{EJE:A:6 !l
di.E H

tr:lt.= Pr
ft 3rqzza

is(JF
Eoj

6:
Po(oCl

=l

t;\-E
o

oF

E
nc

f cMl
E CFO

tLc
0fl' Mohd. Rafat Ultah Khan69

Managing Director
Al.Arafah tstami Bank pLC

H6ad Oftic8, Dhaka.
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aibfnl Draft lnformation Memorandum of AIEPLC 5'h

Subordinated Bond of 8DT 5,000 Million

NB:
- Llsting expenses as Per Alternative Trading Eoard rules may b€ applicable as declared by the exchanges.
- Regulatory cost may be subject to amendments by the respective regulators.
- Actual costs may be varied if above mentioned estimates differ and will be adjusted accordingly.

Il,'l$:f,u,.'Jiie.'"
DBH Finance ruu'

i.9,:O E
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aEe
Eo;'x s9
G9:F E(D
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A. Bangladesh S€curltles & Exchange Commission (BSEC) Fees: 5,o10,ooo
Application Fee One time, fixed 10,000 10,000

Consent Fee 0.10% on the issue size 5,000,000 5,000,000

B. CDBL Fees and Expenses: 1,434,500

Security Fee Fixed (Refundable) s00,000 500,000

Documentation Fee Fixed 2,s00 2,500

8DT 5,000 up to BDT 5 Crore lssue Size

BDT 10,000 up to BDT 20 Crore lssue SizeAnnual Fee (7 years)

BDT 20,000 above BDT 20 Crore lssue Size 20,000

140,000

Oistribution Fee 0.00015 of the issue size 750,000 750,000

42,OOO 42,000Connection Fee (7 years) Tk.500 Per Month
D. Fees related to the lssue 28,380,000

Fund Arrangement Fee 0.35% of the issue size 17,500,000 17,500,000

2,625,OOO 2,625,OO0
VAT on Fund Arrangement
Fee

15% of the Fund Arrangement Fee

5,00,000 s,00,000lssue Management fee 0.01% of the issue size

75,000 75,00015% of the lssue Management Fee

2,800,000Trustee Fee Over the period (For 7 Years) 400,000
420,000VAT on Trustee Fee 15% of the Trustee Fee 60,000

500,000Trustee Regulatory Fee
Application Fee: 50,000, Registration Fee

100,000, Annual Fee:50,000 for 7 years
500,000

1,500,000Trust Deed Registration Cost Approximate, at actual, one time, initial 1,500,000

1,050,000Credit Rating Fee Over the Period (For 7 Years) 150,000

VAT on Credit Rating Fee 15% on Credit RatinB Fee 15,000 105,000

Lawyer Fee Over the Period 275,000 275,OOO

30,000 30,000VAT on Lawyer Fee 15% on Lawyer Fee

1,000,000 1,000,000Miscellaneous Certlficates and others if applicable

6rand Total 34,824,500

o

Av O$tce'
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Oetails of conversion or exchange option

Not Applicable.

SECTION 19: DETAILS OF FEES STRUCTURE AND EXPENSES

Partlculars Easls of calculatlon Amount ln 8OT

VAT on lssue Management
Fee
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aibrnl Draft lnformation Memorandum of AIBPLC 5rh

Subordinated Bond of BDT 5,000 Million

SECTION 20: CONDITIONS IMPOSED BY THE COMMISSION lN THE CONSENT LETTER

Annexure- |

Declaration about the responsibility of the directors, includlng the CEO of the issuer or oriSinator in

respect of the informatlon memorandum

lRuh a(2Xa)l

This information memorandum has been prepared, seen and approved by us, and we, individually and

collectively, accept full responsibility for the authenticity, accuracy and adequacy of the statements made,

information given in the prospectus, documents, financial statements, exhibits, annexes, papers

submitted to the Commission in support thereof, and confirm, after making all reasonable inquiries that

all conditions concerning this public issue and prospectus have been met and that there are no other

information or documents, the omission of which make any information or statements therein misleading

for which the Commission may take any civil, criminal or administrative actions against any or all of us as

it may deem fit.

We also confirm that full and fair disclosures have been made in this information memorandum to enable

the investors to make a welFinformed decision for investment.

On behalf of the Board of Directors

sdl-
Managing Director

Place: Dhaka

Date:

Nasimu
Maoagiog

DBH Fi

I Baten
Dircctor & CEo

nance PLC'

gE
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Sayed
DePutY Manaqr

Hashem
ng Di rector & CF(

FCA. FCMi

Al-Arrl.h lslam iBank PLc

t

Bank PLC

Mohd. Rafat Ullah Khan
ManaEing Director

Al-Arofatilslsmi Bank PLC
Hsad Oflico, Dhak8.

Hoad Offco .0h ata-100C
Ohal(a

7!

As per the Consent Letter by Bangladesh Securities and Exchange Commission.

SECTION 21: DECLARATION AND DUE oILIGENCE CERTIFICATES AS PER ANNEXURE(SI- I AND ll

oflica,



Draft lnformation Memorandum of AIBPLC 5rh

Subordinated Bond of 8DT 5,000 Million

Annexure-ll

Due diligence certlficate of the Trustee

DBH Flnance P[C.

To

The Bangladesh Securitles and Exchange Commisslon

Subr lssuance of 10,()()O numberc of Floatlng Rate Unsecured Non-Convertible 5s Subordinated Bond of
BDT 5,00,000 each by Al-Arafah lslami Bank PLC.

We, the under-noted trustee to the above-mentioned forthcoming issue, state as follows: 
.

1. We, while act as trustee to the above-mentioned issue on behalf of the investors, have examined the
draft lnformation Memorandum, legal and other documents and materials as relevant to our decision; and

2. On the basis of such examination and the discussions with the issuer, its directors and officers, and other
agencies; independent verification of the statements concerning objects of the issue and the contents of
the documents and other materials furnished by the issuer.

WE CONFIRM THAT:

(a) all information and documents as are relevant to the issue have been received and examined by us and

the draft lM, draft deed of trust and draft subscription agreement forwarded to the Commission has been

approved by us;

(b) we have also examined all documents of the assets to be charged with the trust and are satisfied that
the assets bear the value, title and charge status as disclosed in the lM - N/A

(c) while examining the above documents, we find that all the requirements of the Bangladesh Securities

and Exchange Commission (Debt Securities) Rules,2021 have been complied with;

(d) we shall act as trustee to the issue as mentioned above as per provisions of the deed of trust to be

executed with the issuer or the originator, as applicable and shall assume the duties and responsibilities as

described in the deed of trust and in the lM;

(e) we shallalso abide by the Bangladesh Securities and Exchange Commission (Debt Securities) Rules, 2021

and conditions imposed by the Commission as regards of the issue; and

(f) the above declarations are unequivocal and irrevocable.

For Trustee

N asimu
Managing
DBH Fi

I Baten
Director & CEO

nance Pl-C'
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sd/-

Managing Director

Date:

MI. VP & company

Al-Arafah lslam

Secretsry-
i BANK PLG

say

Mohd. Rafat Ullah Khan
Managing Dir€ctor

Al-Arafah lslami Bank PLC
Head Ofiice, Dhaka.

DE

(

Hsad Otftca , Dhaka
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aibrnl Draft lnformation Memorandum of AIBPLC 5th

Subordinated gond of BDT 5,000 Million

Annexure-lll

Due dilitence certificate of the lssue Manager

UCB lnvestment Limited.

To

The Bangladesh Securities and Exchange Commission

Sub: lssuance of 10,fiD numbers of FloatinS Rate Unsecured Non-Convertible 5th Subordinated Bond

of 8DT 5,00,000 each by Al-Arafah lslami Eank PLC.

Dear Sir,

We, the issue manager to the above-mentioned forthcoming issue, state and confirm as follows:

1. We have examined all the documents submitted with the application for the above-mentioned issue,

visited the premises of the issuer or originator and interviewed the chairperson, directors and key

management personnel of the issuer or originator in connection with the finalization of the
information memorandum pertaininB to the said issue;

2. On the basis of such examination and the discussions with the directors, officers and auditors of the
issuer or originator, other agencies, independent verification of the statements concerning objects of
the issue and the contents of the documents and other materials furnished by the issuer or originator.

WE CONFIRM THAT:

(a) The information memorandum filed with the Commission is in conformity with the documents,
materials and papers relevant to the issue;

(b) All the legal requirements relating to the issue as also in the rules, notification, guidelines,

instructions, etc. framed/issued by the Commission, other competent authorities in this behalf and

the Bovernment have been duly complied with;
(c) The disclosures made in information memorandum are true, fair and adequate to enable the investors

to make a well-informed decision for investment in the proposed issue and such disclosures are in
accordance with the requirements of the Companies Act, 1994, the Trust Act, 1882, the Bangladesh
Securities and Exchange Commission (Debt Securities) Rules,2021 and other applicable laws;

(d) Besides ourselves, all the intermediaries named in the information memorandum are registered with
the Commission and till date such registrations are valid;

(e) The proposed activities of the issuer for which the funds are being raised in the present issue fall
within the 'main objects' listed in the object clause of the Memorandum of Association or other
charter ofthe issuer or originator and that the activities which have been carried out till now are valid
in terms of the object clause of its Memorandum of Association;

(f) Necessary arrangements have been made to ensure that the moneys to be received pursuant to the
issue shall be kept in a separate bank account and shall be used for the purposes disclosed in the use

of proceeds section of the information memorandum;
(g) All the applicable disclosures mandated in the Bangladesh Securities and Exchange Commission (Debt

Securities) Rules, 2021 have been made in addition to other disclosures which, in our view, are fair
and adequate to enable the investor to make a well-informed decisioni

(h) We also declare that we have managed the issue of securities of the following issuers includinB
originators in the last 05 (five) years:

E9/ .!o EI P:j!69:.I<EP
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Mohd. Rafat Ullah Xhan
Manaqing Dir€ctol
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sd/-

Managing Director & CEO

UCB lnvestment Limited
Place:

Draft Information Memorandum of AIBPLC sth

Subordinated Bond oI BDT 5,000 Million

Date:

Sayed AbulHashem FCA, FCMI
Deputy Man.ging Direolor e CFO

Al-Arclah lslrmi B.nk PLC

Hoad Offc6,0h.ks.1000

Nasimul Baten
Maaaglog Director & CEO

DBH Fioance PLC.

i9
p',; E

AEE
Eo;'N e9
EFgF EOoC,

=f

Serial
No.

Name of the lssue Month/Year lssue
Price

Dividend Payment
History

Catetory,
if listed

1 Meghna lnsurance Company Limited 2022 10 !OYoC, 2025 A

2 Sonali Paper & Board Mills Limited 2022 10 4OYoC, 2025 A

3 Sinobangla lndustries Limited 2023 10 lOYoC, 2025 A

4 NRB Bank Limited 2023 10 ro%c,2023 Z

5 Aamra Networks Limited 2024 30 70%c,2024
6 U nited Commercial Bank PLC 2026 10 SloC & 5%A,2023 Z

i:thasjl-ril$k$1:
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aibfnl Draft lnformation Memorandum of AIBPLc Srh

Subordlnated Bond of gDT 5,000 Million

The Due Diligence Certificates are also annexed to this lnformation Memorandum as mentioned below:

a) Declaration about the responsibility of the directors, including the CEO of the issuer or originator
in respect of the information memorandum of Bangladesh Securities and Exchange Commission
(Debt Securities) Rule 2021. Kindly Check Annexure-l

b) Due Diligence Certificate of the Trustee [Rule 3(1Xm), 4(1)(c) and 4(2) (a)], is attached with this
information memorandum. Kindly check Annexure - ll

c) Due Diligence Certificate of the lssuer Manager is attached with this information memorandum.
Kindly check Annexure - lll

o!ur !i
dt oa i

<9;
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Bank PLC

Dhaka'
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d) Due Diligence Certificate of the Underwriter is Not Aoolicable for the AIBPLC 5th Subordinated
Bond.

R--sh
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DBH Fiuance PLc'
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subordinated Bond of 8DT 5.000 Million

Annexure - 1

(Credit Rating of the lssue)
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Nesimul Baten
Maoaelog Director & CEO

DBi Finance PLC'
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*'ffl[.i;,.#* Mohd. Rafat Ullah Khan
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Otlics' Dhaka'
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nt6rt

Annexure - 2

(Auditor's Report along with Audited Financial Statements)

Nasimul Baten
Maoaghg Director & CEO

DBH Finance PLC.
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Subordinated Bond of BDT 5,000 Million

Annexure - |

(Declaration about the responsibility of the directors, including the CEO of the
issuer or originator in respect of the information memorandum)
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DBH Fioaoce PLL'
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Annexure - ll

(Due Diligence Certificate of the Trustee)

Nasimul Baten
MaoagiDg Director & CEO

DBH Finance PLC.

0raft lnformation Memorandum of AtBpLC 5,h
Subordinated Sond of BOT S,OOO Mi ion

Mohd, Rafat Ullah Khsn
Managing Dir€ctor

Al-Arafah tslami Eank PLc
Head efiieer Dhaka.
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,dEi

Sayed Abul Hashem FCA, FCM}

DeputY li,lanaging Director E CFC

Al-Arelah lslamiEank PLC

Head Ofiico,Dhaka'1000

Annexure - lll

(Due Diligence Certificate of the lssue Manager)

N asimul Batgn
Maoagiog Director & CEO

DBH Finance PLC.
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Nasimul Baten
MaoagiDg Director & CEO

DBH Finance PLC'

Al-Arafah Islami Bank PLC
Report and Audited Financial

As at and for the year ended 31 December 2025

Mohd. Rafat Uuah Khan

"Xa?i.'ls,'##,i;?1"Head OtficB, Dhaka'

gE
or* E
F _J

<cE
Eo;* g9
(E Y',-FE(n!!Cl>:)



KMAlam&Co. Proud Member of

Chartered Accountants {$ nfi ottclohalal[ance't{fi

Independent Audito6' Report to t'le Shareholders of Al Arafdh Islami bank PLc.

Report on tft€ Asdit of Src CoGolldattd and Separrt! nnanclol Sffir.rHntf,

.::' ,

we have audtted the onsolkjated financial staErnents of Al Arafah Islami Bank PLC and its subsidiaries

(the Group) as well as the separate financial stahrnents of Al Arafah Ishmi Bank PLC (the Bank),

which comprise the consolidated and separate balance sheets as at 31 December 2025, and

consolidated and separate profit and loss a@unts, consolidated and separate statements of

changes ln equlty and consolidated and separate cash flows for the year then endd, and notes to
thc consolidated and s€parute financal statemenB, tncluding material accounling policy information.

In our opinion, the acmmpanying consolidated and separdte financial statements give a true and farr

vie$/ of the consoliiated financial position of the Group and the sepaGte financial position of the

Eank as at 31 DeGmber 2025, and of its consolidated and separate financjal performance and its
consolidated and separate (ash flows br the year then ended in aordance with Rules and Regulation

issued by Eanghdesh Eank and Iru Acounung Standards as issued by the Intcrnational Accountinq

staftt.rcs Board (IASB) as exFlain€d in note 2.

We conducted our audit in aordance with InEmauonal Standards on Auditing (ISAs). Our

responsibilities under those sErdards are further describFd in tE Audibt's R6p$si lti6 for the Audit

of the Firpncial htenqB section of our report. We are ind€pendent of the Bank in accordance with

the Intemational Ethics Standards Board for AmuntanB' Inbmdtional Cok of Ethia for Pmfesstonal

A@unbnB (incltdit g tnEmationdl Ind#fltu@ frDdads) (IES8A Code), as apdicabh to audits of
the financial statements of public interest entities, bgrether with the e$ical requirements that are

relsr'ant to audits of the financjal staEments of public interest enuues in Bangladesh. We have also

fulfilled our other ethical responsitrilit es in a@rdarre with these requirements and the IESBA Code.

We boligre thlt th€ aidit evrd€nce we ha\€ obt incd 'rs sufndent End appropriate h proride a btsis for
orr!" cnldion.

r''l tsimu I Balen
i\,lioagiDg Director & CEO

DBH Fiuaoce PLC.

c<
iia c
t-t (_). 3?a>:?6
.: 9Ero: ()-
,. ('1

We would like to draw attentlon of the uEers of this report to the fidlcnring facts:

1. Note 15: Oth€r Uabilities - The required provisions against investrnenq off balance she€t items,

other ass€6, non-banking assets, dacement with other banks and gratrity have been

determlrEd as per Bangladesh Bank letter 8SF121571202G396 dad 28.M.2026 b8s€d on the
tflF rtite meeting amcfig Ban0lad6h Bank, externalarditoc and th€ Bankr held on 21.e4.1016,
l,-he defilB &rE 8s undet:

A) The r€quired prorisiofl against inveshrents and off bahnce sheet items 
's 

BDT 5,983.89 crore,

while the Bank maintained BDT 1,985,31 crore, r6ulting in a shoftfall of EDT 4,998.58 crore.

i'esY

VP
Secretary
sank PLC

Mohd.
Managlng

Rafat Ullah Khan
Dir€clor& ComPany

Al-Arafah lslam
mi Bank PLC-Aralah lsla

o€

Head O{fics , Dhal€. Al
Head Otfico . Dhaks
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*fli,}l*ir'lili:-



Classified lnvestment of the bank has been inoeased by BOT 1,971.53 crore during 2025

corsidering the write-off during the year BDT 524.87 crore but no provision against classified

investment has been accounEd for this year due to insufncient profit.

The Eank applied investsnert reschedulirE under fuicy Support for more than 159o of the
total investment. The resdreduling of classified investunents, induding o(ended grace

periods, delays cash recoverie and may exert press{lre on the Bankt liquidity position.

Although ompliant with r€gulatory guid€lin€s, sudr resdreduling intrcduces heightened

uncertainty over recoverabllity and may not fully ref,ed the underlying credit risk.

B) The required provisions against i) Others Assets is BDT 154.52 crore, while the Bank reported

BDT 55.50 crore, ii) Non-Banking l5sgts is BDT 3.01 crore, while the Bank did not keep any
provision, iii) Placernent with Other Eanks under Liquidity Sfess is BDT 206.19, while the
Bank did rrct keep any provi$on ard iv) Gratuity is BDT 428.39, while the Grdtuity Asset Fund

is 8DT 342 crore resulting prorision shortfall of these acounts BDT 394.61 crore.

Bangladesh Bank has allo^€d deferral re@gnition of resulted entire shortfall of provision BDT

5,393.19 crore vide Bangladesh Bank letter BSO-121571202G396 dated 28.04.2026 and the
financial statemeflts ha\€ begl prepared accordirEly by $le Bank.

While the preparduon of the ftnancial stat€ments is in acordance with regulatory guidance, lt
has the effect of incleasing reported profit for the year and may not reflect the underlying

credit risk or the Bankt expected lo6s position in ftIure. The financial state.nents of the bank

edibited financial perfurmance with a net profit after tax of BDT 85.5f crore. Had the bank

rnade full provision, the btal loss after tax r^,ould have anpunted to BDT 5,306,68 crore, with

a negative effect on CRAR,

2. The bank has recognized PIoftt ftom proflt rent suspense account wlthout repayment for BD]"

20 crore non complying with Banglad6h Eank Guidelines. Also, the bank dii nd maintain

adequate provision again$ Incsne Tax for BDT 21.4 crore. As a result, net prolit after tax has

been orerstated by BDT 41.4 sore.

3. Note 18: Capital Mequacy Fa6o - The bank reports a CRAR of L0.72o/o (Cue: 7.12o/o,

Supplementary: 3.60ryo), whi6 is alreaq belo, the regulatory requirernent of 12.5o/o

refleding a shordall of 1.78% or BDT 689.45 crore. Ho^rever, factoring in the BDT 5,393.19
crore prorsion shoftfall causes the CRAR to tum negawe, indkating a critically depleted
capital position.

4. As per thc audlted financial stitements of AI8 Capital Market Services Umited, the market
value of invesunent made by $e subskjiary has dedined by BDT 112.85 crore against whrch

provislon of only BDT 50.38 oore was accounted for. As a result, there is a shortfall of
proviskin tor BoT 92.77 crore, of whidr the portion of the bank is BDT 55.94 oore, beang the
shareholder of 50.5% of tte share capital. The subsiliary did not e@unt for the required
provision as per the BSEC leEer no. BSECi SMMID/NEIAP l2o25lt@1635 dated 16.11.2025
issued by of Eangladesh Sgctrities and Exchange Commission (BSEC) Ulat allows them to
defdr srrLh provision till 31.12.2031

is not of abfia mstters.
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Key audit matters are th6e matners that in cur prfuionaljudgemenE ,irere of rno6t sEnificanc€ in our
audit d Ule onsdiJaEd and separaE nnandal staEmmts of the ornent psiod. TfEse matErs were
addressed in the @nut of otrr a.rdit of ttE consolidaEd and separate financial statements as a whoh,

and in furmhg our opinbn tlEr€on, aff 
'/ve 

do not provire a separaE opnkr on these mafrers. For eadl
matter bdol , our desoiption of hovv orr audit ddressed $le mathr is prodded in that contod

1. Investment and measurement of provislon for Investment

The process for estimating the provision for in\restnent
portfolios associat€d with credlt risk is signillcant and
complex-

For the individual analysis for large exposure, provislon
calculation considers the estimates future business
performance and the mErket value of collateral
provided for credit transactions.

For the ollective analysis of o(posure on portfolio
basis, provision calculation and reporting are manuiiily
processed that deals with voluminous datab.s6,
assumptions and €stimat€s of complex deslgn and
implernentition.

At year end the Eank reported total gross invesunents
of BDT 50,121.97 crore (2024: BDT ,l8,zl&4.214 crore)
and provision for lnvestments Including off balance
sheet items of BDT 1985,31 crore (2024: BDT 2,255,53
crere),

We have bcused on the follo^,ing signlficant
judgcmenB and estimlB whidl could give rise to
material management bias:

We tested the design and opcraHrE effrtiveness
of key controlg ftrudng on thc lubwing:

. Gedlt app(ais.l. inve$mefit DBbursement
procedures, monitDrirB and prcvislonlng
process;

. Completeness of appropriBte
documentauon Efore di$bursement of
inrEstfients as well as recording of
hvest nent balance;

. Altemate produres applied by
management to assss' new
inv6t nenvrenewal of existhg

. investmanE where latrst audlted finonciat
gbtements of the borrower is not
availabh;

r ldenufication of loss erents, including
early waming and default warning
indkators;

. Revlew of qu.nedy clasilficduon of
Investrnents;

Our substanu\re procedures in relation to the
pr$virion for investments dolio comprlsd the
following:

. Revlewed the adeguacy of the general and
specific provisions in line with related
Bangladesh Bank guklelines;

. Assessed the methodologiE on which the
provlsion armunts are based, recahulatd
the pro!/islons and tested the
cffrpleteness and accrracy of the
underlying informauon;

. Evaluated the appropriateness and
presentation of dirlosures against
relevant acc,unung standards and
Bangladsh Eank guilelines.

. Fin.lly, compared the amount of pmvision
requirement as determined by Bangladesh
Bank insp€cdon tEam to the actual amount
of provirion maintalned.

- .----, . ^Na*imul Baten
- , Maoagiog Dirccb. & CEO

C.ompleteness and timing recogniuon of loss
events in accordance with criteria set out.in
BRPD Circular No. 15, daEd- 27 November
2024, BRPD Orcular No. 05, dat€d- 25 lune
2025, BRPD Clrcular No. 06, dated- 25 June
2025, BRPD Circular Letter No. 33, dated- 03
August 2022, ERPD qrcular li.lo. 16 dated- l8
August 2022
For indlvidually assessed provisions, the
measurement of the provision may b€
dependent on the valuauon of collateral,
estimates of exit values and the timing of cash
flows.
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Provision measurement is primarily dependent upon
key assumptions to probability of default,
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2. Investment income
Recognition and measurement of invest nent incoane
involve a complex IT environment as well as require
critical estimates and judgmg|t. Since investsnent
ancome from investments is one of the key performance
indicators of the Bank, there i5 an inherent risk of fraud
and error in remgnition of investment income.

The Bank has rcported investr€nt income of BDT
4,1{0.25 crore which is 1.5190 lower than the previous
year up to December (2024: BDT 4203.82 crore).

Accordingly, thls has been @nidercd as key audlt
matter.

see not6 to the financial

3. Valuation of sukuk and other investments
The Bank has made significant investmenE in fixed
term financial instruments sudr Bangladesh
Government Islamic Invesfnent Bond aM Sukuk,
Mudaraba Perpetual Bond and Sukuk Al Istisna as well
as Mudaraba Sub-OrdinaH Bond. Bord, classification
and measurement of these reguire judgment and
complo( estimates,

In the tbsenoE of a quotcd price in an 6€tive mBrtet,
these Bonds lre Yaluei at Gt.

Nasi I Baten
ctor & CEO

We tested the des!?n and operating effectiveness
of key controb including autornated control over
recognition and measurcnrent of incorne on .

investment.

For seleded olstonrers and in\estment tllcs on a '

sample basis $re have also perfurmed substantrve
hst of details induding recakulatlon and cut-of
testing to check the rccuracy of investment
income.

We perfornred sewral analytical and substantive
procedui€s to check whether the calculations
relating to the investment income, profit paid on l

deposits and bonowitEB etc. ard the EPS are
accurirte or rDt.

View of the Shariah Supervision Committee has
been otrained on $e protit recogni0on prmedure
cornpving with Shariah Law.

Finally, we alto conduded subdantiva anaiytical
procedure6 to assess reasonableness of inccme
rBcognis4d during the year with reference to the,
product'vyise outstrnding invstment balances.

tlrrw€ver, iiue !o the suir*nt ur'rcert{inty ln the
ov€rell omnomk situatlsn, conflirl, lolatllity in fue!
and coinmodity pric6/ sbengur€niry of the U5D,
etc., there is an lnherent risk th.t the actual
reovery of accrued investsnent income.--especrally
from tho6e cli€nts receMng deferral facilitie
cor.rld diffef materially from the actual situation I

the future and a po*ion of Sle investment i

fficrued during the year ending December 31,

We assessed the processes and controls put ln
place by the Bank to identify and confirm the
existence of these Bond & Sukuks.
We obtained an understanding, evaluated the
design and tested the operating effectiveness of the
key controls over the treasury bills and bonds
valuation pro@sses, including controls over market
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Cdata lnputs into valuatron models, model

gorornanc€, ard valuatlon adjustments. We tesEd F
a samph of the valuation models and the inputs
used ln tho6e rDodeb, usirE a variety of techniques,
including comparing intr'ts to available market
data. Finally, we assecsed the appropriateness and I

q]r_dr&rure! agalDst

G 4qs

Mohd. Rafat U llah Khan
Manaoing Dir€ctor

Al-Arafah lslami Bank PLC
Head Offico, Dhaka.

F"$

DBtl Fin ePL

Nct Invaitment Income dropp€d signibntly during the
year under audlt, mainly driven by increse in proflt paid
on deposib & borro^rings and lower reovery from
investments. Net Profit tt4aEin (NIM) has declined to
1.97% in the current year from 2.290 in the previous
year indicatjng a downward trend in core eamings
efficiency.
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acaounting standards and Bangladesh Ba
guidelines.

nk

See note 8 to the

4. value investments in la ries the
The Bank holds equity lnlestments ln its subsldiaries,
AIB Capital Market Services Umited (CMSL) and AIB
Capital Management Limited (CML), with a carrying
value of BDT 291 crore as of 31 December 2025 (2024:
8DT 291 crore).

In our audit of the standalone Rnancial statefiEnts for
the year ended 31 Deaember 2025, we identlRed that
the Bank did not recognize an impairment loss for its
investments in these subsidiaries.

The failure to recognize the impairment resulted in an
overstated clrrying value of the invesfrnents, whkh
could affect the Rnancial position and profit befiore tax
cf the B!nk.

See note 8,b to the ftnancial statements.

We reviefid Managemenfs impalriEnt assessment
process, fcusing on the analysls of the recoverable
values and the continued approprlateness of the value-
in-use model used.

We gathered information from ofternal market sources
and third-party references to challerEe and validate
the assumptions used.

Furthermore, we noted that, in accordance with the
defenal of the Bangladesh Securities and Exchange
Commission (BSEC), the Bankt subsldiary, CMSL has
not made provisions for the client nErgin investments,
as per the BSEC letter no.
BSEC/SMMID/NE/ AP I 2025 I tU I 635 dated 16. 1 1. 202s
that allows them to defer sudr provision till 31.12.2031,
su uentl uiri
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5. and mafters
we focused on this area because the Bank and its
subsidiaries (the "Group') operate in a legal and
regulatory environment that is exposed to significant
litigation and similar risks arising from disputes and
regulatory proceedings. Such matteB are subiect to
many uncertainties, and the outcome may be difnGllt
to predict.

These uncertainties inherently affect the amount and
timing of potential oumows with respect to the
provisions that have been established and other

6, IT systems and controls
Our audit focused on IT systems and controls due to
their complodty, high transaction volume, and reliance

on automated processes, Key areas included user

access, developer access. and system changes.

The Bank lack a fi asset register. Moreover, thE IT
ladeshm cannot implement complex

We obtained an understanding, waluated the design,
and tested the operational effectiveness of the Bank's
key controls over the legal pro/ision and contingencies
process.
We enquired to thos€ charged with governance to
obtain their view
on the status of all significant litigauon and regulatory
matte6.
We enguired of the Bank's internal legal counsel for
all significant litigatjon and regulatory matters and
inspected intemal notes and

Maoagiog Di
3SI

iecror & CEO

PLC.

We tested the design and operating effectiveness of
the Bankt IT access controls over the information

systems that are oitical to financial reporting.

We tested IT general controls (logical access, changes I

in management and aspects of [T operational ,

controls that
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f&- inveStment classificauoH, requiring

manual adjusunenE, leading to inacursE
Oassincation of investment lnformatbn beirB recorded

and reported.

nd fair vieur in acmrdance wi$ Rules and

ffi6 b syrtefili u,se lppropriately revhwEd and
rutbrized.

nd separate finarxial statarEnts that
issred by Bangladesh Bank and IFRS

We tested the Bank's periodlc rsvbw of access riqhts
and revladed requesb for chdnges to systems for
appropriate approval and author.ization,

l1e revie$i€rj th€ r€coneiiiatlon Flacejg bef.'ier'r: ,

qas$lticauon of tnv€iknenb summaries anc
und€dying edl€dlukg and Gvalurted the Eank's manuai r

adJustments. AdrliUonally, h,e testrd the'
implefiontation of Bangladesh Bank's guidance tcv

We con5ldcrcd Se ontml &nrirqflmeHt relntin{ !n
va ous lnhrfaees, conf[uraBon a,'d other appllcation

lEy6r conhols identified as key to our audit. Our

findings on the IT qlstem have been communicnted tc
mose cia with

A6 per BEEC dr,-eriv€ ,lo. BSEqCMRRCD/2009.193/217lAdminlg0 dated 21 lttey 2019, Bll sponsors
and dire&rs, other than ind€podent directors, of a listed cornpany arc r€qulr€d b tsintly hold a
minlmum of 30% of the paid-up capital, whereas the bank has 15,11olo shares of sponsors aM
directors, whidr falls short of the regulaby requirement,

|danig.rncnt i6 rHponsible fur the ofier lnfomatixr. The othe. inistrn 6on 6mpnce5 dll of the
in{omrtion in Urc Annual Report cfier than he onsolidated arid separsle financial sbtements ahd
our audito/s report thereon. The AnntEl Report is opected to be made ayailable to us after the date
of this audib/s report.

Our oginio on the consolidaEd ard separate financaal stat€menb do€s nd @ver- the oulcr
informttlon and u€ do nd o<press any frcrm of assurane corrlusion trereon.
In connectbn with our audit of the onsolljated ard searate financhl staEments, our responEulity
is to read the other infonnauon klentiffed above when it beco.n6 availaH€ and, in &ing so, consider
whether the other infurmatir:n is mabrhlly lnconsi$eflt with the financial statements or our knowledge
obtained in the audit or otherwise appears to be rnaterially missbted. If, based on the work we ha\€
pedormed, lve condude Ulat thse is a material misstatement of this other inbrmauon, we are
required b report tllat hct. We have nodring to repcrt in t'lis regErd.

BEppfirlbllltlc of Nanegnfi€at and Tho6G Charycd q,iur Oou.rnanc( for the
Conlolldrtrd and Saplratt Flnandal Strtunctrts lnd InErnal CofiOofs

is esponsible fur the preparation of consolidated a
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Acmunting Standards as issued by the IASB as exdained in note 2 and for such intemal control as

management determines is necessary to enable the preparation of onsolidated and separate financial

statements that are free from material misstatement, whether due fo fraud or enor. The &ink Company

Act, 1991 and the Bangladesh Bank Regulations require he Manigement to ensure effective internal

audi! intemal control and rlsk management functions of the Group and the Bank. The Management
ts also required to make a self-assessment on the effectiveness of anti-fraud intemil controls ancl

report to Eangladesh Bank on rnstances of fraud and forqeries.

In preparing the dnSolidated and separate financial statemenb, managernent is i'(*ponsible for
assessing the Group's and the Bank's atility to @ntlnue as a going.^concem, disclosing, as apdicable,

matters relatEd to going @noem and uslng the going oncem basis of accounting udless mbnagement

either htends b liquidate fie Group and the Bank or to Gsle operations, or has no tealistic alternativE
but to rjc ss.

Thoee fiarged with gwerflan@ are rcsponslble fur sver$eing the 6ttt p5 arld th€ &nk's llngnciai

repoffng proce$.

lrdltg'r' ltaponiibiuties for the Audit of the ConsolidaEd and Separatc Financial
Stat€m€nts

Our objedives are !o obtain reasonable assurdn@ abut whe&er the consolidated and separate

financial statements as a whole are ftEe fum mabrial misstatement, r^/hether due to fraud or error,

and to issue an audito/s report that includs our opinion. Rmsonable assurance is a high lwel of
assuEnce, but is not a guarantee that an audit conducted in accordance with ISAS will always detect

materlal mlsstatenEnt when tt o(sE. Missbtemenb can arise from fraud or enor and are considered

material if, individually or in Sre aggregate, they could reasonably be expected to influence the

economic deqsions of users taken on the basis of these consolidated and separate financial

statements.

As part of an audit in accordance with ISAs, we exercise professional Judgment and maintain

profssional ske*icism throughout the audit. We also:

Idefitiry and assess the risks of material misstatement of the consolidated and separate financial

statements, whether due to fraud or enor. design and perform audit procedures responsive to

those risks, and obtain audit evirenae that is suffrcie{t and appropriate t0 po/ide a basis for our
opinion. The risk of not detecting a rnaterial misstatement resulting from fraud is higher than for

one resulting from enor, as fraud may involve collusion, ficrgery, intentional omissions,

misrepresentations, or the ovenide of intemal control,

a=zrrgP
-e.,5
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Obtain an undersbnding of int€mal cond relelant to the audit in order !o design audit
prooedures that are apprcpriate in the cirarmstances, but not for the purpose of expressing an

opinion on the effectiveness of the Group's intemal control.

the reasonableness of accountang

gdng concem basis of ac@unting

Monlruaaman'

VP& CompBnY SecretarY
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or condftions tJcst may cEst signlficant doubt on the Grorpt and Eank's aullty to contrnue as a

going @ncem. lf ur€ conCude that a material uncertainty odsts, $,e are r€quired to draw attention

in our audito/s report b the related disdosures in the aorEolllat€d finandal staEnents or, if such

disdosures are inadeguaE, to rnodify our opinkrn. Our condusions are based on the audit ai iden@

obtained up b Ele daE of our audib/s report Hotvever, ftiture qrents or conditions may cause

the Group ard the Bank to cease to sntinue as a going @ncem.

Evaluate $e orerall preacntation, stn ch,tre and contefit of dte onsolllated and scparate financial

statements, induding tlle disdosures, and whefler the consoliiiled and s€paGte financial

statements reprEent the uruhrlyirg Bansadions and arents in a manner that achis/es fair
presentatjon.

Flan 8nd perftrm the Eroup audit to obtaln sufticlent appropriate audit evidenc€ regarding the
financial information of the entities or business units within the group as a basis for brming an

opinion on the goup financial stitements. We are responsible for the direction, supervision and

review of the audit u,ork pedomed for purposes of the group audit. We remain solely
responsible for our audit opinion.

We communicate with ttD6e drarged wi$ governance rqading, afilong other mstters, the planned

scope and timing of the audit and signiffcant audit findings, indudirE any significant defEiencies in

inErnal control that we identiry during our audiL

We also prq/ide those daryed wiUr gorernance with a statement that r,c have comdled with relevant

ethical requirements regarding lndeperdence, and b communicate with them all rehtionships and

other maEers that may reasonably be thought.to bear on our independene, and where appli{:able,

adbns bken to eliminate threats or safeguards applied.

From the matteE communicated witl Urose drarged with govemance, r4,e determine uro6e matteG

that were of rno6t signiFlcance in the audit of the onsolilaEd and separate financial slaternents of
the ornent period and are therefore the key audit matteB. We desoibe fl€se matters in our audito/s
report unless law or reguhuon predudes public disdo6ure about ttre matter s when, in extremely
rare circumstanes, we determine hat a matter should not be communicated in our report beciuse
the adverse @nsequenc€s of doing so would reasonably be oeeded to outwdgh the public interest
benefits of such @rnmu nicatbn.

RaroFt en othcr L.{61 and R.0lrlebry lGq.dr€msnB

ln accordance with the Companl€s Act 1994, the Bank Company Act 1991 and the rules and

regulahons issued by Banglad€sh Bank, we also report th3t:

(0 vre have ohained all the information and explanauons whkh to the best d arr knowl€dge ard
bdM were neessary frcr tfie purpose of our audit and made due verification thereof;

$0
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=)

in our opinion, pIoper bool€ of rcount as r€quircd by.hw ha\/e bcen k€pt by the Group and

thF Bank so far as it appeare{ from our o€minatlcn of thme boks;
;

(lii) the reords and stabnents zubmitEd by the brardres have been properly mainbined and
tn the financial statements;

8
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(iu) Src bolrrn thcst 6nd ptollt and & lcEount d 6€ Eank fialt rvith by the r@ort src in

aqf€emcnt nd$ the bodc ol.cmunt 6nat tdunls;

(u) the qlsolidaH financial staternents of the Group and the s@arate financial statements of the
Bank have been drawn up ln confurmity witi prevalling rules, regulauons and trcounting
staM.rds Es v{€ll as relaEd guilane bsr.Ed by BarElade*r Bank. Previous yea/s balances haw
l€6n rerM in apBlkabb crser drla !o the conslldation of tho OBU flnrncltl staGftent this

}?-$i;

00 ddqurE prwbiors have nct baen made 6r a<hane ard o$pr ass€ts whidr are in our wlnbn,
doribsu {, rr€tr/ery. Pl6rsE mfier b qr rcpoft rE I undB Emph.cb 6f [t'Lffi i{edan 6f thli
r1s6t

(vi| based on our deding of sample, no advance or ImesurEnt in orcess of the amount

determlned by Banghdesh Bank frofli dme to Urne lns been sanctioned or allowed except for
the fact that the Bank exeeded the single bonolrrer e\p6ure limits of BDT 621.53 crore for
fund€d e)eosure (15% of capital of BDT4,143.56 crore) for multiple clhnts. In addiuon, it was

also ndiced that invesunent was sandbncd b banl(s suhsidlary AIBL Gpital Market Serviae

Lin':lt€d e(dhg 109t cf mr I capltal of tfi. bank which it non compllint with BRPD Oreular
r',o. 3 sf 2025;

(wi| to S}e elGnt rrcted during the course of our audit $,o* performed m the basis sbted under

tlp Audttor/s Responsiuliti€s for the Audit of ttrc Consolidat€d and Separate Financial

Statements section in furming the abo/e opiniryl on the onsolidated financial staternenB aM
considering tfie reports of the Managernent b Banglad€sh Bank on anu-fraud intemal @nEds
and instances of fraud and brgerks as stated under the Responsiblliti€s of Management and

Thtrs $hrged with Go\r{rMnc€ for tfie ConsoliE S!€d 6nd Sdpa|atlc Finandsl SratsrtenE anfl

Inhlihal Gj6flrr(rla:

(r) intemal audit, lnEmrl cDntsol and ,tek manag€ment arrang€ments of th€ Group as discloBcd

in the fin nciel staterhents rpFadrcd to be mdteriElly adquate;

(b) trc,$ting has come to our attEntion re$rding materbl irHances of forgery or irregularity or
MminBtrati\r€ enor ard e€e$lon or any4hirq dsfirnsntal committed t y emdofees of ttre
Group and its related ertM€s (other tt&n ,raff€ts dfud io th€ge littarrial statem*ng,

(ix) financial statements for the year ended 31 December 2025 of subsidiary comFnies of the
Bank namely AIBL Capital Ma*et Services Limited and AIBL Capital Management Limited have

been audited by K M Alam & Co., Chartered Accountanb and Anil. Salam, Idris & Co,,

Chartered Aomuntants respectively. The auditors of both subsidiaries emphasised the matter
of deferral in recognitlon of prorislon agEinst the unrealized loss on the ompany's investment

as per BSEC apprwal based on specific action plan. The consolidated financial statements

acq.rrately reflect these ac@unts, with an opportunity for further development scope identified

in the non-controlling intarest calculatlon process. Tln Bank has pledg€d its dacement with
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(x) the infoflnahon and explanatir:ns required by us have been received and found satisfactory;

(n) u,e have iltreu,ed o\rer 8096 of tle risk H€OhEd assets of the Bank ard speflt orer 12,000
p€rson hours;

tril) We have Eviewed the operatiorlal expenses and p6oaJrenrent process of tix6d asscti;

{xiii) C.fit.l b Rkk-r /ejghted As6€t R.atio (CRAR) @uH nd be maintair}ed as required by Bangladesh

Bank Details of whkJr is ma16on€d in Sl. No. 3 of Emphasb of Matter s€ctbn of this report.
Cash Reserve Ratio (CRR) and Stahrtory Lhuidity Ratio (StR) as requircd by Bangladesh Bank

has been mainbined adequately as at 31 Decernber 2025;

(xw) As part of our gc{ng concem asses$nent, we rtt,/ie\ ted maturity mismatch Hween assets and

liabilities whkh may adversely afiect the Bank's subsequent liquidity position and noticed that
the Structural Liquidrty Profile (SLP) statement, Net Stable Funding Rabo (NSFR), Lrquidity

CoveragE Ratio (LCR) suffer frqn inacurate aging/maturity calculati:ns. Assets, lhbilities as

well as off balance sheet exposures are not being das$fied accordirB to th€ir actual maturity
buckets, rendering the maturity gap anatysis unreliaue. This failure to reflect the true liquidity
pogition prevents the bank from proactively rnanaging its future cash flow obligations; and

(tv) Non-banking assets ha\€ been aaco|rnted in confomity with BarElad€sh Bank guidelines excefi
for the hct mentioned in tfie that the allo/\rcd time line for r€overy of the non-bankirB assets

has been ebpsed in all cases lorE ago.

l:HAl!.lr&&r.
Grartett.d 1'{r0u nr6rt!
FRC Enlirtnunt No.: eAP-001-023
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Al-Arafah lslami Bank PLC
Consolidated Bslr[ce She€t

As rt Dcccfibcr 3l, 2025

Prrliculrrs

O]T BALAIICE SHEET ITEMS

Conlhgcrt Lbbllltles
Acc€ptanc€ rnd €ndorsoment

Lcttcrs ofcuarantee
t*tters of Crcdit
Bills for Collection
Otho Contingcnt Liabilltlos
Totrl

Otlr€r Comolitmc'lts :

Documontary Crodiu und oth€r short tlrm [ade rclated
o-ans4lions
Forw8rd Aca€b Purchased snd f(rwsd DcFoiit placad

Undrdw not€ bsuanco srd Revolving underwriting Facilities

Undrsw Formsl stEndiog Facilitica, Crldit lines and others
comrrdtments

Totrl Off Brlancc rhcrt ltcm! Ircludlog Coltiryrtrr UrBbilirict

Dircctor

Signed in terms of

t-023

Nral Ahorncd Monox,rr FCA
Engagement P!flncr

ICAB Enrolment nunbcr- 8:2
DVC :

Placc: Dhakq Bsngladcsh

Dlte : 3&April4026.

r65.672,&'8.9s tE2.lo2Jol,8.16

:\otei
3r.12.2025

Trka
31. r 2.2021

Trks

22

47,729,656,t03
t9,320,242.578

58,954,313,314

39,668,557,000

65,507,108,327

16,501,,146,000

57,081,6t t,230
43,0t2,066,290

I

Accompanying noles form an integral pan of thcsc financial statements.

S,ls^/
Dilrclor

rcport of even dste

Slrtnalr

260{3008224592991

til .U()

;;.9
.:'a-,.a-\.r;ra:aza

i r.r

Ot .a !

<gE

F. EOTo (-)>f

t
f

CN'F1,1
s Monhuzzaman'

VP & ComPanY
Al+rafah lslami

'H6ad Otfice'

Secretary
Bank PLC
Dhaka.

gsof,9Lc Mohd. Rafat Ullah Khan
Manaoing Dilsctor

Al.Arafetlal6mi Bank PLC
H.rd Ofllc!, Dheka.

182,102..10 t,8.16

i

I



Al-Al'frb lslaBi Binh ll,C.
CorrolldrtcC frofit o. [r!t Ac.ounas

2t,A
24.A

7n71

Trkr
42,214,1tl,6qX

(29,7 rE,5e4,0r 5)

6,113,{4r,,trl n,!5q159,!E?

hYctl|mlr$ lno{trnc

Profia pald on dcFlltr & DGro8lng
Nd l!Yr'$[. Irtorc
lncoft! fipm lnvort nctlt iu ShrJB /8ecuiri6
Co$mieriorl' Exclrngc and Bro*sragc

Othcr Op'l0ot lnoomc

Terrl e}.mth! hcom!
Sdarlsr ltd rllornnca & csdrltutloo !o P.P

Dktr*oe fo€ t apaucl
Shr,lrh $rycwboty Coiunllta.'r fcer & cxpcnBs

RsnL trr6, ltuurte ird ll$tltu rrc,
P66t.fr, tlhStrt, lcl.pfidle tld rE|6p crc,

Lrrr! dterre!
Aditoit'foc
SEtrry & Allowmc.s to $e MlnoglrA Diltoior
Drpncictlor .nd ]!poir! !o thc bd{Ct proparlot

Slalioncry, prinunt ad Advcnildr*rt cE-

Othat q{pcrllca

Totrl op.ndnt crpt 1..
Prorlu(lrs) bctorc Trt & ptovblor
PDridoa rSrhrt lnvcaercr*r & Conti$8tllt Lbbilidca
PiJvi.ior for dlmlnudon ln vlluc of inv!!tsDcot
OltEr Prol.lllofl
Tdrl trrvbhe
Prafl/{f,o*!) bcfcf. Trx
Cuirurt hr
D*f.n6{ tlr
P';rhlot ,o? Trrrfiln
Nei Fr$nv(l,:$ .lIrr t
lvtl Ffilff rltdldablo I'r
F+iq tlslthE rtdrc tBlt
Namr.o trolllng lntGrcsr

'itEt 
16r ttc yolr

*!Fr.!fltiltn
Stdllor) Rarcfvc
Ortrcrd Rc$rvr ( I % rtan-Up furd)
Pmltt pdd on ribl ,srdrltE pcrpaul M
,riflfl .tlrirolllol l,rt€rort

25.A

26-A

21.A

3,E76,454.7r5
I ,t91 ,t86,4'12
r,0l r.9?8.3?6
,,085J59,fi13

I 5, 199,0 t tr04a

ll

t..t I

,!fltoJ13
ia,1.

2,721,80?,235

4,381.6i5.469
|,081, t46,241

8,r9t,6t8,9.r7
20,1t1,198i3/

t,714.066.0?5
r76,39d.r,{?
505.963.i73

{

2t.A
29.A

x0

ll.A
32.A

LA
la.A
t5.A

l6.A

1

t?
'1..,

Trtr'fat l. nr.'l'ril Er.tttqt
€rrrl* !r. Orillt.r7 ELr.(EF8) 4lrr

Acooltrpfliyitlg ndlr &fln rt| inlc0ral par{ oftlErc fidaroial

!J,SIJ.l5,
0,t6

fur* w
Dil'rrklr

('lt,

i.Tr simu I R lten
Mar,aginB Director & CEO

DBH Fioance PLC.

6 0 { 3 0 8 t 2 2 lS g r $ 9 1 4
(

& Bank PLC
h

2023

TrLe
4l,1 7,998,712

(15,504,5J6,31 r)

?_9t6,,143.0x

I1,50*r,r81
5:6.J5,r

506,c7!.r'.14

td8.r26.?ttr
25,2,lr,289

2.091.00!
2 5,3 3 2.0{rr}

t.07J. r0?.r9?

286.109,78r)

2,204,858.21.1

7,27r,451,r04
8,480.1l2

251,619

524.561,1t8
r.r0.250.-<15

50,239.903

6,147.06fr

lt.4:+.646
1.071..151.69,1

292,66t,S81
3.-r r 3, r93,010

,r.r

,I

o(\co

eGtlF
L cto
9Lc
.cso

ir.,t. :

Head O$rca '
Ohaka'

I

t\,t\,

,-:.1 rlc,

ffiff.
on"":{1, ""uc-'



.{l"Arafah lrlarui itcuk PLC
(hnsolidrtrd Cslh fbrf, Staterue$a

For lhr pcriod crd.d Dcccmbrr 3 I , 2025

Paatieulrri

Clrh ll$tr lroin opcrrli48 r.tivlll.Ji

lIrl:rltnt:itl irq]snN rul.rr;flt irl C!:.h

|Dlir pitld n'l4rBrrits kiri laoruuing
0iriilnl'i 1.1'\iiJii

, gt, 3. (lr:t..rrirlirili t({ti$J itr ciirh

littr'.rliti tiq{i .vr iiqi.l Sif iowjrlllvlur
('dilt i.n;a:stiLr ld {lrtriioiaet
i'i+h lxlr+!$ri{! l.! rlr;licti
l{!it"i!.!l li.,,l, {rrltlli of-:r"lirrg tr.lieiti3 {llCo.\}isc}
l'5id li'.r r,{hcr ulrraling actirili(ii ( ilirnruii.)
,ldvqnlrj iF(rnla iur piid
OporLting lrolla b.foru {h.nnc. ln opalitlBE ltr.tr.od lbbllhLr

( hrhsiag ir OFr.ti,rg r!.ctr & lhbiliti.,
{ I n0r !..!sifuecr<{"tc of trn^iing sr'c{ritier

{lcl;lcii{etl),:qr(i,!d(l)c!rE&\.} of irl&xrra'ri to o.i'Ji b4ng
(In!r$sr!'Llerrc.r!9 oflirv;ttne l lrld qjr'{ala:c{ lo curhtrn{rs (othcr fi{rs lJrnIJ}
( lllcreaS: !'I-rc,rr(iiru o[.]&]rt tl)3d5 (iterlr'r!is€]

lncr.ais iDe{re&rc) ol pl&ccmcnt liom othar bonk! r l liriar}ciol inllitution
l0!r06,y'(Der.!rBc) of Dqlxlsils frorn cusorners (other rha, Bs*s)
Lrcre$r.4DqJrutr\ci of Otl€r liahililics sr{ount of cusromeft

lnircu+i(Dacron:]r) of I ril{lilrg li$hilitirx (itdi'.sirc)
(erb rtecipt troro oprriaht r(ahhlrr

,\, Ssa La.h front op$rcr;Ig qctivltht

Ctrh florr fron inlertin* fflivltltrr
I'n'urtdr liunr uk rrfsouurirics

l'.{t rnr.lli. for ilr.llrir#E cJ ecuriiist
l,rrchilst oilhrpqlt:r, plunl .!',j ,;"l ilxll'rt
SiJEi lrr|lntds af irlrcr;,!,lslj
Iqr;iltr+:{1, ul *ubri{tiu-t

ll, Nrt resh flo*r lrurt iricrtiot srliriaijr

( l.rh llorlr {rflo lhrddailg r{tltilltr
lrilrnqlt ,tr airl;it$t$r Lq|lali,.:rli,nl Acoourt

l*rr,.j el Alltl. Suh,r{jinqre bord / Plr1+ rl bo il
ln(tc::!g i:) lhr+ r-'{!ri{&l

I)iriJgr;J i:it
t', l(a rr:l,Ier lroll! titrtstui{ r(ti$ill$
l), i{.1lEcr.$ ir trsh:od crih cqqivrknl (A+ll+(:}
U, !:ffarta oIGrchroga r*tc rhrng.l oa alrrt !od crth{quiwlantr
l'. Ncl io.r.r.. ln .t3h erd cerh cquirelcot IlrE
G. Clrrh & Cerh EqtlivrlrnE rt ah. begiooinX ofthc lcrr
ll, Crrh & Crih DtIrivlrloB$ p.riod.Brl.rl

l\cl (ltt.trtinS t'rtl litoE per Sh!rr (l{{)t-grs)

Moniruzzaman,

':. : . I

, I l:l?9i118,2.3J __v:{{11.-e!lU l_.1-

5J5.7rli,(,91

J:0.000,000

r8.1{6.|t?8,tLQr
(8,001.r3?,l'5)

(5.:i2,ol:,043)

10.r5!,2rJ.(us

{ 160, J 2 .1.,1; (r !

1,100,0{ir},r}0{l

(:7,{,96,rt5o.* I ii
1,512.110.??1

6.rlr.lto,t:,
33.07l,lft7.qi,ll

o
Eqj

c€+t)5-;I g
@-= tr

E EIj..:'a-
z>a

8.9
P-i
69E
ats3
EO_TN Y';
: ;!# Po(!c)

>:f

$ t,7

ll,5r?,1.!{.9J2 6.7r_1.,1!t.65r

I1,{37,0.1t, r 65,

9J81566.a0{ r2,2r0,0t9,JeJ

,,' ' :'

a.l fi,67 I l.2t

r,.

9.{u"l6ir.,l09
mJ2r,63tJ I ?

Srnru
Dircctrrr

I

Mohd. Rafat Ullah Khan
Managing Director

Al-Arafah lslami Bank PLC
Head Ofric€, Dhaka.

!025
Trka

202{
'l'rh,

.r5, rrt,l$t,199
(3d,ts1i.0m.llr l

i3,4i2.('El
d.l9t. I Bri,,lr?

It I .l5l,i,t(,
tr,?l,r5,B?.I,7rUi

{:92,6r}.5it:l)
i.trtt.9!43?n

(3.5r0,l0e.tn0i

VP & ComPanY Socretary
Al-Arafah lslaml Bank PLc

H€ad Otfice, Dhaka'

I :.ll

{u.t 89rt3,20,r16 lr0J29.65rjt7
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Maoaging Director li L r'v
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Al.,lreiult l.iir.,li ltsbh iri-il
iiiilnlr.e Sii{il

3 r.r:,.2025
Tekr

?f,OPEBTY AI{D ASSETEI
Crfi le hmd 5
cffh hi hEnd (ifleldilg foreign currenci$) 5.r
Brluco u.iri BBntlrd$h Bank rd itg Agfitr Bltts (iilcl'ding
for€ign crrrlnclos)

iii r.l. i' .1.9

J 31

1"183,t58,C82 t,?l6.tol.o!rl

71, r 30.8tr

r' 
' . l\' l:' l^

llxbxce rliih rrtlr€r BnnLr irnd finrndinl lnititutioni
ln [r6nElnd!!h
O t-sirle lt,rngladcrh

lrlEcorrrrri rilh B.8kJ & Olhsr fitraricill lxrlitutio&t
lxrertlu(llt t6 Shrre & Scrorlti€r
Cuvemrn(nt
a)!hci5

i l{,r'r ri ilrt!-!iiti!r:i: iia.
rlrll:: l';;r t!i;i!1: ii lr;irj (!iric.inrt.i.l

Flied r$dl, lsi Areorql.aid lrapracLllo[
Oltqr A6.tt
|iDn.Brnki,rf, A&rG$
Tottl Ar.3rs

Lirblllll*r
fkr3nenl hoo B.ikr & Orb.r llllrncial irslltutlor.
otporl! rnd oth* Ace6{,'o
Mudraba Slrvings Dcporlrs
Mudaraba Term Depositt
Oth.r Mudrnba f,iGposiis
Al.wodecah Current Accounts slrd Othsr AccounE €tc.
ElUr Pry{blc o
t)tllgr l-l{iiiti{iii!
llclr:rlc,J l{r l.irbiliri!.e

Allll- l{uJrrsl;{ llond
'll'llll Lic'ililils
CirpitrtlrSharr lloi.lcrs Eqttily
l';i irl up Capitl!
SBtuilry K(5rftc
Ar6(t rtvirliLrliiltl iiE3srvt'
Foroigr Cunenry TrEl$latioti Rscoruc
Rotninod Ernringr
1'otrl Shrr- holdcr| e{nlty
'l'otrl Lisblllty.nd $hrrc bold€ru 3qulty

Nl;l {$rc45 rirlrre J}tr !hare (NAV}

'li

6

g

1
E

t.r
8,b

t0

t2

t3
l4

tc.ii
l4.iii

83,895,7J3,704
?.10,96E,6 r s,r9l

9(t,57 3 ,7 85,212
i9.828,6?8.206
I 0

.:; i l,l
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0ii iS

U.J
o.

a

I
q

c
rL

a2

ii
, o Dl6/ ..ql
[ 9;€t7
.rsS=

r-J<dP
I -Eo=;' ruI 4flS ,,

r-* E'o- 10.8

s q :e.b'21

co

E

z l r.516,91?. t 30
I 1,5 t6,9 t7,I l0
t,084,17r,3r8
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:"t.1 6,:00,81t}

6{0,d89,253,t.)9 613'}07,699,3?rr
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Mohd. Rafat Ullah Khan
Managing Diroctor

Al-Arafah ltlrmi Bank PLC
Hsad Oltica, Ohlka.
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Al-Arafnh lslrmi Eank PLC
Bllancs Sheet

Ar at Dcc*mlnr 31, xl}lS

N6t*$

,1,

3l.l x,r02t I t.12.20?,{

OTF BALAIYCE SITEET ITEMS
Contingent Liabilities
Acccptance and endo$tment
Letters of cuefsot€c
Letters of Credit
Bills for Colleclion
Other Contingtnl Liibilirics
Trtri

Oll.a CrBr lbncnts i

Documentary Credits and olher shofi lerm trada relaled

tmDseclions

l'orward Assets Purchased and tbrward Deposit placed

Undraw note issuance and Revolving under$riting Facilitie,

Undraw Foffl.l standing Facilities, Credit lines and othcrs
commiments

'l'otal Off llslence sheet ltems iDcluding Contill8snl l 65.672,8.!E,995 182, I t12,.]0 t ,8{6

I

65,507,10E.327

16,501,446.000

57,0 .681,230
43.0r2,066.290

AccomFsoylsg notes form an lniGgrnl p.rt of lhc53 fi ffncisl $t{tcmcnts.

*M $now
DiRrtor Dlrcrlor

Sigrre{ ifl t*rm3 ofour €port ofdven da!e.

FRC Eniistmenl No.: CAF{01423
Kazi Ahm0sd Marowar l'CA

Engagem€rt Pafiner
lCAB Enrolmcnt number- 822

Pl1:r4: J-rl:r:iir. Illiluiiidr:r\
I)rir : l0-,1ilrii^l{llil

tlrmarr

N:rsi.:ru1 Baten
Manrgiog Director & CEO

DBH Finanee PLC.

$

ts\

icFt
eu!

DYC; ?80,t3008??d5t?giJi{

& Co. N-"-,h

47.729,656,t03
19,320,242,578

58,954,383,3 t4
3C.668,557,000

Ot.,rce' Dhai(a '
.l1fu,it*t*

gaoag'oe^i16e$\ L"

\!CP' 1\ \" '



Ptlrlicul1rrs

:

Al-Arafah lslami Bnnk PLC
Prollt or Lols Accounts

For the r ended December fl 2025

lnvcatmcnt lncome

Prorlt prid on DcpoliB & Plsccmcot! from Odrcr Bankr
Nct hvcttmcrl lacollc
Incomc fron hvcatmcot ill Shsrcs lsccurities
Commission, Exchangc ard Brokrrsgc
Othcr Opcraring lncomc

Tobl oplr.tlog hcor[G

Sal$ies and rllowancas & contibgtioo to P.F

Dircctols fees & cxpcnsls
Shrrioh Supclitory Commlttlc's fc6 i&, cxpctlscs
Rent, taxes, insurancr lnd lighriry cte,

Postrgc, talcgram, trk?honc rnd stamp !tc.
Lcgrl chsgrs
Auditors' fer
Salary & Allowancrs to thc Managing DirEdor
DcFcciation and rcpaits to rhc BanlCr propcrticr
Stationcry, Pdntirg 8tld Adrcrtisrmcnt ctc,
Othcr expenses

Totd qpcntlng crpcerlt
Protlu(t sr) brtorr Trt & proylrlo!
Provision agEinst lnvrrtmsnts & Contintc Lirbilitid
Provfuion for dimirutioo iD vEluc of lnwsttralt
&hcr Provision
Toul provltlor
Profit{t .s) bcfor. Trr
Cu,rcnt tax
Dcfcrrad tax
ProYklotr for T[rtio!
Nd Pronu(lr$) rflcr t r
Approprhaion
Sldulory Rcscrvc
Protlt paid oo aibl mud8rab! pcrpctual bood
6€ncr8l Rcscnc (l % Stsrt-Up Fund)

R.l!i!!d Erfiingr
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2,7 lt,977 ,082
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l. t25,l I8.846

2t
29
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503,445,491
t40, t 08,238
50,02t,124
6.072,066

2l,424,646
1,067,68t,679
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Mohd. Rafat Ullah Khan
Manaoinq Director

Al-Arafaflslrmi Bank PLC
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Mohd. Rafat Ullah Khan
Managing Dir€ctor

Al-Arafah lslami Eank PLC
Head Office, Dhaka.
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Al-Arafah Islami Bank PLC
Notes to the Firatrclel Strtemerts

As at and for the year ended December 3l, 2025

1. The Brnk rnd its rcdviti€s
t.I

Al-Arafah lslami Bank was established in 1995 under the Companics Acl' 1994 as a Banking Company with
Liability by shsres. lt is an interest tcc Shariah Bank of Bangladesh rcndering all typcs of commercial banking

services under the rcgulation of Bank Companies Act, l99l (as amended up to date) . The Bank conducts its
busincgs on thc principlcs of Musharaka. Bai-Murabaha, Bai-Muazal and Hirc Puchase transactions approvcd
by Bangledesh Bank. Naturally, its modes end operations are substantially different from those of othcr
conventional commercial banks. There is a Shariah Supervisory Commince in the bank who mainlains constant
vigilance to ensure lhat the activities of the ba[k are being conducted on the perc€pts of lslam. The Shariah

Supervisory Comminee consists ofprominent lslamic Scholars and repured Bankers. The Bank went for public
issue of share in thc ycar 1998 and its sharc are listed with Dh8ka Stock Exchangp (DSE) and Chi$agong Stock

Exchange (CSE). Prcsently the bank has 226 Branches and 2 (two) Subsidiary Companies.

The principal sctivilies of the Bank arc lo proyide a comprehcnsivc range of financial services including
comrnercial banking. consumer banking, trade financ€ and olher rclated custody and clearing services to the

customers fbllowing the provisions of Bank Companies Act, l99l (as amended 2018). Bangladesh Bank's

directives and the principles of lslamic Shariah,

1,2 Subsidhrics of thc Ihnli.
Al-Arsfah lslami Bank PLC hss two subsidirry companies. Thc financisl ststcments of these subsidiary

companies are included in the c.onsolidated financial stslements according to IFRS- 10.

1.2,1 AIB PLC C.pltrl MrrkDt Scrvlccr Llmited
Al-Arafah lslami Bank PLC. o*ncd 60.509o sharcs of AIB PLC Capital Marta Scrvices Ltd. a subsidiary
company of Al-Arafah lslsmi Bank. AIB PLC Capital Msrket Servicos Ltd. was incorporated in Bangladcsh on

20 September, 2010 as a Public Company. The principal activities of subsidiary company is to provide quality

services to the prospectivc imtitutional and individual invcstors in thc capital markct. Thc main aclivities and

r

ftnctions ofthe company include;

i. Sharc trading in Dhaka Stock Ma*et and Chitagong Stock Markct. :8 :
ii. Provide Margin facilities to th! clicnts. t E'I l
iii.Full scrvicc depository pqrticipant ofCentral Depository ofBangladcsh Ltd ;+ E E

Copyoftheauditedfioanciatststemcnt isanachedAppendixA 
fE 

o,;

AIB PLC Cepital M.trsgcllert Urlted .s o
Al-Arsfah tslami Bank PLC. owred 9E7o stures of AIB PLC Capital Managcmcnt Limited, a subsidiary= 

r
company of Al-Arafah lslami Bank Limited. AIB PLC Cspital Managemort Limited was incorporatcd under thc
Companies Act (Act XVIII) of 1994 as a Privde Limired Company by shares on 25th Octob€r, 201t. 'Ihc
comp8ny was entitlcd to comfiiencc the busincss also ftom 25th Oclober, 201 t \{ith a view to run and manage
the opcrstions of Merchant Banting Servic:s with an authorized Capital of BDT 2 billion and paid up capital of
8DT 50o million. h aims to be onc of the leading Merchant Banks of thc country by rcndering quality Mercham
Banking Services with a high level ofprofcssional expcaisc and intcgrity.

Copy ofthe audited financial statcment is attsched in Appendix B

Mohd. Rafat Ullah Khan
Managing Director

Al'Arafah lslami Bank PLC
Head Offico, Dhaka.
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2, llasis of prcpor.fiotr ard rlgtrificrnt .c.ountl6g polld€t

2.1 Preperrtion of firancirl ltitcment!

The consolidated financisl statemcnts of th€ group and the financial stateme,nts ofthc bank have been prepared

on a going conccm basis undcr thc historical coot convsntion ard on Intcmational Financial Reporting Standard

and Intemational Accounting Standard consistcntly with those of pr€vious ycsrs. Although the op€rations ofthe
Bank are in strict compliance with the rules of lalamic Shariah, the financial statcmcnts have been prepared in

accordanse with the Bank Companies Act l99l (as amended up to datc), in parricular Banking Regulation and

Policy Dcpartmcnt (BRPD) Circular No.l5 (09 Novcmbcr,2009) othcr Bangladesh Bank circulars, the

Companics Act 1994, the Sccuritics and Exchange Rulcs 2020, Dhaka and Chitagong Stock Exchange Listing
Regulations, other laws and rules applicable in Intcrnational Accounring Standards (lAS) and lnternational

Financial Rcponing Stlnd8rds (IFRS). whc'r rslovant !o the Bank to lhe €xtcnl thet thcac do not contradict with
the applierble rututo,ry provisiorr srd standardf irsuod by thc Accountin8 End Auditing Organilrtion lhr
Itlarhie t:inancirl [n!litutiom.

2.1.1 CohS Cotccrtr lrlrclosure

The bank decided to addrcss the non-pcrforming investmcnts for surteinability, which is high compared to thc

pr+vious year. For addrcssing high non-pcrforming investmcnts, the required provision is high, as *cll ns thc

tlsrk'3 Capital lo Risk Wcighred Assel Ralio (CRAR) srood at 10.72% against thc rcgulatory requirenrcnr ol'

12.509,,.

ln spitc of somc constraints, lhe Bank manrgemcnt has prioritized maintaining adequatc provisions to enhance

the institution's financial stability. Signi{icanr cfforts have alrecdy bcen made in this rcgard. For the remaininS
portion of the provision, the bank has obtsined dcfenal approval througfi lette, no. BSD- l215712026-396, dated:

2Elc4,n0?6. Funhcrmore. the bank has developcd a plan to estsblish a specialized recovcry dcpanment staffcd
vrith suffici€nt personncl to focus on recovoring non-performing inysstments

Tho bank has sdequatc rc8ourc€s to coolinue itl opcrarion for lhs forcseeable future, The current investrnent

tacilities arld adcquate resources of the bank pmvide sulficient fimds to mcct lhe prEscnl raluircmenLs of its

exisling butinGscs and operations t/o continue.

2.2 StrteEcrt of somplhtrco with rpflioblc lrwr, rcaulrdonr end rtendrrds

Ahhough the opcmtions of thc Bank .re in sFict oompliance with thc rules of lslamic Shariah, the tinancial
statcmenB have bocn proparcd in rccordance with the Bank Companies Act l99l (as amended 2018), in

particulsr Banking Rogulation and Policy Dcplrtm€nt (BRPD) Citcular No.l5 (09 Novsmber. 2009) othcr
Bangladesh Bank circulars, the Companies Act 1994, the Securities and Exchange Rules 2020, Dhaka and

Chiuagong Stock Exchange Listing Regulations, other laws and rules applicable in lntemalionsl Accounting
Standsrds (IAS) and lntemalional Financial Reporting Stindards (IFRS) whcrc rclcvsnt to the Bank to the extent
thal these do not conlrsdict with lhe spplicable statutory provisions and standsr& issued by the Accounling and
Auditing Organization for lslamic Financial lnstindons.

'l he Financial Reporring Act 2015 (FRA) was enacted in 2015. Under the t'RA, the Financial Reponing Council
(f'RC) was formed in 2017 and has adopted lntemational Accounting Sondards (lASs) and International
Financial Rcponing Standsrds (lFRSs) 6s lhe applicable Financial Reponing, Sundards for public interest
cfititics such as banks wilh effect from 2 November 2020, The consolidrted and scparale fina.ncial statements ol'
the Gmup and the bank hEve been prepared in accordancc with lhe IFRS adopted by FRC and in addition ro this,
rhc bsnt also complicd wlth thc requircrnenLc of rhc fbllowing lawi snd rcgul.tions fmn varir',us govenrme l

0:

lssue) Rul 2015 and amendmenG ihcrcou
'Tas Acq 1023;
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vi; thc Value Added Tax and Supplementary Duty Act, 2012,'lte Value Added 'fax Rules. ?016 :rnd

am€ndmenlt llrereon;

vii) Dhakq Btosk Exchatge PLC, (DSE), Chittagong Stnck Exchange PLC. (CSE) arrC Ce ntral Di.r-o.titor:'

Balgladcsh Limhcd (CDttL) rules cnd rcgulations;

viii) FLiaruirr-! R*poning..\ct. -2015 and

ir) $th* iip;:lir&lo luwu tnd r*Sulttirrnr.

!n ,;.uc *By ruqrrircnront of re llalking Compnnies Acl, l99l (as amended up to dcte) and prrxi:iitxt: artl
circulari issued by Banglodesh Bant ditler wkh those of IFRSs as adopted, the requirements of thc i3ankirrp

Companies Act, l99l (as amended up to datc) and provisions and circulors issued by Bangladesh B&nk shtll
prcvail.

As i.uch th., Group end the tiank hrve depancd front thosc rthich are the requirem{nir rrf iFl{Ss rtn,l lA,Ss irr

ordor to c,,rrnply with dre rules and reSulationr of Banglariesh Bank are disclosotl bslorv:

ii ,rfrr+ t{ties 6tFlltorixl g{rleu::rtr

l$&t/lAli; ilr per IA5 l: ?w*atation o/ I'irron€Lrl Stats,rwnti , a torrplotc ret of ,ilsn6i l rl{|d,fl*rrtr
$ompris€s a sfatsr ent of financial porition, a statoment of pront or loce End olher c{rmprchensive

incomo, a statemcnt of ch8ngcs in cquity, s statemenl of cash flows, notes comprising a summar.v of
significant aecounting policies and other explanetory informatlon and comparative informalion. IAS I

has also statcd the entity to disclose assets and liabilities undcr curent and non-curent slassitication

sepsratcly in its statement offinancinl position.

Br[gloCorL &ral; A tirnrtt of linancirl slatonrents (i,e., balanee $e€t, prolit anil los$ :$c.ruut, cash

tlow stdteurGnt, sBlemcnt of {.rhange, in equity, liquidity statancnt) is prcscribed in the "Fifst Schrdulc''
of Sectiou 38 of the Banking Companies Act, l99l (as amendod up to dste) and BRPD circulur no. l5
datcd 09 November 2009 olBangladesh Bank Assets and liabilities are not clsssified under current snd

oon-current heading in the pr€scriM format offinancial slatements,

ii) !t-aa*e of thq Finrralrl Shlsuresk

!fB$t,AS, As pel IAS l, cofirBletE sst of finsRglal s&temants consifl.s stetemenl af linancial tr',osilion,
rtarcmcnt ofprofit or lose and other eomprchcnsive income. statc,rnent ofchanScs in oquity. statcrnent ol'
cash flows 8nd nolos comprising a summary of significant smutrting policies snd other explanatory
information.

lhnghrl.rb SmSr I'he tbnns of fkunoirl slater$rsta oud dircr:tivs{ fur prEp$r$ion the'eof of thc lslsmic
banklng compnict in Banglad*h arc guldcd by BR.PD girculer no. ll drteti 09 Novsmber ftl09
Bangladcsh Bank. BRPD clrcular no. I5 statca the statsm€nt of financial position as balance shect and

slntemcnt ofpFofit or loss and olher comprehensive incomo as profit and loss accounc

lll) lovortnouB itr gh.rer eud Sd||Iitle8

l$llVlA$r .{r per toquironron$ of IFRS g: Flru*clol lwltumea*, clarsifieation und tfldasurcftonl ot
investmonts hr rhares and securitios will depend on how theco arc managd (thc entity's business
inodcl) ond th6ir contractuql cash flow chsrscteristics.

Bnrcd on thess lbeton ir *'ould S*nonlly frll either under "at flir valuc ttrmugh prufit or loss a*ounr" or undtr
"tt ftir valus through othor comprehenrivo incoms" rvhqrc rny chmgp in tho fiir value (as m:srured in
acr,ordEncc with IFRS 13) E! tht yer"fid i5 lalcn ro pmllt nrd les account or othcr comprbhensive ineome
rerpectively.

Blrllrdr.b X.Eki As pcr B8.Pb circular no. l5 daiod 09 t'{ovenrbtr 2O00, i,ivssurents irr quohil sharrs
and unquoted tharos arE revalued at the year end at martet price and ac pcr bcok value of lasr aurlhcrl

tively. Provision should be made for any loss arising frorn diminution in valuc ol
invcstrncnls: investmenls are recogR izcd ar c<lst.

Mohd. Rafat Ullah Khan
Managing Dir€ctor

Al-Arafeh lslami Bank PLC
H6ad Office, Dhaka.
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iv) Revcluation Grins/Losres or Government Socurltiet

IFRS/IAS: As per requircment of IFRS 9, where securities will fall under the category of f'air valuc

through profit or loss and other comprchensive income any change in fair value of the asset is

recognized through profit or loss and other comprehensive income. Held for'[rading (tIFT), any changc

in the fair value ofheld for trading assets is recognized through profit or loss and other comprehensive

income, Securities designated as amo(ized cost sre measurcd at effective interest rate method and

interest incopo is recognized through the profit or loss and other'cbmprehenslve income.

Benglederh hnir: HFT securities ar! tev8lued on the baJic of inark to markc! arrd ot year end any gains

on revaluation of securities which hdvc not maturcd as at the balance sheet date dre recognized in other

reserves as a'patt ofequity and any losses on revaluation of sccurities which have not mstured as 8t the

bslance sheet date are charged in the profit and loss account. HTM securities which have not matured as

at the balance sheet date are amortized Et the year end, and gains or losscs on Bmortization are

recognized in other rcserve as a part ofequity.

v) Provlslol oa Invcstm€nB rtrd Orf-b.lsnce Sheet ltcms

IFRS/IAS: As per IFRS 9, an entity shall recognize an impairment allowance on investments (loans)

based on experted credit losses. At each rcporting date, an enlity shall measure the impairment

allowance for investments (loans) at an amount equal to the lifetime expected credit losses if the credit

risk on these investments has increased significantly since initial rccognition whether assessed on an

individual or collective basis considering all rcasonable information, including thBt which is foruard-
looking. For those investments (loans) for which the credit risk has not increased significantly since

initial recognition, at each reporting date, an entity shall measure the impairment allowance al an

amount equal to 12 months' expected credit losses thst may result from default events on invesfirenls

that are possible within 12 months after repo(ing date.

Banglodesb Bank: As per BRPD circular no. l4 (23 September 2012), BRPD Circular No.-15 (23 September

2012), BRPD Circular No.43 (21 April 2019), BRPD Circular No.-17 (28 September 2020). BRPD Circular
L€tler No.-56 (10 December 2020), BRPD Circulars No.-3 (31 Januery 2021), BRPD Circulars No.-5 (24 March

2021), BRPD Circular Letter No.-s1 (29 December 2021), BRPD Circular Letter No.-53 (30 Deccmber 2021),

BRPD Circular No.-16 (18 July 2022), BRPD Circular Letter No.-33 (03 August 2022), BRPD Circular No.-51

( l8 December 2022), BRPD Circular No.- 14 (22 h:ul.e 2022), BRPD Circular Letter No.-03 (02 Fcbruary 20231.

BRPD Circular No.-l I (20 June 2023), BRPD Cirsular No.49 (08 April 2024), BRPD Circular No.-16 (21 July

2020), BRPD Circular No.{l (20 February 20lE), BRPD Circular No.-12 (20 August 2017), BRPD Circular
Lener No.-52 (20 Oct 2020), a gencral pmvision st 0.25o/o to 2o/c under different catcgories of unclassilied loans

(good/standard loans) has to bc maintaincd regardlcss ofobjective evidence of impairment.

Also, provision for suLstandard lo8ns, doubtful loans and bad & losses has to be pmvided al 20o/o. 50o/o urd
l0O% rcspectively except (a) short-term agricultural and micro-credis where 5olo for suLstandard and dorbtlll
loans and 100% for bad & loss loans; and (b) cotlage micro and small credits whcrc 5olo for sub-standard. 20%
for doubtful and I007o for bad & loss loans depcnding on the duration ofoverduc, Agsin, as per BRPD circular
no. l4 dated 23 Septembcr 2012 and BRPD circular no. l3 datcd l8 Octobor 2018, a general provision at 0.50%
to I o/o is required to be provided for all off-balaoce sheet exposurcs except LC issued against Fast 'Iracl

Electricity Project & Bills for Collection according to BRPD circulsr letter no. 0l dated 03 Januar1 2018 &
BRPD circular no. 07 d.lt& 2l Junc 2018 rrsp€ctivcly. Such provision policies are not specifically in line with
those prescibcd by IFRS 9.

ition of InvestmeIrt Income in Suspense

: Investments (loans) to customers are generally classified at amortized cost as per IFRS 9 and

is recognized by using the effective interest rate method to the gross carrying amount
thc of the loan. Once a becomes credit-impaired. the entity shall apply the
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Braghd+sb Brnh Ar p*r BRPD gircular no, l4 drded 2l Ssptolrber 2012, once an investrrrr:r-rr (h?rl) is

clusained, investment income on such invcstmcnt is not sllowed to be rccognized as incornc. rathel rlre

comsponding amount needs lo b€ crpdited t,D an investment income in suspcnse account. \vhich is
presentd as liability in the balance she€t.

vll) $ah€r Coqrprshe*sire lnc{rmo

IFRE/Lltr Ar pcr IAS l, Other Comprchansivc Incomc (OCl) is a componcnt of finaacial st&temdRts or
the elements of OCI are to bc includd in a single other comprrhemive income statement.

Broghdart Brnlc Bangladesh Bank issued templates lbr financial stntemenB whieh will strictl) bc

followed by all Banks. The trmplates offinancial $etcments issued by Bangladesh Bank do not include
Other Comprehensive Income nor are the elements of Other Comprehcnsive tncome allowed to be

included in a single Othcr Comprehensive lncome (OCI) StatemcnL As such the Bank does not preparc

the other comprehensive income statement. However, elemonts of OCI, if any. arc shorvn in the

stotements ofchangcs in equity.

vlil) Tinlrehl lnrtruuctttB. Pr$ontrtlon md Dhclorurl
ln scvcml cases, Banglada:h Bank guidelines cargories, rccognize, mcssur€ End pnesenr financial instrunrents
differently from those pre*ribed in IFRS 9. As such full disclosure 8nd p.lsentatioo requircmens of IFRS 7

€annot be made in the finrncial gtatsmtnts,

irl !'ir.ru*i*! (iuirtuui;;ea

lFf,&IASr As per IFRS 9, flnaneial $rsr0ntoes ane conr&lts that roquirc thc irsuer to make;pecilierl
payments to reimbunc the holdcr tbr a loss it incurs becruse a specificd debtor fails to make payment

when dtre in accordance with the original or modified terms of a dcbt instrument, Financial Suarantc{,'
liabilities are recognized inilially 8t their fair value plus transaction costs thet ar€ directly attributable to

thc issue of the financial tiabilitics. The financial guarantre liability is subscquently measurcd at thc
higher of the amount of loss allowance for expected credit losses as per impairment requircment and the

amount initially recognized less, incomc r€cognized in accordancc with the principles of IFRS 15.

Financial guarantees are included within other liabilitics.

Brngbdalr Beolc As per BRPD circular no. l5 datcd 09 Novornber 2009, Ilnancial guarEnteeo suDh us

lctter of crcdit, lcser of guarantee will bc treated as off-balanoc sheet items. No liability is recognizcd
for the guarantee exc€pt the cirsh m8rgin.

1) Cr*$ uurl Crrh Equlrllmtr
lltllA/tA6: Cash and cush equivalent items should be rrponod as cash itlms as per IAS 7: Stouuent ol
Cash Flows ,

Blogludcrh lhuh: Sorne edsh srrd cash equivrlcnt iteras such a.$ 'Plircantent rvith othcr huirlis', trearur'y
bills, Bangladesh llank bills and prize bond arc not shown as cash and cash equivalents. Plucemcnt $ith
other benks is presented on the balance sheet, and treasury bills, prize bonds are shown in invesrmcnts.

ri) NriF'ilspt{inB Arzct*
I l'llSll Ati r No indisation of iton"tranking assets is fbund irr uny lFRSs.

llongladxlr Broh; As pcr IIRPD circular no. l5 dated 09 November 2009, thcre must exist a l'$ue iturn
nrmeJ Non- Banking Asset.

rii) (:liil liior"; tj{dti:t}trn!
ll'R!i/lA!i: 'l'ltr: cssh ,lore st$tentcnt carr be prcpalett using either thc direct niethrrd or. thc'rir,.lr,c,:r
method.'l'he presentation is selected to present these eash flows in a manner that is most uppmpriatc lirr
rhe busines ndustry. 'fhe method selected is applied consistently.

(

,l
Ba$k PLC
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Mohd. Rafat Ullah Khan
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Bangladesh Baolc As per BRPD circular no. 14 dated 25 June 2003 and BRPD circular no. l5 dated 09

November 2009, cash flow is the mixture ofdirect and indircct methods.

lnvestment in Bangladcsh govr. lslamic invcstmcnt bonds have bccn reportcd under cash and casb equivalent in
The earh FIow Ststcmcflt though *rch invcrtmantr do nor qualiry o6rh snd c&!h oguivalcnt ar pcr dcfinltion ol
lA!r-7.

xiil) Balonce with Bangladesh Bank (Crsh Reserye Roquiremert)
IFRVIAS: Balance with Bangladesh Bank should be Eeated as other ssset as it is not available for use in

day to day op€rations as per IAS 7.

Brngladerh Brnk Balance with Bangladesh Bank is treated as cssh aod cash equivalenls.

riv) Presentetion of Intsnglble Asset

IFRS/IAS: An inungible asset must be identified and r€cognized, and the disclosure must be given as

per IAS 3E: Intanglble Assets .

Barglrderh Brak There is no regulation for intangible asses in BRPD circular no. 15 dated 09

Novcmber 2009.

xv) Off-belance Sh€€t ltems

IFRS/IAS: There is no concept of off-balance sheet items in any IFRS; hence, there is no requirement

for disclosure ofoff-balance sheet items on the face ofthe balance sheet,

Brngladesh Bgrk As per BRPD circular no. l5 dated 09 November 2009, off-balance sheet items (c.g.,

letter ofcrcdiL letter ofguarantcc, ctc.) must be dirclosed separately on the face of the balance sheet.

xvi) Disclorure ofApproprietion of Prolit
IFR$IAS: There is no rcquirement to show appmpriation of profit in the face of statement of profil or
loss and other comprehensivc income.

Brngladesh Brnk As per BRPD circulsr no. 15 dalcd 09 November 2009, an apptopriation of profit
should be disclosed in the face ofprofit and loss account.

xvii) Invectments Net olf Provlcioo

IFRVIAS: Investrnents/loans and advances should be presented net offprovision.

Bangladerh Buk As per BRPD circular no. 15 dated 09 November 2009, provisions on

investmcnts/loans and advances are presented sepsrstely as liability and cannot be net off against

investmenE/loans and advances.

rviii) Reeovery of Wrltter olf Investments/Loans

IFRVIAS: As per IAS l, an entity shall not offset assets and liabilities or income and expenses, unless

rcquircd or permitted by any lFRSs. Again, recovery of written off investmentVloans should be

recognized in statement of profit or loss and other comprehensive income as per IFRS 15: Revenue

liom Conlracts with Customers .
Benghderb Brnh: As per BRPD circular no. 15 dated 09 November 2009, recoveries ol amount
prcviously writtcn off should be adjusted with the specific provision for investmentdlorfls and

odvanccs.

xir) $evcnue

RS 15, rcvenue should be recognized on accrual b8sis, bul due lo thc unique nature of lslamic Banks.
frgm investmcnt under Murabaha. Bi-Muazzal , HPSM, Ijaroh. Bi-Salam, Quard. IDBP and FDBP motles

for on zation basis ns per AAOIFI and Bengladesh Bank gu idclines.
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rr) Bs*oEritlon of Invcrtrnoat iu surpenx

lFRt: L^oattr and rdvancer to customers are gonorally chssilied as'loans md recoivablar'ar pcr l|RS 9 ln.l
intercst income is rccognizcd through effective intonsst ratc method over thc tcrm of the loan. Oncc a loan is

impaircd, incrcst income is recognized in staterncnt ofprofit or loss and oihsr comprehensive income account on

thc same basis based on reviscd carrying amount"

Brngledorh Broh: Ar per BRPD Ciruular No. t4 dsted 23 Scptembcr,20l2, oncsalorn is clsssilied, irterclit
on such loans are not allowed to be rccognized as income, rather the corr€sponding amount needs to be credite,l

to an interest in suspense account, which is presented as liability in the balance sheet-

rtl) B.Lnce with B.lgldesl B..k (C$h Rercne RequircEcnt)

IFRS: Ealance with Bangladesh Benk should bc treated as other ssser as it is not avsilable for use in day to

day operations as per IAS 7.

Brnghdcrh Beak Balance with Bangladesh Bank is tteated 8s cash and cash cquivalcnts.

Depanure from BSEC Directive to comply with the rulos and rcgulations of Bangladesh Bank:

As pcr BSEC Directive No. BSEC/CMRRCDa02I-386103 dated 14 Jal|nlaty 2V21, unclaimed dividend is

rcquired to be prescnted as a sepsrste line item in the statemrnt of finsncial position but the linancial stal€ments

of the Bank are prcpared as per the "Fint Sshedulc" and Section 38 of the Banking Companies Act. l99l (ds

amendcd up to date) and BRPD Circular No, l5 daled 09 Novembcr 2009.

3.J trli* of C+rlelidrtlorr

A s€pcratc sat ofrccordr for coasolldatlng the StalomonB ofAfiain and lncomc & Expcndhur€ Surcmonts o[thc
branchcs are maintained ar lhe Head Oflice ofthe Bank in Dhaka from which the financial stalemcns are drawn

up.

Subsidiaries att entitie$ controlled by the group, Control exiss when the group has the power to goyern lh€

financial and opcrating policies ofrn entity, so ss to obtain economic bencfis from its astivities.

The consolidated financial statemcnls incoryorate the financial statements ofAl-Arafah lslami Bank PLC and thc

finansial slatemens of subsidiary companies fmm the date that control commences until lhe date that control
ceases. The financial ststements of such subsidiary companies are incorporated on a line by line basis and ths
invesunents held by the bank is eliminated against the corresponding share capital of subsidiaries in thc
conrolidated fi nancial ststemcnts.

lnfo-group balances and tnnsactions, and aly unrealized income and expcnscs arising tiorn inlra-group
tronsactions ar€ eliminated in preparing the consolidated financial st&tements. Unrealized losses arc eliminated in
the same way as unrcalized gains, but only to the exBnt that there ! no svidence of impairment.

2.J Liquidity Stareme nt
'lhc liquidity slatemcnt ot'asseB and liabilities as on the reporting datc has been prepared on residull ntaturit)

Licrrn as pcr the i'trllowing basis:
J-
ci1 Balance with other banks and tinancial institutions, placcment with other banks. etc. are on thc basis of their

311a1urily ternl;

.Ei) lnre.tnre,rfs a." on the bssis offlreir respecrive rnuturity;

jii) !ixBd dssels are on lhc basis ol rhcir uscful llvcs;

$v) Other asses are on the basis ofrheir rcalization / anronization;

v) ttorruwing from othcr Banhs, ffnanciEl instituliorE and agcnts, etc, arc as per their maturity / rcptryment terms:

vi) Provisions and o&er liabilifies arc on the basis oftheir repaylnent / sdjustments schedule.
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Thc prcparation of financial staemenu rcquircs the bank o make cenain ertimatcs End to fom judgrnents abour
thc application of accounting policion which nuy affcct thc rcponcd srnount of.srcu, liabiliticl, incomc orrr!

erpenrrs. Tho mort llgfiiffcant atGae ofestimatcr and judgoantr hrvc bocn mldr on provirion tbr lny$!rm6n$.

2.5 krportlng p.riod
'Ihr dnonol.l r&firmerF G{v6r F*rtlcslar crlcndrr year ftorn Jrnurry 0l , 2025 !o D.eambrr ] I, 1o?9.

2,? Olf!.ttlrE

Financial ass€rs &d llnenoial llabilitics ere oftbct uld th6 ncl ernoutrt rsponed in tho balmcc sheot when thorc is

. IrCly 6nforcclblc right to o{Ect thc reognircd sflountr rrd ttrGn ir rn intcntlon to sctdt on n nct b!0i3. or
rerlizc the arsa and scttle tie liaHliry simultancourly.

Lit Arisb {r{ b t! of af,dr vrlrrtio!

Brnghderh Benk: Some cash and cash equivalcnt items such as'mon€y at call and on shon notice'. trtasun
bills, Brngdadelh Bank bills and prize bond ara 

'Iot 
shown as cash end cesh cquivelcnls, Money at call and rrn

shcrt nt*ice preoent6d on thc free ofllte balanco rheel md ttco.lury bills, pdze tnndl *re rlmrvn in invetlrricnll.

2.E.t

2,E.2

2,8.J

t)

t0

IRrcilln€ntr

lnvesure*r arc ;mtod in thc Brlan$e Shafi er of profli .c(tlmblecmarle-up pmfll

I[v!6rrE{st *rlae-off

lnvcstrnent are normalty writien otr when thete is no realistic prospect of rccovery of these amounts in

accordance with BRPD Circular No.2 (13 January, 2003), A scparate lnvestmcnt Administration and Recovery

Dcponmcnt (IARD) has bcm sed up.t th€ Hcad Offrcc, ',rtieh monitors invcstmont witten offand legal uction

through the Monoy Court, Th.so wiG-offs do not undcmin or rfcct thc amount claimed cgaiffit the bonowcr
by the bark.

The lnv6hent Administr8tion and Recovery Dcpnmont (IARD) maintains a scparare ledgcr for all individual

eascl written offby caoh b$nch. Th€ IARD follows up oo thc rccovory cfforts of thcsc *riren off invcstment

and ,"pottr to mancgGmcnt on e priodie barir. Wrincn olf invcrlmrnt lrc rGponed t0 tht Crrdil lnformatior:

ilureer {ClB) of Bnngld.ih Benh.

Inrcsturcdi i.r rubddl ies

The bank has made invcltmetrr in subridiary company named AIB PLC Caphrl Mlrtct Scrvic. Ltd Tk. 242.00

crorc holding 60.5096 shrrcr. The rcet of39.509t shu€s rrc held by ohen and rnorhot subtidirr), Company

narncd AIB Pl,C Capital Managcmcnt Limitcd Tk 49.00 cmrc holding 98% shorcr.

l.hed sscts Accouoalog & Ircprrchtioa md btrnglblc A!C3E Accouoai.S & Amorll4tlor Pollcy.

Boad of Dirrcton of Al- Arafah lslami B6nk PLC in its 226u mcoring h€ld on I I July. 2012 epprovcd "Fixed
Asretr *ccounting & dcprccintion snd ktlnglhle AsseB rccounting & emonlzstion Pollcy" rrhioh hlr barn
effoced from January 2012.

All fixed nsscts exccpt land 8rc flstd al cost lcss accunulatcd deprcciation md acoumulated impairment loss as

per 14,5-16 " Pmp€rty, Plant and Equipment". Acquirition cost ofan asset comprisos lhe purshss€ pricc snd any

directly amibuublo cort of brlnging dre asscl to wo*ing condirion bt ib inrendod ucr.

Land $as rocognized at cosl at lh€ timc of rcquisition and subscquently mcrsurld .t rcvalucd amounts which
wls the msrkct valuc st thc time of rcvdurtion dosc @r 3I Jmurry 2020 by r iod.pcnd€nt professional vducr

Jlsl f)!.cember ?0?0,6lly srrrplus on revaluation rvas shdwn ar eqrritv (:ornfrorl..rit rrrrtil ti,r: ili.p,,:li,',1.
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l) Holding No 63, Purana Psltan Disi. : Dh*a P. S Motijhecl, Sub-rcgistry oflEce I Sutrapur, Dhaka collectoratc

Touzi # l4l-B-1, Mouza : Sabek Shahar Dhala, She{r # 22, Ward # 03, Sabek Khatian 16941,6947 lKAl.
59a?[Jha], Sabck Dag # 97, l00,l0l,l02urdll0,SAMouza:RamnsSheet#10'SAKhatian#362,SADag#
1979,t980.1981,2025,'1997,1998 and 197912039, RS Mouza: Motijhcel. RS Khatian # 420, RS Dag # l3l4 and

1322,D.P Khatian # 619, D.P Dag # 812 and to4.Mutation Khrlian 352,/3 and Dag # 1979 and 1980. The area ol'

land messuring abour 27.10 Decimal.

b.l Holding No 6i/l/A, l\rana Pilto& Dist.: Dh.ak& P.S Motijh&l,Subregistry ollice: Sutrapur,Dhu[a
CollcctorrlB Touzi # l4l-B-t, under Mouza: Sabck-Sahar Dhaka then Ramna, Hal-Molijh€el, J-L#S.,{-0,1, R.5 &

City Jarip - 05, Sheet # 2z,Watd # 03, Khatian-C.S-6947 (Jha), 5A-362, LS.42t, Dhaka City Jaripl03,4a9.
Namjari-542, 36213t1, Joa-543,687& 437,Dag # C.S-100,t01, S.A 1079, 1980, l9E I,1997,2025,1979/2039.R.S-

1315.1322,13t6/1360,1323/1359, Dhaka City Jarip808,809,81 l. D3ed # 3825 &300, dated: 22.08.2010 &
0l ,02,201 2. The area of land mcasuring about ( I l.4Gr I LO) 23.00 Decimal,

c) Totrl land mcasuring 30.36 katha cosr pricc wes fk. 453255,000. The land was rcvalued at tk. 5.00 crore per

kstha end total land valuation anount was Tk, l,5l 8,000,000. Total asset rwaluaion gina was amounting to Tk.

r,r 29.348,248.

Deprcciation ofan item of fix€d alscls rnd amodization on intangiUc arsco ir chargod on the basis of estimatcd

uscful lives as mentioned in rcvised lixcd assct policy of thc bank on monttrly basis following straight-line
method. The depreciation/amonization method used should reflecr the patrcm in which the asset's econonric

benefits are consumed by the enterprise. The depreciation charge for each period should be recognized as an

expense unless it is included in the c$rying emount ofanother asset.

lli) Deprccisrion/smortization rate,s urcd for esch typc of firod assets ars 80 lbllows (per annunl):

Name of Assetg
Rate of Deprcci!tlotr/

smortirilion
LslimBted useful Livcs

Furniture and Fixturc (Wood) l0o/o l0 yean
l-umiture and Fixture (Steel ) t0% l0 years

Compuler 20% 5 years

Computer Accessories 20% 5 years

Motor Car 5 years

Mechanical Appliances 2A% 5 years
Books to% l0 yean
Online Hardware 5 years
[,and Nit Nil
Building 2.50% 40 years
lntcrior Dccoration 10% l0 vcars
Online Software 20% 5 years

i')
D€Preciation is charged on rhe addition of fixed asscs and intangible asse$ are amonized from the date ofusc.

r)
vi)

Mtinlenrncc and ropair costr arc chargcd to protit and logr account as and wken incurred,
Prorotrttdon of inarngible lrset
IFRS: An intnrigible asset murt bc identificd 6nd recognizc{ and the disclosure must bc given as per IAS 38
B.nglrderh Benk There ls no rogulagion for intanglble assoto in BRPD Cirgdsr No. 15.

IFRS l6i Lerlct2tt.{
|.1 .e (-)
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AL"Aralirlt lslmi Bank Limiled epplied IIjltS l6: kqsds for the flrst timq. iyith rhe darc of initial application of I

Jonuary 2020, uqlng modificd rctmsp€clive approach whcie thc Bank mcuuipd rhc lease liebility Bt thg presenr
valuc oflho rcmaining lcrSc pryne4tf and recogniz:d a right-of-qrc 6sser at the dare ofrhe iniriai applicarion orr
a leaso by lcase basis. ', - ' . ' . :.

.{ccording to IFRS 15, a contract is, or contains, a leasc if ir conveys the right to control thc use ofan idcntitjed
assct for a pcriod oftime in exclrnge for consideration.

Control is here the cusromcr has both rhe right to direct the identified as*fs
subst&ntially ell economic benefits from that use
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An $ss$ is tynically identified by lrcing erplicitly Spccified in I csnlract. but $fl essct c n 6ls,.r t)r

i(lcnrified bi, bcing implicitly ipecificd al the timc it is made avsiloble lor usc by the.ustcmer.

Upon ieese commencemenl" the Bank re{ognizes a right-of-usc asset and a lease liability. 'fhe tighl-of; use

asser is initially measured at lhc amount ofthe leose liability plus any initial direct costs incurred by the Bank.

r\djustments may also be requircd for leasc inccntivcs, payments at or prior to commencement and restoration

obligations or similar. Aiet lease commencemcnt, the Bank measures the right-of-Hc arsct using n cost

rnodel. Under lhe cost model. n rightof.use rssct is measured al cosl losB accumllated tlcpreeialion tnd

accu ulated iflrpain €nt.

'I'hc llank has elccted lo account for short-term leoses and leascs of low-lralue asses using the pmctical

expedie[Ls. Instead ofrccognizing a right-of-use asset 8nd leasc liability, thc paymenls in rclation lothesc

sre recogrized asarr expense in profit and loss account on a streight-llne basis over (hc lex-ic tornr,

on the b+lancc shact. right-of.rr:r assctq have becn included in fixctl u:rets inchrdlng prentisrr.

2,$.3 (}tttrr BstEtc

(Jther Lssets include all bnlancc sheet acco[nls nol coycrcd speciflcally in olher areas ofthe supervisory ur:tivill
0nd such accounts may be quite insignilieanl in the overill finlncial condition oflhe llonli,

2.3.6 Rccoocili$tioo of lnter bsrllbranch hookr olrccountr

Books of sccounts in regard to lnter-braitchcs aie rcconciled and rere are no material diffcrcnccs. rrltich rnal

atFect the financial statcments sigrificantly. Unrecognized enlri$ in case of inter.branch trsniactions as ()n thr

rcponinii d*te arc not rllcnli('nahlG duc to the lime g,tp brlore finalizing the snnte.

3,9 Share Cfltritsl

Ordiriry sharci are cl*rliticd rr equily xhen there is no sont aclutl ot li$qtion to trnfrsle. ioqh .,r (rtilcr l-iiljllci i

(;5Clit.

?,10 Sldtntory rcserve

flrn\ Companics Act. lgq)l requires the Bsnk to trsnsf'er 20% of its cunent yeor.,s profit bcfore ta\ to rescrvc

rrnril iuch reservc dlong \viih sharr: prenriurn equals to its plid up capital.

l,1l llevoluatlon rcacrt'e

When an assct'.e carrying rmount is incrcased as a rcsult of tcvoluation, the surplus amount should be credited

dircctly ro equity under th€ heading of rcvaluation surplus/ressrve ss per IA5-16: "Propefly. Plant and

Equipment". Thc bonk first revalucd ks lend in Decombcr 2004. Doccmber 2012 &nd &gsin in Dccember 2020

whish ir absolrrtely oEned lr,y th6 brnk and ttro tuplur anrcunt trantferred to rnv.hlation ras(rtg. (.tfirerorF./\)

I : Non"c.'*lrollhE ihldrort

Non-controlling intercst is that ponion of the profit or lass and ncl asscts of the subsidisries (AIB PLC Capital

Market Scrvices l.imitcd end AIB PLC Capinl Msnagcmenl Limited and ) attributablG lo equity intcrests that arc

not o\rn!d, dircctly or indireerly through subsidierios, by the Farunt (Al-rtraf*h Itlsmi Bnnk pL(:).

.-!-l llt{,s f,r. r,{:rrlion of llahill(iar and frollrlo4i

2.13.1 l'rovisions on lnvertmenl

As pcr As per BRPD circular no. l4 (?3 Scptembcr 2012). BRPD Circular No.-15 (23 September 2012), IIRPI)
( ircular No.-03 (21 April 2019), BRPD Circulaf No.- 17 (2E September 2020). BRPD Circular Lcrter No.-56 ( 10

ber 2020), BRPD Circulars No.-3 (31 January 2021). BRPD Circulars No.-5 (24 March 2021). BRI'D
ar lrtter No.-5 I (29 Deccmber 202 I ), BRPD Circular Letter No,-53 (10 D€cembcr 2021 ), BRPD Circular
6 (tE July 2022), BRPD Circular l-eucr No.-31 (03 Augusr 2022), BRPD Circular No.-Sl (18 Decembt'r

), BRPD Circular No.-14 (27 lune ?022), BRPD Circular Lettcr No.-01 (02 February 2023). BRI'D Circular
No.-l I (20 June 2023), BRPD Circular No.-09 (08 April 2024). BRPD Circular No.-16 (21 July 1020). BRPD

I (20 February 2018). IIRPD Circular No.- 12 (20 August 2017), BRPD Clrcular l.eucr No.-s: (20

Ocr gencral pnrvision rf 0-syo to 2% unrier differenr categories ol' lrnclasrillfil in,,ssrrtt{r1\

--v^6
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2, tJ,2 Provisioo for ofI belance rheel er[rcsures

BRPD circular no.l0 ( I 8 September, 2007) requircs a gener&l provision for off balance sheet exposurc is to tre
calculated at l% (?007:0.5070) on all olI balance shcet cxpogures as dclined in BRPD Circuler No.l0 (24

November, ?002). Accodingly we have recognized a provision of loZ on the fiollowing offbalance sheet irsms:

i- Lctter oiCrarantcs
f. i.i:ltcr ri Crtriil
-'1. r\cccptance arid errdorsel enlt
.4. Othcr Contingent Liabilities

iv) Of1-balancc sheet items

IFRSI Thcre is no conecpt ofofl-balsncc ahcct itcms in any IFRS; hcncc thorc is no rcquircment for disclosurc
ofoff'balance shoet itcms on thc faco ofthe balance shcot.

haSl.dcrh B.rlc As pcr BRPD Circular No. 14 datcd Scptcmbcr 23,2012, off balance sheet items (c.g. Lener
ofcredit, l-cner ofguarantca etc.) must bc dirclecd soprrataly on rhc facc ofthc brlrnce sheei.

vll) Provlrlon for oahcr NsGts
BRPD Circult No. 14 (25 June, 2001) requira a proviiion of 10(70 on odrr ass€ts which aro outsranding lbr
one ysar lrnd 8bove.

viii) Frovision oo b:rlEllce wlth 0ther banls rtd financirl iostltutiom (Nostro Accounlr)

Provision for unsettlcd ttanlsction on no:rtro accounts ma& slt rcvbwcd at oech balance shect date by
msnagemcnt 8nd cfftified by our cxternal suditor in accordrsee witfi Brngladesb Bant Foreign Exchangc Policy
Dcpsrrment (FBPD) Circular lrtrer No. 577 ( 13 Septembcr, 2005)

vii) Provirlon for trt.dotr
Currsna tar

o Provision for currenr incomc tax has been made @3i,50o/o for I
t u A 'gtSu. for Capital Cain on share rs prescribed in the Finance

[ ! o.'rnade by the bank considering taxable add-back of incomc and
; E H 

IAS-12 ' Income Taxes". Tax rerurn for the income year 2023
] 75 

.6 
assessmenr is to be done by the rat authority.

ncomc from Business, @209ir tbr Cash Dividc.nd
Act 2023 and lncome Tax Acr" 2023 olthe protir
disallowance of expendirure in compliance with
(Assessment year 202*2025 has hren tiled bur

,: -9 l&
q a*c.;roz>a

l!,ifr.r{d lur
'I'he barrh rcddBliized dcfcrre,l tai. irr ucc<rrdancr wi
temporary ditl'ercnce deductible or taxablc lbr the eve
temporary di

th lhs proYi$ion erf IAS-12
flts or transaction recoglized

e is the difference between the tax of an assets or
unl in the finnocial slstement.

o

Particulsrs Ratc
Ceneral provision on unclassified general loans and advances / investtnenls

Ceneral provision on unclassified small enterprise financing 0.50%
Gencral provision on unclassificd loans / investments for housing linance and on loans lbr
professionals

Ceneral provision on unclassified BHS/MHS/SDS
Ceneral provision on unclassilicd consumer financing other than housing finance and loans for
professionals

0.5o/o lo 5oto

General provision on special mention account 0,57o to 59'o

Specific provision on substandard loans and advsnces / investments

Specific provision on doubtful loans and advances / investments 50uto

Specific provision on bad / loss loans and advances / inveslnents
General provision tbr COVID l9 :. , .r

Stan-up l'und on Net Prolit tyo

iltnouo

-ffi.tt.[ 
- ]3

O$tce'
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Deferred lax a$ets or liability is the amount of incornc taJ( payable or recoversble in future period(s) recognlzc.:
in the cuncnt period. Thc defcrred tax assedcxpcnses docs not create a lcgal liability/rccoverability to and lior^
the income lax authority, Thc dct8il calculation of difrcred hx for thc year ended 3 I Deccmber 2025, has giveo-.
bclow:

Li*ut
(AGra! )

IhftrdnrU.f0blqcrlrr

B.l&t .t . t{ ,.!r.4' :0:5
Puirtr rflrrd r c Dr.trLrS!, :0:!
Bdrrc rr a Dctahr !L 102-l

Drf.flt{ rrlrt-a
&trttlaEI&r.n (hr-r)
Prdth ntrlia a 6lkd.rtl, r0:5

ir) Provision for grstuit]

QLC

3?0t?,611

(13,,16rJSg)

66JRjtgt

(?l,afut5)

(nrtus{

Cratuity Fund benefits ar€ given to the staff of the bank in accordance with the approved Cratuity Fund rulcs.-
National Board of Revenue approved th€ gruuity fund aq 8 recognizd gratuity fund on October 10, 2010. lhc
lund is operated by a Board of Trustees consisling of06 (six) membeB of the bank. The emptoyees uho serve a:^
least 07 (seven) years in AIB PLC are normally entitled to get gratuity equivalent to one month's basic salary oli
the employees for their completei ycars of serviccs in thc Bank. So that actua.ial valuation is not considcred
essential. ' ')^

r) Rcalreneot bctrclit and ltrff tyclf.ro lchcoer

The Bank opcrates a Contributory Provident Fund, Social Sr€curity Fund and Bcnevolent Fund. These f'unds arc
managed by sepatate Board ofTrustcc!.

ri) Other provision and accrued etpen3es

ln compliance with IAS-37, provision end accrued expenses are rccognizcd in thc financiql statements when thc^
bank has legal or constructive obligalion as s resuh of past evenl, il is probable thal an oulflow of economic^
resources will be required to settle the obli8alion End a rcliable estimate can be made ofthe amount ofobligation.-.

2.14 Rcvenae rccognltlon

2.lil.l Prolit on ltrv.rtmcrl
a) lncome from invesments has bccn accountcd for on accrual basis erccpt inveslrnent under Mushamka- [ncome^

in case of Musharaka is accounted for on rtalization basis.

b)
Profit/rent/comPensatiol eccrued on clessified investmcnt are suspended and accounted for as per Circulars^
issued by thc Bangladesh Bank Moreover. incomes which are inegular (doubtful) as per Shariah are &lso not -.

'included in thc disrributable incomc of the Bank. Bank chargeE compensation on unclassified oyerdue Bai-
Murabaha and Bai-Muazzal investment. Such compensation is not permissible by Shariah to take into regr,lar ^

Thcreforc, the amount ofcompcnsation E€ated as a component of pmvision against bad & ^Interest rcc.cived due lo legal obligation is also not taken into rcgula, income ofthe bank.

is calculatcd on daily product beris and chargcd on yearly basis. 
^.
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2.14.2 Feea end r:ommkrion lacome

Fees and commirsion incomc art rccognized whcn camed. Commission chargod on cr,slomer on leters ofcredit
and letterc ofguarantec are srcdited to income at the dmc ofelfocting thc transactions.

2,1{J Dlvldcrd Incone
Dividend lncomo fmm invegtment is rccognizcd at thc time when it is declared, Bcertaine4 and right to reccive

rhe payment is established.

Lls ManrgoDe[l ud othcr erpcarcs

Expenscg incurrtd by thc bank art rccognizcd on actual and accrual basis.

L16 ShrrlEr of lnv€t[elt lacorc
Thc invcstncnt incone (oxccpt oxdrangc rnd commi$ion incomo) is slured bctwcen d€poiiton and the baok at

thc ratio of 70 : 30,

2.17 Forel*r currclcy tr.Dlrction!
i) Thc tranractions in forcign curnncies ar? convcnad into equivalent Trka curtcncy using the ruling exchange

rBtes pr€vailod on the dates ofsuch tr8nsactions,

ii) The Bs€ts and liabilities dcnominatcd in forcign cuncncio es at 3l Decembcr,2025 are translat d into Taka

cunencics at thc prweiling eclling and bulng ratcs of tlrc conoomod forcign cumncies.

iii) Gains and losscs oftranslation are dealt with through exchange accounL

2.13 Bulc Errulng par sherc

2.19 RclrtDd Plrty trrtrsaction!

Rohlcd psrty trrnsrctlon h I trrnrfcr ofrtsourtos, scrviccs, or obligarion botvccn rclarcd panics regrdless of
whcthor price ir chargcd as pcr LAS 24. (Anncxure4)

2.?0 Pveott rfrcr rcporti!8 pcriod

All thc mstcrisl cvcnts aftcr thc rcporting period have bcen consi&red; appropriate adjustments snd disclosurcs
have been madc in the financial statements.

2Jl Flarncial lnrtnrDenb - prcre[tltloa rnd dbclorurc

ln sovcral case! BanglEdesh Bank guidclincs categorics, rccognizc, moasuu and present Iinancial instrunlents
differently from those prcscribed in IFRS 9. As such firll dirclosurc snd prcspntation requirements oflFRS 7lnd
IAS 32 cannot b€ made in the financisl stalemenB. .,

2.21.1 Flaanclrl gulrrots€r

IFRS: As pcr IFRS 9, financial guErntecs ar€ conmcts that requirc an e'ntity to make specified paymenrs r(l
reimburse the holdcr for a loss it incurs bccause a spccified debtor fails to make payment when due in
accordance with the terms ofa debt instrument, Fimncial guarantee liabilities arc recognized initially ar lhcir fair
value, and the initial fair value is amonized over lhe life of the financial guarantee. The financial guarrnlce
liability is subsequently carried at the highcr of this smortized amounr and the prescnt valuc of any expccrcd
paymcnl whcn a ptyment under the guarsntee has become probable. Financial guarantees are included w'irhi,r
orher liabilities.

Beaghdesh Blnk As per BRPD Circular No. l4 dated Septcmber 23, 2012, financial guaranrees su(t! s'leucr
ofcrcdit, lctter
except the cash

sheet itcms. No liability is

BanK

of rhc li]!

c!l'NrtG[' a c(o

ll be trcated as

Ofiice' Dhaka
T,tl;i$irlf"#,'"

'I his hgr been calculated by dividing the basic caming anributsble to ordinary sharcholders of the bank by thc
weighted averagc number ofordinary sharcs outstaruling during thc ycar as per IAS-33. Diluted eaming per sharr,'

is required to be calculated for the year when there is scope for dilution during the period under review.



2.21.2 Approvrl of ahe fiDrrciil slrtements

Financial Statpmcnb were approvcd by the Bosrd of Directors on 457th meeting held on 30 April 2026 ha>

approved the audited financial slatements for the year ended 3l December 2025.The Board has nc^
recommended any dividcnd for the yeor cnded 3l Deccmbcr 2025 as per Bangladcsh Bant letter no. BSDr,
I U 57 nV)6-196, dated : ZEt A4 D076.

2.22 Gcncral A
i) Thc financial statcmcnls havc bccn FcparEd iD rccordancc with the formats prescribed under the Bankinn

Companier Act, f99l (as arncndd 2018 & up to dat ) .nd in compliancr with thc rulec oflslarnic Law (Shariah,;^

rclatcd to rh€ banking burincsr aaivitics.

ii) Thc figures appe.ring i, thes€ accou c have boco roundcd ofilo thc neatest taka  
iii) WhGrcvq nocEsary previous ycars' figurs have beon r€rtraflgad to conform to dle cuttont ycst ' PGtcnlation. A

l.A Risk Mamg€mcnt

The risk of Al-Arafah lslami Bank PLC is dclincd as the pcsibility of losscs, financial or otherwise. Tlte ris\.
managemcnt of the Baok covors 7 (sevcn) Core Risk Arcas of banking i.e, Credit risk managemenl. lbreigr,

exchsnge risk managemcnt, Assets Liability Managcmenl, prevcntion ofmoney laundcring and establishment o^
intcrnsl contml and compliance and information & communication technologt. The prime objective oflhe risb^,,

management is that lhe bsnk takes well calculativc business risks while sofeguarding thc bank's capital. ils
financial rssourccs &nd profitability from various risks. ln this c6ntex! the bank took steps 1o implemcnt lhr
guidclines ofBangladcsh Bank as undcr :

i) Crcdit Rbk Mr!.genetrt

Credil risk is onc of the major risks fsced by the bank. This can be described as potential loss arising from thr^
failurc ofa counter party to perform rs per coatractual agrE€ment with the bank. The failure may result l'roq^
unwillingness of the counter party or decline in hiJtrer financial condition. Therefore. bank's credit risl
mensgemert activities have bccn designcd to address all thes. issues. Thc bank has an investment (Credit) risl.^
management sommittcc at head office. Thc committae rcviews thc investncnt risk issues on monthly basis, '[hoa

bank has segcgated the investment approval, investnent adminissrtion, invesmrent r€covery and legal authorit).^
The bonk has scgregsted duti6 ofthc oflicerdexecutives involvcd in credit relatcd activitics. A separste busincss

dcvelopment (markcting) depan rent has bcen establish€d al head office, which is entrusted with thc duties o^
maintaining efrective relationship with the cuslomcr, markaing of credit products, exploring new business^,
opportunities etc- In the branches of the bank separate olficirls arc engaged as relalionship manager,

documentation ollicer, vcrification oflicer, disburscment ofhcer and rrcovery ofiiccr. Their jobs have becra
allocated and responsibilities have b€en defrned,

hvcatncot (Crcdlt) Rlrk Grdlry Mtnurl
The bank has implcmcnted thc Investrnent (Credit) Risk Gnding Mnnual (IRGM) since April 1,2006 which *a"^
made mandatory by Bangladesh Bank vide BRPD CircularNo. l8 ofDecembcr I 1.2005, lnvestment Oflicials or,^
thc bank have been trained on [RGM. Investment Risk Cnding is incorporatcd in the invcstment prcsentation^
form for all the cases

ii) Forclgn &rchragc RIsk Morrgcrnent

Foreign exchangc risk is defined as the potentiol change in eamings arising duc to chang€ in market prices. As^
pcr foreign cxchangc ri3k managcmsnt guidclino, bank has cstablished a scparatc trEasury deporrment at head^
ofllce. Under thc trcasury depsnmenl, fortign exchange ftoot office. foreign exchange back oflce and lcal
rioney markot have been physically demsrcated, Duties and rcsponsibilities of them havc also boen dcfined. ^

exchange transactions are revalued at

t,<2t 5P
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management for its settlement. Regulsrory arc submined on rimc tf Bangladesh Bnnk.

Nostm accounts are reconciled on

mark to martet rate as dctcrmined by Bangladesh Bank at the^.
monthly basis and outstanding entry beyond l0 (thirry) days is
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v)

Yi)

iv) lDternal cotrtrol rDd complirnee

Eflective internal controls are the foundation of safe and sound banking. A propcrly designed ard consistentl!

enforced system of operational and linancial intcrnal control help thc bank managcmcnt to safeguard the bank s

resources, produce rcliable finmcial and msnagerial repon. and comply with laws and regulations.

AIB PLC has taken all-out efforts to mhigate all sorts of risk in line with the guidelines issued by Bangladesh
Bank. To this effec! the bank has formed an lntemal Control & Compliance (lCC) division headed by a Senior
Vice President. The ICC division has been segregated to three departm€nts which are audit & inspcction
deparlment, sudit monitoring deparlment and rcgulatory compliance department. AIB PLC internal control
contains self-monitoring mechanisms and to ensure effective mntrol DCFCL, lnvestment documentatiorr
checklist and quan€rly operation rcport have been developed and implemcnted. lntemal audit and intenral
control teams carry out rcgulor audit and surpriselspecial inspecdon of$e branches to mitigate operational risk
and restrain the possibility ofcircumvention or overriding the control procedure.

Q(o
+:*

E.E Eft?i
e'J:

ICC division submis parallel comprchensive inlemsl audit rcpon to thc manrging dircctor and to the audit
committee. Within 02 (two) months aftcr receiving the audit report, audit monitoring deparlment completes the

compliance rcpon and submits the report io the audit committce for their review, The committee reviews the
system of intemal control and the audit process for compliance with rules, rcgulation and code of conduct.
financial reponing process, and also suggests actions to remedy tlrc lapsedirrcgularities. By this time the ICC'

division has introduced concurrent audit, surprise inspcction, auto information system. Quarterly Audiled
System, and mandatory leave policy to boost up the functions of intcmal control and compliance.

Prevetrllotr of noney hunderlng

Money laundering risk is defined as thc loss of rtputaiion and expcoses incurred as penalty for bcing ncgligent in
prcvention of money laundering For mitigating the risk the bank has a Cenral Compliance Unit (CCU) at head
office. The unit reviews the anri money laundering activities ofthe bank od regular bssis.

The bank has a designated Chief Anti Money laundering Compliancc Officcrs (CAMLCO) ar head ofiice antl
Brsnch Anti Money Laundering Compliance Officen (BAMLCO) at branches. The compliance oflicen review
the Suspicious Tronsaction Report (STR) and rccords them properly, Manuals have been established tbr rhe
prevention of money laundering and transaction profile has bcen introduced. Ofiicers and executives of all
categories reccive regular lraining for dcvcloping awarcness and skill for idcnti$ing suspicious activities. 'l'hc
bank submits the ST& CTR and other periodical reports to Bangladesh Bank on time. No suspicious monev
Iaundering issue has been occurrcd during the year under audil.

Guldclinc on loformation & Communicrtlon Technotog

Toehnologr is the process by which humans modiFy natur€ to meet their nccds and wants. Th€ term lnformarion
Technolory (T) means computers, auxiliary equipmenq software, hardware and similar procedures, services and
rclatcd r€sourc€s. lnformation Technologr (lT) devcloped in a rapidly changing global cnvironment, arrd
challenges us to couragcous initiatives to addrcss a host of vital skilled human resour€cs. To overcome the
challengcs the bank has 8lT policy.

The l't policy of the bank includes the purchase policy, hardware
application usage policy, security policy, disaster recovery pnlicy
banking project complying the IT policy.

policy, software developmcnt policy,'banking
etc. The bank is now implementing irs on line
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iiii As!e6 L&bility Mrtrs83m€lt

'I'he Assct Liabilily Committee (ALCO) monltors balsncc aheet risk ard liquldlty risks ofthe bank. The balanue

sheet risk is dsfined as potential change in eamings due to change in rsie of pmfit" foreign exchange rates u'hich

arc not oflrading nalurc. ALCO reviews liquidity rcquirpment of the bank the maturity ofassets and liabilities.
doposit and lending pricing strategr and the liquidity contingency plan. The primary objective of ALCO is to
monitor and avert significant volatitity in net prcfit income, investrnent value and exchangc earnings.
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As per Intcrna.l Control & Compliancc (lCC) Risk Manatcment Guidelinc of Bangladesh Banlr a 'Risk Baseg^

Audit Plan" is to prepared for each calendar year for smooth conducting of Audit & Inspection of all thc

branches and depanmcnts & divisions of Head Officc ofthc bank. Bcsides lhe Yearly Auditing lnternal Audi^
Dcprrtmenr Conducts Spceial Aidit, Quartcrly Soreign Exchange & Invcstmont Audi!, Surpri$ Audit etc.

-To provcnt insidcnce of orrors md their rwunrsccs, more cnrpharis are given on sPot rcctification or

irregularitiee/lapscs while auditing/inspec'ting of the branchor

-For Audit purposc, branches have bcen segrgatcd into 05 ri3k cstcgorics ( Exrcmcly Hig[ Very High, ]ligha
Mcdium & low risk). ^-The rogular Audlt & lnEpocrion Tcanrs also conduct Corr Rirkr Syrtcnr Audit during their regulat Audit &
!rrspccti$rls.

During thc ycar lst January to 3l Dec.cmber, 2025 Audit rnd lnspection deparrment of ICCD, detccted somr^
incidcntsr/iregularities as fraud-forgeries rclating io cash misappropriation and invcst ncnt disbursement in 0?,r
branches ofthe Bank, which wcre not material in terms of Bank's overdl financial transactions. ln order to not

jeopardize the bank's intcrert, all such incgularities xerc regulariad/mitiglted by rccovery of the defalcate(^
money through strong monitoring rnd close supcnrision by the ICC Division. Funhermore. administrative aclionsr
*,ere also taken againsl thc delinquert oflic,crVpcrsons involved. Compliances oflhesc issues *'erc duly repon!'d^

to th€ Board Audit Commin€c and BinslDdssh Bank in tinE as Per rc8ul8tory SuidclinB.

J.B Rirk Brr€d Crplt.l (B.r.l UD

To comply with tie intemational best pmotices and to make the bank's capital more risk sensitive as rvell as tt^
build thc banking industry more shock absorbent and stable, Bangladesh Bank aimed to implement Basel-ll,r
reporting from 2010 and Bascl-lll rcporting from 2015. As per the directive of Bangladesh Bank. all scheduleri^
banks in Bangladesh are now requircd to repon risk bascd capital adequacy for banks under Basel-lll along nith
the existing capitsl adcquaey rules and rcporting under Bascl-l and Bascl-ll during thc parallel nrn i.c. 2009 anr^
?010 respectivcly. All scheduled banks are also requircd to dirclGc capital adequacy in bolh quantitative anrl^,
qualitatlve t€rms. The first disclosure &s per guidclines was made as on the effective datc viz. January 0l.:015. -

l.c cofirpll.nco rtraur on B.ngl.dcth 
^cconDllns 

St trd.rdt (IA$) rod Brnglrd{h Fln.nti.l RsportlnE ^
$trndrrdr (lFhS)

The lnstitutc of Chartcrcd Accounlnts of Bangladesh (ICAB) b thc lols authority for adrytion of lntcmational^
Accounting Sandards (lAS) and lntcrnational Financial Reporting Strndards (IFRS). While prcparing thur
financial statemenu, the brnk epplied most of IAS and IFRS as adopted by ICAB. Details arc givcn below:

Status

icd
ir,j

licd
lied

lied

lied

licd
lied

lit rl

g\(
gCE6S

t-

a
crc

Nrmc of the IAS IAS No.
Presentation of Financial Statements I

Inventories ,',

Staiement ofCash Flow .?

Accounting Policies, Changes in Accounting Estimates and Errors S

Evcnts afler th€ Reportin8 Period l0
|ncome Taxes

Property, Plant and Equipment !6
Employee Benefits l9
Aecounting for Govemment Crants and Disclosurc ofCovemment Assistance lr

ffq [ffects ofChanges in Forcign Exchangc Rates :r
ll'pYjor.r'ing Costs ,1

ftC]ited Part."- Disc losures

Accounting and Rgporting by Retircment Bcnefit Plsns

Separate F'inancidl Statements 27
lnvestrncntqjp4filffigps & Joint vcntures t2E

h!$

o(s
\ooo

Li$rte
d

].\

I

O{rce '
Dhai(a
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iii)

5,r

J Audlt Committee:

An Audit Committee was constitutld by the Board of Directors of the banl in iE 95th meeting held on 3iltlr
March.2003 as per BRPD Circular No. 12 dstod 23th Doecmber,20O2 rnd subscquently rcconslituted by the
Board of Dirccors in its 404th Moeting held on 15 Septomber, 2024 os pr BRPD Circular No. ll Dated
27.10.2013 as under:

During the year 2025 thc audit committcc of thc bank conduacd 9 (Ninc) meetings in which among others. the
following issucs were discussedr

Reviewing the inspection repon of diffcrcnt branches of AtB PLC conducted by thc bant intemal inspecrion
tcam fiom time to time and stttus of compliance thereof-

Reviewing the comprehcnsive inspection roport of dillcrrnt branches of AIB PLC conducted by Bangladcsh
Bank snd stetuE ofcompliance thereof.

Reviowing thc financial statemcnts ofthc bank for the year ended 3 t December, 2025.

Workcrs' Prof,t Prrtlclpatlon tr'und (WPPD

tu PQr Banglsdcsh Labor Act, 2006 as amendcd in 2013 all companies fall within the scope of WPPF (which
includes Bank) arc rcquired o provide 5% of its profit bcforc charging such oxpense to their eligible employees
within the stipulated time. The Bank obtained opinion from its legal advisor regarding this issue which srared thar
the Bank is not required to make provision for WPPF as thc provision ofBangladcsh Labor Act 2006 as amended
contradicts wirh that of the Bqnk Company Act l99l(s3 amended up to dste). As such consistenl wirh widely
accepted industry praclice as wcll lawyer opinion the Bank did oot makc any provision during the ycar for
WPPF.

i)

Nasimul Baten
Managirg Dircctor & CEO

DBH Fioasce PLC.

Financial lnstruments: Presenlatior 32 Applied

Eamings per share 33 Applicd
lntcrim l'inancial Reporting 34 Applied

lmpairmenl of Assets t6 Applicd

Provisions, Contingenl Liabilities and Contingent Assets 37 Applied

lntangible Assets 38 Applicd
lnvestment Property 10 N/A
Agriculturc 1l N/A

Narne of ahe IFRS I!'RS No. Strtus
I inancial Instruments: Disclosurcs 7 Applicd
Financial lnstruments: Recognition and Measuremcnt I Applicd
Consolidated Financial Statements l0 Applicd
Disclosure ofinterest in othcr entities l2 Applied
I.'air value Measurement t3 Applied
Revenue from contracts with customers r5 Applicd
i elr:.. t6 Applied

SL Ngtne
Sastus ldilh
Commitlee

Educational Qualiflcrtion

I
Janab Mohammad Asraful Hasssn,

FCA
Chairman

BBA (Hons), MBA in Accounting and lnformation
Systems, University of Dhaka. FCA in lCr\B.

Member
BSS (Hons), MSS in Economics, Jahangir Nagar
University. MA, Netherlands. PhD, UK.

a

O$rce'

PLc

Janab Pnof. Dr. Mohammed Abu
Eusuf

*$f'un*'

Ofiice'
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ln locil rurfrnc)
I-o fortig! 6!n6tcy

Brl.oc. with othcr Brnkr rld Finrrchl lortltu oos
o) ln llonBladerh:

letami tlank tlangladesh PLC.

Ilulch llungla BEnk PLC.
}lurlonal llaDk PLC.
..\grruri llrrk lrLC.
Dhrt(' llink PLC.

riirn. onnk Pl,C.
Srrcial hlorrrl lialk Pl,C,
Shdlj116l trlafli tjar* Pt,c.
,lxl,U Bsnli Pt,C.

ICR lrlNnlc Bt t PI.C.

lr:,rk Pl-C.

C.tt h Lla
ln hcnt cufirt
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No: MPD/03 hrd: @.('{,rO20

e) Ct,h B.r.Ft n qdr.-r.L (CRR)!
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AIBL Capital Marker Scnlcer Ltd.
AlBl- Copiral M3ragemcnr Ltd,
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MrnaglBg Director & cEO
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500.0m.000
2,r00.000.000

200,000,000
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450,000,000

2.000.000.000,
1,000.000.000 l,\

450,000,000 l^
,50.000.000,

2,500,000,000 h't
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'[rkr

PlrcGrnGrt ,l{l BrlL & Oaltr Fhr.cbl lrrtltldolt
lslami Bsnk Banghdcah PLC.

tiiBt security lslerl Bar* PLC.

Global lrlarni Bank PLC.

kllmic Finllroc and tnvqllrttcor PLC.

Uuion Brn* PLC.

Mcrclntih Bmt P[C.
NCC Blnk PLC.
Social Islomi Bank PLC-

Al^Efah lsl8mi RBrk Lt.L

AIBL Capiral Markct Srtvic€s Ltd.

llvqtrr.ot h Shrrts & Saarrldtt
B.n8,.dc,eh C.,oti- ltlrmic Bord (BCllB) ( t.. )
0c[8t0d6h Gov.fnmlDl lnv.ltrE nt Sukd( (BCIS) (E,.)
lnvcartncot ln hllmic Rcfestroc fuud (t-.)
IronSld.d! Covt Shrti.i (AlB PLC) t oci.l bqd po*tr l0 ya
tlarSl.dcsh Govt shlrirh (AIB PLC) rFrid bdld fdtilirr l0 )rr
Irvc6lftcit in Sh.rc md S.curkki ( t.h )

lovlrtrrGra h Shrt & Stcrrltl.r
Cov?rrEait Stcrrld.t
Dangladcsh Covr. lrlamic Bond (8GIIB)( ta )
Banghd€3h Govqnmcnt l[v€stnent Sukuk (BGIS) (8.a)

Bargladesh Covt. Sh8riah (AIB PLC) eFcial bood powrr I0 yI5

Bangladcsh Govt. Shariah (AIB PLC) spc-clal botd fcnilizct l0 yrs

I nvestment ln lslemic Rcfimnce Fund (E.&)

IovGttD.Et l. rf,rEr (Qlobd ttd UlqBod)
Quotcd: Prlvatc (6.b)

Llnquoted: Privarc (t.b)

Colt prlct olrhrrc rr o[ Jl Dcccrttbc.1025 er follows

A, Quolcd tllrlt h (Sch.drL ofshrrc! rld S.coritl,.t rrt Sivc! A!D.rrr. B)
DAFODTL@M
PADMAOIL
JAMLNAOIL
PRIMELITE
BBSCABLES
SINOBANGLA
PREMIERCEM
t,NtoNrNs
DIXIMCO
tlsc
Elrt.
rTc
1'ITASGAS
UNIQUEHRI,
SPCL
ACITORMULA
ACMELAB
tlsCcL
LITBL
NAt{EEACP
RUNNI'LAUTO
IBNgINA

.1

6.6rX),{}00,00(l

Norc: phcclt!€ot with Unioo Burk la no& of MTDR for EDT lm clorc is kcpt rs licrl nith thc l8lB Bmk a€Binrt invcsttncnt fscilitics

of our subcidiry AIBL Cspibl Mg*ct S.ryic.r Ltd"
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{.qc.didar.d t r+l !a, i! sb.rc, & Scrodri!,
Al'Arltib lrl.ral tl.rli t'La'.
Alll! ilnpiu, Il&l$t r}o*i!'s. l-rd. E.A.l
AIOI (tpnd Ma4r8c8rtnr Lrd. i.A.i

ll!l|rtlly 3.rrrIin{ .rf inr6ld}rls
l.F$l! oo Dondrtd

,1 rlrw llll.s 3 tn9oilt
!)r\_i j (tlu$) rrh)|r{|. but !r(i! lh!"a iN{ I il'rei tCnt
i]!c! l ,arr ln{ ii8 $rr! ti{n a ycits
A4!r? t[lrr 5 ye.i&,

:...-,
', ': :....'

, .,.i il.

r r-.:'...
i:i'

t2,t

I : ..1
,'-,

5

1,9

! B aten
6u1 & cEo

Nasi gDirectol
ceP9C.\{a$a

gio

DBN Fiono

1anz\rn A\a$g\r
&Ceo

DiIec\of

\n\jes\{n

, ,:,,..

,t l!i

30,099.8r0.t(,6
2.02't.05?.079

til,766,t5i.{l?
4:,,19l-1,09t ,!i8: {1r,0it0.5: t ..rrrq

,9.a,1.,1J)

* {ri502,r,!6,r6e .ll i

Managrng

\.)cB

, I .:) ; ... i,,, .r I :r! r. .:,,r1

,i'

et1!

I

I {r!'il: il:..!i,luxr l' r Flgurr Rote6dl

ft#,eqffi
l

'lr

a

t 2,I

: tl

'l ,
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Not€r to tho Flnancl.l St t mont3 for thr yesr 6ndod 31rt Docsmbor 2025

frrti(ule rr

c) M.lrrlty trolplrt of lrt ..ffi IlrcLdbl blll prrcimrd ud dhcoutcd
Uplol(ore)rnorit
Ovcr I (o.E) ,Er{h hn rEa morc lllar 3 (thrc.) roo hs

Ovcr 3 (thtta) rpn0u brl nol nsr th{r I (ofl€) yc{.
Ovcr | (orc),'crr but nor moro lblo 5 yeaas

Ovcr ! !tst!

d) Ai rlrlrrb to dltcloa. foltorll! Silnifrrna sorcrrtrrtlooi
i, lnvcstrtlc lo Dirsc-ton ud othcrr

ii. lnv$tncrt lo MsnsginS Direror eld Chisf Ercdutivc

iii. lnvcJtncnr to cu$omo. (No. ofclicnh with omoutu ofouBEndlng ard clslsincd har
to rf,hom ldr! lnd lovc3tmcn! sllction d molo rhsn Iocz of totsl copital of thc Bank

iv. lnvestmoot' to cuiercrs for morc thln l0'l. ofBsnk't 'lbtal Csitnl
Numlrcrof6licm!

Amount of outltandinS lovcs8rlcnl

Anount of Chsrificd lrv6tmc

.rd Prnicl. Bosd Mills Lld., H & S GLtrtrlr!

otC

?02s

79.219.016,t55
149.E 10,70J,776

t51,064,E60,4 t0
i6,4E7,16!,E25

32,607,948.219

77.749.288.151

r 42,676.J00.000 l^
1J0.994.944,955

82-r68.520,000

I1,055, t09,E66

t3't

E E't!

'93t-F-()o
o

220,752.400.000

4!

220,752,400,000

88.522.035.000

\{

& CEo

212,257,2m.000

2$21

{70.06

i

'1.19.57

?8:.r,(,

9n Jt

2t2,257,200.000

Nemc olClicnts
('itv (iroun
'l'hermdr Croup

.] Maiumdcr l ruders
,l Abul Khair Stc.l lnduslrics Lt(l
5 AlUl- Canital Markct Servicer Lld.
rl Noupars T.Bdcr3
1 Techno Elearic!16 hd

Ilodsha Croup
Masihalo S*elltcrs Ltd.

t0 l'Lrfrid Cotl{)o Nlills l-ld.
Shcikh Brothcr & its Sister Concem
NICE Dcnlm Mills l-td.

t3 lvlomlc\
I.l Kdbir Slcel Re-rollinr lvlills
l5 lllN Sins
t6 ,\mEn Crout
t7 Nirol lvlotors Ltd.
Ilt Crt{tivc parrr Mills
l9 llisw[s l'oull^' & Fish Fccdr Lld
20 I'RAN.RI:I, C,'OUP

ll M S Dvcin& Printiry & FinirtioR LJd.

Mdmud tiabncs And Finilhing LId.
\ Suhr ind8trial PEt Ltd

I.:.r ll l{ Rc-Roll'nt [4ills
I lcstrhcirc phrrmrccuticlb Ltd.

26 N!ss. I.itci Dcnin & fcxtik Lrd

21 B&.hund8.re Croun

:8 lomuh Onc

l9 [rqurrr Kni( Cornpoaitc,t Esoira Dycinf ,ndustrics Ltd
l0 ON{S TinB Lrd.. CMS Composire Xnittins Lld
rI Uniquc Hotcl & Rcson! Lrd.

32 N. Mollommrd Group

,' Mondrl Croup

I ah? Knrr \lcflr I kl
lf lA(txr rlc t\4all! | -rd.

-16- C!m.rl, GPtl Lpet & Molla Salt

.\(a' 1d-:q\a-t imarcs t.rd.

o. {if,{ Qrup

Prr.micr Stecl Rc-Roll Mills Pr1. Ltd.

Knir C.ml.iB Pr. t-ld

1: Bonufid. Comroritc To(tilc Mills Lrd.
.11 !tJa

,E
E,

Furdcd ton-Iund.d
62.96

J.r 1.2 5 61.05

16.1929 t.17
380.54I5.{.5:}

40.004 8.67
J 10.0760..r9

261.91r93.95
684.2l 166.{12

.195.86 a. t6
306.9.] I | 1.0-l

285.51 t3s.22
5 t6_62 13.9{
602.26

83.56 | 70.05

431.t{ 246.12
:r:.or)

]IJ 9J

6u t? 2 60

r22.0: l.ll.l0
536.7t

922 35 t9 3S

12418 I t_\.:17

27 94

lt.o7

66 0l
1,5s 19

t34.7'

107.5 r

154.2t
t67.,r3

52.e7

17.15

l52.tz

2.00
97.51

rtrs
,tnm

F'ItrN

mffrll

tr!re

.TrtrE

rf,tm

'ITE

trrfa

310. r8

't?tr.r]

:16 6r)

IIXEE
Erlln

I l{9 r)(

,E f.rll

.17.88

Ii.!iK,m
-rililI
-lilr
-nilr

-Elllt
EE
E1?ttt

-ril:ll
-|lffir
@

-ITTI
IWI

723.34
506.30
307.76
715.07
453.67
5r0.56
528.87
461.86

85t.0,1
.100.02

617.96

620.?5
,30_J6
602.26

253.61
680.16
267.60

ut7
265_12

tlr.rr

272.U

.l4l _..1

ll0 tt
t64.t I

35t.8t
3]J JJ

4t595

589.83
I t 2.06

t,056.0 t

148.61
492.(rl
5-12.90

806.t.1

855.55

6lt L II

93tl8

JO7 9?

L,,I

sa!ed

Oha[a '

ted

f-rm. LI T.L

50 t 3 t 9.696,.104 t8{,E.r{J6.r, t?{

l8

2025

213.t9

Olf\ca '



Notar to lha Flnsncl.l Strtoment fot tho y.3r ond.d 3lat Dc6omb.t loat

P!rIi(ulars

v) Irdogtry/Sc.tor trisc lnv.ltmcot3
Agriculturc

Marulitcturing lnJusri,;s ll'iotc: V-l I

Agro Brscd Indu.trio;
Servicc lndusuicr
'fr.ding

liinancill Curnponics

Indiriritolr
tith{fi

l*r*: llierrucd lrplil oo lrvciarircnl

v.l Chrltlc.rlor otM.trnll.torlng lndottrlG:
RMC
T'txtilcs

Spirrning Mill:i
I'!hffrnrljcutirdl ldurittics
eh€mical l"cnilirsr dtc.

Ccment

Cctslnic
ShlD ltuildinr lndustry & Shir! Brcdiin,r
Stecl & EnSinr$riog lndu$ro
A$*cnrbling Induafy
Juti
liubh{r & Plartic
Pqxr & Papr Prollucs
l,ackaging InrJuetrics

Wtrd Poducts
Ilrich! & S$nd

0la-rs rt (llnr*r8lc
I-elthet
Elecrical & Ulcr,(Ionic Goodr Ml;c
Bansry Muul'&rturing
oth.r M!nufacturing

Ittldir
Chittagong
S)lhcr
Rqish.rhi

Ilynrcrsingh
l(hulno

Rangpur
llrisal

il

c) Cla$ifr{ltioa o, hvcrlncnt in.luding bllb rurcirsrd rld dis.out.dl
llnchn0d
Stsndsrd lncludinr (Saaff invc8utlent)
Spoclal Mantlon Accou ! (SMA)

2025
Trke

202{
l rle

82,1t3,531 ,177
r2,ffi4,961,E15
21 36$,t85,821
1J,640,46t,59'
r,tt5,720.339

973,J61,834

2,455,"r2t .22.1

3.059,625.9.16
4 I .099,916,08 7

8,282.721.247

4,422,078,141

6.618.E48. I ,t7

5.?Or.59,1.957

1,935,610,132

4,735,t37,870

1,926,589,r21
3,683,668,2t7
3,792,079,45?

{,950,?36.6r0

2,o0EJ8l,2ll
I

1i '\r,. I '( . '

I ' :. I

261871;110,941 rsJ,919.92j,r04

186,945,366,?00

64,8t 2.104,749

t,4.t t,5 r I,61 |

12,875.2 t 5,J5t
2,649,314,40t

22,26 t,50r.35E
7 ,7 47 ,626,198
3..833,448.270

310,269,64 I .80 I

57,263,933,0U)

I,t6 t,432.0(x)
r2,l0rJ62.3JJ
2,515,590,UX|

22.520.t08.ofl)
7,1t7,786,000
3,929,331,UX)

5tN,566,095,6.t5 {88,9?6,08{,t55
t2.lJ4.576.1JJ I 2.587-065.e-1(,

{91,2 | I -{ 19,290 r'6Jt9.0 | ti.l I rr

Nasimul Batsn
MaoagiDg Direchr & CEO

DBH Finance PLC.

{

E,22J,034,041

26t,027 ,770,917
47.2t5.643,028
67,90d,943,62 r

88,16t,86t.?37
7.997,08i,31l

I 5.71 7.090,3 3 8

,1

8,097.Er J,e? l

213"919,923.504

4i1,093,822.513

66115,701 J21
r8J40.313,760
E,96t,691r,2d'

tJ,l1t,213.580
,1 .i.il

51893,11r340
x,910,880,50:
9,&3579m
2J8{42tJe3

I E.661,334$05
6J63,550.33t

?1

I r ,91 t99J,.r{'9
5r0,631.1ro

3,67ersu8t
26{.E9150E

3,600.1 ?3,r51
r,33{,075.867

l?,3 I

l

,..,1.

r irrrilitJ
S,il' si.,r.l ,i,i

lt'

50t319,696J0r 4EE,9r6,0r,r, r 56

12,35{,576,355 12,581,{x'J.el('
.188.865. t 20.0{e {?6Jrs,0rr,2 r,r

I

R-*,h

l



lloter lo $c Flnrnchl SLtamcnts tor lho yrrr rndad 3lit oaccftb.r 2025

Proti.lor o|l livlrtl'lanl & Dfl.brli!(. r,r..l.{rour.r
Ui.rtr.l0d
Od.r{l Imrltn,r on un€lolrinoJ lnrlr$tBt
Ctnctll rtovrrion on rm{ll cnt!(frhd lnrcqrnant
C,!nar8, ployision a,o llouiing frnaEiDg ltr{as0rt't
Conatll provilioi on conlum!' flnlmcmS l0vGinrnt
Cctlcrd provirkn o.r Mi.ro h!..tnerr
Clir.d ,rovi.irrn on rFci.l mcitim lnlrs .nl
Oart.r.l provlrion on Bl |8,/MIISBDS

CXr.ilBl
spd:ifia po"idoi ('l! nlt {.6dird Inra${En!
sp.crfia Forirmr (rr dodrlll lrvcrlrhcnl
St*iflc nrpvirior {n bd4olr hvagllrcil
gnElM
Gfiral ,rovilioi c. Off-h{|arc" Jp.t

8) flurHor otd. or livlrltl|rlt & Ott+rlrl.r dL.l trlottrr
llRq#nid
Caacrd trovBlon on tln larinql lhvarnna.t
0.i6rl ptDvitiql qr fillll crhtFira ln}lff!.at
Gcndal prorE*r{l on llolrlht finar*lrg lnE rn nt
6sr(|trl ptwirfull ql conrunE fin.nEing lnt'an tErlt
Oan ral F,'oviiin ofl Mrcro lnlrattnr6i!
ald$ar.l prDvriio?r dr qEtid lnartidt lnv!.tfi.d
Oiisrd frovillon on 8lls^'llts;Sfts

(]]rE n d
Spacifrc D,gvrsroi on rubillrdlrd lnl..laritnt
3plcith ptuvllk n oo dtllxful lntcrolclll
Staciftc Foyi$on on bdlorr lnrSrlricnt

6r$6el tllovision on Off-bolnncr tiEat
To.rl PFvhlr. Urlitrir.d
Tohl r.{rlr.d Pmyl.lor r. ptr BaD-12 (BB) & E$.rrrl Arditor

l.-S-r
I

I

t r.(ri ,1ll{l.0lti '

_______12$qq&9_
6l,x6J6J,0rro ^

Provldor trc.(slord.l0 
-Jllirylggl -J!!4!911.0.0,tr.t grp.."Ll6 tk rnr ra (!SD)'tl !t r|!ll I EB.t l Ardiro.t of th. B.r* h$G (rlcuhr.d Tlc 69t3.t9 crc. s ld.t -u,.t p.off^

.i.intr lnrdiclr of rriG B.hfr. Anal3 lith[ ft. 1,915,31 cror! i, t Fr .. Fovi.iar m lnws|llot Rd of tlF Prorii(rl T] 4,991 5l t6.981 Iie.A
I.tt!.r l ) qv! will bc Ld lilrt.. F.Frord of rh. L.rf ttf.trlri€t DlF.trE r (lglD).ll ditoqn nf Btf l!r?a0l$r96, d.!.di 2M}an0!6
Ai$dl{h, lhe 8r|tt ht. e to ffii rlnC t*.5,rgl.lr aro.! rt d.rl',rd rre'ii.ion irtldtnS O$!r A!ar. N.rF8{*tq A!*lr. i}rn{ih rlni,^
hs6lrrir€ $ili O$$ Drrtkr.

ll'&rLx cf lrvlrrEcrh ,\
lar.{srlcnu ooirld.rld l@d in r.{r.c. sI*hiot dtr bmt it &lly r.ourld l0l,:r96J9?,3r{ } ll.t 15.{r!,91 I

lrvcildr.n$ coi.irtcFd lood 'r 
?r.D..t of,nlrl$ lhc Drrf houa dclloit p.r.ollil xoilrlty I t4,4{6;O70.t2? I t1,r51.{Xll.-(2.1  

ln!.mr.rr|t Gonddcr.d ,ood lld racutd ,-v Faroul rrltlt, of dtc or lnola pat oli h ddition
1rl Frro|}il ilqrrty ofdabloc
loy.r *ir idyit l! chlri{ildi tro rig lUt ntirlrh.{ !r.rr.8lihi; a0,91r,r9,)al l0.J9tr,,J6l trro
httri66rl dr.a D-v d'irdor, or dllcatr o( rtr Bt*iq cmpmy <r J'y of Orat oittt laiar.laly a{
Jsioll, qith.n, o{Fr parrorE;

Int$irtlc dra toln.onraoka (x fft|' ln trlrld fia dnltlon of tl* bafitj{E oofiDany hrv! :rJ6:.950 :?.a61.9<1)inr' lnu 6 dirralor\ paruaB d il.n.tiri !. in otr caa. orEtvoa cltiraric. a! tlroab.rr:
Illlrmwn loid ,rou{ oI I crtyl{ [a {Efu!$ng ioFilry hl! i+ts! tnrd. irt lrry aan|c dunn8
t,!a Fa[ to din lorr n n.llatal! or af*ro offu trnliq afirFnilr oa lrt of{Em rttFr 6i!fili
.€v6l!lly of tshlly wrlh rqy 0l,lrr E r{u!,
Mlr(inn t! hol .rtoutt of li!,!!ticnt iry*rill,|| laltDcrr, hertl[tnnt !r&s!C &r,iiE A6 ,rar s
Lrrc qo&lrdrh! 6 fnn in ehltn dlc difi{$.r o(lha bra*irit cnt$rry htrr inct6tbl d dirlli{rr.
,6liG! or ru,adn8 ltant or in trL cr* ofprivdi eofiprtiGa !r nrtllbatr;
Dr. tslr tlrkint cotrFnilt,
ArDdri of Cllirifid lrrctttcnt m llnidr FUft hr. ,loa bc.n c.hrnE , .t! rrraidEd rt tulon!;
.) An {oo.fi otDd lnvtetrot m *tti:h F!fit h- not ht.ttJt d
ii Otdt!.ra4rsrrG b FovLion (!r.cilk)
i[ Arno6t of hllt(,l.nt waltat oft;
iit) Attolnl r!.li!!d l3.nn htlerar! pr'rlooJy rvfitLn o{t

. bl Airll rtFovl.loh I.F.tai8 tnvtr!.a alrnilh r.'ld.4* on 0u dGr odttFinl

r9-ull.l r0.2i7
69Jr3E.tro.000

Nisiorrl
onx
glr

giog
fi

D

hl

')
,i)
i"i

tvi
!l

.,'!)

vii,)

r)

l9l.:l!r,tl!
8.t6t.,111.?3t

u

'

Hod
-*ffi"fii-

O$ice
DhaKa

i!

? I .lt8t.6?3,000
(a,91?,1t9,r{1}
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Hob, to lh* FirBnoial Sbtcmeno lor tho ygar and8d Jlst 0s6ambar l0Z5

Y

ri) i) CEtrulniw lrnoo of O! r,rinltrof lrltstroor;
ii) Alrlolrlt wrfuor offduring Ure ounBll ycrr;

iii) Thc.fiolg ofrudtra orT lrvG.to.ar for $,tich bwuit hag bccn fuld:

l6v.!iatrg
Al-Ardlbh lrl.mi Bank PLC.

Af 0L e+it8l Mrrlist Sdni.c! L&l
AIBL Clpltal Msnsgicmc Ltd

,].,\, i

L6.E : llra {or!r!$y Adusfttcnt
Totr& (?rrba. y.rrh ttlrf. rrtr&d)

Mrird8 aroaDlnt ol hv..t Grt lichdht blh pordrlrd rrd d&codrd
P.y6lc on Densnd
Up !o I (orr.) moith
Ovcr I (orc) nuth bua nol rDor€ tlrEfl 3 (rhrca) monthi
OvlJ I (th,rc) moothr hx r|d morc drrrl I (orc) yca,

Ovcr I ,.0{:| b.i not morc thatt 5 yca$

Ov€r 5 yca$

10. tltrd Aryit
tr.tibh Atr..r
Lqnd

Bulldir!8
filnr t,* (Wood)

Furnit$n (Srsl)
Com!n{.r
Comr lcr (Accs$rlci)
Mobr Cs,
Macbin Gquip&c & {Dplionc€
Onllnc Hrdncrc (m
lntci{or ltlor{rlon
RLht of rE! A$a, rJ Dcr $RS 16.
Boolr e Lftrlry

,tlnIgibl. Asi.t
Onlinc Softwars (l'l )
'I nldl
l.ers: AqciJrrulutcd f)cpreciatitr & Amonizati,rrr

r0.A.

$chdoh of trird Al'.t, r!. thc, lr At[.rlr. - A.

Couolldrted Flrd A[.6 (Wrltt r Dorr Vrhc):
Al.Anfah lilBlni Brl* PLC.
AIBL Crgitsl Martct Scrvl(.r Ltd
AIBL thpirrl Muugrnrcnr Ltd.

2021
l rlr

1J,65r,96r,000 I 0,4 I 0.291.000

,.24E,667.(x)0 ll

t3,289,5 t 7,000

{97.8' r.796.{0,t .182,03Ii,r.]0,-l6lt

?9149,0r6,155
149.810.705.?76

t 49,666,960,4 I 0

16,4t7,r6J.825
32,&7 ,918,219

77,?49,!88,3r1

I {3,676,500.00{.)

t4?,59?,(x4,9r?
t1368,520,000
3 t ,647,177,051,,

l.st9.l rodgrl
l32rJl6,ll l
1,675,r9E,@9

2J5,ri5,$lJ
14t']W,52t
19tJ45,675
24t,211,521

1.7t4.0{{,5s0
1,42532t.063

t92,072,1r7
3,020.J63,720

9.846,41.t

I :r

I l,9t .ll l0,q?t,lr6J52

I,3{ r.r7 t.396 .;

ll
ttr.r;il'r*ru:"

Olh!. iJrtlr
.{cqrirhlB srtrlsu}ol(
Carlr lneentive l'rour l!. lhr* (F. Re,ril&r*)
SurFdnic Account
Srixrl dl rldti.xvtry
,qrrnlF ;r h{lr'J
Sc!urit, DrXhiir
,Lilrdxtic Rtrtt
t'&tin4 lor R'l(i5 outgoil]g
l',R (t b) Earirul5rimulus fuxd
Advanco Iscorne'l ur & l DS I r.loti I t.?
Protertsd blll
l'rl,FJ!d oJ(!,,:ni!.3

clqi rs (lu

5.9J1J80J27

5,930,656.786

?00384
2i.t57

UIlah Khan

569,903,792
?80.000,ux)
.l?.1?9.r r0

:tlr.l-1.x l5
I -1,669,68 7

5,179.'r,l?
319,6t:.0te
92,8.1i.?t0
1,894.l]8

17,364,969,9.!5

{3.61i..1(,9
t.l,6ql.56.l

980.5 .5i-t
4.46 t.181
1,417 rl \

n9 o'[3"''lJt"

Ohaka'

;ec
&

2025
Trkr

50t .t?l

4.812.6t4.254
8m,074,301

10,82t.27J
:56,430,6{X'

14,8{2,l]8
5,167,r r l

289.601,{26
I,102,98{

46,488,083
I J,561,018,88J

509,59,r,r94
23,7133E)

1,008,8?E,t 85

o(\oe

tcr'

looo

wl ---

.""G{s'""*
uaoi{jrtoeo'-
ucB "

47

lslamr

o$ce'

PLC

501,2t9,606.{0t {E5,{36.6J0,366
3,397.900,000 1.197.899.er)lr

5,930,656,786 5,57{.0S9,SUU

.855



llurr irlnoN artirsima[ A,/c
( llrrL-'g ndjrrlrncnt
[] i! i(li1t1.l rdreirrblc
llcruhotion odiuthrcol A/r
(Ihcr A$reli florn OBIJ (Acen€d l comc)

l)rrc fmm oaf.shor. Bonking Unit
Dclbnc{ Tr\ A.3cl
lslamic Wallct Prc fund
I W Ce3h in & C6h Oul PIc fi,nd & R fCS tcnlerncni Accourt

l.ca!: llalarrce 1rilh ORIJ for eliminatlon hrvcllnent wilh OliL,
'fotrl: (Pr$lout yarr'. lltEt! r.Jtrl.d):

I ! .l Clrlririutltr ,f ollicr Arrllr {td.r tt? lollo*t{t arttlo a6

i; l1\csrnlcol in Jhrrca oftul6idilr4 comlsnict;
lo 0raglrd,rb

ii) Slfliolcr-v, Slirrnp!, l'rinling mtlerials ctc.

iii) Advanc! rent ard rdvcniscmentl
ilj l'roiit accrucd on lfivcslmcnl bui ntll collcctcd, commilsion & bmkcragc

\.) :c.u.ir! deftosil

!i) I're!irnlwty, limr li(rn nnd (tP,,$tlrilia',n cxpersQs. acflovation

!;ii Arquirillp Selllcftcnt
! ;ii) surpcnre a{,:nunl

i\) t.0!I i{!yr{iy. fr6ln ll. lrsok af. Remjitance)

ii f'r'rclrcd Flilln
.iil I'F.. (llfJ) {:6i'rsr stimult$ fuod
\ii) l'l.ntbcIshirl Ctst
\iii) lw Cosh-in & C[ih-out ltcr'ltrd (frFS)
..i!) l'ff\ing for RTOS oulgoing tiSD
\Ll ()iheri t

! a l,5i(,.rJ t l^
:?,01r,: r? I- r^
21.9.t4-971 I

fl.26t.641.760,
I

78J,,100 ___-_ulz#tr!2s-,^
8,26t,6,12.76{)I I, ir'!.,

271,272,1!E
169,60 t.{26

2.9,19,825.6.!i

-{.td?. t i I

?1.7.r1,:rs9
i.83?,61.!,2J,r

t0,8?t.1i'5
xt(,,07,t,.1{il
509.Jt.1,-19.1
.16,1t8,0t1

ll,l,i .11

1,l0?.9s4
i, -.

l^

i

I l.:

I 1...1,

\\ ii (lth.rl
rirking fu Rl(iS outgoing USI)
flcll.loE dj'Jnfitnt A/c
Adrn,rc€ incornc TL\ &. 'l DS
S{jB HC rqltl.mdnl  /e (kicil)
tI$llrtl(e $i{h Cl,l:iL lor Fxtfolio accounr

liirld$d ftrtcivflltlc
R.!oixEiidfi Bdlustmoot o/c

Dur flnm off-6horc Banklng unil
l4lonic Wallcl Prc fund
!(cmifi adea .dllNtrrlrrt dc

,tdlaft! tnerrtr! Trt * TSS
0e8innld* of$e yslr
Adv,li(! te( p.id durlng tha )€r
l a\ &uaiE;l d Sorrruc dring tfic year

Setrlclo8!! ftr prcvlou! ,c!, (?Ol t-20:0)
Advlnr! htoitt lt tt lha rld of th. y.rr

Corrolldrtd Otf,.r A.rcl!
Al-ARrlh kl.rni B.nk PL.
Alll|- Copilal Mlr*cl Scwhar t l.
AIRL Crphrl Msnslcrrcnt L.td.

$1"'"'s:fl.xllv:*
DBH Fioonce rr"-'

.. I

l?

T,t*l[i,.dff 24,60!,E92,169
72s.549,8i4

td,53?

:2,96J.q't.I 1('

14i.12().,..1i'

(1.

'i.....

f
I

l0:s

No.rxi I,o0o
I I r,r6E.fl0

23.96 t,61I
Llr0

27.t32,109
I l.l{9.t90,61I

36,r?l.t.t0
5frr.00{J

.4

71t

t00,6t6
r I t.468,t:0

13,561.0rt.8t,
lr,4r:,5

l,otl,t78,l8,
2r,161,63 t

*.190

I l.la9.E90,6ll
500,t{.,0

l1
2.2X6.:.4ff.t39

,t0 t ,9J 3.00 I

$qrd
ofics

?\e

:t!

Olir-: '

I

lir,l:i:,r
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Notrr to th€ Flnancl8l gtrtomonb ior tho yaar andod 3lat Dacombat 202t

Prrtl.uhn

Pl.clEcot from Br!k! & Ott.r Filtl[(irl lllaltutlons
Rurgladcstr Govcmmvrt lsllrnic Invcstmcnt Bond (BGllB) from DB (Notc l3.i)
lic Relinsocc from Banglrdcsh Bank (Notc I l.ii)
Fund fmm Trcarury Division, AIBL -OBU

[,r$s; Fund fiom TEsrury Division, AIBL. OBL,

t 0,000,0m,000

4?,1t6,t79,:119

I l,149,890,631

68,536,770,050

I I,149.E90,61I

Nraura Amourl

|,000.000,u10

3,000,000,000

l,000,000,000

2.500.000.000

1.000,&0,m0
t.500,0(n,000

l).P Notc
D.l'Note
D.P Notc
D.P No{e

D.l, Nore

D.P Note
D.P Note
D.P Note
l).P Norc
l).I Nolc
D.P Notc
D.l'Notc
D.P Notc
I).P Notc
D.l'Nore

202.t

Trlrr

19,t00.000.000

43.0t5.347.4?E

8J61.642,760

70,E46, 990.2.]t

8.26t,6.12.760

57,386.879,4t9 62,5E5,J47,.r71i

l3.i The BanL has takqr fiaancc fmm Islami Invcstmcnr Bond (lrlmi Bond) at bsnls' own mudaraba mvings nrc (i.e.. as on 3lsl Dccembcr

2025 MTDR povisionsl ral.) for 180 da)r tenure $hich i ,oduced by tlE Covcrnmc for irlami bsokr End lin,lrcial inslitut!'s in

December 20O4 through BsngUdesh Bank. Thc horrowiry hss bc€n lecurcd by MTDR. Acccptcd bills ard Dcmand Pmmitsory Note.

Amou l

..
2,000.0r)0.0(x,

5t10,00(1.(x)t)

t.000.01)().000

J00.(xx).()00

1.000,000.000

-l.J(x).(,$).o00
1.000,000.00{r

J00.000,000
2.5()0,000.(xx)

J00.000.00{l

l.Jm.0()0.00r1

| .rJ00.000.01)rl

J00.000.000

I,mu.0{)0.0{Nr
'IolBl =

I],ii F.C. REFINANCE TROM EANCUTDESH BANK
f.C. lkfinanco from Bongladcsh Bar*
Rafinqoce From B. BsnlL litimulus Fud (QSF)
Rcfinsnc€ Fn m B. Bsnl, Erimulus Furd (AIri)
R€finrlce Fmm B. Bsnl Rcftnoncr Sch€rnc (CMSME)
Rcfinanca Frcm B. Bsnt Refintrc! (Working Cltitsl)
Ratin$ca From B. BEnk Bai.lstbhnq Relinao€€ (Bb Pr},rhip'rlc.lt)
Refinancg fmm BB, CMSME (Tcmr) RF
Rcflmrrc€ FtDm Bb, Wonrcn Entrrrrcocur Rc-Flnanc. (CMSME)
R.linascc Frcm BB, l0Jdl000 Taka RcfinErr4 (Fid)
RcfiIlancG Fmm Bb, Ghorr l'e,r Rc-Finsncc (Fid)
Rcllnarce Fmm B. Bank Suku! Fund (IBLF)
Rcfin66 Fmnr B. Bank. Agriculturc Crep3 Rcl'lnsnc! lmo
Mudarabs Shon Tcrrn Fc .llotinancc
Rcflnarce Fmm B, Ealt SLS Fund (Pow€r)
Rcfioaryc From 8. Bar* SLS Fud (Fefllllf0
Rcfinsllcint (CTF Fundl
'foblr

t7 l9

su86,87e,{t9 62,StS,.r4?,.1"8

1J,,1 Coololidtad Phcrm.ra aroln hrl.r & l)llcr filuchl lutltulblr '

i\l*\rafsh tslalni Bank PLC.
Altll, Capiul luaAd Scrviccs Ltd.

L6sj l(rii.:oint)ant Adiurh c t

: . j . . , i . : , i . 
j i , , ., . .,.r.

Mudurb! Tstt DaporiB I Not. : l4.i I
Othcr Mud&.b. Dgxr6il.r I Nord : t 4 ii l

OGcr Accrull! ctr.[ Notc: l.l.iiil
Billr Pry.ble

Tol.l: (Plrtlol,r y.atra

62,6t7,77{.t.tJ

Nasimul Baten
Mloaglrg Direclor & CEO

DBH Fioasce PLC.

'' 57,386,879,.119

,,210.894,S24

PLC

62,5t5,347..r7r

5 8t,.llt.t07

73J | 7.45J.4 r1

233,701.t01.152

?J.420.266.080

6t.351,t49.194

06t.005.2 t8

t
c(o$

9Lc

20:5
'hLr

N{mG o[ th. ll&nk
In 8.ughd.sh

M.tu rt
Dra.

Placcmenl flom Bsngladcsh tlnnl 07.02.2026

Pl&scnent fmm Bangladcsh Bar* 09.02.2026

Iluemcnt from Bangladc,sh Uunk r 1.02.2026

l,lacdnrenl litin Bangladesh Bunk l(t.07.71126

I)lacement lrom llungladesh llalk t0.01.2026
Plsccment from Bsnglad€sh llonk 29.03.2026
Pluccmor from Bungladcah Donk
l)lnccnlenl fronr llirngluJcnh llallk
Plocement fiom Donglsdcsh lr$k
l'lacemem from Bungladesh Bunk
Placcmert fiarll BEngladesh Banl
PlEcemorl froor Ban8ludesh B.roI
l'lacement l'rom llanglsdesh llank
Phccment l'rom Bangladerih llank
Ploocmcnt t'rum Buglodcsh Bar*

I

-

-
-

7,%1,149,041
0.t

264,0r 0,62{

2,572,493,925

18,378,995
26,600,000

t32,656,2
t32,752,

,l,c 14,

971.850
230.4t

7,6t9,46t
ll(r9

12,3t6.260,684
0.1

t98,000,678
t,0lt,8t I,520

I

174,2m,Ur0
1J6r,760,586

261,98.952
t96,343,r 24

73,150,m0
I 5,640.m0.000

t2,770,000
t4,000,0u)

210,4 t4.000

t),11 96t.913
7,6t9.46t

t3,t95,753.70,1

240,988,615.19t

96.573,7t5 212
59,t28,62E,205

ta.

ni

Otftce'
Onaka'

tJ.

10.(m0-{x}0.0{t0 l9-501r.{l{xr.ou0

57.869-786.r8s
f,J97,899,998

64.17t.ttt6.28:Ullah

Ottice'

a3't.8s{,{70.J57



l{o!.! to the Fln.nclsl $t tomcotr fot th. yotr qnd..l 3lrt Decsmbcr 2026

I---ffi--.i
I t.r" *h

l{.i.

r{.11,

I t.iii

tt. \,

1.l.A.ri

\ludrr:lr,{ | frnt !)rtm!irr
. :., ,. L.'.., i i'i,i;. i L1

Oth.r iltlldrrchl D.lodlr
M{da.rhi Slron'I6rh Dcpoiil
lnstrllftdr T6n lnTo.it (n D)

Ss\inEr lrv. D$lxil (SlD,

,'if fsrm Dcqnrl (FIT))

,{r'{lu! Hlij f.r(F'ril (MllD)
lerln llal [r.+a.it (TtlD)

lt-aJyir8t grlintj t lnrcslnlcnt sclleft.
SFcid P(ruion Dca. sahroc

M'Jdrnbr l cnr Crth wnqf DaT,c/ril

I'haLr{h! Alnsl De.ro5il sclEolc

It'$4!r!lri Ahlrn n€trosit Sch$n.

Ahrili Piin []cf.r!il Sch.nc
,flnrriildhi tlcrx'sit SclElrrc

l'{rr,lli } DeI SshefiE (FDS)
'riifi! freHiit Dnp S(trroc I I BD-q)

l1\r.ellrnr !'rf r.lit 1'ripk Dqx,r;l
Ilc[.'.ir$rr l]ep S.t€rF (Dlirs)

lillucrltr S."in!5 sai(mc ft:SS)

llLlrslln?flr llrn llcpoirl (nTr-Ntl)P)
Ilrdsrihr AilvinriB. DeprEil SClifMtl

.{l-Erd!?alr C[rrlDl Acr{qrf,r r|td Olhrr AccoBolt clc.
Al.Wrd.lh c'u.r!.ll Dcporilr
tftr.lainl.(l l)ivdrnal
Sol:dn' DrD{}3it
I,rofit t'ry$lc }or All l)rprair Ac
Cover tufld Agointr MDBIC U0&r Oilt,
,1i-tvtidc.ll C\l&n A.colmt- oBLj
fl)il .' FIT l'!yFl'h- IBW
l;C llsi{l nSrirrl EDF
F.C t).po$r All.luot
sef toltl
I ei. tlnlnnG !4iih (-ii!U
-l t.l

Coorotdnd lrrpoalr md dha. A0aolntt
tlrrdr'lbr Saviw DrDoiil!
Mud$b. T.nn D+o{b I N.i! ; l4.A.ii I
orhar Murrr.li D.tolh&Noto : l4.A.iil
4l-llrrhr C.urai Aocoflfir Ild Oltrr{E A.oorBE 9..
Billt f&rblt

itlrterlv.?lta a'Lr*thrttrr ot Drrsalfr
i. Rr?ryolo oo Drfiirli

Wi& ! rt.idf,ll firilsrit) of
ii. n{oryrbtc $iiin I (orc) nonth
iii. Ov.I t (o*) rnolld! but },itli! 5 (ii\) moolh,
iv. Owr 6 (!ix) rtlordlr wilhh I (o@) ),c..v Ovrr I (f,l.) f.rwifiin 5 (ttvr) yE rs
vr. Or/rr J (fiw) !'!.,' rf,ilii! l0 (&rl) yeff!
vii UnchirDGd Dcpo.ltr l0 (t r) )..t! .nd rbol,

. t.

t4.A.ll othcr i) :

p$

-A

I 1a0.7/6'981.6Js ll :l3,sr.l.ta;.ttl t

I 2tt,ort.zst ll t:o.,,sqt:,) !-
,ao.taut3l9t lJJ.r0Jr0(62

-_--^29,2.?,59J.460

25.1t 1,673_1lr

?291,e.1!

2(',681,o{l,o7J
r rJ.166,296

?.301.,et
5r7.?tN

ll,::7,7?6
91.5 t!.744

16,64t,07.t

|,899.{77,f,6J

?.01[,341.9t9

7-52l'06r.Silo
1,03!i,961.2?,

I

21 ,ttt),14q.8',71

2_l.tr t.0t 1.t70

i.lr4.:ii-
I I,494?lr. t05

2l !.9 r1.0i3
2..?2e,4b:

r:4. rrr l^

i .-

t^
L

t
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:

lt l:l I

ilr"'S:',?1.[l]:*
DBH Finasce rLu'
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tlctta lo tie Fincncirl Sttiii8rnb ,ot lho ya.t tidcd 3t!t oscsmber loet

t5.

2013
'l'rkr

.t'

..i..

Oth.r Lhbllirk!
Pmvirion lbr lrrcladriti6d invc$a]lttll
Prolllicn f.'r cirslified invsltmcol
llrtrlirlon for ot! bekutcc ihoct itgn
frulirifi itr Ouurlisdilt qrpcrEe

lrf{riri}rt f.r E},'is* Diry
ltruririr:rr liq i.ctrl]liou
i;r*!i;i&1 iirJ fudtr.i
l,::rr.i r!.i!J*i X*rAUe tl-qi{[])
i!r' lt irilll lor ilrlingtirrtr in !ql*e df ie!{slrh-.hi
t ,i! iJ+rrj !.i!{!,!,
,\rli.r:iqla!{ }u c l;*ilil h;iurwir
( lrrrilrl !.,.ir,rctdir,,l
hi!*rtrt it*r:rrr,,:
('lL {..!l{$tiitr! riliila!
(iii il,,id ii} iillul{
t',$i.i1iq s+rrir11
lra l*rl{ og{ia$l ll lJC
t.'luSli sl*u:t,g.aiir$l$,irJ r,rt
(i'sdii clJJ pai"Ent (l$,;nl)

5tl!&rlirion t?EJ (slilEi
Itl, !eno* ir!! lc{l$krur
lJ€grrrilic G]it Plecui&r$$ll
Idil*;ll:!\l ]ii'58 (bsqir{}
lrroli! teAl siEi{rii*,
Cofl ri+n*rl ir'}!t li4tcivqbir
lltut(rlud 66tlii48.d r\ccolrrll
I !,1e|1.i,iF tiind
l.t-ii',' Lilbiltrivr ;rr Fcr ilrRs.l6 lalai(i '
..\TI"1 & ItOS Srtilcrncrt (Mc-Ddhit lS;)
(lr<riit Rcpo. P+Inretrt

t itr;r;ugJ ,c*,rice L'ltir$c
i:i'i llsii;rh l-Ijrtli
|orliitg i;u &'Tti$ lxrr.rrlo; USll
lrhpld).ir(q' C!6h t''0qf l)egrsit lirrrrJ
(xhfi t-i6biliti{i.0gU
luitlat|t$nt Ar;(o|]nt lirt lrlltl"l]ruo*h
PruriritxI F1n IBL[' (ll[li ltornrwing
l)tillid
'ls![h {FirvlqB* Ilrtr 6lut'r }arlrr(d}:

!.8J8.100.000

r?,744,! 10.2J7

l.?60.i0c,000
l?8,165.t1,
?21.€{t{j,(!t{}

lL.l:6,(ilr,E{I
,!l.ti,l.int

{ tr. llt6.lJa.,
5.50

9,r0,{r?l
:r-061
L.r6i

,i0,:l$1"8 u
11,085,1:it]
3. r90.0r,i

94.1,:.1

r;0n
I,b9i,,srll

.l.ts,$e!

tt ?,!60,t?i
r.0l l.a?t

.1,51t,058.5.td

.1,344,fl9!.r{ie
19,2t1iJ,220.3??

l,?:8.d l.{
96.q16-.rir2

192,771,795

85,6il.ltsl
6.191,,14
i,$? l, i'ls
i,AI5.rri1

_1?.2t5,r14;

l,817,J(ifi
{5.81S.08.i

66.{ri6,?9,$

19,7 t0.95'

I

l.ralii;{I {a} ite{,.t t'l'!t:
{.rIt9ili !Er
l,rli!i.it"l !rliC al rl!6 t rgitlrliri!3 ot rh.: ]er.
,\iiurtr,rcai riltri,rg tL: ltu
l'rovirir rrrclc duehrg thc ycar
Sclrleitelt t'or l.''crio.$ ]cff (20I8.?010)
Itrrvililxr lrdid il thd cnl ol thc ycar

lror lrioo for Clrrcrt'l'rr [trdr durlng tla ]Grr
lnl'.orrls Tar rrn Butirciia i coorc
(irp:lal Cri.
illirriuuui I s: u! l6l
i,l.ii Di.ilii';i!J
liirir lilt ,:iritirii?li uaii't.rirud di rliE rhr ].t'rr

Nasimul Baten
Maoarlog Director & CEO

DBH Fisaoce PLC' 1r..116.0J5.8,1t

r3.l

l5.l.r

:

...j::,.

I
Qlc

..,

1,75,1,515,1I,t
(lr,081,:9t 1

(5,5J 1,89{,.lrllj
11.9t6.15J

r-rmi--]I T.Lr I

f*i{3GilErEil
I .568.61l I

I zou,otu,uro I

I ro.ltz,lr:.;ru, i

'.''

,...



Nota! to lha Flnlncl.l St tomlnb for tho year sndod 31st Decembor 20!5

Prnltulrrr

tl.llnr.tcd Boalnct lnconr. oth.r th.tl E2(C)

Add: (iain on salcs ofDSL.CSli l-iccrusc

Add: CdpiulGoin .l:'

Add: Csrh dividcnd i'
 dd: lncome u/r 82(c) ICNISD (bmmis$k)nl

Iorrl fs\irblc lllcoorc'

r5.2 Pro"hlon o. ltrY.itiisia & OIiGl!
Proririon againrt Clircilicd trvestmcnts (spccific) [ tJ.2.a.i ]
Provision aSBiBt Unclsslfkd lnvqtmcnts (gcmot) [tS.Z.aii I
Provirior against Off-trrtlncc Shcst crposurcs 05..&lli I
Pmvfuioo fc dlminution in value of in{$tment!
Toul Pruvision Hcld (a1

.) ThG rrcvcoGlt h S'prilflc provblol or clrxliLd hvclliGrt !

l) Prorisioi hcld rl drc.bcginriiq ofrhc ycer

Fully provirix &bt nrlnor olI
Rccovcric! ofmount grrviously rvrittcn off
Spccific pmYill([r tbr 0c ycsr
Prcvirioo trrnrfcrrd ftonr crn id. I 9

Provirion hcld at thc cnd of thc ycor

ii)a. Th. mov.m.oa in t.!.ral provision or unch.slficd lnvlstm.na i

Pruvision hald st tha bcSinrinS of thc ycll
Prsvllloo dorlrt ttt y6r';

f'rqm Cuncnt Yes[

Fmm Off-Balancc Shect

Provirion trrnsfcncd finm cl0slilicd investment

Provision hcld d thc cnd of thc ycar

iii) Tht oovtD.rt h provblol r3elnrt Ofl-bd8r. rhtrl crpomfls
Povition hcld at thc bctinning of $e ycar

P(rvkion during thc year

Pmvisioo h€ld ar lhc cnd of thc year
'Iotal Pmvisioo Maintairrcd oo lnvcstmems & OBS

b) Pro!&lor ,or OOGE
Pmvhion h.ld rt th. b.tlonir8 ol'lhc ycar

Pmviliofl d!.irB the yclI Nasimul Baten
MroagiDg Dir€ctor & CEO

DBH Fioance PLC.

r 5..J Provlrloa for dlmloutlo! l. v.lu. of hv..tm.na ln !trr.
Pmvirion hcld !t thc bcSinning of thc ycor

l'rovlsion durlng dle )r!r

lfi24

E,t2t.638,727

t2,2ft.8i8
45,2r6,&10

t
L

I 7.6t I .700.fiX1

3.475.700.000

t.198,900,000
238.600.31b

20,768,797,1 79t,900J.t0

r 7,68 I ,700.000
(5,r2t,3{5,489)

r9t.l5J,?{6

t4.t33.018.000.
(469.145.151) [^

3.475.700,m0

2,172.600.000

320.676.-1?9

3.r.r7.038.075

t50, n 3.000

3.48!,952.000
(8.252,tXrc)

i^

L
-llzff-jjj,- -l3s!9qs9S--.

2,234,000,000

t3E,600,000 .L
5,8.18J00,000 t,4?s,700,000 

^

r.198.900,0u)
( 138,600,000)

1,260,.100.000 I,J9t,900,000 a
r 10,257 l2.55r,,.lillr,lnl0

516,47 t J09
E.500,000

40,507,536

505,963.77.1

l-css, Adjustmcnr during rhc ycEr

Provision hcld at thc ctKl of thc ycar

15.4 Gci?r.lprovitioo.COvlll'19:

ts.5

Con$lldrl.d Olh.r l,hbllltlci
Al-Araflh lslrmi Benl PLC.
AIRL Cophrl Mlrkct S.rvic.s Ld.
i\lBl- Csn MlniScnlcnt l.td.

55.r,9? I ,J09 5.t6,1?l J09

554,9,l.-t09 s.t6,.t7tJ09 ^

23t,600.330

t?6,5E6,529

62.206.t71

t76,394,t 51

1t s.lE6,Es9 2JE,6U'.JJO

150,111,000.00
(ls0.r l],o{xr}

1 47.42t
(}(,,,r1(,..11fi ^

2025
Trk

(73 r.19r.603)

]i(,t1.9{)(
27.138.:96

lt I

r2,744,51

5. t4 8.300,000

t,260.300.ffx)

6t .220.115,\t5
2,347 ,2.51 ,4

E

ts..\

rc$F
sofo
?ro
rS0 -$ffi*

O6ice

______gJ4qe&.

I rax,roro,,l^
I r95.280.0rxr i

N-*h



Hob. 1& thd Fl.tancbl Sijlatorenla ,or U|o year endtd 3l!l Oe6ollrb3r 1025

!,

ll. a!

h)

Prrli.tl!ft

,5. r.l Colrlnlidrl.d (:urrtnl tar

^l-Arrlii lskrni llrnl PL.C

Alill flpitrl [,]!rket Scr]iccr t.rd

-,tilil . ( ipitll L{sr.Ie.n!e! IJ,

f.orblor ,.? dlfrhCbr ir r.1.. ef lo}*rtI.nr
Pmtirifl hold u thc bcgilnnB of tho y.er
kuririun durirrg ric 1,er

:/:

t7.

. :..r,r!.i:1,ir.,.r,,

l-(

Aurlorirfd Crt)ltrl
lhr ..i rr^{izud Caplul af the Uank is l,J00.qrr.lxx, Ordirlo4'Shrw ot l k. l0 csch.
irtutri. Subscrihed alrl liully Paid . up (lajiul
lifltrj ti'r Cr5h
!riL&{ nr {{b(r lhqx t:a5-h {llr,n$ sh$c)

llcscrilrtiotl

t'

'fuIsl

:o?5

l,l 5l ,691.71 3

Iu2.l
No. ofShcrrr

297.451.991

l.t5t.69 r.7 rJ

10r5
I orxl I ri.n

1,739.9.16,.190

2T87,5r6.500
6,789,45.1.t40

r l5r6.9r 7,rJ0

:i,iJ
.,,.1"

I I,116,917, t.ro

di 8r..L-[p ol Sb.r.t Chlritlcrrlor of.irEtold.rr lrv holdllr r| od J1.12.202!
nrig. ol lloldhg Nttrb.r of$br.Mdr..

t{729
lr5
I {,U

35
I6
.i0

thorl

1

di tllElflII, CrBird lb{lirrraeor (lepitrl Adrqorry ltrtlo
I -!'l.f,l I C.rr Cloltal'l

AdltslDt.dr ((;ood*ill r&d rll orher I

( apitai
;. .: :... ,..,.,r

,,'',:,

Nasimul Baten
Maoaglog Dircctor & CEO

DBH Fioance PLC.

: rr,. r.: i (irriJ;l

a
9!c

2015
T.kr

84.t.9 t r

trltl;B{r:Ellr rcilm!!.i?:n

.:x

.l

t0N:

-ffi$tl;.,

ir* lix't

Otft6'

. . :9t,00r,u8
I

&



Not i to th! Fln.ncirl Stttsmenb tor the ysar andod 31.t Doctmbor 2025

LNola Panl(uhl!

.l TLr. I
A. Totsl Eli$ble Cspitd ( l+2)

B. l oGl Risk welShled,A.$€,Ls ( 81b+c)

c. Cr.dlr Rltk
i. Bela'lce shecl Exlot$E
ii, Off-bolrl|c€ shcet Expo3urc

h. Mdrler Rlsk ( F stn \lsi.:l )

o. Opcralional liilk ( lr4m WS-{}

C. (kpital A.lequec,? Rntio {CrlR) ( A / B)

,8,A

D. core caplul to RWA
t Supplancntrry Capit l to RWA

F. Minimum Capitol Roquircmcn (MCR) 10.009'. of RWA
c. Capillll surplll! on rtrk w.iShtcd a$ct, based ( A-F)
H. RoquiEd Clpltal with Coo6crvstion B.,flk @ I 2.50% on RwA
l. Iixccsr fr\.cr CEdtal ivlth Conslrvation Bft*! { A"H)

Iti or-Collrolllr, I[&rst
Opcr{ng balmcc
Ad& Non"Conholling lnt!rc{t i& Proit for th! ycsr

t9. Ststulory na*rva
Opcning balamc beginning ofthc yeor

Add- Rescn'c 0) 20yo (on prc-aax lroliD
Brl.ncc ra tic.lld ofihc ycrr.

10.

:01-< ?014

4r..t33.607.410

-^

I ro,zre,esz,olr ,

I u6,r62,6.fi,{,l ,

tl .107

2E8.?73.106,262
I9 t70,3.t0,00r)

3.?48,4 ,.173 ,,119 58,203

26.680.593.06n J 2e.q64.8.1't,oo6 ,

to-720h t2.t3vo

i.t74/o
3.ly.r,to

8.1i96
1.001i, t

I1r.664.051,.r00 13,6r6.264

2,7?r,556,0t0 7.t50..1E8,.195

48.310.064.250 .11-020.:rJ0. , lt.l ^

1,683,640,721

620.099

1,6?1,925.{8? ,

9,7t5.214 h
r,6E4,260J20 1,683.6.40,72 t

,23E,492,5 r0
218,424,620

l0

10.96E.492.5 r0
l?0,000,0{}0

I t,5t6,917,110

At l€rst 20y. of rrct proftt beforc tax is lo bc tr8rBfcned to tlatutory rss6t€ accou edh yqar until lhc cumutadvc bqlance cqual tro lhe 
A

smount of p&id up c8pilnt accourl ar per S€ction 24 of the Baok Company Act I 99 Lti Eflrerdcd. 'mus. lh€ Bsnt kcpt I 00% of its Poid 
^up crpitll a! Stanrbry Rcscn-c this year.

RCY.lltItioD R.i.rv.
Arscl rcvaluafi on l{escrve
t,cir- Dqfcred tcr lilbillty on revoluation R.3live
Add. Asrlt Evaluatioo Rcrewc
Total A!..1 rcv.h.tlor lllrcrt.

1.084. t74.1tE

F{ ncv,rlurtioltR.sciv.

1,084,174J tE 1,0E4,t74,3rE ^

T ,.,uo.rr-7]^
! ,o84. I 74,3 I E 1,086,254,565

7!2,9,13,r0.1
[-c"ss : ran$fcr to Stalutor] Rcsrrve
Lcrs : lr|nsfer to I % r6rt-Up fund
Lcss : Pm0t piid on Eibl mudarabs peqr"{ual holrd

98,192,233 I l"50l,2El ^
CoE olidrM n.dlncd E rrk$
Opcning balonco tEginning ofdrc yeor
,ldd: Net profir oflcl tax durlog the yca,
Add : AIT ldjusmc for CML(2012-2gt?)
Add: Prlor Ycar AdJusfnent (CMSL)
l-ess: Prior Ycar Adjwttncnt for Susprnsc Account (CML)
Less: Stock dividcnd to cquity holdcB ofrhc baft
t,ai3: Cosh dividcnd to equity holdcrs ofthe tar*
l,'. ssr

l.csr :

to Slaortory rcrcnc
kr | 70 stan.t-,p fund

Fi.t on aibl

I ,084. I 74.3 I 8

l-.
20.r

10,h

?I,

Nasimul Baten
Maoaglng Director & CEO

DBH Flssnse PLc'

I r,501,?8,

t5 1

I

270,000.000 ^
7.442,42t

46{,000,0fi} ^
21.,\

9Lc

I

l7
t38.58t,382.16i

.ll t2,

l.(iIl,s7J.,lJl
{li))

( I .0')rr.E^l ti.I J 1 I

(!.rt.,124.6211)

(278.,1:4.('20i

170.7t0.66J
853,731.961

7.506.94d
6 r6.5,t6

{t,37t,629\

(27E,424,630)tl

r,E02,5,10.5t1
734,956.375

(J4r.424,620)
( 1.096,849,?5 r)

(270,000,0m)
(7,4,12.421)

cfilt""
Oidlla

\00s ..""="fr"*-ffi'*-

t7

Brtllr.C Br.r|ln$
OpL.Ilitrg bslanc€ lc8ioninB ofl'lc yc*
Lors : Tet qdjuitn.nt prcviour ltot
Lcs3 ; Caih Divldrnd
l.gs* ; Bonus Slrrc
Add: Nd Prolit / (lo$) rfflr tnx dMiBS tl€ yclr

a! sic[, t)



oLa to dra Financlsl StlLments for tht yc:r .nd.d 3trt Oacot bar 2025

lrltar o[ Currtaaca
Cleim 88airl3t Ulc bcnk which b not scknowlcdged as dcbl

lvtone-r lbr *hich ir rhc baDk is contin&eDlly liablc in rcspcct ofguarurtces givcn fovoring

i. l)irq.lori
ii. (irrsromeot
iii. Ilank and othlt In&.rd.rl institnti{'o
i!. ()tltrr

lnrcrkrrlril Iototrtc
llcr,fire lronr Coocrll ln]e!tm.Lril
Llurrbrrha
Iloi.lr,l '.rarz;rl
llirc'llurchasc
()lher5 tuode irrcome

ll. Ptblit rccclvod ftorn othcr ltlsttrlc Bar*
Totul(i+ii)

( ooolidrtd lta.Itr|lcDl lncorlg
 l.Arsfah lrluni Berir PI-C
AIBL ('opitcl Marhgt Sarvices Ltd.
AIBL Copiol ['tamgllnr Lld.

Prorlt pdd or lltpo.ltt & PLcctncrtr llom Otf,cr Brok,
Mudraba Saving Dcposit
Mudsrsba Shod Torm Dopo$it
Mudlr$s 'fclm Depotlt
Mudrllbe lipcohl Depo.h
AIBL Mudlaabo $ubodin to dcti-
Mudltbs BD. Oovt filamie Borld futrd
Profit ExpcNor ofL.alc Li&bilities (8s Pcr IFRS l6 l.rss6)
ToL! (Ptr,bs yc.r't fltrr. rt'tra!d):

l.l.A Conaollddd Pronl pdd or Daeoait! & Phccmtrts from Olbcr Buk!
Al.Arafdl Isluni Bonk P[.C.
Altll Clpitsl Markct Serviccr Ltd.

lucgmr lrom loyrltlfrBa i! Shrtt /S.cur&t.a
Divid€fi,| Ima.lle (carh]
Cril on rale of Sharuuliocudties
}roflt r'tcailsd fiool othcr hlanrit Bond

a)

b)

2025-f.kr

i.,:: ; :

t.075.d65.118
14.! 18,35 r,854

14,194.68{,857

r 1.302.412.230

I9J20J12J?S l6J0l,{r6,00o

6l |,607,6.13 1,032.261.71()

___lE9lr3.!JlL l2,0.!8,25I.0tiu

41,,102.121.? I I

264272,48e
1,179,40?

42,0!1,251,0r{o
283. t67.2f,9

l,2l6,lfti
{I,66E,t73.602 r2J

50,r74.E50 {?,tm.931

21.

I ,214,39 I ,00e
1J51,528,833

24,073.4?0,{ I 4
j,r46.916.42.1

8t4.521.866
2,112,.990,1U

74J50,t43

t-7t?.5ll.eto
1.610,01(),8b()

t9,J5-1,410.107

l,9s t.7u).i0,
979. t90.611{

2.622.141,671
(,1:

35,55.1,731,161 29,766,t7.1,911r

50,r74.850 17,E80.931

35,50.r,5s6,31 r

35J35,0?0.1r3
2 t9,661.04t

29.J73.662.026

t92.6t2.922

?7,138,296
3.%2.90J

3,844,490,469

3,875,571.760

ryJ5

45,216,t-l0
t2.206.8 r8

76ll 2.718.917.081

ls.A, lrrcorrc filrrr lltosrrrrrlt hr Sh.rc lSoturhias
Al-Arllah I:;lami Burrk I'LC.
Altlt. Capiral t l8rlct Se{viccs Lrrl.
All)1. Canitsl Mi )dle!r;ent l-rd.

i.er : lrrrr Qr.rrtrp1rr) Arlju:;bucat

16. (:o{rqrirrioc, E.cb.tgc & BroLeragc lacomc
CornmLrsion

lirchunglr
llrolcrage (ort

!,7t 8.9;7.081

{.tlr).1i1
1376,.t5{, r55 t,72 JJ07.rJ5

2,5{6,5 t9, t 87

r,?t7.:72.150

\,P

2021
'lrkr

2,473.097,620

t,6.1J,3 34.705

o

Av

'10.'90'91'1.069 ll'0ot'elie''r5lr

f-iIIAE663iilI u.lr.el r.or; I

I ra.o4r.orr.s6r I

I rr.orr,ors,rrr I

4t.617.99E.75t .12.!?.t.75.1.601

J5JJ5.070.t l3 !9,57J.862,r'2i,

!9,718,S9{,0rs

3,E76,{5.t,?55 1.72J.r0?.2Jr

&

.l,l6J.r0l.J.!1



Nots. to tha Fimnol.l Strbmentr for lrre y.rr .nd€d 3l.t Dtcomb'r 2025

20at
T.tr

M.108,r25 l^
.l

jl.t 9?^ I

t-',

couottsrLd Coarblo!. Errleli & Brolcrqc hceoc
AlAroflh ldslri Ernk PLC'
AIBL Crpilrl Msttcr Savic.r L1d.

AIBI" Crpinl Muqoo!(* Lt4

Olt!r Orrrrrli$! llcomc
t"oaciilnB flc on lnYcJfinsnl

$lrrtilr/isltln lec

Sffvlcc chor8c

Csplrol gain or lotr l'tom fixed ass,'t

l'*rrtr.r,;k rolcs ((]SlS)

Acerll'ntt mrlu$5tlr€ fce
lffrlrf$ / dcfn Blen tac
slVS omkinl fr.r
losrl €\FuritE fefi!"crtd
PrlntirrB.t s\EIiro$ry
P& f cha.gr rc€rrvar.d
 fJ'licolkn li'dfi 3oles (SEIS)
( flrd lnc{|lne

!vll... rn (}lflr

I .\', : lirl(rl.tlrrlpilrl) Adjuslairfnl

Srkrlcl Allcrrrr..! & Codarib{lloo tq P.F

Ussiu Psy

Il,rr!( Re lirpor56i
I k,usr lvialNcnanc!
l,llYtleol li{rcnscr
ttonu! (rtJ)
llsnk'r ('trlltfilrutirnr t i f ,F
lliliir!
(irn.r+at!.€ Erpcnr!|
l,l:A Ailo$mc€
l,r rch ofld lrrlcnainrllcnt Allollnn.e
l,clivc Fr|q&.hln5trt Expcnsci
(ltir ,4ll,\wtflc(ri
SdlU C1)ir!Ii3S;od
(ir{xrlry f,rprnscs
'll,trl: (Pt(vlour rcr.'. nicfr rr!l.tcd):

trf,l fllltrr
lor('dhc nonor
l,fln8la Ncw Y€Ir
Uid,ul-l"itr Doo{i
liid.ul'Adht Ronut

I

5l oii

--r&}!gi{gl. ----Er&u!e!.,-
l.(r{}3.1{);.1!)i)

3.55 t .,l.le

t

l.[t t.918,.r16 . r,0EJ,I{{'.|JJ- ^
l,{it 1,923,.176 146.2J.1 ^

l-

L

Nasimul Baten
Maoaglog Dltector & CEO

DBH Fioance PLC'

2.644.tr)2.279
1.637, r r?.2t r

5d.?0.i,) 1.'

:J l.:t75.e le
I

5trr.l5I,7lt5 i

.rE.trs.e16 l^
l{ t,9:} 1,211 l^

Srhricr, .{llowrn.c. & L:'diribulior f0 P,F
.^!'Arrfsh lJltmi B8rk PLC.
illRl. Copit*l Murtet Sc.vi€er l-ti!.
,\lnl. rl,rpifi l :Ylilnrg6r'ien( Lrd.

29, Dlrc.lo. l'.tr & Erpr6t.s

.].r l

.-55J,6E7,olJ I,t 17,469..109 ^

;.190.5??,95.i

7i.901.62:
I I,906,526

'' -'.i !ir:r 
" 

'

L

L

CroE

4,1rtJr2.l25
n251,bt4

iiE.lt0,,l ti
-t6.!iia

til7.l90
t9t,230,1.t9

39-l

314,2-t8,3Be

r,077.631
I..q00.0?{

Nv 0$\06

rcN'
PLC #*-*

a
l

Ott.r op!'rlln8 lacot!.
Al-Anfrh lllsrnl Bar* Pl"C.

'tlBL C.pitd Mlrkct sqrvic{r l.td.
Allll.. (-'apltrl MrniScmcnt Ltd.

f--..-ffi-
I rrr,

..111:

. v.\

.-ld!ng&!lll

R-*.h

- 

&



Io&- h th3 Flnrnslal Staterhontr ,or tho ysit andgd 3lst DG€amb., 2026

Prrlkul!!a

29.A. Couolidrr.d Dhrctor Fct' & Etpcrs.s
Al.Arafah l$lan Bank PLC.
AlBl. Crpital Msrk r Scrvlcel l-td.
.{lBL Cupiol Mol|8g€mert Ltd.

Sbdrb $uprnbory Cottr'llttca'r Pc€ & Erpcrle!
i, Shrrllh fo.s for attooding moeting

Jl, R!!1, Trr3r, lntor|orc & Llgltlrg
Re offtoe
Tfirutilr b d€prcohdorl lnd !6ollt
LiSh ng & Elc.trlcit,
lnrunmr

J I.A, Cortolldrhd nrlt Tar.* I:rsrrntc & Eh.trlclty Bll
Al-Arsfgh hldnl Bsnk PLC.

AIBL CaplEl Mlrter SeM!€6 Ltd.

AtBL Capitd tvlrnagEmdt Ltd

fc.t.3.' Td.alttl' T.h*.r. a Etrnp
AL co,rdhioo rltrrre
Po$!8p
'l'elrpk ,3 (Olflcs)
Tehrholo (MobUc)

Iwlm Clurge
lnBmg Ch&r!{
Onlinc Charae

Jr.,\. Conrulldrtcd Pora.tq Tch8r.m, Tthphonc & Strmp
Al-Aralsh lrlsml Bsnk PLC.
AlnL Capitsl Market Servicei Li{
AIBL Capital Monagemcnr Ltd.

l.i. l)rpr.cirtloD Lcl.ln to th. Brnk's gr{rpart]
llcpri.r to thc BrlL'r $roprra!
It.lt, Furriurre & l.'irttrrc (Worxl)

Il.R. Funriturt & Ii\turc (Srccl)

It.lt. (irnprttr-r

Llilirrtcrrdnrc oi r'll0tor C'ar and,rdrer Vclricit
ll.l(. iUa{hir,c aquipnrcnt & &ppliarr$
I.laintertucc of t,ond & Iluildirrg
\'hirl.nirncc ol RcntcJ [,remiiics
l(-l( Cllnlrutrr Acr{Js.rriss
ll.R, Otl-,crl;

sollrf $c ll{irl.ll{ircs Iic(
I lurdu'.uc L{ailtqulr:c lce

:0!5
'l rhe

5,729,159
2,620,833

129,t40

r r,505,382

-lu.
2Jt,6t9 5t6.-15 !
251,6J9

7,651,1.r3

t6l,535,661
.13

$.t.u5.a91

503,4a5,.19'

1E,87t,685

2,242.e80

16.870,9r 5

| 66.t2 t.606
101. t95.569

il i.':,- !-.

:. . . i.,

4t6,88t,090
17,978,657

?.10J,t97

1,3d0,{t8
{ 1.050.28?

L l9t,r70
19,01 l,0ll
35.,16{.7t0

1,4E6.53r

J8,561,t49

3.980,183

3,718.844

l,2t t,875
I,{?.1,3n2

58.061,268

10.6t5
3.39E,t?9
r.157,352

603,006

94,t58.91r2

li6

1i'r i..'- 1' _1$0!iJ!1_
t48,083,756

86.670

5(;.1t?

tut'ltli*s::" t75)71,997

.l, t 2.r..l 7l

.1,8:.l.l0i

1.37,1.{ t.r

1106.l?r

I1.6S5,51I

lll.l?t

170,159,5J9

901,05t,t s-l

l)cIle(irliol| lo thE tl.llhis prolr]ti
Dcpr, Irurnilur., (W(x)d)
l)cpr. Iunliturc (Stc,i.rl)

I)rpr. (irurputc,
l)lil)r. iuoiilr Cur
1,,:pr. Iluchlt|+ crtuip &. .Applia)ur
llrtr. lnqrls & Libr.rry
l)cpr. Lit0,J & Ilirikliog
l){fl. ()r'li c llurdu.iuc
l)apr. ()rtliro Soltwlue
Dcpr. ConrDulcr Acccssorics

l)-jr.l tii(,r
-a,-iH'fi-

I10.1q0.2.1.r

17,161.607
19,(r84.150
I I,J6.t,rr6J
92,110. t I i

?1.8-l{
l{J.o67.Jlir.
,al.s5.l.s8e

l0-r,571.0118

l0.l16.?6ri
l? l6JJ lt.l8

5

202a

598,065,018

590.411.7t5

6: 719
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Note. to lia Flnancial Slrt m.nts fo, rha yatt .oded 31rt Decombar 2025

Pr.rli(ulrr$

Drprelrfir! n p.l.. l! tlt Eldl" p..pcray
Al.Arefah klami Bsnk Plc.

A IBI , Cqlul Maka Scrvlcq Lld
AIBL Ceoiul Mfl{.r'tstr l.rd,

Strtlclrryr Pdrlh! & Advcr,lk nicot
Printirrt & Sr icEry
Pa|xr &. T8blc StAdorlof}'
Advrnitcmcnt & Fubllcity Extxnres

J{.A. Colrolld.ld Srtlo!.ry, Pdrtlrtg & AdYrraLtn t
Al'Arefsh lllrnl Bank Plc.

AIRL Ctplr.l Mskit scrvic.6 ud-
,\lRL Cspitll Mrngcrrcnt Ltd.

l ,06?,68i.6?9
3,469.076

i

r.0?t.117.69:
:r.64t.(M)

ltt
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.14.
l
t4,434,220

191,12(r,195
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l-l
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Cid crF,a ic
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Not t to thc Flnrncirl Strt montr tor thr yclr andad 3ltt Otccmbcr ,026

l'.rliruldri

J5..,r. Con.olldrt d Otb.r .rlan .r
Al-Arsfii ld.ei B.nl PL.
AIBL Crpitd l'lrrtd Seli.cs Ltd

AIBL Crfrid MlruSfirEd Ltd.

,1.,

ProvLb!.tahtl lrgaarao.| & Ofl-Edrlla ailrl rtpoair$t
Al.A'rfrh LluniBd Plo.

AIBL Crprtrl Mrde Scrvir:r Ltd-
AIBL C$iul M.i.S@rr Ltd.

Fdd {qI clL. of.nliry a.rhl$d
Bir€cr(Et fror & o${lIl.
$lriah Ssraavirtry Cooroiur.'r b.! & cxfaos.s

Rrlt rur, ii&rDcr l..t ltit[u ac.
Pdr|., d u, d3Dtm. rd rt nD.t .

t fd dlrrr
ArCits.'frr
lr9.ir to th. badCr r(an rrii
R6 Aqiut&mt .f.iol IFIU 16

oltrr oororcr

f.id for oallr optrallrt ActiYkltt
Al.Araflh lslE $i Bar*. Plc.
AIBL Cspilsl Martet Sc.vices Ltd.
AIBL Cspltsl Manag€mBnt t.td.

38. I[cralE/Dcrraa$ ololhrr r$.tr (lrGm-*lsc)
Acquiring sctllcnler{
Llsih inccntiv. iruft l]. tl0ni( (1.llcmiuiurc.)
Srtrpr4sc grgouDt

hil.ir*kucnt dc drbit ballr.c
!r.xk el r0tiorr!?-
:ltnup h h:rrd
.retririly dclriir
AJ!$ftr$ r+rl
:!.rf,irg lb. RI(iS sutgoilg USI)
P.R (U0) {$ittsl sti.nitlus I'un l
AdvJrca Incofi. l'&l' A. 'l DS I Norc I 1.2

I
I'rotlried bill
i,,qliil ebttrtris

Udi{rcc $ith CIYEL fo. F){l'olio acctrulr

Pi{li||t f(ir ovsrJu! cllims (ll)W)
sctl IUC s!$lcotcnt &t (toe$l)
Itcnritto6uc u{iqsrrBnlt &t
Clcrlrin6 tr,ljurtorent
Dividorl ruocivrbl ;
j:lanic \rJtliot Prc fuad
I W Cn*h ill & Calh Out lto tilnd & R IGS Senlcnreflt
othcr A eu-OllU

z0l,r
'ful(I.

2287 2t1251
2E,t2lJ r0
2,134249

\16{.,nt,69t
lc 160,000

1,909.s36

2025

l rlt

2.234.0@.000

2r34.000,000

2Jrr,l9J,0r0 2,:{X.t5rJ3{

2rf,.1,000,000 J,7J.1,066,07S

5,729,159

253,619

50t.{45,{93
r,(),r01:]6
,0.02t, r11

6,072,066

115 311,992
590.4r t.?85

2.063,617"?fl

_____1!!!!:!!lJtO _-!4gljjll
(3.535,044,046)

(50,.r00,5{6)
(4.664.848 )

("!.5S0.109.,1J0) { 2.J.18.t162.2 l9l

( r.723,030.462)
(520.UI].1{}u)

i7, r6r.l5?)
{ ?,i!,i l. 7.t ti )

lJl.e59.d2r
17l.ll ll)

I1.161.317.6r-9)

'|,..'
2,ri68.15 r

' 
i.104.189)

( 150,000.099)
( 128,149.347)

t.1.759.76i

l.2l ll
t.1..1(r-l..t86.Jl.r)

Nasimul Baten
MaoagiDg Ditector & CEO

DBH Fioanee PtC'

(2,290.14e,320)
(J6..189.551)

(2,021,1.1t)

o

(4,262,7 10,462)
(520.074,30r )

lfl.rit$,?15
(1,172,.r51)

t3,?06
r 10,0t0,6r1
9t,712,126

(t2,J93,e55)

(2,628J2r, r60)

(465,98t 315)
(9,0.19,83J)

(28-151,6i2)

.1,.161,l8 t
2l.s92.897

(80,00r,000)

30.10?,631

3,069,686
(500,000i
(t24,11t)

(3,897,i1{)

Oit\co

-#:[t'*

J6.r\.

fltrllo, .t l6a hv6arr.d, il Ott-Sd.r.c !t .l .rporur.r
ort Cl..dfrld ller.Nricat .3 pr. B!4lrdstt Br.* Ci.culs
On Und...illod lnve.hdtr., F Brallrd.sh B&l Circuht
On Olf-bd!r.. sh*t .s pG. Bu!t!d.!h B.r* Ciri .r

2,ll{J}0o.rxxr J,rJ.,ft'6,ort
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ilote8 to the Flntnchl Statemontt fior thG year ended 31.t Decembor 2025

l'r laulrrs

,r{.A Iirrir./D.ar.r* cld-a rri r (lt r!.rrh.)
Al.A,rLt khmi D!r* Pl.C.

Al0L C.pitrl Mutat S.wi6cl Lld.

Alltl C$hd Mhaa !s!t Ud,

lnllr c$rtrny Adu.tEcrt

lltar.r!r/D!.rtr'l o, f 'ldllrt 
lirbilllier (ltctn-*h.]

rlrli foundalidr
Previd{t Iurld

Adi{r$nr ec crr$t h.lrrlc.!
('l.r,rnt rdjiirurtcnl
('lO hrlhfticn ri.rtc
Rl5t n nd iDr SltBlS
f:trlin8 statlmr
C.cdit Eitl niyfirnt (locrl)

Stlt!.rvklri ft8 ($Mtr)
til ior.o*inl s.tI.In€nIi
I'lartrolir toYl fltl,ctrrtrn t
Sa lns NPSIi (ls*ol')!)
( ollpcllrtliin rcgolillhlc

l'ad(ing for RTGS lflcomin* USD
Emtlcysci Csrh WoqfDcpo:it Fund
rxher ti.hllili.r.OBt!
iu{,rtariud Sl:llLnxnt Ac6{tont

J9.r I tltr'rfly'D..r,ttl ol Trrdhl l|lbltllhr (ll!o-tlr.,
Al.Arifllr lilrnl Br|ll Pl.C,
AiBL errlld Multi s{tYioc. Ld.
AlBl, Cipi0l Mr6rgilrn6l Ltd
ht6 cdnFnt,{djl!!!rlrr

,0r.a
l-.kr

-----Jlllr4.?4^
62.:06. r?!

( t.5{&l
1.616.-l?6

(1.017,0t)7.3d9 |

6.2 t1.1?6
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t5 ioA

(3t,Ill7)li
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56..( re.6S! h
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ll)li
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5.592.193,761
23.090,241J,1 l9
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{0.

ll|.\

{1.

'l l.r\
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('ssh in h{nd
Rsl.n5! l,lth B4tlsd6h Bcnk & sonoli Bglk PI.C.

B{lanoc with Ottlor Banks
Bsrglsdtrh Covcmmoflt lrlonic lnvcsuncnt l]ord

coff tlrld Coi ttd CEI Ellirrhcl ,l ltr fid ca lD. F r ,-^ . (-
Al.Anfrh |rLmi lt.ot Plo. 

- 
\..a -nl(

AtBt- clriot M.*rr 3. ftrr ud. - -"',n A\aNt* cEo

^ 
r0L cerllr Marrsrqr 1td. 1Ll,ii o-1$ iold

$1';in'iesu"-
Crkohthr ef Errrla| Pcr SL.?t (tnl) \)(,' '

Tlx ornfu por rhrc oftb b.al b.r b*a odalldld b .ocad&e wilh BAS-31 lerb b.!k
Ir.rt .rroilB 0{a plofn r0.r rri) fs 0!c f,.rr
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D.rnlrl t r Shn

Cciroatslld D.r.q, Par Sirn (CEIS)
l{et proft !n!t tlx
Nrrmbor of odlnrry dn,!' ouBlrldiry .r of lhc t@rtitrg dde
Oorltoll&lrc aroln!, p6r rta.r &! pBr rhtrc (P.cvio$ yrdr fi$tr ,sn$cdl

Nrt Arrl Vrlu.
Nct Arrctl Vrluc (Co(solidaql)
l.iet Ass.lr Valuc (B.nl's)
l!o. of Out{indint Sharc

\cr A.gcr Vohlc (NAV) pcr Shr't tCoDiolidolc{l)

Ncl A:!c1 Vdur (NAv) fcr Shd.e (B.nk's)

Nct (,ll.rrtllt Crrb ]'lorvr p.r rhrr! (NOctrl'Sli
Nu c{"rh flo\ts ,to$ opcritinB r(tivirirs (Conrolidarcd)

l-.r (ich fbivr frofit orcr iDg ictrviri(s (llnnli!)

i,

DePuty naging reclor & CFo

islamiEank PLc

Nasimul Baten
Maoagiog Direcror & CEO

DBH Finance PLC'
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Annrrurs - C

:,,' .,, ti i,.,, i: .:: .....;i'..

Ar por IAS-24 "Rclatcd Party DisclocurGs", a n atcd porty ls a pcrron or ootity thEt iE Eklcd to thc
cntity (i.c. AIBPrc) that is prepsring iE fiustrcisl Etatcmcnts. Rclatcd pany ransaction is a U'arisfcr of
rcsourccs, scrviccs or obli8stions bchrcen a rcporting cntity and a rclatcd party, rcgardlcss of whcthcr
a pricc is chrrgcd as pcr LAS-24.

Rclsted P8rties includc thc Baak's Dircctors, kcy mina8cmcnt pcrso rcl, associatcs, companios undcr
comrnon directorship ctc. as p€r IAS-24 "Rclatcd Porty Disolosurcs". All tr8nrscrions involving rtlatcd
partics arising in thc normal courrc of busiaccs are conducted at arm's lcngth at normSl commclrial
ratcs on the sams tcrms and conditions 8s third party tra[ssotions rsiag valuatio modcs, as a&nissiblc.

'Lcndlng pollcy for tnnrrcdonr wlth Brnk relrted pcnodrelrt€d prrtlc!

Transactions with Bant rclarcd pcrsoo/rtlatcd partics including Dircctors arc madc as pcr rulcs atrd

rcgulatious of thc Bank Compaay Act, l99l as amcn&d and as pcr cirtulan issucd by Bangladcsh
Bsnk timc lo timc including thc following gcocral rulcs:

i) Tcrms & oonditions fc finansial transaction with bsnk rclatcd pcBon/rdatcd parties will not bc casicr
thalr other persons i.e. othcr iovcstsnent clicnts.

ii) Prior approval tom thc Bajority ofBosrd ofDircctors shall bc rcquted for all financid transactions
with bank rclatcd pcnoo/related partics.

ii| Thc Bank shall not allow fundcd facilitics exc€€ding l0% of Ticr-I capital lo thc Banl rclated
pcrsons/r€latad panies; rcal invostmcnt fscilities shall bc considcred deductiog cashable sesurities from
fundcd invesErenl

'Thc Nasrc of Directo6 aloag wiih all rclatcd Fiflrly CoBpanicy Isstiertioos/ Psrtica: As at
3t.t2.2024

Alrdul lvadud

Fld # 6F, Hour. , 126,
Rold , 10, Blocl # C.
Nitotod R./4.
CvLfirl -1,
Dh:le -1112.
'J ,r,

ng D
tslaml

ot{i6o '
Dhaka.

o

Ullah Khan
irector
bank PLc

I
Abul Hashem FC , FCMA

Mln.gii9 Directo, E CFO

Al-k.l!i lll.miB ank PIC

Pcrccntrgc
(%) ot
holdhg/

sl Nsme .ttd Addre$ Sbtur wl6 tbc
b.nk
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CRISL

6/tA, Segunbagicha,
Dhaka-1000
ret: 9530991-4
Fax: 88-02-9530995
tmail:
crisldhk@crislbd.com

Date of Ratinq: lulv 29. 2026

Issue Ratinq
Lo Term

in tive

1.0 ISSUE RATING RATIONALE

CRISL has assigned Long Term rating 'A' (pronounced as single A indicative) and the Short
Term rating 'ST-3' to "Tk. 5000.00 million 7 years Fifth Subordinated Bond" of Al-Arafah
lslami Bank PLC. The above rating has been assigned ln consideration of the inherent
fundamentals of the issue that include good return, a trustee-administered payment
mechanism for the bonds, projected earnangs support regular repayment of obligations etc.
CRISL also considers the Issuer's profile when assigning the rating, as the instrument as not
secured or guaranteed by any third party, in addition to the issuer's sole commitment. While
assigning the rating CRISL duly factored issue/s strength as a scheduled Shariah based bank,
which encompasses profitable business performance, diversified business mix, good
operational network etc. However, the above factors are constrained, to some extent, by the
feature of the bond which interalia includes the nature of the bond being unsecured and non
convertible, subordination to deposjtors and other bank liabilities, absence of specific policy to
accumulate bond redemption fund etc.

Bonds rated in this category are adjudged to be of good credit quality and otfer adequate
safety for timely repayment of financial obligations. Protection factors are considered variable
and more susceptible to changes in circumstances than securities in higher-rated categories.

This indicative rating reflects CRISL'S assessment of the bond issue based on the projected
financial and operational fundamentals of the issuer, assuming the proposed terms remain
unchanged. As the bond issue is currently pending regulatory approval, this rating is
provisional. The Final rating will be formally assigned upon receipt of the requisite permissions
and the successFul execution of the issue.

2.O ISSUE FEATURE: SUBORDINATED DEBT (TIER II BOND)

Al-Arafdh Islami Bank PLC. (AIB PLC), a private shariah-based commercial bank, is in the
process of issuing AIB PLC Non-convertible Unsecured Fully Redeemable floating 5'h
Subordinated Bond' (hereinafter referred to as "Bond" or'the issue") of Tk.5,000.00 million
(500 units of Tk. 10 million each lot) with a tenure of 7 years. The bank has been issuing the
same through private placement to potential investors like large private corporate bodies,
Pension Fund, Gratuity Fund, banks, iinancial lnstitutions, insurance companies and others to
augment Tier-ll capital to meet capital requirements in line with Basel capital requirement
and as per Bangladesh Bank directive. The bonds will be issued maximum 5070 to the Banks
ard Financial Institutions as per directive of Bangladesh Bank otherwise excessive amount will
not be include in the Tier-U capital. The total profit or return on the bond (for bondholde6)
will be based on average rate of 6 (Six) months MTDR tlf full-fledged shariah based banks plus
an additional profit rate of 3olo per annum. The profat will be paid semi annually no later than
60 days from expiry of 6 (Six) months and 12 (Twelve months) of each year from the date of
issue. The Mudaraba Bond will be redeemed at the end of 3rd, 4th, 5th, 6th and 7th year of
maturity at 20olo of the bond value respectively. The issue will not be listed with any bourses.
UCB Investment Limited and Prime Bank Investment Limited (hereinafter referred as
"UCBIL"& "PBIL") are the'loint Arranger" and DBH Finance PLC. is the Trustee to the issue .

3.O THE ISSUE OF SUB-ORDINATION

Retiag Contadt:

Chief Rating Otricet

lleaz uddin Ahmad

Mohammad Tazbir Kaclry
ta.bit@crislbd.com

Issue Rating:
Long Term : A
(;ndicativc)
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The type of bond is called Unsecured Subordinated Bond. The subordination in its normal
sense means that the issue is ranked as subordinated to all liabilities of the bank except the
liability towards equity holders. In vrew of its subordination clause it rvill not carry any
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security of preferential repayment. However, in case of worse scenario of bank liquidation, it
will have the priority over and above the equity holde6.

4,0 ISSUER SUMMARY.AL-ARAFAH ISLAMI BANK PLC.

Al-Arafah Islami Bank PLC is a second-generation private and Shariah-based Bank
incorporated in Bangladesh on June 18, 1995, as a Public Limited Company under the
Companies Act 1994 (amended up to 2023). It ls governed by the Banking Companies Act
1991 (amended up to 2023) and conducts all its business on the principles of Islamic Shariah,
utiiizing modes such as Musharaka, Bai-Murabaha, Bai-Muazzal, and Hire Purchase.
Consequently, its operations are substantially different from those of conventional commercial
banks. A dedicated Shariah Supervisory Committee, consistlng of prominent Islamic scholars
and experts, maintains constant vigilance to ensure all banking activities adhere to Shariah
guidelines. The vision of the Bank is "To be a pioneer in Islamlc Banking in Bangladesh and
contribute significantly to the growth of the national economy," aiming to foster a society that
values human dignity and rights. With a wide range of modern corporate and consumer
financing products, the Bank has achieved considerable public response, providing diverse
Islamic commercial banking services through its extensive network, As of December 31, 2025,
the Bank operates a total of 226 branches and 266 ATMS. Its reach is further extended
through subsidiaries, includlng AIBL Capital Market Services Limited and AIBL Capital
Management Limited, as well as an Offshore Banking Unit (OBU) located at its Motijheel
Branch in Ohaka. The authorized and paid-up capital as of December 37,2025, stood at Tk.
15,000.00 million and Tk. 11,516.92 million, respectively. The Bank has been sponsored by
various business groups with interests in diverse economic sectors of the national economy.
As of December 37, 2025, its solo total asset size stood at Tk.640,489.25 million, and
investments were reported at Tk.501,219.70 million, up from Tk.613,307.70 million and
1k.444,444.35 million in 2024. The Bank went public in 1998 and achieved the significant
milestone of being officially listed on both of the nation's stock exchanges. Presently, rts
shares classified as'Z'class. Following an endorsement from Bangladesh Bank, the title of Al-
Arafah lslami Bank Limited uras transformed to Al-Arafah Islami Bank PLC, effective from
November 15, 2023. At the helm is Mr. Khwaja Shahriar, the Chairman of the Board,
providing strategic leadership. The day-to-day operatjons are expertly guided by Managlng
Director and CEO, Mohd. Rafat Ullah Khan, ensuring the Bank meets its objectives and serves
its customers effectively. The Head Office of the Bank is tocated at 63 Purana Paltan, Dhaka-
1000.

5.0 ISSU ER CREOIT RATING

CRISL has assigned "A+" (pronounced as single A plus) rdting in the Long Term and "ST-3"
rating in the Short Term to Al-Arafah Islami Bank PLC. (A1B PLC). The above has been done
after a thorough and comprehensive analysis of the operational and financial performance oF

the bank along with its relevant quantitative, qualitative, and other related factors. The bas,s
of the evaluation was the financials of the bank up to December 31,2025, quarterly financial
of June 30, 2026 and other widespread factors up to the date of rating. The above ratings
have been assigned after due consideration of AIB PLC'S position in the areas of financial
performance, asset quality, capital adequacy, liquldlty, risk management practice, portfolio
management, compliance, governance practice, robustness of IT infrastructure & IT rlsk
management, HR development practice and above all AIB PLC'S strategy to address future
contingency. While assigning the rating CRISL also factored the operational performance and
fund management efficiency of the bank through its capital market subsidiaries.

The above ratings have been assigned in consideration of its fundamentals such as profitable
business performance, diversified business mix, good operational network etc. CRISL,
however, observed few limitations which include moderate asset quality, provision shortfall,
substantial rise of stressed assets, increasing cost of fund etc.
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During YE2025, the overall consolidated financial performance of the bank remained
moderate. During the period net investment income stood at Tk.6,f13.44 million in YE2025
against Tk.12,556.16 million in YE2O24. The total operating income decreased by 26.74o/o and
stood at Tk.15,199.01 million in YE2025 compared to Tk-2O,747.AO million in the previous
year. The total operating profit before tax and provision decreased by 59.05o/o and stood at
Tk.3,490.99 million in YE2025 against Tk.8,525.17 million in YE2024. During the surveillance
year, the total provision charged in P/L account of Tk-2,419.09 million in YE2025 and
-1k.4,4L6.42 million in YE2024 due to increase in classified investment. The net profit aFter
provision & tax increased by lL.l3o/o. The Net Profit Margin (NPM) of the bank decreased to
1.05o/o in YE2025 from 1.95o/o in YE2O24. The Return on Average Assets (after-tax) declined
and stood at 0.13olo in YE2025 against O.4lo/o in YE2O24 which was lower compared to the
PCB industry average. On the other hand the Return on Average Equity (after-tax) also
increased to 3.30% in YE2025 against 2.93% in YE2O24. AIB PLC'5 Return on Average Risk-
Weighted Assets also increased to 0.24o/o in YE2025 from O.24o/a in YE2O24.

Overall asset quality of the bank was moderate during the surveillance period. Total
investment (including bills purchased and discounted) of the bank increased to Tk.492,211.52
million in YE2025 from Tk.476,389.02 mlllion in YE2024, indicating an increase oF 3.32olo. Out
of total investments, a2.02o/o is unclassified investment and 17.98o/o is classified investment
in YE2025. AIB PLC'S gross Non-Performing Investment (NPl) increased to Tk.88,522.04
m,llion as of December 31., 2025, ftom Tk.74,055.36 million as of December 31, 2024. Out of
the total non-performing investment, 80.97olo investment is badlloss, while 11.19olo is
doubtful and 7.83Vo is sub-standard.

The overall liquidity of AIB PLC has been found moderate during YE2025. AIB PLC has been
maintaining Cash Reserve Requirement (CRR) and Statutory Liquadity Ratio (SLR) in line with
the Bangladesh Bank requirement. The Investment to deposit ratio stood at 88.75olo in
December of YE 2025 and 91.55o/o in YE 2024. Again, the investment to deposit & equity ratio
also decreased lo 96.420/o in YE 2025 compared to 99,529/0 in YE 2024 respectively. The
liquidity coverage ratio stood at 113.5olo and the net stable funding ratio stood at 105.7016 as
of December 31, 2025.

The Capital to Risk-Weighted Asset Ratio (CRAR) of the bank (stand-alone) was average and
in line with requirements under the risk-based capital adequacy framework of Basel-lll The
Capital to Risk-Weighted Asset Ratio (CRAR) on core capital (Tier-l) stood al 7.12o/o and on
supplementary capital (Tier-II) stood at 3.60%. The Capital to Risk-Weighted Asset Ratio
(CRAR) stood al lO.72o/o as of December 31, 2025 from 12.13olo as of December 31, 2024.
The overall operating efficiency of the bank registered moderate in YE2025 compared to the
previous year, lt appears from the above that the growth of the operating expense of the
bank has been higher than the growth of operating income during YE2025 and the efficiency
ratio increased to 77.O3Vo in YE2025 from 58.91% in YE2024. Accordingly the yield per
Tk.100 staff cost reduced to Tk.47.93 in YE2025 from Tk.107.26 in YE2O24.

Bank rated In this category is adjudged to offer adequate safety for timely repayment of
financial obligations. This level of rating indicates a corporate entity with an adequate credit
profile. Risk factors are more variable and greater in periods of economic stress than those
rated in the higher categories.

The Short Term rating indicates high certainty of tlmely payment. Liquidity factors are strong
and supported by good fundamental protection factors. Risk factors are very small.

CRISL also viewed the bank with "Stable" outlook and does not foresee any major significant
changes in its overall operational performance in near future.
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6.1 Background of Trustee
DBH Finance PLC. formerly known as Delta Brac Housing Finance Corporation Ltd. is the
pioneer, largest, and specialist Housing Finance Institution in the private sector of the
country. After commencing operation in 1996 the company has registered commendable
growth in creating home ownership in Dhaka and other major cities of the country. DBH has
been rated the highest'ArAA'credit rating for 21th consecutive years. The Head otfice of DBH
Finance is located at Landmark Building (9th Floor), 12-14 Gulshan North C/A, Gulshan 2,
Dhaka-1212. ln order to empower the trustee, the draft Trust Deed sets out the rights of the
Bondholders and the responsibilities of the Trustee. Trust deed between DBH Finance and AIB
PLC as finalized.

Powers, Duties and Riqhts o, Trustee
Trustee's Rlghts
Applicable Law: Notwithstanding anything contained in this Trust Deed the Trustee
shall have all such rights and powers granted to it under the applicable law including
but is not limited to Bangladesh Securities and Exchange Commission (Debt
Securities) Rules 2021.

Advice: The Trustee may in relation to this Trust Oeed act on the opinion o!" advice
of or a certificate or any information obtained from any lawyer, banker, valuer.
surveyor, broker, auctioneer, accountant or other expert (whether obtained by the
Trustee, the Issuer, or any Subsidiary) and which advice or opinion may be provided
on such terms (including as to limitations on liability) as the Trustee may consider in
Its sole discretion to be consistent with prevaillng market practice with regard to
advice or opinions of that nature and shall not be responsible for any Liability
occasioned by so acting; any such opinion, advice, certificate or information may be
sent or obtained by letter, telegram, telex, cablegram or facsimile transmission;

Resolution or di.ection ot Bondholdersr the Trustee shall not be responsible for
acting upon any resolution purporting to be a Written Resolution or to have been
passed at any meeting of the Bondholders in respect whereof minutes have been
made and signed o. a direction of a specified percentage of Bondholders, even
though it may subsequently be found that there was some defect in the constitution
of the meeting or the passing of the resolution or the making of the directions or that
for any reason the resolution purporting to be a Written Resolution or to have been
passed at any I'leeting or the making of the directions was not valid or binding upon
the Bondholders;

Trustee not responsible for lnvestigations! save as otherwise provided by
applicable law, the Trustee shall not be responslble for, or for investigatang any
matter which is the subject of, any recital, statement, representation, warranty or
covenant of any person contalned in this Trust Deed, the Bonds, or any other
agreement or document relating to the transactions herein or therein contemplated
or for the execution, legality, effectiveness, adequacy, genuineness, validity,
enforceability or admissibility in evidence thereof;

Entry on the Register: the Trustee shall not be liable to the Issuer or any
Bondholder by reason of having accepted as valid or not having rejected any entry
on the Register later found to be forged or not authentic and can assume for all
purposes in relation hereto that any entry on the Register is correct;

Events of Default: save as otherwise provided by applicable law, until it shall have
actual knowledge or express notice to the contrary, the Trustee shall be entitled to
assume that no such Event of Default has happened and that the Issuer is observing
and perfo.ming all the obligations on its part contained in the Bonds and under thrs
Trust Oeed and no event has happened as a consequence of which any of the Eonds
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Right to Deduct o. Withhold: notv/ithstanding anything contained in this Trust
Deed, to the extent required by any applicable law, if the Trustee is or will be
required to make any deduction or withholding from aey distribut,on or payment
made by it hereunder or if the Trustee is or will be otherwise charged to, or rs or may
become liable to, tax as a consequence of performing its duties hereunder whether
as principal, agent or otherwise, and whether by reason of any assessment,
prospective assessment or other imposition of liability to taxation of whatsoever
nature and wheneveT made upon the Trustee, and whether in connection with or
arising from any sums received or distributed by it or to which it may be entitled
under this Trust Deed (other than in connection with its remuneration as provided for
herein) or any investments or deposits from time to time representing the same,
includang any income or gains arisjng there from or any action of the Trustee in
connection with the trusts of this Trust Deed (other than the remuneration herein
speciiied) or otherwise, then the Trustee shall be entitled to make such deduction or
withholding or, as the case may be, to retain out of sums received by it an amount
suFficient to dascharge any liability to tax which relates to sums so received or
distributed or to discharge any such other liability of the Trustee to tax from the
funds held by the Trustee upon the trusts of this Trust Deed.

Liability: The Trustee shall not be liable to any person for any matter or thing done
or omitted in any way in connection with or in relation to this Trust Deed or the
Bonds save in relation to its own gross negligence, wilful default or Fraud. This Clause
6.1.8 shall survive the termination or expiry of this Trust Deed or the removal or
termination of the Trustee.

Force Majeure: The Trustee shall not be liable for any failure or delay in the
performance of its obligations under this Trust Deed or any other Bond Document
because of circumstances beyond such Trustee's control, including, without
limitation, acts of God, flood, war (whether declared or undeclared), terrorism, Fire,
riot, embargo, labour disputes, any laws, ordinances, regulations or the like which
restrict or prohibit the performance of the obligations contemplated by this Trust
Deed or any other Bond Document, inability to obtaln or the failure of equipment, or
interruption of communications or computer facilities, and other causes beyond such
Trustee's control whether or not of the same class or kind as specifically named
above.

Immunities: The Trustee's immunities and protections from liability and its riqht to
indemnification in connection with the performance of its duties under this Trust
Deed shall extend to the Trustee's officers, directors and employees. Such
immunities and protections and right to indemnification, together with the Trustee's
right to compensation. shall survive the Trustee's resignation or Temoval, the
defeasance or discharge of this Trust Deed and final payment of the Bonds. The
Issuer acknowledges that in any proceedings taken ln relation to this Trust Deed, at

will not be entitled to claim for iGelf or any of its assets immunity from suit,
executjon, attachment or other legal process.

Professional charges: any trustee being a banker, lawyer, broker or other person
engaged in any profession or business shall be entitled to charge and be paid all
usual professional and other charges for business transacted and acts done by him or
his partner or firm on matters arising in connection with the trusts of this Trust Deed
and also his properly incurred charges in addition to disbursements for all other work
and business done and all tame spent by him or his partner or firm on matters araslng
in connectic.'r r/ith this Trust Deed, in each case as agreed pursuant to the Fee Letter
(including matters which might or should have been attended to in person by a
trustee not being a banker, lawyer, broker or other professional person);

Expenditure by the Trustee: nothing contained in this Trust Deed shall require the
Trustee to expend or risk its own funds or otherwise incur any financial liability in the
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hereunder if it has grounds for believing the repayment of such funds or adequate
indemnity against, or security for, such risk or liability is not reasonably assured to
at;

Trustee may €nter into financial transactlons wlth the Issuer: no Trustee and
no director or officer of any corporation being a Trustee hereof shall by reason of the
fiduciary position of such Trustee be an any way precluded from making any contracts
or entering into any transactions in the ordinary course of business with the Issuer or
any Subsidlary, or any pe6on or body corporate directly or indirectly associated with
the lssuer or any Subsidiary, or from accepting the trusteeship of any other
debenture stock, debentures or securities of the lssuer or any Subsidiary or any
person or body corporate directly or indirectly associated wath the Issuer or any
Subsidiary, and neither the Trustee nor any such director or otficer shall be
accountable to the Bondholders or the Issuer or any Subsidiary, or any person or
body corporate dlrectly o. indirectly associated with the Issuer or any Subsidiary, tor
any profit, fees, commissions, discounts or share of brokeraqe earned, arising or
resulting from any such contracts or transactions and the Trustee and any such
director or officer shall also be at liberty to retain the same for its or his own benefrt.

Trustee Liability: The Trustee shall not be liable to any person for any matter or
thing done or omitted in any way in connection with or in relation to this Trust Deed
or the Bonds save in relation to its own gross negligence, willful default or fraud.

Right to Sue: The Trustee may sue and may be sued.on behalf of the Bondholders.

Trustee's powers and duties

Applicable Lawr Notwithstanding anything contained in this Trust Deed the Trustee
shall have all such responsibility as set out in the applicable law including but is not
limited to Bangladesh Securities and Exchange Commission (Debt Secu.ities) Rules
2021.

Act for Bondholders: Subject to applicable law and terms and conditions of this
Trust Deed, the Trustee shall act on behalf and for the exclusive interest of the
Bondholders;

Monitoring: Trustee shall ensure that Issuer ls observing the applicable law for the
Bonds and the terms and conditions of the Bond Documents. As soon as the Trustee
is aware oF any breach by the Issuer it shall immediately inform the Bondholders and
the Issuer of such breach;

Report to BSEC! Trustee shall submit an annual compliance report to the BSEC on
the activities of the Issuer including repayment of dues to the Bondholders. When
Trustee shall submit such report to the BSEC it shall provide copy to the Issue. and
the Bondholders;

Grievances of the Bondholders: Upon receipt of a complaint from the Eondholders
Trustee shall take necessary steps for redress of grievances of the Bondholders
within one month of the date of receipt of the complaints and he shall keep the BSEC
and the Issuer informed about the number, nature and other particulars of the
complaints received and the manner in which such complaints have been redressed;

Trustee's determination: The Trustee may determine whether or not a default in
the performance or observance by the Issuer of any obligation under the provisions
of this Trust Deed or contained in the Bonds is capable of remedy and if the Trustee
shall certify that any such default is, in its opinion, not capable of remedy, such
certificate shall be conclusive and binding upon the Issuer and the Eondholders;

Determination of questions: the Trustee as between itself and the Bondholders
shall have full power to determine all q ions and doubts arising in relation to dny
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of the provisions of this Trust Deed and every such determination, whether made
upon a question actually raised or implied in the acts or proceedings of the Trustee,
shall be conclusive and shall bind the Trustee and the Bondholders;

Trustee's discretion: the Trustee shall (save as expressly otherwise provided
herein) as regards all the trusts, powers, authorities and discretions vested in it by
this Trust Deed or by operation of law, on reasonable ground have absolute and
uncontrolled discretion as to the exercise or non-exercise thereof and the Trustee
shall not be responsible for any Liability that may result from the exercise or non-
exercise thereof (save as otherwise provided by applicable law) but whenever the
Trustee is under the provisions of this Trust Deed bound to act at the Tequest or
direction of the Bondholders, the Trustee shall nevertheless not be so bound unless
first indemnified and/or provided with security to its satisfaction against all actrons,
proceedings, claims and demands to which it may render itself liable and all costs,
charges, damages, expenses and liabilities which it may incur by so doing;

Trustee's consent: any consent given by the Trustee for the purposes of this Trust
Deed may be given on such terms and subject to such conditaons (if any) as the
Trustee may require;

Application of proceeds: the Trustee shall not be responsible for the receipt or
application by the Issuer of the proceeds of the issue of the Mudaraba Bonds;

Error of judgment: the Trustee shall not be liable for any er.or of judgment mdde
in good faith applying due diligence and without negligence by any officer or
employee of the Trustee assigned by the Trustee to administer its corporate trust
matters, save in relation to its own gross negligence, willful default or fraud;

Agents: Subject to the provisions of the Trust Act 1882 and Bangladesh Securities
and Exchange Commission (Debt Securities) Rules 2021, the Trustee may, in the
conduct of the trusts of this Trust Deed instead of acting personally, employ and pay
an agent on any terms, whether or not a lawyer or other professional person, to
transact or conduct, o. concur in transacting or conducting, any business and to do
or concur in doing all acts required to be done by the Trustee (including the receipt
and payment of money) with the consent of Issuer and the Trustee shail not be
responsible for any loss, liability, expense, demand, cost, claim or proceedings
incurred by reason of the misconduct, omission or default on the part oF any person
appointed by it hereunder or be bound to supervise the proceedings or acts of any
such person provided that the Trustee had exercised reasonable care in the
appointment of such person;
Confidential information: the Trustee shall not (unless required by law or ordered
so to do by a court of competent jurisdiction) be required to disclose to any
Bondholder confidential information or other information made available to the
Trustee by the Issuer in connection with this Trust Deed and no Bondholder shall be
entitled to take any action to obtain from the Trustee any such informatron.

Determination of Profit Rate: the Trustee shall determine Profit Rate in
accordance with Condition of the Bond.

----1 --
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7.O MARKET ASPECTS OF ISSUING THE BOND

The Bangladesh bond market remains at a nascent stage, with limited long-term financing
alternatives available through the capital market. While bonds provide investors with
relatively stabte returns compared to the volatility of equity investments, the domestic bond
market continues to face structural limitations, including inadequate market infrastructure,
limited issuer diversity, and low investor partlcipation. Investors generally prefer short-term
capital gains over fixed-income investments, constraining the development of the corporate
bond market. Nevertheless, the i
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subordinated and perpetual bonds to strengthen their regulatory capital base, supported by
Bangladesh Bank's guidelines on Additional Tier-I (AT1) and Tier-ll capital instruments. The
removal of the previous deposit rate cap and the prevailing high interest rate environment
have further'lncreased investor interest in higher yielding fixed-income securities.

As of FY2025, the Asian local currency (LCY) bond market exceeded LJSD 27 trillion, with
China remaining the dominant market, accounting for more than half of the outstanding
bonds. ASEAN LCY boirds continued to expand steadily to approximately USD 2.5 trillion,
although markets such as Bangladesh, Vietnam, Indonesia and the Philippines remain
relatively small. Well-developed secondary markets in countries such as South Korea,
Malaysia and Singapore continue to support liquidity and efficient price discovery. Malaysia's
capital market exceeded RM 4.3 trillion in 2025, $/hile India's corporate bond market
expanded to around 25% of GDP, reflecting the increasing importance of domestic debt
financing across emerging Asian economies.

Bangladesh's corporate bond market remains one of the smallest in the region, representing
approximately 0.060/0 of GDP as of June 30, 2026. Although several corporate and bank bonds
have been listed over the past few years, banks continue to dominate the nrarket through
Basel III compliant subordinated and perpetual bond issuances, Elevated government security
yields, whlch remained around 9.5olo-10.5olo during the first half of 2026 after peaking above
12o/o in 2025, have continued to attmct institutional investors toward risk-free government
securities instead of corporate bonds. Consequently, several corporate bond issuances have
experienced weak subscnption demand, while businesses continue to rely primarily on bank
financing due to its comparatively easier access, shorter approval process, and greater
fa m alia rity.

A significant number of commercial banks have successfully issued subordinated bonds to
strengthen their Tier-II capital. Since BRAC Bank pioneered the first subordinated bond
issuance in 2010, most scheduled banks have utilized Basel lll-compliant bond instruments to
improve capital adequacy. Several banks have also issued or announced perpetual bonds
qualifying as Additional Tier-l capital. These instruments generally offer higher coupon rates
than conventional bank deposits, making them attractive to institutional investors seeking
stable returns. Mutual funds, insurance companies and financial institutaons are expected to
gradually increase allocations to such securities to diversify fixed-income portfolios.
Despite their relatively attractive yields, perpetual bonds involve higher investment nsk than
fixed deposits. Coupon payments are discretionary and may be suspended if the issuing
bank's capital falls below regulatory. requirements. Furthermore, under Easel ltl, perpetual
bonds may be subject to principa! write-down or conversion upon the occurrence of
predefined trigger events, making them economically closer to equity than conventional debt
instruments.

Under the Basel III capital framework, banks may continue raising subordinated debt to
strengthen their capital base, subject to regulatory limits whereby eligible Tier-ll capital
cannot exceed prescribed proportions of Common Equity Tier-I (CETI) capital and Risk
Weighted Assets (RWA). Consequently, subordinated bonds are expected to remain an
important source of regulatory capital for commercial banks in the coming years.

Bangladesh's long-term infrastructure financing requirement remains substantial, with an
estimated investment need of approximately USD 170 billion during 2025-2040 and a
financing gap exceeding USD 55 billion. Development of a deep and liquid corporate bond
market, particularly infrastructure bonds and project bonds, would diversify funding sources,
reduce dependence on the banking sector, attract foreign portfolio investment, and facilitate
the growth of pension funds, insurance companies and specialized mutual funds investing in
long-term Fixed-income securities.

Despite gradual progress, several str
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requiring six to twelve months, while limited tax incentives, inadequate due diligence
infrastructure, absence of a reliable benchn]ark corporate yield curve, and an illiquid
secondary market continue to discourage both issueG and investors. Institutional investors
remain heavily concentrated in government securities due to their attractive yields and
negligible credit risk, while retail participation in corporate bonds remains limited because oF

low financial literacy and limited awareness. Nevertheless, the government securities market
has shown encouraging signs of development. Secondary market turnover of government
securities reached approximately Tk. 1.29 trillion during December 2025, while indivadual
investment in treasury bills and treasury bonds increased significantly to Tk. 7,558 crore by
March 2026, compared with Tk.6,062 crore in December 2025, indicating gradual broadening
of the domestic fixed-income investor base. However, the corporate bond market has yet to
emerge as a significant source of long-term flnancing for the private sector.

8.O ESTIMATED PROFIT FROM THE BOND

The investors/subscribers are likely to get good return from their investment in the Fifth
Subordinated Bond of AIB PLC.

. The total profit on the Bonds will be calculated by the average of highest 6 month's
MTDR provisional profit rate of Full-fledged Islamic Shariah based banks in
Bangladesh (except z-category Islamic Banks and foreign Islamic Banks) plus an
additional profit rate of 3olo per annum.

As the bond holder tl,/ill not get any tax benefit from coupon income and effective
yield from investment in bond will be unchanged. The bond will be non-convertible
bond and the profit will be paid sema-annually.

9.0 ISSUERCONSIDERATIONS

The instrument obligation is not a deposit and is not insured by any deposit insurance
scheme. As stated earlier, the bonds will be subordinated to claims oF depositors and other
creditors and will rank just above the equity holders, the factors that may inFluence the bond
rating are the fundamentals that stand for the equity. Therefore, CRISL has reviewed the
fuodamentals of the AIB PLC as follows:

9.1 ManagementStrength
The Board of AIB PLC is constituted of 5 Independent Directors excluding the Managing
Director as on December 31,2025. The Board is chaired by Mr. Khwaja Shahriar, who brings
leadership continuity and governance stewardship to the institutjon. The posation of Managing
Director & cEo is held by !lr. Mohd. Rafat Ullah Khan, a seasoned banker with an extensive
professional background spannang over 38 years in both Islamic and conventional banking
domains. His combined expertise in risk management, regulatory compliance, and corporate
governance provides critical direction during the bank's current transitional phase. The Eoard
includes several prominent Independent Directors, such as:

Md. Shahin ul Islam (lndependent Director & Vice Chairman),
Md. Abdul Wadud (lndependent Director),
Prof. Dr. Mohammed Abu Eusuf (Independent Director),
Mohammad Asraful Hassan, FCA (lndependent Director)

Throughout the financial year 2025, the Board held a total of 36 meetings, marking a
significant increase from 18 meetings in 2024, indicating helghtened governance oversight
and strategic involvement. The Board plays an active role in the formulation and approval of
the bank's long-term strategic plan, setting and evaluating key performance targets for the
management, overseeing the expansion of the bank's business operations, and ensuring
effective recruitment and placement of senior management personnel. Moreover, the Board
approves major decisions such as the procurement of properties and infrastructure
investment. Importantly, the Board is dee ly eng ed in the Iishment and monitoring oF
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robust risk management systems, aimed at identifying, mitigating, and controlling the core
risks associated with Islamic banking operatlons, This reflects the Board's conrinued
commitment to sound corporate governance, risk-aware decision-makin9, and the sustainable
growth of the institution.

g.2 FinancialPerformance(consolidated)
The overall financial performance of the bank in 2025 registered significant moderation in
consideration of different profitability indicators. CRISL evaluates the financial performance in
terms of Return on Average Asset (ROAA), Return on Average Equity (ROAE) and Net Profit
Margin (NPFI). During 2025, the banking sector faced heightened regulatory oversight,
macroeconomic adjustments, and Iiquidity constraints. The Bank's strategic focus shiFted
toward quality asset creation, disciplined investment selection, and institutional reform rather
than volume-driven expansion.

Total investment income decreased by 1.55o/o and stood at Tk.41,618.00 million in 2025 from
Tk.42,37O.52 million in 2024. However, profit expense on deposit & borrowing significantly
increased by 19.47o/o compated to the previous year due to substantial rise in the cost of
deposits, resulting in net investment income declining to Tk.6,113.44 million in 2025 against
Tk.11,845.05 million a year before. Consequently, Net Interest Margin (NIM) declined to
1,.17o/o in 2O25 against 2.34olo in 2024. Total operating income of the Bank decreased to
Tk.15,199.01 million in 2025 from Tk.20,747.80 million in 2024. Out oF total operating
ircome, 40.22o/o came from net investment income, 25.51o/o from income from investments rn

shares and securities, 27.610/0 frcm commission, exchange and brokerage fee, and 6.56010
from other operating income. Total operating expenditure decreased to Tk,11,708.02 million
in 2025 from fk.12,222.63 million in 2024 registering a negative growth of 4,21o/o, mainly
due to a decrease in salary and allowances and the bank's ongoing cost optimization efforts.
Total operating profit before provision declined significantly by 59.05o/o to Tk.3,490.99 million
in 2025 from Tk.8,525.17 million in 2024. Total provision decreased to Tk.2,419.09 million
trom Tk,4,416.42 million in 2024, However, CRISL opines that AIBL, in line with regulatory
approval, has deferred significant provision on classified investments. The required provision
against investments and off-balance sheet items is Tk.6,983.89 crore, while the Bank
maintained only Tk.1,985.31 crore, resulting in a shortfall of Tk.4,998.58 crore. Had the
provision been fully maintained in the current year, the bank would have suffered a significant
loss of Tk.5,306.68 crore after tax, with a negative effect on CRAR. The net profit after tax
(PAT) of the bank increased slightly to Tk.854.36 million in 2025 from Tk.764.67 million in
2024, resulting in Earnings per Share (EPS) of Tk.O.74 in 2025 compared to Tk.o.66 in 2024.
Return on Average Assets (after tax) and Return on Average Equity (after tax) remained
modest du.ing 2025. The Return on Average Assets (after tax) stood at 0.14olo in 2025 from
O.136/o io 2O24. The Return on Average Equity (after tax) increased to 3.30o/o in 2025 from
2.93o/o in 2024. The Bank's efficiency ratio deteriorated lo 77.O3o/o in 2025 from 58.91olo tn

2024, reflecting the impact of reduced operating income on the cost-income structure.

In terms of asset quality, the Bank's gross NPL ratio worsened to 17.98o/o in 2025 from
15.55o/o in 2024, reflecting the challenging macroeconomic environment and classafication of
stressed assets. Stressed assets, including rescheduled and stay-order loans, increased
significantly. Rescheduled loans/ investments rose by 9.76or'o to Tk.63,201.30 million in 2025
from Tk.57,582.40 million in 2024. Total write-off loans/investments increased by 50.42o/o to
Tk.15,658.95 million in 2025 from Tk-10,410.29 million in 2024. The stressed asset to total
loan and advance ratio stood at 33-629/o in 2025, up frcm 29.47o/o in 2024, indicatang
mounting pressure on asset quality and future provisioning requirements. The NPL coverage
ratio declined to 21.00o/o in 2025 from 28.57o/o in 2024, reflecting the Bank's limited capacitv
to maintain adequate provisions against the rising classified portfolio.

According to the unaudited Rnancial statements of Al-Arafah Islami Eank PLC for the 1st
quarter ended March 31, 2026, the investment of the Bank stood at Tk.498,100.12 million as
of March 31, 2025, slightly down from Tk.501,219.70 million in December 31, 2025.
I'leanwhile, the total deposits of the Bank decreased to Tk.480,223.51 rnillion an March 31,
2026 ftom Tk.485,267.40 mi llion in December 31, 5. The net investment income stood at
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Tk.1,888.77 milllon in Q1 2026 against Tk.1,851.18 million in Q1 2025, reflecting improved
spread management. lnvestment income increased to Tk.10,947.00 million in Ql 2026 lrom
fk.10,474.47 million in Ql 2025. Profit paid on deposits increased to Tk.9,058.23 million io
Q1 2025 from Tk.A,623.29 million in Q1 2025. The Bank's profit after tax stood at Tk.166.23
million in Q1 2026, up from Tk.64.38 million in Q1 2025, representing a significant
improvement of 158.18o/o, driven by disciplined cost management and improved operational
efficiency.

9,2,1 Stand Alone Operations
On a standalone basis, Al-Arafah Islami Bank PLCis financial pertormance in 2025 reflects the
culmination of the challenges and strategic adjustments that began in 2024. The year was
characterized by a continued focus on strengthening governance and asset qualaty, which
came at the cost of short-term profitability. While the bank showed progress in stabilizing its
balance sheet and improving its capital position, the impact of high non-performrng
investments (NPIs) and significant provisions remained the domlnant factor affecting the
bottom line.

The bank's core banking revenue experienced a sjgnificant downturn in 2025, contrastinq
sharply with the growth seen in 2024. Net investment income (the equivalent of net interest
income) fell dramatically to Tk.6,067.45 mlllion, a decrease of 5L.32o/o from Tk.12,464.39
million in 2024. This decline was primarily driven by a substantial increase in profit paid on
deposits and borrowings, which rose by 19.48o/o to Tk.35,335.07 million. This surge in funding
costs was a direct consequence of the high inflationary environment and tight monetary policy
during 2025, significantly compressing the bank's profit spread (which declined frcm 2,1,)o/. in
2O24 to O.87o/o in 2025). Non investment income, however, showed resilaence. Total operating
income outside of net investments rose to Tk.8,997.16 million in 2025, a 10.97olo increase
from Tk.8,107.89 million in 2024. This was supported by a notable 42.5olo increase in income
from investments in shares and securities (Tk.3,875.57 million), showcasing effective ponfolio
management. However, this growth was insumcient to offset the decline in core earnrngs.
Total operating income fell by 26.770/o to Tk.15,054.61 million in 2025 from Tk.20,572.28
million in 2024. To navigate the challenging environment, the bank implemented cost control
measures, leading to a 4.26010 reduction in total operating expenses to Tk.11,553.87 million in
2025. Despite this, the sharp decline in income meant that profit before tax and provisions
(operating profit) fell drastically by 58.79olo to Tk.3,500.74 million. The pramary factor behind
the overall net profit was a substantial reduction in provisions, which fell by 45.23olo to
Tk.2,419.09 million from fk.4,416.42 million in 2024. While this move helped the bank report
a net profit after tax of Tk.865.12 million (a 16.24010 increase from Tk.744.24 million in 2024).
it is important to note that this was achieved against a backdrop of increased classrfied
investments. Gross NPLS rose to Tk.88.52 billion (17.16% of investments) from Tk.74.05
billion in 2024, The lower provision was due to a tripartite agreement with Bangladesh Bank
that allowed for the deferral of a significant Tk.5,393.19 crore provision shortfall. Without this
regulatory concession, the bank would have reported a substantial loss and a negative capital
ratio, a point highlighted by the external auditors as an 'Emphasis of Matter'. In summary,
while Al Arafah Islami Bank PLC dernonstrated resilience in its non core income and
successfully managed costs in 2025, its standalone performance was severely impacted by a

sagnificant increase in funding costs and elevated asset quality issues. The reported net profrt
was only possible due to a regulatory concession on provisionlng. The bank's primary focus
during the year was on structural reform, strengthening governance, and managing liquidity,
laying the groundwork for future recovery. However, the full extent of its asset quality
challenges and the need for a more sustainable profitability model remain central to its long
term stability.

9.3 Asset Quality (Stand Alone)
The asset quality of Al-Arafah Islami Bank PLC experienced a further and significant
deterioration in 2025, building upon the already concerning trends observed in the previous
year. Despite a modest 3.32olo growth in the total investment portfolio to Tk.492,21'1.5)
million, the quality oF the assets declined sharply. The gross non-performing investment (NPI)
ratio rose to 17.16a/o in 2025 from 1 o/o in 4, a trend that is in stark contrast to ihe
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stability seen in earlier years (where the ratio was 6,76ryo in 2023). In absolute terms, gross
NPIs surged by 19.530/0 to Tk.88,522.04 million, up from Tk.74,055.37 million. This continued
deterioration reflects persistent challenges in credit risk management, aggravated by the high
inflationary environment, tight monetary policy, and the lingering impacts of global economic
disruptions.

A deeper analysis of the NPI portfolio reveals a persistent and alarming concentration in the
highest-risk category. The proportion of investments classlfled as Bad/Loss remained the
dominant component of NPIS, accounting for 81.0olo of the total ln 2025, up from 73.55o/o in
2024. fhe Sub-Standard category saw a significant reduction in percentage terms, falling
from 18.98o/o to 7.83o/o, while the Doubtful category increased its share to 11.199o. Whjle the
reduction in the Sub-Standard category could be viewed positively, the significant shift
towards the Bad/Loss and Doubtful categories indicates a worsening in the severity of the
problem loans, pointing to lower chances of recovery and significant weaknesses in the bank's
credit monitoring and recovery mechanisms. The bank's recovery efforts have been a critical
area of focus. The bank wrote off a substantial Tk.524.87 crore during the year, bringing the
cumulative written-off investments to Tk.1,565.90 crore, While the bank managed to recover
fk.191.16 crore from written-off investments in 2025, this is lower than the Tk.320.68 crore
recovered in 2024. This low recovery rate further highlights the challenge of realizing value
from assets that have already been deemed unrecoverable. The stress on the bank's asset
quality is further underscored by the Stressed Asset Ratio. When considering the Gross NPL,
rescheduled investments, and investments under stay orders, the stressed asset ratio
remained critically high at 33.62Vo in 2025, a slight increase from 29.47o/o in 2024.
Rescheduled investments alone increased by 9.764/o to Tk,5,320.13 crore, indicatang that a
significant portion of the portfolio continues to rely on restructuring, which delays cash
recoveries and may not fully reflect the underlying credit risk.

The most signiFicant consequence of the deteriorating asset quality is the substantial provision
shortfall. The required provision against investments and off-balance sheet items as
determined by Bangladesh Bank stood at Tk.6,983.89 crore in 2025. The bank maintained
only Tk.1,985.31 crore, resulting in a massive shortfall of Tk.4,998.58 crore. This shortfall is a
primary driver of the bank's capital erosion and a key area of regulatory focus. A major
portion of this shortfall arises from the inadequate provisioning against classified anvestments,
where the required provision is fk.6,274.36 crore, but the bank has maintained only
Tk.\,274.45 crore. The bank's auditors, in their "Emphasis of l4atter" note, highlighted that
the bank had to account for a provision shortfall of Tk.5,393.19 crore, which Bangiadesh Bank
has allowed to be deferred. However, if this shortfall were to be fully ad.justed from the bank's
eligible capjtal, the consequences would be severe. The bank's standalone Capital to Risk-
weighted Asset Ratio (CRAR) was already below the regulatory requirement at 7o.72o/o in
2025, compared to 12.13o/o in 2024. Factoring ln the full provision shortfall would cause the
CRAR to turn negative, indicating a critically depleted capital position and potentially making
the bank technically insolvent. This underscores the bank's heavy reliance on regulatory
forbearance to maintain a semblance of solvenca.

A significant risk factor is the placement with Sammilito Islami Bank PLC of Tk.4900.00
million in considered most problematic banks in the country, this placement is at a high risk of
becoming non-performing. If this placement, along with other potentially risky placements,
were to be classified, it would force the bank to create additional provisions, further widening
the already substantial provision shortfall, This would place even greater strain on the bank's
capital position and profitability, as it would requlre writing down the value of these assets.
ln conclusion, the asset quality of Al-Arafah Islaml Bank PLC on a standalone basis worsened
considerably in 2025. The sharp rise in NPts, the heavy concentration in Bad/Loss assets, the
critically high stressed asset ratio, and the massive provision shortfall all point to deep-seated
challenges in the bank's credit risk management. The bank's capital adequacy is heavily
dependent on regulatory concessions, and its exposure to problematic financial. Ihe path to
imorovinq asset quality will require aggressive recovery efforts, enhanced monitoring of large
exposures, and a rigorous review of the bank's investment portfolio to address the underlyrng
weaknesses in credit underwriting and monatoring p 55eS.
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9.4 Capital Adequacy (Overall)
The overall capital adequacy of the bank is weak and has significant shortfall (considering
2,5olo capital conservation buffer) per capital requirement in line risk-based capital adequacy
framework of Basel-IIl. l4oreover, CRISL observes that if AIB's significant provision shortfall is
adjusted its risk adjusted capital will be negative. The total RWA of the bank (standalone
basis) stood at Tk.386,640.51 million as of December 3L,2025, of which 92.13ryo emanated
From credit risk, O.97o/o from market risk and 6.900/0 from operational risk. Based on the
above the minimum capital requirement stood at Tk.38,664.05 million against which the total
capital stood at Tk.41,435.61 million in YE2025. The Capital to Risk-Weighted Asset Ratio
(CRAR) on core capital (Tier-1) stood at 7.12o/o and on supplementary capital (Tier-ll) stood
at 3.600/0. The Capital to Risk-Weighted Asset Ratio (CRAR) dropped down and stood ar
lO.72o/o as of December 31,2025, from 12.13olo as of December 31, 2024, falling below the
regulatory requirement of 12.50o/o (including capital conservation buffer). The total RwA of
the bank (consolidation basis) stood at Tk.390,407.86 million as of December 31, 2025, of
which 91.979o emanated from credit risk, 6.900/0 from operational risk and 1.13o/o from
market risk. Based on the above the minimum capital requirement stood at Tk,39,040.78
million against which the total capital stood at 1k.43,27 4.3r million in YE2025. The capital to
Risk-Weighted Asset Ratio (CRAR) on core capital (Tier-1) stood at 7.52q0 and on
supplementary capital (fier-ll) stood at 3.57ol0. The Capital to Risk-Weighted Asset Rat,o
(CRAR) slightly decreased to 11.08o/o as of December 31, 2025, trom L2.44o,/o as of December
31,2024. AIB PLC's capital adequacy against BASELIII capital requirement registered further
declined in YE2025 and stood 10.72olo (standalone basis) and 11.08o/o (consolidation basis).
Leveraqe ratio of AIB PLC was 2.8o/o in Dec.2024 which increased to 4.0o/o in Dec 2025. The
Bank is yet to make the assessment of the lntemal Capital Adequacy Assessment Process
(ICAAP) for December 3L, 2025, Total capital requirement of the bank under pillar-l and
pillar-ll risk as per ICAAP based on audited accounts of FY2025 stood at Tk.38,664.05 million
and against which bank's total capital stood at Tk.41,435.61 million as of December, 2025.

9.5 Liquidity (Solo Basis)
Overall liquidity position of the bank was under pressure during the third quarter of CY2025
but recovered by year end through prudent liquidity management. The bank faced significant
liquidity challenges during 2025 Criven by high non-performing investments, substantial
provision shortfalls, and increased deposit costs. However, the bank successfully maintained
CRR throughout the year 2025 (0 days shortfall) compared to 79 days shortfall in 2024,
reflecting improved liquidity discipline. The overall liquidity of AIB PLC has been found
adequate in YE2025.

As of December 31, 2025, the CRR requirement stood at Tk.19,119.19 million (4.00o/o of
average total demand and time liabilities on bi-weekly basis with a minjmum of 3.00o/o on
daily basis) and against which AIB PLC kept Tk.21,466.61 million ,^,ith a surplus of
fk.2,347.42 million. As on the same date, AIB'S SLR requlrement was Tk.26,300.53 million
(5.50% of average total demand and time liabillties) and against which AIB PLC kept
Tk.29,914.85 million with a surplus of Tk.3,634.32 million. The excess amount of SLR and
CRR (Tk.494.20 crore + Tk.171.49 crore) totaling Tk.665,69 crore may be invested in income
generating areas to optimize returns. The liquid asset ratio of AIB PLC improved to l'1.75o/o as
of December 31,2025, from 16.87olo as of December 37, 2024. The Investment to deposit
ratio stood at lO1.22oh in December 31,2025, compared to 104.73olo in December 31,2024.
Again, the investment to deposit & equity ratio also decreased to 96.420/o in FY 2025
compared to 99.52olo in FY 2024 respectively. The liquidity coverage ratio improved to
LL3.5olo (above regulatory threshold of 100o/o) and the net stable funding ratio stood at
105.79o (above regulatory threshold oF 100o/o) as of December 31,2025, indicating healthy
short-term and long-term liquidity positions. The maturity analysis of assets and liabal,tres of
the AIB PLC shows that it has net liquidity gap and cumulative gap in up to twelve ftronths
maturity buckets. In one mo,rth maturity bucket the bank has negative gap of Ik.8,060.86
million as on December 31, 2025. Moreover in one to three months maturity bucket it has
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The bank faces several liquidity stress factors that warrant close monitoring. The stressed
asset ratio remained critically high at 33.620lo in 2025, with gross NPLs reaching Tk.88,522.04
million, while rescheduled investments stood at Tk.6,320.13 million across 91 accounts with
extended grace periods, delaying cash recoveries, Recovery performance was notablv weak,
wjth only Tk.295.76 milljon recovered from rescheduled investments and Tk.14.01 million
from written-off loans during the last six months of 2025. The massive provision shortfall 01'

Ik.4,998.58 million (against required provisions of Tk.5,983.89 million) further exacerbates
liquidity concerns. Additionally, increasing deposit costs (profit paid on deposits rose by
19.47a/o to Tk.35,335.07 million) compressed net interest margins, while undrawn
commitments of Tk.9,910.95 million for OBS and Tk.4,605.63 million for fundeo Facilrties
represent potential future cash outflows. The bank also faces significant negative cumulative
gaps of Tk.35,710.74 million in up to twelve months maturity bucket, creating roliover risk.
CRISL opines that increasing non-performrng and stressed assets may put the bank under
stressed liquidity, and recovery performance lvas not satisfactory which in turn will contribute
in further aggravation of liquidity. The bank's ability to manage its liquidity position in the
coming periods will depend signiFicantly on its success in recovering non-performing
investments, improving asset quality, and maintaining depositor confidence.

9.6 Fund Management (Standalone)
In 2025, the bank maintained a deposit led funding structure to support its total assets, which
stood at Tk.640,489.25 million, reflecting an increase from Ik.6L3,301.70 million in 2024.
The primary source of funding remained customer deposits and other accounts, which
comprised 75.90o/o of total assets in 2025, up frcm 74.160/0 in 2024. In absolute terms,
deposits increased to ^1k.4A6,267,4O million from fk.454,A54.47 million, showing steady
deposit mobilization of 6,90olo amld a challenging economic environment. The shareholders'
equity contributed 3.78Ao of the funding base in 2025, slightly down from 3.89o/o rn 2024.
Equity capital increased marginally to Tk.24,216.20 million from Tk.23,853.17 million,
reflectjng retained earnings growth despite profit pressuTes, In terms of long-term
instruments, the bank had subordinated bonds worth Tk.11,398.00 million in 2025,
accounting for 7.78o/o of total assets, which decreased from Tk,14,000.00 million or 2.28ryo in
2024 due to redemption of the 2nd Mudaraba Subordinated Bond. No perpetual bonds were
issued in either year, keeping this component at 0.00o/o of the funding mrx. The borrowings
from other banks, financial institutions, and agents decr'eased to Tk.57,386.88 million in
2025, Forming 8.960lo of total assets, down from 10.20% in 2024. this indicates reduced
reliance on interbank and institutional funding, potentially reflecting improved liquidity
management. Additionally, other liabilities rose significantly to Tk.61,220.78 million in 2025
frcfi Tk.57,977.63 million in 2024, making up 9.56o10 and 9.45olo of total assets respectively.
This growth may include accrued expenses, provisions, or deferred liabilities contributing to
the funding base. In the funding mix, high-cost deposits (Mudaraba Term Deposits and other
Mudaraba Deposits) to total deposits stood at 69.44% in 2025 compa.ed to 67.98o/o in 2024,
while low-cost CASA deposits declined to 29.65o/o from 31.16olo. AIEL remains mainly
dependent on customer deposits which are profit rate sensitive, exposing the bank to
repricing risk in a market-driven profit rate environment. Duting 2024, the Central bank
introduced the SMART rate and subsequently scrapped the formula in May 2024 to make
profit rates in the banking systern fully market-based. In a market-driven profit rate regime,
profit rates are fixed based on bank-ciient relationships and the demand for investments and
the supply of investable funds in the banking sector. This transition exposes the bank to
increased funding cost volatility, as deposit rates are likely to remain elevated in a
competitive environment
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Tk.35,71O.74 million. The significant negative gaps in short term buckets indicate potential
liquidity stress in the near term, although the bank maintains adequate statutory reserves and
Iiquid assets to meet its obligations. The bank's liquidity position is supported by stable
customer deposits, which increased by 5.8-o% to Tk.485,969,51 million in 2025. Top 10
depositors accounted fot Tk.|,676.29 million, representing a low concentration risk. Interbank
borrowing stood at Tk.599.00 million, while interbank lending was Tk.490.00 million,
indicating the bank's net borrower position in the interbank market.
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No of Installment ReDavment (Mil. Tk)
t End of 3rd Year r,000.00 4000.00
2 End of 4th Year 1,000.00 3000.00
3 End of 5th Year 1,000.00 2000.00

End of 6th Year 1,000.00 1000.00
5 End of 7th Year r,000.00
Total 5,OOO.OO

Ealance Mit. Tk

Profit Payment of the bond is payable semi-annually, which will begin after six months from
issuance of bonds. CRISL views that the fundamentals of the bank will support the profrt
payment of bonds from the regular operation. The total profit on the Bonds will be calculated
by the average of highest 6 month's MTDR provisional profit rate of Full-fledged Islamic
shariah based banks in Bangladesh (except z-category lslamic Banks and foreign Islamrc
Eanks) plus an additional profit rate of 3olo per annum. All profit (accrued and unpaid) will be
calculdted at revised rate since issuance of the bond and is to be paid along with the
redeemed amount. At each redemption date of the bond, the bank will pay Tk. 1000.00
million as principal. The principal amount will be redeemed at 3d, 46, 5'n, 56 and 7h year of
maturity at 20olo of the bond value respectively.

Bond issuance will generate additional Tk. 5,000.00 million funds for the bank that will be
utilized for normal business activities; consequently, it ls expected to increase the earnings of
AIB PLC The bank has no specific policy to accumulate bond redemption tund.

11.O RISK & MITIGATION

11.1 Demand Risk
Demand risk of the bond will arise due to lack of demand in the market to buy the instrument.
The target buyers of the bond are corporate and high net worth individuals etc. Corporate
sectors in Bangladesh are presently facing acute liquidity crisis due to significant bank
borrowing by Govt. and global impact of Russia-Ukraine war and recent tension arisen from
middle east crisis . Hence corporate houses in Bangladesh may not have sufficient fund to 9o
for anvestment in such bond. Moreover, many other scheduled banks with capital shortfall are
contemplating to raise its capital base through issuance of such bond. Hence flotation of too
many bonds in the market may create demand risk, Moreover, absence of underwriiing
arrangement in the proposed structurb may augment the above risk.

11.2 Subo.dinationrisk
The seniority of a bond determines the priority in which investors get repaid in the event that
an issuer defaults or goes into liquidation. Fixed income and equity products are classified
according to their repayment priority, with senior secured bonds having the right to receive
payment first in the event of a bankruptcy or liquidation. As the instrument carries
subordination feature, bondholders has the rights over depositors' liability in case oF

liquidation.

11,3 Redemptlon Risk
Redemption risk arises from the failure of the issuer to redeem the bond at par at the end of
the 3rd, 4th, sth, 6th and 7rh year from the lssue date. AIB PLC has to pay off the bond
subscribers with an amount of Tk. 1,000.00 million at the end of mentioned year. Significant
amount of cash outflow from the bank at one time may create pressure on its cash flow as
well as liquidity. However, it has been estimated that the bank may be able to manage the
situation with its regular inflow of cash. Even, in case of stressed position issuer has
comfortable access to the money market to back-up the above situation.*ffit"fl*
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ll.4 Maintenance of Capital
AIB PLC may face maintenance of regulatory capital risk (as per Basel-III guideline). Though
the bank has taken initiative to comply with rlsk based capital adequacy requirement through
issuance of Subordinated Debt to support Tier-II capital, the amount of Subordinated Debt
eligible for inclusion as Tier-ll capital will be reduced by 20qfo From the original amount of
instrument (net of any redemption) at the beginning of each of the last five years of the
instrument's life. Hence, AIB PLC has to amortize TK. 1,000.00 million each yea. in the last
five year of bond life and thus l'ier-Il capital support From Subordinated Debt will gradually
decline. In view of that, if Capital To Risk Weighted Asset Ratio (CRAR) of the bank (which is
presently 10.72%) ls hampered and lf it cannot create adequate reserve to support capital
requirement, the bank is likely to face maintenance of capital risk (10o/o of risk weighted
assets) specially in case of business expansion. Moreover, the bank has to keep capital
conservation buffer of 2.50o/o in addition to minimum regulatory capital under Pillar-l risk as
well as capital maintenance for Pillar-II as per Basel-III guideline.

11.5 Capital Treatment Risk
Capital Treatment Risk may arise due to fall of rating of the entity (AIB PLC) as well as the
instrument (here Subordinated Debt). To be shown in Tier-Il capital, Subordinated Debt must
carry at least BB rating 3 for both issuer and issue (equivalent to BBB+, BBB, 8BB- of CRISL).
As Subordinated Debt must be unsecured, lnstrument rating will fall with the Fall of entity
rating. AIB PLC has been rated to A+ in the Long Term and ST-3 in the Short Term in luly 29,
2026. Hence, AIB PLC has lower chance of capital treatment risk with regard to fall of entity
rating below the regulatory threshold.

11.6 Regulatory Change
At present AIB PLC is planning to support its capital requirement through bond issuance
However, any change in regulatory rules and regulations might impact on bond's advantages.

ll.7 TransferabilityRisk
Transferability risk arises when the bondholder is unable to sell the bond in the market in case
ot necessity and is required to wait till maturity, As the bond is rssued under private
placement and is not proposed to be listed, the bondholde6 are exposed to easy
transferability risk.
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12.0 OBSERVATIONSUMMARY

Rating Comforts:
Issue:

. Attractlve return

. Issuer has sound credit profiie &
diversified buslness mix

. Issuer cash flow supports regular
coupon payment as well as principal

l4odest profitabillty growth
Average liquidity positlon
Diversified buslness mix
Good non-funded buslness
Strong branch network
Experienced top management
Digif al transformatlon progress

Rating Corceha:
Issoei

. Unsecured debt lnst.ument

. Subordinatlon to depositors and olher bank
liabllities

. Absence of specific policy to accumulaLc
bond redemption fund

. Ensudng effectlve utllization of bond fund
and eamlng hlgher profit compared to
coupon rate

Issuer:
. Moderate asset quality
. Slgnlflcant provlsion shortfall
. CRAR below regulatory requirement
. Crltically hlgh stressed assets
. Slngle borrower llmlL breachcs
. weak recovery performance
. Rlsing cost of funds
. Moderate Deposrt & Investrnent growth
. Decllning net interest margin
. Increaslng lltlgatlon risk
. Rlse ln pressure on treasury Forex l4arket
. Capltal market lnvestment exposLlre
. Shtfttng In Z category

Issuer

*,'.'-H'rP.1lntr"
DBi FioaDce PLU'

Issuer:

END OF THE REPORT

r'lohd . Rafat
Manag

Al-Arafah

Business Chall€n9€si

Issue:

Malntaln a stable & quallty investment
qrowth

Lower market depth of Bangladesh caprta
market
Mostly dependent on institutional invesLor
for subscription

To maintaln adequate provision
Volatlllty in Forex & Commodity market
Rlslng lnflationary pressure on cost of fund
Impact of Russia-Ukralnc war in lhe local
and global economy
Increaslng trend in Classafled lnvestmenL
Entran.e of new bank

-#$"[1k

(Informalion used hercin is obtainect from souftes believed to be accurate and reliable. Hawever, CRISL does nol
guaranlee the accuracy, adequacy o. cohpleteness of any lnformatlon and is not responsible fot any effars o.
omissions or fo. the.esults obtained frcm the use of such infomation. Rating is an opinion on credia quality only
anal is not a .ccommenclation to buy or sell any securities. All rlghts ot this repoft are resefted by CRISL, Contcnts
may be uscd by news media and researchers with clue acknowledgement)

[We have cxa.nined, prepared, finalizecl ?nd issuecl this report without compromising with the matlets of any
contlict ol lnterest. we have also cotnpiied with all the requirements, pollcy procedures of the BSEC .ules as
prcscribcd by lhe Bangladcsh Securities and Exchange Comhlssion.l
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Development oF bond market in
Bangladesh
Stock exchange enllstmert
lntroduction of derivatives ln
Eangladesh stock market

Expansion of branch network
Portfolio diversincation in low rlsk
category business segment
including 5ME
Prudent management of brok€rage
house & merchant bank operation
Client rating to enhance capital
base of the bank
Di9ital Banking Expansion

Issuer:

Shariah-Com iant Product Demand
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DEFINITION
Investment Grade
SecLrrities rated in this category are adjudged to be of highest credit quality
level of rating indicates highest level of safety for tlmely payment of rnterest and

rinc L Risk factors are ne ible and nearest to rlsk free overnment securlies

VA sli h from time to time because of economic condltions
Securitles rated in this category are adjudged to be of good credlt quallty and offcr
adequate safety for timely repayment of flnanclal obligations Protection Factors arc
considered variable and more susceptlble to changes in circumstances than securlties
in hjgher-rated categories.
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RATING SCALES
LONG.TERI'l RATING OF DEBT INSTRUMENTS

Securities rated in this category are adjudged to be of high credit quality and offcr
higher safety. This le'./el of rating lndlcates a security with sound credit profile and
without slgnificant problems. Protedion factors are strong. Risk is moc,est but may

Securltles rated in this category are adludged to offer moderate safety for timely
repayment of financial obligations. Thls level of ratlng lndlcates defrclencies ln certain
protedlve elements but stlll consldered sufflclent for prudenL investment. Risk frctor!
are morc varlable in periods of economlc stress than those rated io the higncr
catc ori

Overall

Speculatlve Grade
Securltles rated in thls category are considered to be oF speculalive ,rade but
deemed llkely to meet obllgatlons when due. Present or prospectlve financial
protectlon factors fluctuate according to lndustry conditions or company fortuncs.

Securities rated ln this category are consldered to be oF highly speculaLive 9rade. This
lcvel of ratlng indicates high risk associated with timely repayment of intcrest and
prlncipal. Financial protection factors will fluctuate wldely accordrng to econornrc
cycles, industry conditions and/or company fortunes. Porenlral exists for frcqucnt

rde, _
sccurities rated in this category are currently vulnerable to non-repayment, and is

dependent upon favorable business conditlons for the obllgor to meet ts rinancaal
commitments on the obligation.

D

Securities rdted in this category are considered to be near to default. Protection
factors are scarce. Timely repayment of lnterest and princlpal ls possible only if
favorable circumstances continue,

Default Grad€
Defaulted debt obligatlons. Issuer falled to meet scheduled principal and/or interost
payments.

t, v

(Default)

Nasimul Baten
Managiog Director & CEO

DBH Fioance PLC.

lah lslam' BaNT PLL

RATING

Traple A
(Highest
Safety)

(Double A)
(Hlgh Safety)

Slngle A
(AdeqLrate

Safety)

ABB+, BBA,
B8B.

Tr plc B

( l'lodcralc
safety)

BB+, BA, BA-
Double B

(Inadequate
safety)

ccc+,ccc,
ccc-

(Vulnerablc)

cc+,cc, cc-
(Hlqh

Vulnerable)

c+,c,c-
(Near to
Default)
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Head Oflic. 0hala'1000

-

*M**n^,
Msnaqing Dir€ctor

Al-Arofatilslami Bank PLc
Head Ollics' Ohsks'

--r4't?filh

R..-".,h

B+, B, A-
Single a

(Hiqh Risk)

Securities rated in this category is currently high vulnerable to non_repayment.


